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EXPLANATORY NOTES

Introduction
This publication continues the series of annual 

statistics for Australia on the financial accounts of 
finance companies compiled from returns collected under 
the Census and Statistics Act 1905.

Finance company: definition
2. Subject to the qualifications listed in paragraphs 3
to 5, a finance company is defined as an incorporated 
company which is, or a group of incorporated companies 
related under Section 7 of the Companies Act 1981 each 
of which is, mainly engaged in providing to the general 
public (businesses as well as persons in their private 
capacity) any of the following types of credit facilities:

Included. Companies financing the sales:

(a) by unrelated businesses, of the products of 
related companies, by writing agreements with 
the general public;

(b) of related companies by directly writing agree­
ments with the general public.

Excluded. Companies mainly engaged in;

(a) lending funds to related companies to enable 
such companies to finance their sales;

(b) lending funds to related finance companies;

(c) lending funds to related companies, none of 
which are engaged in providing credit facilities

Instalment credit for retail sales;
Personal loans;
Wholesale finance;
Factoring;
Other consumer and commercial loans;
Finance leasing of business plant and equipment; 
and
Bills of exchange transactions.

5.

to the general public.

Also excluded from the finance companies collection
are : unincorporated businesses; banks; life and general 
insurance companies; authorised dealers in the short­
term money market; money market corporations; pastoral 
finance companies; investment companies; unit trusts, 
land trusts, mutual funds and management companies
for such trusts and funds; pension and superannuation 
funds, building societies; friendly

These types of credit facilities are defined in paragraph 6. 
A company is mainly engaged in providing these types of 
credit facilities if 50 per cent or more of its assets consist 
of balances outstanding with respect to such facilitics,or 
if 50 per cent or more of its income is derived from such 
facilities.

unions.

Types of credit facilities; definitions

societies and credit

6. The following definitions of types of credit facilities

3. A holding company (as defined in Section 7 of the
Companies Act I98l)is included if50 per cent or more of 
the company’s assets arc in the form of shares in or loans 
to subsidiary companies and if 50 per cent or more of the 
assets or income of the group are in respect of the credit 
facilities listed above.

4. Companies (other than holding companies) mainly
engaged in financing the operations of related companies 
(related as defined in Section 7 of the Companies Act 
1981) ate treated as follows;

correspond with those used in the monthly publication 
Finance Companies. Australia (5614.0):

(a) Instalment credit for retail sales— Finance provided 
under credit schemes in which repayment is made 
by regular pre-determined insulments, e.g. hire 
purchase, time payment, budget accounts and 
personal loans made primarily to finance the retail 
sale of consumer commodities. Credit schemes 
which do not involve repayment by regular pre­
determined instalments are excluded. Alsoexcliifed 
are credit transactions to finance the sale of produce- 
type goods (e.g. plant, machinery and commerdil 
motor vehicles), land and buildings, property imprr ve- 
ments, travel, services, and rental or leasing of 
consumer commodities. Such transactions are 
included in personal loans, other consumer and 
commercial loans and leasing as appropriate.
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(b) Personal loans—All loans to persons other than 
loans for housing, instalment credit for retail 
sales, or for use in bi siness. This category 
includes loans to perso is for alterations and 
additions to existing dwelfings estimated to cost 
less than $10,000.

(c) Wholesale finance—All loans for the financing 
of wholesalers' or retailers' purchases of goods 
including the financing of motor vehicle dealers' 
stocks held under bailment or floor plans.

(d) Factoring— Loans on the security of‘trade debts' 
and such debts that have been purchased. 'Trade 
debts' are defined as debts due to businesses for 
goods and services supplied to other businesses 
for use in their business or for resale. Purchases, 
sales, or transfers of existing finance agreements 
arc classified in this publication according to the 
original purpose of the loans.

(e) Other consumer and commercial loans:
(i) Finance for bousing— Loans for the purchase 

and construction of housing (including loans 
to persons for alterations and additions to 
existing dwellings estimated to cost S10,000 
or more).

( ii) Other commercial loans— Loans for construc­
tion other than housing, and all other loans 
to businesses not elsewhere classified (includ­
ing loans for developing tracts of land into 
residential blocks). Loans and advances to 
related companies, holdings of bills of 
exchange, placements with authorised dealers 
in the short-term money market, liquidity 
placements, deposits wi'h banks, and invest­
ments in shares, debentures, notes and govern­
ment securities are excluded.

(f) Leasing—Goods and property for rental or lease 
to others;
(i) business plant and equipment (including 

motor vehicles for business use) purely on a 
financial service basis;

(ii) other (including real estate and consumer 
durables).

(g) Bills of exchange—As defined in the Bills of 
Exchange Act 1909. This category relates to 
holdings of bills of exchange. Loans secured by 
bills of exchange drawn or accepted by reporting 
companies are excluded from this category but 
included in other categories as appropriate.

(h) Liquidityplacemenis—Moneys repayable at call 
or within 90 days that have been placed on the 
unofficial short-term or intercompany markets. 
Holdings of bills of exchange, placements with 
related companies and authorised dealers in the 
short-term money market, deposits with banks, 
and investmerf m shares, debentures, notes and 
governmen, securities are excluded.

(i) Loans Io related non-f nance companies— Loans 
or advances made by a finance company to any 
related company other than a related finance 
company. Investments in shares of related non­
finance companies are excluded.

Presentation and interpretation
7. Tables 1 to 3 present annual statistics on the assets, 
liabilities, income, expenditure and appropriation of 
earnings of large finance companies, being those finance 
companies which individually or as a group of related 
finance companies have balances outstanding net of 
unmatured income in the prescribed types of credit 
facilities of S5 million or more in total on an Australia­
wide basis. Table 4 presents similar statistics at summary 
level for small finance companies whicn are finance 
companies with equivalent balances outstanding of less 
than S5 million.

Accounting period—While the statistics in this 
publication are presented in terms of financial years 
ended 30 June, they were obtained by aggregating data 
from the accounts of the various finance companies in

8.

respect of accounting periods ending within the period 
1 July to 30 June. The contribution to total assets of tho»e 
finance companies with balance dates in each of the 
quarters of 1983-84 was:

4

Balance dales in 
quarter ending

30 September
31 December
31 March
30 June

Contribution to 
total assets

50.9%
26.7%

1.7%
20.7%

9. Basis of valuation— Assets and liabilities have been 
reported by companies on the same basis as that used in 
their published accounts and therefore the components 
of the aggregates are not necessarily on a consistent basis.

. _. Classification of items in tables—The classification 
of liabilities, assets, income expenditure and appropria­
tion of earnings used in the tables in this publication is 
based on the seventh schedule to the Companies Act

10.

1981. However, the following should be noted;

(a) It is possible some‘deferred liabilities'are included 
in ‘current liabilities', because the items ‘bank 
loans and overdrafts', ‘amount owing to related 
non-financecompanies'and ‘other liabilities‘are 
all classified as ‘current liabilities'.

(o' Two methods are used by companies reporting 
leasing contracts: ‘initial capital cost of goods or 
property leased less depreciation to date'; and 
‘gross receivables', i.e. the present value of 
expected future receipts from existing leasing 
agreements including unearned income plus the 
agreed residual value of the goods at the end of 
the leasing period. Figures for leasing in this 
publication are shown on a ‘gross receivables' 
basis and are therefore partly estimated.

Comparability
11. The definition of large f nance companies used in 
this publication is identical to that used for all finance 
companies included in the monthly publication Finance 
Companies, Australia (5614.0) from the October 1978 
edition to the last issue, in December 1984. The statistics 
for financial years in the two publications will not 
correspond because details in this publication ye for the 
balance dates of individual finance companies falling 
within the financial year and those in the monthly 
publication are as at the end of June.

4
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12. Because of differences in coverage, classification 
criteria, and definitions of data items, the statistics for 
finance companies in this publication are not directly 
comparable with statistics for finance companies and 
general financiers contained in the publications Finance 
Companies (Financial Corporations Act), Australia 
(5639.0) and Other Financial Corporations, Australia 
(5640.0), respectively.

13. The statistics on finance for housing published in 
this issue are not comparable with those published in the 
monthly publication Housing Finance for Owner Occu­
pation, Australia (5609.0) as the definitions, scope and 
coverage are not the same.

16. Current publications produced by the ABS are 
listed in the Catalogue of Publications, Australia (HOI .0). 
The ABS also issues, on Tuesdays and Fridays, a 
Publications Advice (1105 0) which lists publications to 
be released in the next few days. The Catalogue and 
Publications Advice are available from any ABS office.

Symbols and other usages 

— nil or rounded to zero

17. Where figures have been rounded, discrepancies 
may occur between sums of the component items and 
totals.

14. This publication incorporates revisions made to 
previous statistics in this series.

Related publications
15. Users may also wish to refer to the following 
publications which are available on request;

Finance Companies, Australia (5614.0)—final issue 
December 1984

Instalment Credit for Retail Sales, Australia (5631.0)— 
final issue December 1984

Housing Finance for Owner Occupation, Australia 
(5609.0)—issued monthly

Finance Companies (Financial Corporations Act), Aus­
tralia (5639.0)—issued monthly

Other Financial Corporations. Australia (5640.0)—issued 
monthly

R. J. CAMERON 
Australian Statistician

i

I



4

TABLE I. LARGE FINANCE COMPANIES i LIABILITIES 
(8 million)

l9tH2 I9I3-M

Shareholdert* funds.

Paid-up capital 

ReMrves-

Share premium 

Asset revaluation 

Accumulated surplus 

Other

1,305.7 1,348.2 I.35H

Total sharrholdfrs' ftondi

Current liabilities—

Provisions—

Taxation

Final dividend

Otherfa)

Borrotved funds—

Bank loans and overdrafts

Debentures

Secured loans

Unsecured loans

Amounts osving to related non-finance companies 

Other liabilities

Total currant liabilltiri

Deferred liabilitieafbl-' 

Debentures 

Secured loans 

Unsecured loans

Total deferred liabilities

Total Itabilitin

190.8

25.1

551.3

366.9

220.1
32.0

645.1

409.2

3tib.l
31.0

809.6

304.8

Z430.Î 1.6ÌS.3 3,OM.0

it

185.2

26.8

252.6

243.7

32.4

383.7

262.8

35.1

337.4

419.6

3,093.0

651.2

5,404.0

775.1

467.9

435.5

4371.9

666.6

6,058.5

126.1
5944

456.4

4JI2.4

392.7

5,128.1

570.2

660.3

II.273J 13.712.3 I2.I5S.4

5,162.5

471.3

2,227.7

7.16IJ

2I37*.7

(al Includea provinon tor doubtful debts but excludes provisran (or unmalured incotne.

5,238.3

447.7

2,100.2

5,907.6

403.8

2,801.5

7.7Ì6.I 9.112.9

24,153.« 24J323

(b) Payable later than 12 moatha.

0
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TABLE 2, LARGE FINANCE Í OMFANIESI ASSETS 

(SmilUonl

i9ai-»i innj

Current assets-

Cash on hatsd and bank depouti
Loans to authorised dealers in the short-term money market 

Balances outstandini on finance agreements-

Intlalment credit for retail sates 

Other personal loans 

Wholeule finance 

Factoring 

Housing 

Other commercial loans 

Total

lease agreements—

Business plant and equipment

Other

Bills of exchange

Liquidity placements
Loans to related non-finance companies 

Other debtors

Leu provision for unnutured incotiK

Tola! cash and dtbtori

Invest mcntt in— 
Government, local and sctni-fovernment securities 

Related non-rinance companies

Listed companies 

Other companies

Total inwimanti

Fixed and other assets—
Freehold and leasehold propertyta)- 

Held tot development and sale 

Other

Other fixed asscisla)

Other assets

Total fixed and other axiets

Total ii««et>

(a) After deducting provision for depreciation.

32.2

19.4

99.1

11.7

64.5

10.6

3.243.3

1,705.9

1,427.8

178.5

4,559.6

4,951.9

Z6.06Z.0

3,632.0

1342.9

1,401.0

1946

4,855.2

5,892.2

12,111.0

3,630.1

1,776.4 

UI0.0

205.0

4,465.9

6,238.6

ZZ,«»«

9,108.9 

:».o

145.0

383.7

276.5

135.3

9,831.9

31.0

215.3

604.6

4094

169.3

10,064.4

28.5

328.5

573.8

470.8

181 4

5,427.8 6,0M.9

2O.2ÍO.O 23.133.3 23.IS^.0

lO.I

120.2

25.5

198.2

13.0

140.1

26.2

273.3

16.1

155.5

33.4

343.8

334.0 432.6 34t.S

55.5

68.9

84.3

254.0

462.6

21374.7

55.2

80.3

92.3

337.7

505.5

24.155.4

58.2

»1.9
120.3

333.1

599.4

24332J
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TABLE 3, LARGE FINANCE COMPANIES t INCOME, EXPENDITURE AND APPROPRIATION OF EARNINGS 

(1 tnlNIon)

Income derived from-

Finance agreements and bills of »change

Lease agreementsta)

Loans to, and investments in—

Related non4inancc companict

Listed companies

Other

Sale or revaluation of assets

Other sources

Tolti Incom

Expendituie-

Interest paid on—

Debentures and other naed term hot rowings

All other borrowings (including borrowing at call)

Wages, ultries, allowances, directors' fees, etc 

Superannuation

Provision (or dcprcculion of rited assets

Other provitions(b)

Loss on ule or revaluation of assets

Other cspenditure

Totti eipcrMlltur«

Net ciccM al lacotat O'rn ex pend Mote

Ttution provtsion (or current yetr

AdjuiimeMi to uution provision for previous year (net)

Oividends paid and proposed to be paidCc)

Approprutions to reserves (net)

Other approprutions (net)

Retained eimings

1911-ai I9l2tj I9g3-M

2.0960

1,114 9

1,643.3

1,364.3

1.611.6

1,404.1

44.1

0.1

36.3

13.6

11.«

64 I

2.0

91.1

19.4

61.1

37.1

1.9

111.7

32.0

103.3

I3IM 44*1.4 4J*».5

1,704.3

436.6

211.3

13.4

12.1

40.7

3.1

397.2

1,3V13

4124

133.3 

■06 
79.1 

30.3

3.4

161.9

2.113.6

373.2

340 9

11.1

17.9

141.4

4.3

433.4

I4I14

436.1

2013

3.2 

too I

49.3

-0.3

•ra.1

1413.3

331.1

370.4

11.1

71.2

96.6

0.1

309.1

344*.*

3494

209.9

-2.3

1469

6.9

2.3

113.«

(B| locludn inconK (toni leaung o( buutess pttnl sndequipmeM end from other teexing. (h) Esetudes provieiotefor tneonw ux end unmeluied tneome. (e) Indodee 
dividendi paid or proposed to he paid in respect of previous years which had not previousty been reported.
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TAM.E 4. SMALL FINANCE COMPANIES i LIABILITIES. ASSETS, INCOME AND EXPENDITIIRE 
(5 miUloal

1991-^2 1992^3 l983’S4/g)

LiabiUliet- 
Shareholtleit' fund* 
Other liabilitm

Total HaWHllM

49.0 
M3.I 
192J

49.4
323.1
173.1

43.7 
229.0 
272.7

AxiCl*-
Balancc* ouMianding on finance agiceincnl*, value of leaac 

agreetnenlt and holding* of hill* of exchange
Other a**ei*

Total exaeli

326.5
66.3

3914

208.8
64.3

373.«

213.3
59.4

Other-
Total income
Total etpendilure 
Provttion fot taxation 
Nel earning* after taxation

56.6
48.4

3.2
5.0

54.5
47.8

3.1
3.6

50.7
43.3

3.2
4.2

(•|TI«rcw«rt251.nialirili«rKccomp«il>cioperilin.»AuMiilia<l»tiinl9«)-*4w*ichco«nl>ulidool)(ll(i«rc«Mio«rditticto<al«i«uo(>ll(b<Hkl«rpi»<) uull) 
tiMRM companie*.

TABtE 5. ALL FINANCE COMPANIES j SELECTED STATISTICS AND CONCENTRATION PERCENTAGES. IW3-I4

CoityMinift/company f roHPi ratini by contribution to total tutu

hems Total Largett 4 Largati 9 Largfit 12 Larftst 29 Largatt 49

Cotnpaniei/cotnpany 
group* No.«

J57 
100.0 1.1 2.2

12
3.4

34
b.7

48
13.4

8

SKarehoMeri* funds 3.107.7
100.0

1.603.6
51.6

1.881.1
60.5

2436.3
72.0

3,618.8
84.3

3435.3
91.3

5 m 
«

Total asicis $ m
9B

34.605.1 
1000

13.456 8
50.6

15.669.5
63.7

17,781.3
73.3

31,089.1
85.7

33.169.5
94.3

Total income 4.4» I
100.0

3456.6
50.7

2.8080
63.1

3.181.3
713

3,773.7
84.8

4,129.8
92.8

Tout expenditure 5 m
9fc

3.836.0
100.0

1,957.0
51.0

2.445.5
63.8

1759.4
71.9

3498.1
86.0

3.613.9
94.3

5 m 
%

PriBled by C. J. THOMPSON, CosuMMweahb Governine« ^aur. Canberr*•ComiBOBweshb of Ausmlia IMS


