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The impact on Pacific economies of investment associated with small-scale retail
investors appears to be substantial but is completely unmeasured in Chinese
statistics, as these rely on self-reporting to the Chinese Ministry of Commerce,
Only large state enterprises in the Pacific report their investment activity. On the
other side, when you talk to government officials from the Investment Promotion
Authority in Papua New Guinea about the impact of this sort of activity on the
domestic economy they say that cumulatively, Chinese investment jn the retail and
wholesale trade is probably greater than its investment in the resources sector or
the construction sector, but no one adds up the investments undertaken by each
of these shops, many of which are opening in areas where there were previously no
trade stores.

What Pacific citizens do focus o — and this is a large part of their resentment
~ is that the money ends up mostly back in China. An email, which was widely
circulated by the organisers of anti-Asian demonstrations in Port Moresby in 2009,
which eventually led to nationwide riots targeting Asian-owned stores, summed up
many of these concerns:?

- - None of the so called leaders seem to understand how the inflow of illegal Asians

are stealing business opportunities and jobs from helpless PNGans, It’s costing the

would-be PNGans. One juse simply needs to walk down the screet corner stores at
Gerehu, Erima, Kundiawa Town, Kiunga, Lae Marker stores, Rabaul Town, Alotau,
Madang, you name the rest! I every one of these locations, you will see a takka
box store being managed by three to four odd looking Asians who can’t even speak
proper pidgin, let alone English! What the hell is happening with the laws of this

country?

These concerns and the media reaction that they have generated have been
well documented by other participants at this conference, in particular Patrick
Matbob.? What I want to get to in this paper is: what drives this investment from
the perspective of the Chinese business investors, and why do they work so hard?
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buy their allegiance that they gave it some attention.’ A report entitled ‘China’s
Emergence: Implications for Australia’ tabled by the Australian senate in March
2006 claimed that: ‘China has a stronger diplomatic presence in the South Pacific
than any other country ... This indicates that they have more diplomats than
any other country, rather than more diplomatic missions. Despite relying on
Windybank and unnamed DFAT officials as the source of this revelation, a range
of subsequent writers unquestioningly cited it. In interviews with Chinese embassy
officials, it becomesapparent that China’s diplomatic representation in the Pacific
is paltry, and they are woefully understaffed. In many Chinese embassies in the
Pacific, there are less than ten occupants, including support staff such as drivers and
cooks. In PNG, the Economic Counsellor’s Office, which is meant to oversee all
of China’s trade, investment and development assistance, had just two staff when I
visited with a research team in February 20147

Where do all of these new migrants come from? The majority of migrants to the
South Pacific, particularly PNG and Tonga, come from Fujian. One reason why this
province only makes up less than 3% of the Chinese population but accounts for
nearly one third of Chinese migrants abroad is recent history. If you head east from
Fujian, you hit Taiwan. Under Mao there was a lack of investment in Fujian because
he feared that it would become a staging post for Taiwan reinvading the mainland.
So there was no investment in rural infrastructure that formed the basis for the
economic boom that occurred in the rest of China during the 1970s and 1980s. In
Fujian, they were left to fend for themselves. Their economy was in poor shape, so
what options were available? Migration.

The main source of recent migration to the Pacific is a city called Fuqing, not
far from the provincial capital of Fuzhou. Migration to the Pacific from Fuging is a
relacively recent phenomenon, following earlier waves of migration to Japan, the US,
Canada, Australia, South Africa and Argentina. Here’s their take on the Chinese
central government’s level of support for them:

It was the millennium, China was boasting about having met the basic needs of
society, but then your English countrymen wanted to know, if life over there is
so great, why are people risking their lives to come here? [Then President] Jiang
[Zemin] was furious. He got on the phone to the Customs Bureau and told them
to crack down on people smuggling. If two or three people from your village were
caught, then no one in the village could get a passport. That's what our government
is like. One person does something, and another one pays for it. In the past, the
emperor would issue a decree to punish a clan for one person’s treason. Now, damn
them, ic’s the whole village. The ban stayed for 7 years.

This was in response to a tragedy that unfolded on the docks at Dover, where 54
men and four women — largely from Fuging — suffocated to death in an 18-metre
long container. This unfortunately happened at the same time that President Jiang
Zemin was visiting Great Britain. It didn’t play well, but nor did it stop the wave
of out-migration, as banned villagers used informal channels to access the required
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or running water. Another common sense notion, that there is alwa)fs a co'nscious
decision to migrate, is also challenged by this rest*iarch. Amﬁng Fuqing migrants,
" 1 story to illustrate this.
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donations are in the order of 10,000 yuan, rising to over 5.0,000 yuan ($11£),b ). B
Many are also driven by faith, not something many in Sam?a woild be awli
of, but certainly something Samoans would understand. A significant num ecll'
of’ Fuging migrants send money back to their village church, and so.mecg;m
structures are the result — not 2 common sight in nominally communist China.
The mystery of why Fuging migrants labour so long and hard is partly down ©a
blending of the Protestant work ethic with traditional Chincsc.mores of sz:spectm}g1
your ancestors and prioritising male heirs. It’s a heady combination that drives muc
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resentment these migrants face arises from this doubt, and it runs up against a
persistent sentiment in mainstream Chinese culture, ‘a fallen leaf returns to its root’
(luo ye gui gen). Aside from being the title of an endearing film, where a construction
worker tries to bring the corpse of his dead friend from Shenzhen to a village near
Chongging, it refers to a custom of Chinese expatriates returning to their hometown
to die. As was the case for an earlier generation, it is likely that Pacific communities
will start to embrace the new arrivals when they see evidence that they are looking
to contribute to Pacific communities and put down some roots.
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