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dividend of 30s. per share, on and after Saturday, the 5th 
of July next, carrying forward £2,670. 3s. 6d. to the credit 
of the next account. 

It will be observed that the expenditure on capital 
account during the year was exceptionally small, the 
amount being only £2,904. 6s. 2d., and that, through the 
operation of the wear-and-tear fund, this account shows 
an unexpended balance of £ 330. 2s. 5d. as compared with 
a deficiency of £1,765. l ls. 5d. on the 31st of December, 
1877. 

The net revenue of 1878 was £2,406. 14s. IOd. in exces 
of that earned in 1877, the differences under the various 
heads of account being as follows :-

Increase of Receipt or Decrease of Charge-

Land • - - - £13,130 3 2 
Interest - - - 380 15 6 
Donations - - -
Telegrams - - -
London Office 

5 18 11 
28 9 5 
14 19 10 

£13,560 6 10 

Decrease of Receipt or Increase of Charge-

Colliery - - - £4,425 19 6 
Stock - - - - 5,959 8 6 
Law - - - - 349 13 2 
Superintendent's 

Office - - - 41 10 10 
11,153 12 0 

Excess of net revenue of 1 78 over 
that of 1877 - - - .. £2,406 14 10 
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As regards the colliery, though the prices of the different 
qualities of coal, screened unscreened and small, were the 
same as in the previous year, and there was no increase in 
the cost of production, the amount of profit earned was 
considerably less than in l 77, and the falling off was due, 
partly to increase of commission paid, partly to the larger 
proportion of small coal in the total quantity sold, but 
mainly to the agreement among the associated companies, 
by which the vend of each was restricted, and penalties 
imposed and exacted for any excess over the assigned limit 
of quantity. The expediency of maintaining this agree­
ment, unless all the Newcastle coal-companies become 
parties to it, is a matter which is receiving the anxious 
consideration of the associated companies, and it is much 
to be fearerl that it will be impossible to do so, if the 
practice of underselling which ii:; resorted to by some of 
the outside companies is not abandoned. The Viewer, 
l\'Ir. Turnbull, reports that the whole plant is in fair 
working order, and that the ventilation of the mine is 
such as to afford no cause of complaint. 

T n the stock department the hareholders will have been 
prepared by previous reports for a considerable reduction 
of profit, and on comparing the accounts and returns now 
presented with those of I 876, the year before the drought 
occurred, it will be seen that the falling off is due to ex­
ceptional mortality, small increase of sheep by breeding 
and diminished sales of fat stock, both sheep and cattle. 
The most satisfactory item in this departmental account is 
the proceeds of the wool-clip, which was grown in 
1877, before the effect of the drought was seriously felt. 
The number of sheep shorn was 92,508, of which 72,195 
were washed, and the net proceeds of the whole clip were 
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£26,253, the average catalogue price of the washed wool 
being more than 2s. per lb., and the average value of each 
washed fleece calculated upon this price, nearly 6s. 4¾d. 

Considering the season to which the returns refer, the 
increase of the herd of cattle by breeding must be regarded 
as good, the diminution in the number of calves, as com­
pared with 1876, which was a year of abundance, being but 
little more than 16 per cent. Taking the same year for 
comparison, the diminution in the number of lambs was 
more than 60 per cent., the difference in the two cases being 
due to the greater severity of the drought on W arrah than 
on the coast country of Port Stephens, which is the feeding 
ground of the breeding cattle. 

In the land department a larger net revenue was earned 
than in any previous year since the foundation of the Com­
pany, the gross proceeds of land sold being unusually high, 
and the expenses of the department unusually small. 

The particulars of the transactions are as follows : -

Newcastle - 6 acres realized .. - . - £12,374 8 2 
Hamilton - - 8½ ,, ,, - - - 3,066 0 0 
Platt - - - 50 acres, sold-for a public 

cemetery - - -
P. Stephens - 566 acres 

2,500 0 0 
J,O\M 10 0 

£19,034 18 2 

On reference to one of the tabular statements appended 
hereto, it will be seen that the quantity of land sold bears a 
very small proportion to the total acreage of the Company's 
freeholds, and that even at Newcastle, where the largest 
sum has been realized, very little more than 1-11 th of the 
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property has been alienated. The Shareholders are aware 
that, by one of the Company's Acts, the Directors are 
empowered to treat as revenue all proceeds of land-sales, 
so long as in their judgment the quantity unsold represents 
the paid-up capital, and as this limit is not likely to be 
reached for many years, this mode of dealing with the pro­
ceeds is for the present open to no objection; but at the same 
time it appeal's to the Directors that the power conferred by 
the Act, is- one which ought to be cautiously used, and they 
hope that there will be no departure from the policy they 
have hitherto adopted in regard to .r ewcastle, and that 
under ordinary circumstances the quantity of land offered 
for sale from year to year will be determined by the wants of 
its increasing trade and population, rather than by a desire 
to supplement largely the industrial revenue of the Company. 

Passing on to the transactions of the present year the 
Directors have the honor to report as follows :-

The price of coal charged by the associated companies 
remains unaltered, and the agreement has been renewed 
under conditions of increased stringency in some respects and 
of greater latitude in others. It is much to bt3 regretted 
that the proportion of the total vend allotted to this 
Company has been reduced, but owing to the continued 
preference for its coal in the largest of all the Colonial 
markets, the reduction of supply has induced the Super­
intendent to abolish all commission-allowances, and it may 
be that this saving will be a full set-off to the disadvantage 
of a diminished trade. 

Owing to the extension of the mine and the increasing 
difficulty of keeping it free of water, a considerable quantity 
of new machinery has been applied for and ordered, and 
the Directors have also sanctioned the deepening of the 
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water at the Company's wharf, and the renewal of the 
shipping staiths, constructed in 1857 and now worn out. 
The total cost is e~timated by Mr. Turnbull at £20,000, and 
as this is a larger expenditure than the revenue of any one 
year can bear, it will be necessary to raise money by the 
issue of the whole or a portion of the debentures which were 
authorised at the Annual Meeting held in July 1877. 

The question of charging this expenditure, whether 
wholly or in part, to revenue or capital, may be left open for 
the present, but as demands for new machinery and 
other improvements are of constant recurrence, the 
Shareholders will not fail to recognise the importance of 
setting apart as large a portion of the yearly profits as 
circumstances will from time to time permit. The value of 
the Company's properties is too largely in excess of the paid­
up capital to justify any rigid protection of capital at the 
expense of revenue, but revenue must, and the Directors 
have no doubt that the 8hareholders wish that it should, 
bear its fair share of this and all similar expenditure. 

The season is reported to be favourable and pasture 
abundant, but rain in sufficient quantity to flood the rivers 
and smaller water-courses is much wanted. Considerable 
sales of fat bullocks at remunerative prices have been 
effected, and at the date of latest advices several flocks of 
fat wethers were on their way to market. All the stock, 
both sheep and cattle, are reported healthy, and the 
Directors confidently expect such a drop of lambs, as will 
completely re-establish the profit-earning power of Warrah 
at the end of the present year. The sale of the wool-clip 
of 187 , which is given in one of the accomp~nying tabular 
statements, has caused much disappointment, the average 
catalogue value of each washed fleece being only 4s. 1 0td. 
against os. 4¾d, in the previous year. This large depreciation 



9 

is more than the depression in the London wool-market will 
account for, and is partly to be attributed to the defective 
growth of· the staple, caused by the extreme poverty of the 
sheep at the commencement of the season, and the sudden 
improvement of condition shortly after the break-up of 
the drought. The net proceeds of the clip was only 
£12,940. 3s. 2d., but it must be borne in mind that the 
account of the stock department for 1879 will not be 
burthened with such a charge, as appears in the present 
ttccount for diminution of numbers, and the absence of 
it may be taken as a set off to the diminished proceeds of 
the clip. 

No large sales of land have as yet been reported, but the 
Directors have recommended the Superintendent not to 
discourage offers by raising prices. The drought of 1877-8 
being a disaster of rare occurrence, it seems not unreasonable 
to ease it off to some extent by drawing revenue from the 
lands of the Company. 

The bore-hole at Platt's Estate was at the date of last 
advices down to a depth of 961 feet, and as the lowest 
strata show no sign of change, the Directors have in­
structed the Superintendent to suspend the work at 1,000 
foet, to take professional advice on the question of further 
exploration, and to report to them. They have been in­
formed on high authority that a depth of 1,000 feet is the 
extreme practical limit for the ordinary boring rod, and 
that if the boring is to be continued, implements of a 
different description must be employed. 

No information of practical importance has as yet been 
received about the discovery of gold on the Port Stephen's 
property, though favourable rumours have from time to 
time been circulated in the Colonial papers. As a means 
of getting the property " prospected," the Superintendent 
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has offered a reward of £1,000 to any one who discovers a 

gold field, producing an issue of not less than 250 monthly 

licenses for six consecutive months. The conditions were 

advertised on the 4th of April of this year, and if they 

prove to be too stringent, he will modify them so far as he 

can without sacrificing the interests of the Company. 

The following Members of the Court retire on the 

expiration of the period for which they were elected 

namely-
EDWARD HAMILTON, EsQ., Governor, 

JAMES GooDSON, EsQ., } . Directors. 
EDWIN HENRY LAWREN CE, EsQ., 

They are re-eligible, and will be proposed for re-election. 

The election of Two Auditors will also take place as 

usual. 

Signed by Order of the Court of Directo1's, 

WILLIAM ROBI O , 

Sec1·etary. 

196, GRESH.nI HousE, OLD BROAD TREET, 

LoNDON, E.C., 23rd June, 1879. 
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n Colli ery Wor k

s
, Build i

ngs, &c. 30 
1 7  

99,98S 9 ,. Charg
es on 

Coking Acco unt .. 5 9 

11 

3 

2 4 

£ s d 
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B. 

Expenditure and Receipt on Revenue .Account during tlte Yem· 1878. 

Expenditu1·e. 

COLLIERY. 

To Charges on getting Coal 99,954 11 11 
., Municipal Taxes on Colliery 

Works, Buildings, &c. 30 17 3 

99,98:S 9 
,. Charges on Coking Account •. 5 9 

STOCK DEPARTMENT. 

., Wages .• 4,895 19 
,. Rations .. 611 16 
., Fences, Buildings, &c .. 1,318 8 
,. Expenses on Wool Clip 1878 .. 2,568 8 
,. Mi cellaneous Expenses 3,787 11 

13,182 4 
,. Charge on Revenue-

To adjust the Live Stock 
purchased Account, vide 
Balance Sheet 14,664 16 

LAND DEPARTMENT. 

., Wages, and cost of Survey and 
Conveyances .. 

2 

4 

f, 

8 

6 
11 

0 

6 

0 

., Construction and Repairs of 
Roads, Bridges, Wharves, 
:Buildings, &c., Port Stephens 

,, Municipal Taxes on unoccupied 
24 5 6 

£ 5 cl 

99,990 18 6 

27,847 0 6 

R eceipts. 

COLLIERY. 

By Sales of Coal 142,172 14 7 
,, Sales of Coke .. 34 18 2 
., Miscellaneous Receipts 644 16 6 

L 
STOCK DEPARTMENT. 

,, Proceeds of Live Stock disposed of during the 
year, viz.-

Sheep sold . • 7,999 5 6 
Cattle sold . • 2,192 0 4 

., Net Proceeds of Wool, being 
10,191 5 10 

the whole Clip of 1877 26,253 9 f: 
,. Miscellaneous Receipts 

LAND DEPARTMENT • 

,, Sa.Jes of Land-
Newcastle •• 17,940 8 2 
Port Stephens 1,094 1 O 0 

---- 19,034 18 2 
,, Rents Received-

Newcastle 1,243 18 3 

£ s d 

142,852 9 3 

38,128 19 JO 

i:=;;.:..:.:=--=-==-- ,r.;.-;r,:-~== = ;.-- -----:.-rn-T,..-,-,-----'---+--=-=::.._c.c=-c.J>rn~ Stephens t;63~--'-<o--.r---==--:....:::==-.:=--=c==c;:...... 

357 3 10 
1,709 0 

1:)0 A1'IONS, ANNUAL ALLOWANCES, &c. 899 0 2 

IKTEREST, DISCOUNT, AND EXCHANGE. 

., Pllid in the Colony 
,. Paid in London 

857 16 6 
i76 3 l 

1133 19 7 

LAW CHARGES 435 4 0 

TELEGRAPHIC MESSAGES, Out and 
Home 140 14 9 

GENERAL SUPERINTENDENT'S OFFICE 2,043 8 I 0 

LONDON OFFICE •• 
Consulting Colliery Engineer 

., Balance carried to Account C 

2,835 1:& 

150 0 
3 
0 

2,985 12 3 
------

137,184 19 3 
.. 67,116 8 10 

£204,301 8 

c. 

Warrah 96 18 4 
2,9'1 

,, Miscellaneous Receipts .. 81 16 6 
22,096 12 3 

INTEREST, DISCOUNT, AND EXCHANGE . 

., Received in the Colony 

., Received in London •• 
1,138 16 4 

84 10 5 
1,223 6 9 

£204,301 8 1 

General Revenue Account. 

£ s d £ s d 
To !'i6th Dividend, £1. 7s. 6d. per Share, declared By Balance on the 31st December, 1877.. 57,762 2 !'> 

on the 19th day of February, 1878 27,500 0 0 ., Balance of Receipts and Expenditure during 
,, 57th Dividend, £1. l 0s. per Share, declared on the year ending 3lstDecember, 1878, as per 

the 2nd day of July, 1878 30,000 0 0 Account B 67,116 8 10 
,. Income Tax 1,111 5 9 ., Balance of Sundry Receipts and Payments 
., Reduction of cost of extension of Colliery in applicable to this Account • . 27 18 O 

previous years 5,000 0 0 
,. Interest on Debentures 1,125 0 0 

64,736 5 9 
., Balance on 31st December, 187B (•) .. 601,70 3 6 

£124,906 9 3 £124,906 9 3 

(*) Out of this Balance the sum of £27,500 was paid away in Dividend in February last. 

D. 

General Balance Sheet of the Australian Agricultural Company's London 8f Colonial Books, 
on the 31st December~ 1878. 

---~ ----

£ s d 

.. General Revenue Account, as per Account 0 60,170 3 6 
,. Amount due by the Company on open account 

in London .. 2 2 0 
,, Dividends unpaid 127 7 0 

£60,629 14 11 

-

B General Colonial Account, consisting of Book 
Debts, Stores, &c., due and on hand in the 
Colony, and Cash £6,779. ls. 10d. 

,. Live Stock Purchased Account, being the 
Amount invested in the purchase of Sheep 
beyond that charged to Capital 

£ s d 

20,280 19 0 

., Bills remitted from the Colony not due at date 
13,106 2 4 

13,000 0 0 
,. Cash on Loan • . • • 10,000 0 0 

at Bankers 
at Office .• 

4,240 18 5 
l 15 2 

14,242 13 7 

£60,629 14 11 

We hereby certify that this Statement corresponds with the _General Ledger Balances of the Company to 81st December 1878. 

WM. ROBINSON, 
Secretary 

(Signed) 

London, 13tli June, 1879. 

MORGAN YEATMAN l , 
WiLLIAM A. TOOKE j Auditors 

NoTE.-The Clip of 1878, sold in London during the present year, is not included in these Accounts. 



11 

CLIP OF 1877 SOLD IN 1878, AND OF 1878 SOLD IN 1879. 

Greasy. 

N um be1· of Sheep shom 20,313 

Net London weight of} 122,807 Clip in lbs ............ . 

1877 

Washed. 

72,195 

229,503 

Greasy. 

9,684 

70,136 

1878 

Washed. 

49,455 

176,522 

elusive of freight and £5,138 0 0 £23,076 18 11 ' £2,260 15 4 £12,013 5 6 
Proceeds thereof, ex-} 

other charges ........ . 

Average catalogue price 1 
pe1· lb. on washed wool 2s. 0·l3d. ls. 4·33d. including locks and 
pieces .................. J 

Average weight of 1 
washed fleece ......... ) 3·17 lbs. 3·56 lbs. 

Average catalogue value } 
thereof .................. 6s. 4·71d. 4s. 10·29cl. 

I 
Fi·eight and other charges £494 12 9 £1,466 16 8 £282 18 6 • £1,050 19 2 

Average thereof per lb ... · I 0·96d. 1 • 53cl. I 0·97 d. 1 ·43d. 

Net p1·oceeds ............... 1 £4,643 7 3 £21,610 2 3

1

£1,97716 10 £10,962 6 4 

Net value of whole Clip... £26,253 9 6 £12,940 3 2 
I 
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1878. 

LIVE STOCK DISPOSED OF. 

20 Rams at £3 0 0 each 
2,420 Ewes ,, 0 7 10 ,, 

12,096 Wethers,, 0 11 6 ,, 

14,536 

126 Bulls at £12 11 9 each 
132 Cows 

" 1 Bullock ,, 

259 

4 11 6 ,, 

SHEEP. 

CATTLE. 

LIVE STOCK PURCHASED. 

1 Ram 

£60 0 0 
95113 6 

6,987 12 0 

£7,999 5 6 

£1,586 0 4 
604 0 0 

2 0 0 

£2,Uf2 0 4 

£160 0 0 
4,133 Wethers, at about 8s. each . . . . . . . . . . . . . . . . . . . . . . . . 1,658 1 0 

4,134 £1,818 1 0 - --
INCREASE BY BREEDING. 

(1.) Lambs dropped September, 1878, weaned December, 1878 
(being 71.86 per cent. on the number of the Ewes)...... 9,989 

(2.) Calves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • 2,372 
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RETURNS OF STOCK, 1878. 

SHEEP. 

Number on the 31st December, 1877 -
Increase by Lambs 

H ,, Purchase -

Decrease by Deaths 
,, 
,, 

,, R&.tions 
,, Sales-

On Hand 31st December, 1878 

104,187 
9,989 
4,134 

29,328 
1,924 

14,536 

14,123 

118,310 

45,788 

- 72,522 

There were about 5,610 Lambs on the Run on the 31 st Dec;;, 
which are not included in the above Return. 

CATTLE. 

Under Control 31st December, 1877 
Increase by Calves 

,, ,, Returned to the Herd -

Decrease by Deaths 
,, ,, ~ations 
,, ,, Sales 

Under Control 31st December, 1878 -

13,453 
2,372 

2 
2,374 

15,827 
1,131 

188 
259 

1,578 

14,249 -
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Description of the four Freehold Estates of the Australian 

Agricultiiral Company in New 801,tth Wales. 

1.-Port Stephens Estate, situate on Port Stephens, a 

magnificent harbour about 100 miles north of Sydney­

occupied by the Company's herds-contains large deposits 

of iron, limestone, and coal ; one seam of the latter, about 

23 miles from the Wharf at Pumpkin Point on the Karuah, 

is of great thickness. 
a. r. p. 

Original grant - - - - - - 464,640 0 0 

Deduct quantity alienated to} 
10,195 1 39 

31st December, 1878 - -

454,444 2 1 

Total proceeds of sales - ... - £33,734 19 9 

2.-Newcastle Estate, 60 miles north of Sydney, adjoin­

ing the city of N ewcastle,-average thickness of coal seam 

10½ feet. 

Original grant - - - - - - -
Acquired since by purchase from l. 

theColonial Government in 1873 5 

Deduct quantity alienated to 3lstl. 

December, 1878 - - - - 5 

a. r. p. 
1,913 1 32 

2 0 25 

1,915 2 17 

178 l 28¾ 

~~28¼ 

Total proceeds of sales - - - £87,570 17 4 

The minerals underlying an additional 87 acres 

were also granted to the Company. 
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3.-Platt's Estate, situate on the River Hunter, about a 

mile to the west of the Newcastle Estate; coal not proved, 

but stated to underlie the whole of it. 
a. r. p. 

Original purchase - - - - - - 2,000 0 0 

Acquired since by purchase - - - 2 1 37 

Deduct quantity alienated to 31st} 

December, 187 - - - -

2,002 1 37 

120 1 14 

1,8 2 0 23 

Total proceeds of sales - - - £4,172 0 0 

4.-W arrah Estate, in the District of the Liverpool 

Plains, on the Great :r-orthern Railway. 

Original grant - - - - -

Acquired since by purchase - -

Deduct quantity alienated to} 

31st December, 187 - -

Total proceeds of sales - - -

a. r. p. 
0 0 
0 0 

0 0 

389 1 10 

249,41 2 30 

£1,839 rn 5 
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