
































































































d. disbursements from the national treasury.

(2) The estimates of the total expenditures of the
whole of the local bodies and the itemized 
accounts of the foll?wing: 

a. the itemized total expenditures and the dif­
ference from the corresponding amount of the
preceding fiscal year; 

b. the total expenditures financed wholly or
partly with disbursements from the national
treasury; 

c. the fund for payment of principal and
interest on local debts.

(Date of Computation) 

Article 8. The sum of the allocation tax for each local body 
shall be computed as of the first of April every 
fiscal year. 

(Abolition, etc. of Local Body) 

Article 9. In the case of the abolition, creation, division, 
merger or the redemarcation of a local body after the 
date referred to in the preceding paragraph, the 
following provisions shall be applicable to the al­
location tax due to such local body: 

(1) if the whole ar�a of a local body is annexed to
the area of another local body on account of the
abolition, creation, division or mergeri the sum 
of the allocation tax due to the loca body so
annexed shall be granted to the local body to
which it is annexed, after the date of the 
abolition, creation, division or merger;

(2) if the area of a local body is divided on account
of the abolition\ creation, division

i 
or merger, 

or is redemarcatea the sum of the al ocation tax 
due to the local body so divided or redemarcated
shall, as provided by order of the Minister for
Home Affairs, be divided into portions so that 
such portions are proportionate to the sums of 
the allocation taxes which would have been 
granted to the hypothetical local bodies supposed
to have independently existed as of the first of 
A2ril of the Spme fiscal year over the area
affected by such abolition, creation, division, 
merger or redemarcation or over the area of the
redemarcated local body exclusive of the area 
affected by such redemarcation, and such portions 
shall be granted respectively to the local bodies 
annexing the area affected by such abolition
creation, division, merger or redemarcation ol
the local bodies comprising the area affected by
such redemarcation.

(Ordinary Allocation Tax) 

Article 10. The ordinary allocation tax shall, as provided by the 
following paragraph, be granted each fiscal year to 
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those local bodies whose basic financial needs exceed their basic financial revenues. 

2. The sum of the ordinary allocation tax to be
granted to each local body shall be equal to the
excess of its basic financial needs over its basic
financial revenues (hereinafter in this article
referred to as 'deficiencies'). However, if the
total sum of deficiencies throughout all the local
bodies exceeds the aggregate sum of the ordinary
allocation taxJ it shall be equal to the sum
calculated by tne following formula:

3. 

4. 

s. 

6. 

where 

D - N x T-A
---ir-

D 
N 

A 

B 

= 

= 

= 

= 

d e f i c i enc i es of the local body 
its basic financial needs 
total sum of deficiencies 
aggrega;e sum of the ordinary 
allocation tax 
aggregate sum of the basic financial 
needs of those local bodies whose basic 
basic financial needs exceed their basic 
financial revenues 

The Minister for Home Affairs shall determine the 
sum of the ordinary allocation tax to be granted 
under the preceding two paragraphs, not later than 
the thirty-first of August every year. However� in the case of an increase of the aggregate sum or 
the allocation tax or in other justifiable cases, 
the sum of the ordinary allocation tax may be 
determined or the already determined sum of the 
ordinary allocation tax may be revised, on or 
after the first of September. 

The Minister for Home Affairs shall inform the 
local body of the sum of the ordinary allocation 
tax determined or revised under the preceding 
paragraph. 

Even though the already determined sum of the 
ordinary allocation tax for some local bodies be 
revised under the second sentence of paragra�h 3, 
the already determined sums of the ordinary 
allocation taxes for other local bodies shall not 
be affected thereby. 

If the aggregate sum of the ordinar1 allocation
tax to be granted in a fiscal year fa ls short of 
the total sum of the ordinary allocation tax to 
be granted to each local body as computed under 
the second sentence of paragraph 1, such deficits 
shall be covered from the sum of the special 
allocation tax for the same fiscal year. 

(Basic Financial Needs) 

Article 11. The basic financial_needs shall be computed by multi­
plying each unit cost by the numerical value of the 
applicable yardstick which has been modified under 
Article 13 and adding together the results thereof. 
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(Yardstick and Unit Cost) 

Article 12. The yardsticks of the expenses for local administr­
ation shall be as enumerated below in the column of
yardsticks, according to the categories of local
bodies and of the expenses. 

Local Bodies Expenses 

Do, Fu and Ken I. Police Expenses 

II. Civil Engineering
Expenses 

1. Road and Bridge 
Ex

�
enses 

(1 Working Expenses
(2 Investment Ex-

penses 
2. River Expenses 

(1) Working Expenses
(2) Investment Ex­

penses 
3. Harbour Expenses 

(1) Working Expenses

(2) Investment Ex­
penses 

4. Other Civil Engin­
eering Expenses 
(1) Working Expenses 

(2) Investment Ex-
penses 

III. Education Expenses
1. Elementary School 

Expenses 

2. Junior High 
Expenses 

School

3. Senior High School 
Ex)enses 
(1 Working Expenses

(2) Investment Ex-

4.
penses 

Other Education
Expenses 

IV. Welfare and Labour
Expenses 

1. Poor Relief Expenses
2. Social Welfare Ex-

1) Working Expenses
fenses 

2) Investment Ex­
penses 

3. Sanitation Expenses
4. Labour Expenses 
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Yardsticks 

Number of police personnel 

Area of roads 
Length of roads

Length of rivers
Length of rivers

Length of quays in harbours
(including fishing ports) 
Len�th of outlying 
facilities in haroours 
(including fishing ports) 

Population 
Length of coastal security
facilities 
Population 
Length of coastal security
facilities 

Number of educational
�ersonnel 
umber of schools 

Number of educational
�ersonnel 
umber of schools

Number of educational
personnel 
Number of pupils 

Population 
Number of �uails of schools
for the blin , deaf, and 
weak-minded 

Rural population 

Population
Population

Population 
Number of factory workers 
Number of unemployed 



Do, Fu and Ken V. Industry and Economy
Expenses 

Cities, Towns 
and Villages 

1. Agricultural Admin­
istration Expenses 
(1) Working Expenses
(2) Investment Ex-

penses 
2. Forestry Administra­

tion Expenses 
(1) Working Expenses
(2) Investment Ex-

penses 
3. Fishery Administra­

tion Expenses 
(1) Working Expenses
(2) Investment Ex-

penses 
4. Commercial and 

Manufacturing Admin­
istration Expenses 

VI. Other Administrative
Expenses 

1. Taxation Expenses
2. Pension Expenses 
3. Other Expenses 

(1) Working Expenses
(2) Investment Ex­

penses 

VII. Disaster Recovery
Expenses 

VIII. Special Debt 
Redemption Expenses 

IX. Special Project 
Redemption Expenses 

I. Fire Fighting
Expenses 

II. Civil Engineering
Expenses 

1. Road and Bridge

(1 Working Expenses 
Ex

!
enses 

(2 Investment Ex-
penses 

2. Harbour Expenses 
(1) Working Expenses 

(2) Investment Ex­
penses 
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Number of farms 
Area of arable land 

Area of forests 
Area of forests 

Number of fishermen 
Number of fishermen 

Number of persons engaged 
in commerce and manufac­
turing 

Sum of Do, Fu or Ken tax 
Number of pensioners 

Population 
Population 

Expenses for principal and 
interest payments on local 
debts for the purpose of 
disaster recovery projects 

Expenses for principal and 
interest payments on 
special debts authorized 
for the purpose of public 
pro�ects or other specified 
proJects 

The sum of local debts 
authorized in FY1966 for 
the purpose of public 
projects or other specified 
projects 

Population 

Area of roads 
Length of roads 

Length of quays in harbours
(including fishing ports) 
Len�th of outlying 
facilities in harbours 
(including fishing ports) 



Cities i Towns 3. 
and Vi lages 

4. 

5. 

III.
1.

2. 

3. 

4. 

IV. 

1. 
2. 

3. 

4. 

5. 

v. 

1. 

City Plannini Expenses 
(1) Working xpenses Population within

plannin� areas 
(2) Investment Ex- Population within

penses planning areas 
Sewerage Expenses 
(1) Working Expenses Population within

densely populated
(2) Investment Ex- Population within

penses densely populated 
Other Civil Engin-
(ering Expenses 
1) Working Expenses Population 

(2) Investment Ex- Population
penses

Education Expenses 
Elementary School 
Ex)enses 
(1 Working Expenses Number of pupils 

Number of classes
Number of schools

( 2) Investment Ex- Number of classes
penses 

Junior High School
Ex)enses 
(1 Working Expenses Number of pupils 

Number of classes
Number of schools

(2) Investment Ex- Number of classes
penses 

Senior High School 

the city 

the city 

the 
areas
the 
areas 

Ex)enses 
(1 Working Expenses Number of educational 

�ersonnel 
umber of pupils

(2) Investment Ex- Number of pupils
penses 

Other Education
Ex)enses 
�l Working Expenses Population
2) Investment Ex- Population

penses 

Welfare and Labour 
Expenses 
Poor Relief Expenses Urban population
Social Welfare Expenses 
�1� Working Expenses Population
2 Investment Ex- Population

penses 
PopulationHealth and Sanita-

tion Expenses 
Ex

1
enses for Garbage 

Co lection and Disposal 
�1
5 

Working Expenses Population
2 Investment Ex- Population

tenses 
abour Expenses Number of unemployed 

Industry and Economy 
Expenses 
Agricultural Admini-
stration Expenses 
�1� Working Expenses Number of farms
2 Investment Ex- Number of farms

penses 
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Cities
i 

Towns 
and Vi lages 

2. Commercial and
Manufacturing Admin­
istration Expenses

3. Other Commercial
Expenses
(1) Working Expenses

(2) Investment Ex­
penses

VI. Other Administra­
tive Expenses

1. Taxation Expenses

2. Census Expenses

3. Identification
Expenses

4. Other Expenses
(1) Working Expenses

(2) Investment Ex­
penses

VII. Disaster Recovery
Expenses

�umber of persons engaged 
in commerce and manu­
facturing 

Number of persons engaged 
in forestry, fishery and 
mining 
Number of persons engaged 
in forestry, fishery and 
mining 

Sum of city, town or 
village tax 
Number of 2ersons with 
permanent aomicile within 
the area 
Number of families 

Population 
Area 
Population 

Expenses for principal and 
interest payments on local 
debts for the purpose of 
disaster recovery projects 

VIII. Special Debt
Redemption Expenses

Expenses for principal and 
interest payments on 
special debts authorized 
for the purpose of public 
projects or other specified 
proJects 

Article 12. 
(contd) 

IX. Redemption Expenses
for Debts for Remote
Place Improvement
Projects

X. Special Project
Debt Redemption
Expenses

2. (Omitted)

Expenses for principal and 
interest paYl!lents on local 
debts authorized for the 
purpose of remo�e place 
improvement proJects 

The sum of local debts 
authorized in FY1966 for 
the purpose of public 
projects or other specified 
proJects 

3. The unit costs according to the measurement units
enumerated in paragraph l shall be fixed in Annex
to this Law.

4. If it is necessary to revise the unit cost due
to a change in the system relative to local
administration or other special reasons, special
measures may be taken upon such unit cost by cab­
inet order only if the Diet is out of session. In
such a case, the government shall take a step to
amend this Law in the next session of the Diet.
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(Modification of yardsticks) 

Article 13. With respect to the area, number of pupils of senior 
high schools, sum of Do, Fu or Ken tax or city, town 
or village tax and such other yardsticks as may be 
further classified according to the difference in cost 
per unit, the numerical values thereof may be modified 
according to such classes. 

2. The modification of the numerical value of a yard­
stick under the preceding paragraph (hereinafter
referred to as 'class modification' J shall be made
by multiplyin$ the numerical value of each class
of the yardstick by the ratio prescribed by order
of the Ministry of Home Affairs on the basis of
the difference in cost per unit.

3. The numerical value computed under paragraph 2 of
the preceding article and the preceding two
paragraphs shall be modified by multiplying by the
modification index computed under paragraph 4 on
the basis of the following conditions of each 
local body: 

(1) grading on the basis of the size of popula­
tion, number of pupils of elementary schools
and the numerical values of other yard­
sticks;

(2) population density, length of road per auto­
mobile, number of workers per factory or
shop, amount of tax per inhabitant and such
others;

(3) conditions of local bodies;

(4) coldness and snowfall.

4. The modification indices for numerical values of
yardsticks, as provided for in the preceding
paragraph shall be prescribed by order of the
Ministry of Home Affairs accordin� to each
category of expenses and each yardstick, on the
basis of each of the following methods:

(1) The modification under item 1 of the pre­
ceding paragraph (hereinafter referred to as
'grade (or scale) modification') shall be made
upon such administrative expenses as may increase
or decrease successively according as the
numerical value of the yardstick increases or
decreases. The index. of grade modifications shall
be determined by dividing the numerical value 
computed by the ratio prescribed by order of the 
Ministry of Home Affairs by means of excessive 
regression or progression by the numerical value 
computed without using such ratio. With respect 
to such expenses as may increase or decrease 
according to the differences in administrative 
powers, etc. so that the modification under item 
3a. below is applicable, the index of such grade 
modification may be determined by multiplying the 
numerical value of the yardstick for such expenses 
by the ratio prescribed by order of the Ministry 
of Home Affairs in accordance with the degree of 
such increase or decrease. 
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(2) The modification under item 2 of the pre­ceding paragraph (hereinafter referred to as'density modification') shall be made upon
such administrative expenses as may increase
or decrease successively according as the
population density, length of road per
automobile number of workers per factory or
shop, amount of tax per inhabitant and such
others (hereinafter referred to as 'density
etc.') increases or decreases. The index of
density modification shall be determined by
dividing the density, etc. computed by the
ratio prescribed by order of the Ministry of
Home Affairs by means of excessive regression
or progression by the density, etc. computed
without using such ratio.

(3) The modification under item 3 of the pre­
cedin� paragraph (hereinafter referred to as
'conditional modification') shall be made
upon the administrative expenses whose unit
cost increases or decreases accordin� to the
conditions of a local bod1. The index of
conditional modification sha 1 be determined
in the following ways:

a. The conditional modification for Do, Fu or
Ken:

First, multiply the numerical values of
the yardsticks for each category of
cities, towns or villages within the area
(if the use of such numerical values is
impracticable or improper, the population
or other numerical values specified by
order of the Ministry of Home Affairs may
be used in lieu thereof) by the ratio 
prescribed by order of the Ministry of 
Home Affairs for each category of the 
whole or a part of cities, towns or 
villages on the basis of the degree of 
increase or decrease according to the 
differences in the quality and quantity 
of administration or in administrative 
powers, etc. 
Second, add together such products 
obtained for all the cities towns or 
villages within the area. 
Third1 add to�ether the numerical values
of tne yardsticks for all the cities, 
towns or villages within the area without 
using the above-mentioned ratio. 
Fourth, divide such sum by the sum obtain­
ed by the second calculation above. The 
resulting quotient is the index sought 
for. 

b. The conditional modification for cities,
towns or villages:
First, multiply the numerical value of the
yardstick by the ratio prescribed by order
of the Ministry of Home Affairs for each
category of cities, towns or villages on
the basis of the degree of increase ?r
decrease according to the differences in
the quality and quantity of administration
or in administrative powers, etc.
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5. 

Local 

Sec?nd
imerica 

ratio. 

divide such product by the nu­
value computed without using such

c. The conditional modification for the capi­
tal expenses specified by order of the
Ministry of Home Affairs: 
First, obtain the numerical value by using
the ratio prescribed by order of the Mini­
stry of Home Affairs on the basis of the
degree of need for such capital expenses
according to the conditions of public
facilities etc., measured by the indices
specified by order of the Ministry of Home
Affairs. 
Second, divide such numerical value by the
numerical value computed without using
such ratio. 

(4) The modification under item 4 of the preced­
ing paragraph (hereinafter referred to as
'coldness modification') shall be made upon
the administrative expenses whose unit cost
increases according to the degree of coldness
or snowfall. The index of coldness modifica­
tion shall be determined as follows: 
First, multiply the numerical value of the
yardstick for the region (with respect to the
expenses p�escribed by order of the Ministry
of Home Affairs for which the use of such
numerical value is impracticable or improper� the population may be used in lieu thereof; 
by the ratio prescribed by order of the
Ministry of Home Affairs on the basis of the
degree of increase of expenses for each
region in accordance with the difference in
compensation

1 
coldness or snowfall. 

Second, divide such numerical value by the
numerical value computed without using such
ratio. 

The numerical values of the yardsticks shall,
except as provided in paragraph 10 below, be
modified according to the categories of local
bodies and the expenses thereof as tabulated
below: 
(Abbreviations: C 
density, Con for 
modification.) 

for class G for grade, D for
conditional, Col for coldness

Bodies Expenses Yardsticks Modification 

Do, Fu I. Police Expenses
and 
Ken 

II. Civil Engineering
Expenses 

1. Road and Bridge 
Ex

!
enses 

(1 Working Expenses
(2 Investment Ex-

penses 
2. River Ex?enses 

(1) Working Expenses

Number of police G,D,Con and Col
personnel 

Area of roads C,D,Con and Col
Length of roads C and Col 

Length of rivers Con and Col 
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Do, Fu
and 
Ken 

(2) Investment
Expenses 

3. Harbour Expenses 
(1) Working Expenses

(2) Investment
Expenses 

4. Other Civil 
En

r
ineering Expenses 

(1 Working Expenses 
(2 Investment 

Expenses 

III. Education Expenses
1. Elementary School 

Expenses 
2. Junior High School

Expenses 
3. Senior High School 

Expenses 
(1) Working Expenses

(2) Investment
Expenses 

4. Other Education
Expenses 

IV. 

Length of 
rivers 

Length of quays 
in harbours ( in­
cluding fishing 
ports) 
Length of out­
lying facilities 
in harbours (in­
cluding fishing 
ports) 

Population 
Population 
Length of coastal 
security facil­
ities 

Con 

C,Con and Col 

Con 

G,D,Con and Col 
Con 
Con

Number of educa- Con and Col 
tional personnel 
Number of educa- Con and Col 
tional personnel 

Number of educa- C,Con and Col 
tional personnel 
Number of pupils C,Con and Col 
Number of pupils Con and Col 

Population G,D�Con and Col 
Number of pupils C, �on and Col 
of schools for 
the blind, deaf 
and weak 

Welfare and Labour 
Expenses 

1. Poor Relief Expenses Rural population
2. Social Welfare Expenses 

D,Con and Col 

G,D,Con and Col
Con and Col 

(1) Working Expenses Population 
(2) Investment Population 

Expenses 
3. Sanitation Expenses
4. Labour Expenses 

V. Industry and Economy
Expenses 

1. Agricultural Admini­
stration Expenses 
(1) Working Expenses
(2) Investment 

Expenses 
2. Forestry Administra­

tion Expenses 
(1) Working Expenses
(2) Investment 

Expenses 

Population 
Number of factory 
workers 
Number of 
unemployed 

Number of farms
Area of arable 
land 

Area of forests 
Area of forests 

G,D,Con and Col
D,Con and Col 

Con 

G,D,Con and Col 
Con 

Con and Col 
Con 

3. Fishery Administra­
tion Expenses 
(1) Working Expenses Number of fisher- C,G,Con and Col

men 

so 

• 



Do, Fu
and 
Ken 

(2) Investment
Expenses 

4. Commercial and 
Manufacturing Admini­
stration Expenses 

VI. Other Administrative
Expenses 

1. Taxation Expenses 

2. Pension Expenses

3. Other Expenses 
(1) Working Expenses
(2) Investment 

Expenses 

VII. Disaster Recovery
Expenses 

Cities, I. 
towns 

Fire Fighting
Expenses 

and 
vil­
lages

II. Civil Engineering
Expenses 

1. Road and Bridge 
Ex

!
enses 

(1 Working Expenses
(2 Investment 

Expenses 
2. Harbour Expenses 

(1) Working Expenses

(2) Investment
Expenses 

3. City Planning
Expenses 
(lJ Working Expenses

( 2) Investment
Expenses 

4. Sewerage Expenses

S. Other Civil Engin­
eering Expenses 
(1) Working Expenses
(2) Investment 

Expenses 

III. Education Expenses
1. Elementary School 

Expenses 

Number of fisher- Con
men 
Number of per­
sons engaged in
commerce and 
manufacturing

Sum of Do, Fu or
Ken tax 
Number of pen­
sioners 

Population
Population
Area 

C,G,Con and Col 

C ,D, Con and Col 

C 

G,D,Con and Col
Con and Col 
Con 

Expenses for C 
{'rincipal and 
interest Qayments 
of local aebts for
the purpose of 
dis�ster recovery
proJects 

Population G,Con and Col 

Area of roads C,Con and Col
Length of roads Con and Col 

Length of quays .C ,Con and Col
in harbours 
�including fish-
ing ports) 
Length of out- Con
lying facilities 
in harbours 
<including fish-
ing ports) 

Population with- Con and Col
in city planning 
areas 
Population with- Con
in city planning 
areas 
Population with- D and Con
in the densely 
populated areas 

Population G,Con and Col
Population Con 
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Cities, 
towns 
and 
vil-
lages 

2.

3. 

4. 

IV. 

1. 
2. 

3. 

4. 

s. 

v. 

1. 

2. 

3. 

(1) Working Expenses Number of pupils 
Number of classes 
Number of schools 

(2) Investment Number of classes 
Expenses 

Junior High School 
Ex)enses 
(1 Working Expenses Number of pupils 

Number of classes
Number of schools 

(2) Investment Number of classes 
Expenses 

Senior High School 
Ex)enses 
(1 Working Expenses Number of educa-

tional personnel 

(2) Investment
Number of pupils 
Number of pupils 

Expenses 
Other Education 

�
x

!
enses 

1 Working Expenses Population 
2 Investment Population 

Expenses 

Welfare and Labour 
Expenses 
Poor Relief Expenses
Social Welfare 

Urban population 

Ex
!
enses 

�l Working Expenses 
2 Investment 

Population
Population

Expenses 
Health and Sanitation 
Expenses 
Ex

1
enses for Garbage 

Population 

Co lection and Disposal 
�l� Working Expenses Population 
2 Investment Population 

Expenses 
Labour Expenses Number of 

unemployed 

Industry and Economy
Expenses 
Agricultural Admini-
stration Expenses 
�l) Working Expenses Number of farms 
2) Investment Number of farms 

Expenses 
Number of per-Commercial and Manu-

facturing Administra- sons engaged in 
tion Expenses commerce and 

manufacturing 
Other Industry and
Economy Expenses 
(1) Working Expenses Number of per-

sons engaged in 
forestry, fish-

(2)
ery and mining 

Investment Number of per-
Expenses sons engaged in 

forestry, fish-
ery and mining 
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D, Con and Col 
Con and Col 
Con and Col 
Con and Col 

D,Con and Col 
Con and Col 
Con and Col 
Con and Col 

C,Con and Col 

C,Con and Col 
Con and Col 

G,D,Con and Col 
Con and Col 

G,D,Con and Col 

G,D,Con and Col
Con and Col 

G,D,Con and Col 

D,Con and Col
Con 

Con 

G,Con and Col 
Con 

G,Con and Col 

Con and Col 

Con 
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Cities ,VI. 
towns 
and 
vil-
lages 

Other Administration 
Expenses 
1. Taxation Expenses

2. 

3. 

4. 

Census Expenses

Identification 
Expenses 
Other Exl'enses 
(1) Working

Expenses 
(2) Investment

Expenses 

Sum of city, town 
or village tax 
Number of persons 
with 'Permanent 
domicile within 
the area 
Number of 
families 

Population 
Area 
Population 
Area 

C,G,D,Con and 
Col 
G, Con and Col 

G, Con and Col 

G,D,Con and Col 
C 
Con and Col 
Con 

VII. Disaster Recovery
Expenses 

Ex{'enses for C 
J?rincipal and 
interest payments 
on local debts 

Article 13. 
(contd) 

for the purposes 
of disaster 
recovery projects 

6. If any two or more of grade, density, conditional
and coldness modifications are simultaneously
applied, one combined modification index for such 
two or more categories shall be determined, or 
each index computed for each category (or combined 
index for two or more categories) shall as pro­
vided by order of the Ministry of Home Affairs, be 
successively multiplied or added together. 

7. In the case of conditional modifications, cities,
towns or villa$es under item 3 of paragraph 4
shall, as provided by order of the Ministry of 
Home Affairs, be classified accordin$ to the 
points which are given to their population within 
the densely populated areas, economic structure,
and other yardsticks indicating the difference in 
quality ana quantity of administration, or be 
classified according to the difference in their 
administrative powers, etc. 

8. In the case of coldness modifications, the regions
under item 4 of 'Paragraph 4 shalll as provided by 
order of the Ministry of Home Arfairs, be clas­
sified according to the areas of cities, towns or 
villages on the oasis of the difference in compen­
sation, coldness and snowfall. 

9. Exceptions may be made by order of the Ministry
of Home Affairs to the provisions of the preceding 
eight paragraphs with res{'ect to the computation 
methods of modification indices and numerical 
values of modified yardsticks for the local bodies 
with fast growing populations, local bodies whose 
numerical vaues of population, number of schools 
and other yardsticks have dropped abruptly, local 
bodies affected by abolition, creation, division!mer�er or redemarcation of local bodies, and loca 
bodies being members of a union (which refers to a
partial union (sin$le purpose authority) under
paragraph 1 of Article 284 of the Local Autonomy 
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10. 

11. 

Law or an administrative union under paragraph 3 
of the same article of the same law). 

The numerical values of the yardsticks relativeto the disaster recovery expenses and the specialdebt redemption expenses shall, as provided by
order of the Ministry of Home Affairs, be modifiedaccording to the proportions of such numericalvalues to the tax revenues of the local bodies. 

Except as provided in the preceding ten para­
graphs, necessary matters relative to the computa­
tion methods of the modification index shall be 
provided by order of the Ministry of Home Affairs. 

(Basic Financial Revenues) 

Article 14. The basic financial revenues shall be equal to the 
total sum of the following revenues: 

(1) For Do, Fu or Ken

i. estimated revenue of ordinary taxes (exclus­
ive of non-statutory taxes) of Do, Fu or Ken
computed by the basic tax rates �as for the
amusement facilities tax of Do

i 
Fu or Ken

com2rising cities, towns or vil ages where
golf links are located, the estimated revenue
of such tax computed by the basic tax rate1less 80 per cent of the estimated amount or
the grant-in-aid relative to the amusement
facilities tax to be granted to the cities,
towns or villages where golf links are
located under Article 112-2 of the Local Tax
Law (Law No. 226 of 1950) (hereinafter refer­
red to as 'amusement facilities tax grant'));

ii. estimated revenue of automobile acquisition
tax of Do, Fu or Ken computed by the basic
tax rate less 80 per cent of the estimated
amount of the grant-in-aid relative to the
automobile acquisition tax to be granted to
cities, towns or villages under Article 699-
32 of the Local Tax Law (hereinafter referred
to as 'automobile acquisition tax grant');

iii. estimated revenue of light oil purchase tax,
or, in case of Do, Fu or Ken comprising
cities specified under paragraph 3 of Article
7 of the Road Law (hereinafter referred to as
'specified cities'), the estimated revenue of
light oil purchase tax of such Do

i 
Fu or Ken

computed by the basic tax rate, ess 80 per
cent of the estimated amount of the grant-in­
aid relative to the light oil purchase tax to
be granted to such specified cities under
paragraph 1 of Article 700-49 of the Local
Tax Law (hereinafter referred to as 'light
oil purchase tax grant');

iv. estimated revenue of local road transfer tax
and petroleum gas transfer tax of Do, Fu or
Ken;
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v. estimated revenue of the grants-in-aid to To,
Do, Fu or Ken comprising State estates under
paragraph 1 of Article 16 of the Law for
Grants-in-aid and Contributions to Cities,
Towns and Villages Comprising State Estates,
etc. (Law No. 82 of 1956) (hereinafter refer­
red to as 'grants to To, Do, Fu or Ken') and
the contributions to To, Do, Fu or Ken com­
prising the estates of public corporations
under paragraph 2 of the same article (here­
inafter referred to as 'contributions to To,
Do, Fu or Ken'), both computed by the basic
rate.

(2) For cities, towns or villages:

i. estimated revenue of ordinary taxes (exclus­
ive of non-statutory taxes) of the city, town
or village computed by the basic tax rates;

ii. an amount equal to 75 per cent of the estima­
ted revenue of the amusement facilities tax
grant to be granted to the city, town or 
village; 

iii. an amount equal to 75 per cent of the estima­
ted revenue of the automobile acquisition tax
grant to be granted to the city, town or 
village; 

iv. estimated
fer tax
village;

revenue of special tonnage trans­
to be granted to the city, town or 

v. estimated revenue of the grants-in-aid to
cities, towns or villages comprising State
estates under paragraph 1 of Article 2 of the
Law for Grants-in-aid and Contributions to
Cities, Towns and Villages Comprising State
Estates, etc. (hereinafter referred to as
'grants to cities, towns or villages') and
tne contributions to cities, towns or
villages comprising the estates of public
corporations under paragraph 2 of the same
article (hereinafter referred to as 'contri­
butions to cities, towns or villages'), both
computed by the basic rate.

(3) For specified cities:

i. estimated revenue of ordinary taxes (exclus­
ive of non-statutory taxes) of the specified
city computed by the basic tax rates;

ii. an amount equal to 75 per cent of the estima­
ted revenue of the amusement facilities tax
grant to be granted to the specified city;

iii. an amount equal to 75 per cent of the estima­
ted revenue of the automobile acquisition tax
grant to be granted to the specified city;

iv. an amount equal to 75 per cent of the estima­
ted revenue of the li�ht oil purchase tax to
be granted to the specified city;

v. estimated revenue of special tonnage transfer
tax, local road transfer tax and petroleum
gas transfer tax of the specified city;
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Local Bodies 

Do, Fu and 
Ken 

2. 

vi. estimated revenue of grants and contributions
to the specified city both computed by the
basic rate.

The basic tax rates as referred to in the preced­
ing paragraph shall be the rates equal to 80 per 
cent (in the case of Do, Fu or Ken tax) or 75 per 
cent (in the case of city, town or village tax) of 
the standard rates as referred to in item 5 of 
paragraph 1 of Article 1 of the Local Tax Law or 
as for local taxes with no such standard rates' 
the same rates as provided for in the same law? 
the basic rate as referred to in the preceding 
paragraph shall be the rate equal to 80 per cent 
tin the case of grants and contributions to To 
Do, Fu or Ken) or 75 per cent (in the case of 
grants and contributions to cities, towns or vil­
lages) of the rate prescribed in paragraph 1 of 
Article 3 of the Law for Grants-in-aid and Contri­
butions to Cities, Towns and Villages Comprising 
State Estates etc., or the rate obtained by 
multiplying 7� per cent by the rate prescribed by 
order of the Ministry of Home Affairs with regard 
to the grants to cities, towns or villages com­
prising State forests as referred to in item 3 
of paragraph 1 of Article 2 of the said law. 

3. The basic financial revenues shall, as provided
by order of.the Ministry of Home Affairs, be com­
puted according to each category of the revenues
enumerated in the middle column of the following 
table, by the bases of computation described in 
the right column 1 for each category of local 
bodies enumerated in the left column. 

Revenues 

I. Tax for Do,
Fu or Ken
Inhabitants 

1. Poll Rate

2. Income Rate

3. Corporation
Rate

Bases of Computation 

The number of taxable persons, upon 
which the poll rate of the preced­
ing fiscal year was based. 
The amount of income tax in the 
preceding fiscal year on the 
inhabitants of Do� Fu or Ken and
the number of sucn taxpayers and 
the total taxable income upon which 
the income rate was based in the 
preceding fiscal year. 
For the corporations with offices 
or business places in two or more 
Do, Fu and Ken (hereinafter refer­
red to as 'interprefectural cor­
porations'), the taxable income 
of the cor�oration rate for the 
latest business term of such cor­
porations

i
· for other corporations,

the taxab e income of the cor�ora­
tion rate for the preceding fiscal 
year. 
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Do, Fu and 
Ken 

II. Business Tax
1. Business Tax

on Individ­
uals

2. Business Tax
on Corpora­
tions

Ill. Real Estate 
Acquisition 
Tax 

IV. Do, Fu or
Ken Tobacco
Consumption
Tax

V. Amusement
Facility Tax

VI. Dining and
Drinking Tax

VII. Automobile
Tax

VIII. Mining
District
Tax

IX. Hunting Tax

The sum of income upon which the 
business tax of the preceding 
fiscal year was based, and the 
number of taxable persons. 
For interprefectural corporations, 
the taxable income of the business 
tax for the latest busines term of 
such corporations; for other cor­
porations, the amount of income 
upon which the corporation tax in 
the latest fiscal year was based. 

The taxable value for the registra­
tion tax in the preceding fiscal 
year relative to land and buildings 
and the total floor space of newly 
built buildings in the preceding 
fiscal year. 

The taxable value of the Do, Fu or 
Ken tobacco consumption tax in the 
preceding fiscal year. 

The number of the shops specified 
in paragraph 1 of Article 75 of the 
Local Tax Law existing in Do, Fu or 
Ken in the preceding fiscal year 
and the number of amusement 
machines in such shops. 

For individuals operating eating 
houses, restaurants or hotels, the 
amount of income of such businesses 
upon which the income tax in the 
latest fiscal year was based; for 
corporations operating eating 
houses, restaurants or hotels the 
amount of income upon which the 
corporation tax in the latest 
fiscal year was based. 

The number of automobiles 
registered within the area of Do, 
Fu or Ken, according to their 
categories. 

The area of mining districts 
registered in the mining register 
as provided in Article 59 of the 
Mining Law (Law No. 289 of 1950) or 
the extension of riverbeds forming 
mining districts under paragraph 68 
of the Supplementary Provisions of 
the Local Tax Law. 

The number of licensees under the 
Wildlife Protection and Hunting Law 
(Law No. 32 of 1918) in the preced­
ing fiscal year. 

X. Property Tax The total taxable value of the
large depreciable property as 
provided in Article 349-4 of the 
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Do, Fu and 
Ken 

XI. 

XII. 

Automobile 
Acquisition 
Tax 

Light Oil 
Purchase 
Tax 

XIII. Local Road

Citiesi Towns
and Vi lages 

Transfer Tax

XIV. Petroleum
Gas Transfer 
Tax

xv. Grants and
Contribu-
tions to To,
Do, Fu or
Ken 

I. Tax for City,
Town or 
Villa�e 
Inhabitants 

1. Poll Rate

2. Income Rate

Local Tax Law or the newly built 
large depreciable property as 
provided in Article 349-5 of the 
same law within the area of Do Fu 
or Ken, upon which such Do, Fu'or 
Ken may impose property tax under 
Article 740 of the same law, less 
such portion of the taxable value 
upon which cities, towns or vil­
lages may impose property tax under 
Article 349-4 or 349-5 of the same 
law. 

The number of automobiles acquired 
within the area of Do, Fu or Ken 
in the preceding fiscal year. 

The total quantity upon which the 
light oil purchase tax in the 
preceding fiscal year was based. 

The amount computed under Article 2 
of the Local Road Transfer Tax Law 
(Law No. 113 of 1955). 

The amount computed under Article 2 
of the Petroleum Gas Transfer Tax 
Law (Law No. 157 of 1965). 

The total standard value of the 
large depreciable property or the 
newly built large depreciable 
�roperty as provided respectively 
in Article 5 or 5-2 of the Law for 
Grants-in-aid and Contributions to 
Cities, Towns and Villages Compris­
ing State Estates, etc. within the 
area of Do, Fu or Ken, on the basis 
of which such Do, Fu or Ken shall 
draw grants, less such portion of 
the same standard value, on the 
basis of which cities, towns or 
villages shall draw grants, and the 
total standard value of such 
property, on the basis of which 
such Do, Fu or Ken shall draw con­
tributions, less such portion of 
the same standard value, on the 
basis of which cities, towns or 
villages shall draw contributions. 

The number of taxable persons, upon 
which the poll rate of the preced­
ing fiscal year was based. 
The amount of income tax in the 
�receding fiscal year on the 
inhabitants of the city, town 
or village and the number of such 
taxpayers and the total taxable 
income upon which the income rate 
was based in the preceding fiscal 
year. 
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Cities
i 

Towns
and Vi lages 

3. Corporation
Rate

II. Property Tax
1. Land

2. Buildings

3. Depreciable
Property

III. Light Motor
Vehicle
Tax

IV. City, Town
or Villaee 
Tobacco on-
sumption Tax

v. Electricity
and Gas Tax

VI. Mining Tax

VII. Lumber Pur-
chase Tax 

VIII. Amusement 
Facility Tax 
Grant 

For the corporations with offices 
or business places in two or more 
cities, towns or villages 
(hereinafter referred to as 'inter­
municipal corporations'), the 
taxable income of the corporation 
rate for the latest business term 
of such corporations; for other 
corporations, the taxable income of 
the cor2orat1on rate for the pre­
ceding fiscal year. 

Average land prices per Tsubo* and 
total areas according to each 
category, in the city, town or 
village. 
Average price of buildings per 
Tsubo and total floor space, in the 
city, town or village. 
(1) Depreciable property, the price
of which is decided and ap�ortioned
by the Minister for Home Affairs or 
the governor of To, Do, Fu or Ken
under Article 389 of the Local Tax
Law: The sum so apportioned.
(2) Depreciable property owned by a
taxpayer, the total value of which
exceeds the sum. prescribed by order
of the Ministry of Home Affairs
(exclusive of the property under 
(1) above): The standard value on
which the city, town or village may
impose property tax.
(3) Vessels (exclusive of the
property under (1) or (2) above):
The tonnage of vessels with fixed
anchorages within the area of the
city, town or village. 
(4) Other depreciable property:
The number of workers according to
the latest business statistics.

The number of light motor vehicles 
registered within the area of the 
city, town or village, according to 
their categories. 

The taxable value of the city, town 
or village tobacco consumption tax 
in the preceding fiscal year. 

The amount of electricity and gas 
tax paid in the preceding fiscal 
year. 

The produce and f.o.b. price of 
each mineral. 

The produce and price of lumber 
according to the categories. 

The amount computed under Article 
112-2 of the Local Tax Law.

* A Tsubo is a unit of area (of 3.3m2).
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Ci ties i Towns
and Vi lages 

IX. Automobile
Acquisition
Tax Grant 

x. Light Oil
Purchase Tax
Grant

XI. Special Ton-
nage Transfer
Tax

XII. Local Road
Transfer 
Tax

XIII. Petroleum
Gas Transfer 
Tax

XIV. Grants and
Contributions

The amount comtuted
699-32 of the ocal

The amount 
700-49 of 

comtuted 
the ocal

under Article 
Tax Law. 

under Article 
Tax Law. 

The amount computed under Article 2 
of the Special Tonna§e Transfer Tax 
Law (Law No. 77 of 1 58). 

The amount computed under Article 2 
of the Local Road Transfer Tax Law. 

The amount computed under Article 2 
of the Petroleum Gas Transfer Tax 
Law. 

(1) On the properties enumerated
in paragraph 1 of Article 2 of the 
Law for Grants-in-aid and Contri­
butions to Cities, Towns and 
Villages Comprising State Estates, 
etc.: The prices of such proper­
ties of which the competent 
authorities or the chief executives 
of local public bodies have inform­
ed the mayor of the city, town or 
village comprising such properties 
under Article 6 or 8 or paragraph 1 
of Article 10 of the above law. 
(2) On the properties owned by 
�ublic corporations enumerated in 
item 2 of Article 1 of the above 
law: The prices of suc h pro2erties 
which the Ministry of Home Affairs 
apportioned under paragraph 1 of 
Article 11 of the above law. 

(Exception to Basic Financial Revenues) 

Article 14-2. If a city, town or village exempts or abates property 
tax on the following real estate under Article 6 of
the Local Tax Law, and such exemption or abatement 
falls under the categories enumerated by cabinet 
order1 the amount so exempted or abated shall, within 
the limits prescribed by order of the Ministry of Home 
Affairs, be deducted from what would otherwise be the 
basic financial revenues of such city, town or village 

in the current fiscal rear,, or, if suc h exemption or
abatement takes place ater than the date p rescribe d 
by order of the Ministry of Home Affai rs, in t he 
following fiscal year. 

(1) land of historic sites, scenic sites or protec ted
natural objects designated under parag raph 1 of
Article 69 of the Cultural Property P rotec tion
Law (Law No. 214 of 1950) or special historic
sites, special scenic sites or special p rote c ted 
natural objects designated under paragrap h 2 of 
the same article;
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(2) land within the special protection area of
national or State parks designated under para­
graph 1 of Article 18 of the Natural Park law
tLaw No. 161 of 1957);

(3) buildings or land within the special conservation
area designated under paragraph 1 of Article 6 of
the Law for Special Measures to Conserve Historic
Sites in Ancient Cities (Law No. 1 of 1966).

(Special Allocation Tax) 

Article 15. The special allocation tax shall, as provided by order 
of the Ministry of Home Affairs, be granted to the 
local bodies whose amount of ordinary allocation tax 
is deemed insufficient for their financial needs, even 
though due allowance be made for overestimation of the 
basic financial needs or underestimation of the basic 
financial revenues resulting from the mechanical 
computation methods thereof, for the reasons that: 

(1) there exist special financial needs not covered
by the computation method of basic financial
needs as provided by Article 11;

(2) the basic financial revenues computed under the
prece1ing article are greatly overestimated in
certain items;

(3) a special increase in financial needs or decrease
in financial revenues has resulted from disasters
(exclusive of those for which the State will bear
the recovery expenses) or other accidents after
the computation date of the allocation tax; or

(4) there are special circumstances.

2. The Minister for Home Affairs shall determine the
amount of special allocation tax not later than
the end of February every year. However, if the
total sum of special allocation tax is increased
or otherwise there is a special reason, he may
determine the amount of special allocation tax
or revise the amount already determined on or
after the first of March.

3. When the Minister for Home Affairs determines or
revises the amount of special allocation tax, he
shall inform the local body concerned to that
effect.

(Time of Allocation) 

Article 16. The allocation tax shall every fiscal year be granted 
in the months indicated in the left column of the 
table below, to the amount prescribed in the right 
column respectively. However, the whole or a part of 
the allocation tax to be granted in April or June may 
be withheld from local bodies which are expected to be 
granted a far smaller amount of ordinary allocation 
tax in the current fiscal year compared with that in 
the preceding fiscal year

i 
or which are expected to be 

granted no ordinary al ocation tax in the current 
fiscal year though granted such tax in the preceding 
fiscal year. 
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Months 

April and 
June 

September 

November 

December 

The Amounts to be Granted 

The amount equal to a qua rter of the amount o
f ordin ­

ary allocation tax granted to the local body in the 

preceding fiscal year multiplied by the ratio of the 

total amount of allocation tax for the present fiscal
year to that for the preceding fiscal year

, 
in each

month. 

The amount equal to a half of the amount of ordinary 

allocation tax to be granted in the present fiscal
year, less the amount of ordinary allocation tax 
granted in April and June. 

The amount of ordinary allocation tax to be granted in
the present fiscal year, less the amount of ordinary 
allocation tax already granted. 

The whole amount of special allocation tax. 

2. If the national budget for a fiscal year fails
to secure Diet approval the total amount of
allocation tax is revised due to the supplement 

or revision of the national budget
, 

a large -scale 

natural disaster occurs or otherwise there is 
difficulty in keepi ng to the time -table in the 
preceding paragraph

, exceptions may be made by
order of the Minis try of Home Affairs to the 

months in which the allocation tax shall be 
granted and the amounts to be granted in such 
months, due allowance being made for the amount 

of the provisional budget of the State and the 

conditions to the Die t approval there to the 

degree of change in the total amount of alloca ­
tion tax, the amount of allocation tax for the 

preceding year, special financial need s due to 
such large-scale natural disas ter , etc. 

3. If the amount of allocation tax actually g ranted 

to Do, Fu or Ken or city, town or village in
accordance with the preceding two paragraphs ex­
ceeds the amount due thereto for the same fiscal 

year
i 

such Do, Fu or Ken or city
, 

town or village 

shal without delay refund such excess. 

4. If a local body is abolished, created
, 

divided
, 

merged or redemarcated within one year prio r to
the first of April or between the second of Ap ril 

and the time when the amoun t of ordinary alloca­
tion tax for April or June is granted

, 
the amount

of local allocation tax for the preced ing fiscal 

year as referred to in paragraph 1 s hall be 
computed

i 
as provided by order of the Minist r y o f 

Home Afrairs, in the manner corresp ondi ng to 
Article 9. 

(Duties of the Governor) 

Article 17. The governor of To, Do, Fu or Ken s hall, as pr o v i de d 

by cabinet order, perform the affairs o f compu ti ng the
amount of allocation tax and of granti ng such alloca­
tion tax to cities, towns and vi llages withi n the a rea 

of such To, Do, Fu or Ken. 
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2. The governor of To, Do, Fu or Ken shall make best
efforts to be fully informed of the financial 
status of such cities, towns and villages, to
perform such affairs. 

(Documents on National Tax) 

Article 17-2. If the governor of To, Do, Fu or Ken requests the 
national government to make available for his inspec­
tion or recording any document on the amount of 
taxable income and national tax imposed, which is 
necessary for the computation of basic financial 
revenues of cities, towns and villages, as provided in
Article 14, when ne computes the amount of allocation 
tax to be granted to cities, towns or villages in 
accordance with paragraph 1 of the preceding article, 
the national government shall make such document 
available to the inspection or recording by the 
governor of To, Do, Fu or Ken or any official desig­
nated by him. 

(Inspection of Data) 

Article 17-3. The Minister for Home Affairs shall make inspections 
of the data used for the com{>utation of the amount of 
allocation tax to local bodies. However, he may, as 
provided by cabinet order1 cause the governor of To, 
Do, Fu or Ken to make sucn inspections, with respect
to cities, towns or villages. 

(Appeal for Review) 

Article 18. 

(Error) 

Article 19. 

When any local body is informed of the decision or 
revision of the amount of local allocation tax under 
paragraph 4 of Article 10 or paragraph 3 of Article 15 
and is dissatisfied with the basis of computation of 
the amount of allocation tax thereto, he may appeal 
for review to the Minister for Home Affairs within 
thirty days from the dai of receiving such informa­
tion. A city, town or vi lage shall file such appeal 
through the governor of To, Do, Fu or Ken. 

2. The Minister for Home Affairs shall, upon receipt
of such appeal, review the matter within thirty
days from the day of receipt, and inform the 
local body of the ruling. If the appellant is a 
city, town or village, it shall be informed of
the ruling through the governor of To, Do, Fu or 
Ken. 

If the Minister for Home Affairs finds an error in 
basic data used for computation of the amount of 
ordinary allocation tax, after he has informed the 
local body thereof under paragraph 4 of Article 10, 
or when he has received an appeal for review under 
paragraph 1 of the preceding article (but within five 
fiscal years from the fiscal year in which such 
erroneous data was used as part of the basic data 
for computation of the amount of ordinary allocation 
tax (in the following paragraph referred to as 
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'original fiscal year')), and there arises a necessity 
of increasing or reducing the amount of basic finan­
cial needs or revenues of the local body he may, as 
provided by order of the Ministry of Home Affairs, add 
or subtract the amount to be increased or reduced to 
or from the amount of basic financial needs or reven­
ues on the basis of which the amount of ordinary 
allocation tax to the local body is to be computed, in 
the fiscal rear when such error is found or the fiscal 
year following thereto. 

2. In the fiscal year when an error is found in
basic data used for computation of the amount of
ordinary allocation tax, or in the fiscal year
following thereto, the Minister for Home Affairs
may, as provided by order of the Ministry of Home
Affairs, compensate from the allocation tax for
the current fiscal year the whole or a part of
the difference between the amount of ordinary
allocation tax actually granted in the original
fiscal year and the amount of ordinary allocation
tax which should have been granted in the same
fiscal year, or request the refund of the whole
or a part of such difference, with respect to the
local body to which the preceding paragraph is 
applicable if the amount of basic financial 
revenues for such fiscal year which is used for 
the computation of the amount of the ordinary 
allocation tax to be granted to such local body 
would exceed the amount of its basic financial 
needs without applying the precedin� paragraph, 
or the amount of its basic financial revenues 
exceeds the amount of its basic financial needs, 
as the result of the application of the preceding 
paragraph. 

3. Exceptions may be made by order of the Ministry
of Home Affairs to the preceding two paragraphs,
with respect to the cities, towns or villages
affected by abolition, creation

) 
division, merger

or redemarcation, or the local oodies affected by
an error involving a very large amount of money.

4. If a local body fraudulently obtains the alloca­
tion tax, by tampering with, or falsifying the
data for its computation submitted thereby, the
Minister for Home Affairs shall order the refund
of the excess over the due amount (hereinafter in
this and the following paragraphs referred to as
'excess'), as soon as he finds such evidence.

5. In cases referred to in the preceding article,
the local body shall pay into the national 
treasury the surcharge equal to 0.03 per cent of 
the excess for each day from the day following 
its receipt of such allocation tax to the day of 
its refund. However, if there are extenuating 
circumstances such as natural disasters or other 
s?ecial reasons after the receipt of the alloca­
tion tax, the Minister for Home Affairs may 
exem?t the surcharge, or grant indulgence until a 
specified term. 

6. When the Minister for Home Affairs takes the
measures under the preceding five paragraphs, he
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(Hearing) 

Article 20. 

7. 

8. 

shall indicate in writing the reasons therefor, 
the amount of money involved and other necessary 
matters to the local body affected thereby. The 
local body falling under the preceding two para­
graphs shall make them known to its inhabitants. 

Any local body affected by the application of 
paragraphs 1 to 5 may take its exception to the 
Minister for Home Affairs within thirty days from 
the receipt of the document under the preceding 
paragraph. A city town or village shall file 
such exception through the governor of To, Do, Fu 
or Ken. 

The Minister for Home Affairs shall, upon receipt 
of such exception

1 
give a decision upon the 

matter within thirty days from the day of 
receipt, and inform the local body thereof. If 
the complainant is a city, town or village, it 
shall be informed of the decision through the 
governor of To, Do, Fu or Ken. 

If the Minister for Home Affairs finds it necessary in 
taking the measures as provided in paragraphs 3 and 4 
of Article 10, para�raphs 2 and 3 of Article 15 and 
the preceding two articles, he may hold a hearing for 
the local body concerned. 

2. When the local body concerned declares on clear
evidence that the decision or action taken under 
paragraph 3 of Article 10, paragraph 2 of Article 
15, paragraph 2 of Article 18 and paragraphs 1 to 
5 and paragraph 7 of the preceding article is 
unfair, the Minister for Home Affairs shall hold 
an open hearing. 

3. If the Minister for Home Affairs after such
hearing finds such declaration substantiated, he
shall revoke or alter such decision or action. 

4. Except as provided in the preceding three para­
graphs, procedures of hearing and other necessary
matters shall be provided by order of the Minis­
try of Home Affairs. 

(Recommendation) 

Article 20-2. If any administrative organ finds in connection with 
its own administration any substandard local admini­
stration due to the negligence of the local body in 
keepins the scale and quality of administration 
prescribed by laws or cabinet orders duly authorized 
by laws, it may present a recommendation to the local 
body to take corrective measures. 

2. The administrative organ shall in advance inform
the Minister for Home Affairs of the recommenda­
tion which it intends to present under the pre­
ceding paragraph.

3. If the local body fails to follow such recom­
mendation, the administrative organ may request
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the Minister for Home Affairs to reduce the whole 
or a part of the allocation tax to be granted 
thereto, or to order the refund of the whole or a 
part of the allocation tax already granted. 

4. When such request is made, the Minister for Home
Affairs shall1 upon hearing the plea of the local
body reduce tne whole or a part of the allocation
tax to be granted thereto, or order the refund
of the whole or a part of the allocation tax
already granted, except when he finds that there
have been disasters or other extenuating reasons.
The provisions of paragraphs 6 to 8 of Article 
19 shall apply mutatis mutandis to such action. 

5. The amount of allocation tax to be reduced or to
be ordered refunded under the preceding paragraph
may not exceed the expenses which would be dis­
pensed with because of such substandard local 
administration due to the negligence in keeping 
the scale and quality of administration pres­
cribed by laws or cabinet orders duly authorized 
by laws. 

(Sum Reduced or Refunded) 

Article 20-3. When the whole or a part of the allocation tax to be 
granted is reduced under paragraph 4 of the preceding 
article or under Article 26 of the Local Finance Law, 
such amount reduced shall be counted in the aggregate 
total of the special allocation tax for the current 
fiscal year. 

2. When the whole or a part of the allocation tax
already granted is refunded, or the surcharge is
paid in under paragraphs 2 to 5 of Article 19, or
paragraph 4 of the preceding article, or under
Article 26 of the Local Finance Law, such amount
refunded or paid in shall be counted in the
aggregate total of the allocation tax under para­
graph 2 of Article 6 in the fiscal year following
such refund or payment, or in the fiscal year
next thereto, and shall be counted in the aggreg­
ate total of the special allocation tax for the
same fiscal year.

(Exceptions for To) 

Article 21. The basic financial needs or revenues of To shall be 
determined by totalling basic financial needs or 
revenues each computed as if its whole area were Do, 
Fu or Ken as far as the computation of the allocation 
tax to Do, Fu or Ken is concerned, and its area 
covered by special wards were a city

i 
town or village 

as far as the computation of the al ocation tax to a 
city, town or village is concerned. 

2. The total union (the authority established by
several municipalities to perform functions that
a municipality can perform) be deemed to be a
town or village in application of this Law.
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(Fraction) 

Article 22. In computing the aggregate total of the allocation tax 
for each fiscal year or the amount of allocation tax 
to be granted to a local body, and in granting alloca­
tion tax to each local body and in assessing the 
surcharge, any fraction under 500 yen shall be omit­
ted� and any fraction of 500 yen or more but under
l,OuO yen shall be raised to 1,000 yen. 

(Supplementary Provisions - Excerpt) 

1. The Law shall come into force as from the day of its
?romulgation (30 May, 1950), and shall be retrospect­
ively applied as from the first of April, 1950. 
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