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QUARTERLY BUSIHESS SURVEY 10,3
Preliminery Results

pest snd Anticipsted Capitsl end Keintensnce Expenditure
by Austrelisn Suginess

Qusrterly Business Survey No.%, circulated in December, 1947,
bsxed for expenditure on new cepitel enéd repsirs end msintenance. The survey
svered sctusl expenditure for the 2né helf of 1947 snd enticipsted expend-
L -ure for the two halves of 1948. Expenditure wes shown separately for build-
ngs end_cepital equipment. Quarterly Business Survey No. 1 esked for
imilar informstion for the two halves of 1947 snd the first half of 1948,

preliminsry results for Survey Ho.® (bssed on returns covering 267
# private pay-rolls subject to tax) ere compereé below with final results
bor Survey No. 1 (bssed on returns covering %% of pey-rolls). The finsl
esults for Survey No.l do not differ grestly from the preliminery results

tesed on 267) slresdy issued.

sy Capitel Expenditure

Expenditure on new cepitel end repeirs endé me:intensence is shown in
shle 1. New cspital expenditure was 557 of the totsl in 1947.

TABLE 1

e ) Total 1947 1
Type of Expenditure 1047 . [Tst Helf |2ne Helf . ist =6

£m. &m.

Kew Cepitel
181, Forecest 47 .4
42.4

2nd Forecast
Actual

2epeirs & Meintenence
ist rorecast
2né Forecast
Actusl

ETotal
1st Forecest
2nd Forecsst - -
Actual 129.0 62.0

New capital expenditure in the 2nd helf of 1947 wss only 9% sbove
~he 18+ helf slthough en increase of nearly 507% was forecest. Thus sctusl
scnievement wes only sbout 75% of expcctetion. The defiency occur. .d lerge-
Ny in building for which sctusl achievement wes less then 60% of expectation
snile for capitel equipment schievement was over 80%. Building expendi‘ire

Bir the 2nd helf of 1947 wes 67 higher thsan for the 1st half, while expnd-
ture on new cepitel equipment in the 2nd helf was 117% higher then for the

o

.S «+./New Copitel




New cepitel expenditure for the 1st half of 1948 wes forecas® a
2% 4m 4n Burvey No.l but this figure hss peen revised dovnwerd to £42 «r
in Survey No » It i5 now expected therefore that expenditure in tpe
+5°.f of 1948 will be 26" higher then for the 1st half of 1947 enc
pigher then for the 2nd helf of 1947 Expenciture on builéings s w03 . %9
‘o be 497 over the 1st hslf end 41% over the ené heslf of 1947  Eibeud’ 72
on new oepitel equipment is expected to be up 187 ond 77 respectively

2

The first forecest of new capitasl expenditure for the 2nd hais® .=*
948 15 £46.8m. This is virtuslly the seme &S fer the 2nd half of 194°
and 8 drop of 1% on the entioipsoted expenditure for the lst half of 1.94F
Zxpenditure on tuildings is expected to be up 267% on the 2nd half of 194
#nile axpenditure on new cepitel equipment is expected to be down 87

These movements in new cspitol expenditure ere summerised in Tab: -

TAELE 2

N ist Helf | 2nd Helf 1st Heif 2nd Helf
Typ2 of Expenditure 1947 1947 1948 1948

Actusl | 2nd forecsst | 1st foraces:
£m &m. &mn |

! 3uildings 8.0 11.5% in o

| Haw Cepitel Equipment 6. 29.0 k.1 26 8
37 .0 42 .4 s6 & |

This table shows feirly olesrly that the peek in new cepital
sxpenditure hes been resched and that some decline mey be expected by fhe
fand of 1948 Expenditure on nev cepitel equipment mey fell beck to tha
eval of the 1st hslf of 1947 by the 2nd half of 1948, slthough puilding
Bxpenciture despite some decline, mesy remsin substentislly higher than ’
the level of 1947 The expected meintensnce of building activity may
g . to some extent, from the cerrying forward of plens deferred Trom
srlier periods beceuse of thorteges, but this fsctor does not seem to ba
soersting to the seme extent for other new cepital equipment It 18 sign
E° cent thet the feilure to achieve expectetions in the 2nd half of 1947
nss been escccompsnied by & merked downward revision of expectations for
Pehe 1s% half of 1948 enc en expectstion that expenciture in the 2né hai?
c” .948 will be no higher then actual achievement in the 2nd half of " 94"

BTius it sppesrs thet meny plens for cepitsl expenciture which could no*
f52 schieved in 1947 have been droppec rather then deferred.

epeir_snd kisintensnce Expenditure

jetusl end enticipated expenditure on re;sirs ané msintensnce is
Shovm in Tebis 1. Repeir sné meintensnce expenciture in 1947 wes £58 on.
23 compered with £70.8m. expenciture on new capitsl.

3 Repsir snd meintensnce expenciture in lhe 2nd half of 1947 wes
7 higher then in the first nelf elthough & cecresse oZ 7% vwes forecesw
in Survey No. 1 The higher level may, in pert, be due to higher gprices

Corresponding with the rise in sctuel expenulture over the forwe
st for the 2nd helf of 1947, the forecsst for the 1st helf of 1948 hss
2een rsised by 8% in Survey No. A. The forecsst level is.however. abou™
% below the 2nd helf of 1947 end virtuslly the ssme 8s Xor the firs®
“a1f of 1047. The forecsst for the 2nd helf of 1948 is the seme ss for
“he 1st helf of 1948, s

& -
These veristions sre sll relatively smell enc convey the impraessior
t suffieient menpower and materisls are now eveilsble for efrrying ou”
normsl repeir snd meintenance work. The bsck-lo0g sccumulsted over %ha
periocd hes sppsrently been overcome. = ;




Nev Oepi Expenditureé by Industries

Yorecsst end sctusl changee in nev cepitel expenditure ere shown
sepsretely in Tsble 3 for esch mein industiry, in the form of percentage
chesnpges from the sctusl figures for the first helf of 1947.

BE~ _CAPITIL FAPFTRLITURE BY IHLUGT

per Cent Chenge from 1st Helf of 1947
enc Hell I ist nslf 2nc HSLE |
3 1047 1948 184 i
Industry - 5
. ‘ FLrST seconc rivst
Forecest | Actusl | Yorecost | Forecost | Forecest
" % % %
menufeacturing
Enginoer.ng 66 - 26 36 0 - B
Vehicle suilding 120 120 226 i0 - b
Textiles 66 60 il -] 140 160
Clothing EC - 26 45 26 0
Yood, Drink & Tobsooce 68 5 66 78 ib
Peper end Printing | 30 0 66 26 g .
M1 Other Monufssturing =20 26 26 66 16 |
Totel Menufecturing 51 10 bé 48 12
{ining 149 10 40 45 80
Tronsport 26 - 26 -~ B - B ~ 26
Viholesele Trede 1] 70 46 20 40
Roteil Trads 6 - 20 10 -] - 40
All Other 16 0 -~ 20 - %0 i6
GRARL TOTAL 47 9 40 25 9

Menufscturing incustry os @ vhole (vhich sccounts for obout two=
thirés of new cspitsl expenditure) forecest thet the 2nd helf of 1947
would show & 517 incresse over the 1st helf of 1947. Only e 107 incresse
wes in fect echieved. The first forecest for the ist holf of 1948 ves for
la 567 incresse, but this hss been reducec to %87 in Survey No.%, The
F incresse for the 2nd hslf of 1948 over the 1st helf of 1947 is forecest
L at 12% or sbout the same leval es for the 2nd hslf of 1647.

3 Looking et the whole field, msnufscturing ené non-menufascturing,
. the industries which shrwed the big est incresse in. expenciture between the
| 18t end 2nd halves of 1547 were vchicle building, wholescle trade snd

textiles menufacturing. A moderate increese in expenciture wss shown by
mining while menufscture of food, drink snc tobecce end peper éné printing

remained more or less stsble. ZExpenditure by firms engsged in reteil trede

| engineering, clothing snd trensport declined.

The second forgesst for tiue 1st helf of 1948 shows substontiel
incresses over the iirst nelf of 1547 for iextiles sné food, drink und
tobscco ané moderste incresses Icr mining, clothing, psper enc printing,
wholessle treGe ené venicle building. New cspitsl expenditure by Jiginesr-
ing, retsil trede snd transport industries is expecteé to te et sbout the |
ssne level &8 in the 1st nalf of 1947. »

The forecsst for the 2nd hslf of 1948 shows sudbstentiisl incresses
for textiles sn. mining en. moderate incresses for vholessle trede, pensr
enc printing end food, Orink cn. tobscco. GClothing, emgineering enG vehis!
buildmg industries sre expectet to spené sbout tne ssme 88 in the 1st hals
of 1947 while transport end retsil trede sre expected to decresse expendgit
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