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As regards the colliery, though the prices of the different
qualities of coal, screened unscreened and small, were the
same as in the previous year, and there was no increase in
the cost of production, the amount of profit earned was
considerably less than in 1877, and the falling off was due,
partly to increase of commission paid, partly to the larger
proportion of small coal in the total quantity sold, but
mainly to the agreement among the associated companies,
by which the vend of each was restricted, and penalties
imposed and exacted for any excess over the assigned limit
of quantity. The expediency of maintaining this agree-
ment, unless all the Newecastle coal-companies become
parties to it, is a matter which is receiving the anxious
consideration of the associated companies, and it is much
to be feared that it will be impossible to do so, if the
practice of underselling which is resorted to by some of
the outside companies is not abandoned. The Viewer,
Mr. Turnbull, reports that the whole plant is in fair
working order, and that the ventilation of the mine is
such as to afford no cause of complaint.

In the stock department the Shareholders will have been
prepared by previous reports for a considerable reduction
of profit, and on comparing the accounts and returns now
presented with those of 1876, the year before the drought
occurred, it will be seen that the falling off is due to ex-
ceptional mortality, small increase of sheep by breeding
and diminished sales of fat stock, both sheep and cattle.
The most satisfactory item in this departmental account is
the proceeds of the wool-clip, which was grown in
1877, before the effect of the drought was seriously felt.
The number of sheep shorn was 92,508, of which 72,195
were washed, and the net proceeds of the whole clip were
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£26,253, the average catalogue price of the washed wool
being more than 2s. per 1b., and the average value of each
washed fleece calculated upon this price, nearly 6s. 43d.
Considering the season to which the returns refer, the
increase of the herd of cattle by breeding must be regarded
as good, the diminution in the number of calves, as com-
pared with 1876, which was a year of abundance, being but
little more than 16 per cent. Taking the same year for
comparison, the diminution in the number of lambs was
more than 60 per cent., the difference in the two cases being
due to the greater severity of the drought on Warrah than
-on the coast country of Port Stephens, which is the feeding

ground of the breeding cattle.

In the land department a larger net revenue was earned
than in any previous year since the foundation of the Com-
pany, the gross proceeds of land sold being unusually high,
and the expenses of the department unusually small.

The particulars of the transactions are as follows : —

Newcastle - 6 acresrealized - - - £12374 8 2
Hamilton- - 8% ,, 53 - - - 3,066 0 O
Platt - - - 50 acres, sold-for a public

cemetery - - - 2,500 0 O
P. Stephens - 566 acres - - - - - 1,094 10 0

[}

£19,034 18

On reference to one of the tabular statements appended
hereto, it will be seen that the quantity of land sold bears a
very small proportion to the total acreage of the Company’s
freeholds, and that even at Newcastle, where the largest
sum hus been realized, very little more than 1-11th of the
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property has been alienated. The Shareholders are aware
that, by one of the Company’s Acts, the Directors are
empowered to treat as revenue all proceeds of land-sales,
80 long as in their judgment the quantity unsold represents
the paid-up capital, and as this limit is not likely to be
reached for many years, this mode of dealing with the pro- g
i ceeds is for the present open to no objection ; but at the same !
1 time it appears to the Directors that the power conferred by
i the Act, is-one which ought to be cautiously used, and they ;
hope that there will be no departure from the policy they '
have hitherto adopted in regard to Newcastle, and that ;
| under ordinary circumstances the quantity of land offered 1
for sale from year to year will be determined by the wants of ﬂl |
its increasing trade and population, rather than by a desire
to supplement largely the industrial revenue of the Company.

Passing on to the transactions of the present year the !
Directors have the honor to report as follows :— E

The price of coal charged by the associated companies
remains unaltered, and the agreement has been renewed
under conditions of increased stringency in some respects and
of greater latitude in others. It is much to be regretted
that the proportion of the total vend allotted to this
Company has been reduced, but owing to the continued
preference for its coal in the largest of all the Colonial
markets, the reduction of supply has induced the Super-
intendent to abolish all commission-allowances, and it may
be that this saving will be a full set-off to the disadvantage
of a diminished trade.

Owing to the extension of the mine and the increasing
difficulty of keeping it free of water, a considerable quantity
of new machinery has been applied for and ordered, and
the Directors have also sanctioned the deepening of the
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water at the Company’s wharf, and the renewal of the
shipping staiths, constructed in 1857 and now worn out.
The total cost is estimated by Mr. Turnbull at £20,000, and
as this is a larger expenditure than the revenue of any one
year can bear, it will be necessary to raise money by the
issue of the whole or a portion of the debentures which were
authorised at the Annual Meeting held in July 1877.

The question of charging this expenditure, whether
wholly or in part, to revenue or capital, may be left open for
the present, but as demands for new machinery and
other improvements are of constant recurrence, the
Shareholders will not fail to recognise the importance of
setting apart as large a portion of the yearly profits as
circumstances will from time to time permit, The value of
the Company’s properties is too largely in excess of the paid-
up capital to justify any rigid protection of capital at the
expense of revenue, but revenue must, and the Directors
have no doubt that the Shareholders wish that it should,
bear its fair share of this and all similar expenditure,

The season is reported to be favourable and pasture
abundant, but rain in sufficient quantity to flood the rivers
and smaller water-courses is much wanted. Considerable
sales of fat bullocks at remunerative prices have been
effected, and at the date of latest advices several flocks of
fat wethers were on their way to market. All the stock,
both sheep and cattle, are reported healthy, and the
Directors confidently expect such a drop of lambs, as will
completely re-establish the profit-earning power of Warrah
at the end of the present year. The sale of the wool-clip
of 1878, which is given in one of the accompgnying tabular
statements, has caused much disappointment, the average
catalogue value of each washed fleece being only 4s. 103d.
against 6s. 41d. in the previous year. This large depreciation
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is more than the depression in the London wool-market will
account for, and is partly to be attributed to the defective
growth of  the staple, caused by the extreme poverty of the
sheep at the commencement of the season, and the sudden
improvement of condition shortly after the break-up of
the drought. The net proceeds of the clip was only
£12,940. 3s. 2d., but it must be borne in mind that the
account of the stock department for 1879 will not Le
burthéned with such a charge, as appears in the present
account for diminution of numbers, and the absence of
it may be taken as a set off to the diminished proceeds of
the clip.

No large sales of land have as yet been reported, but the
Directors have recommended the Superintendent not to
discourage offers by raising prices. The drought of 1877-8
being a disaster of rare occurrence, it seems not unreasonable
to ease it off to some extent by drawing revenue from the
lands of the Company.

The bore-hole at Platt’s Estate was at the date of last
advices down to a depth of 961 feet, and as the lowest
strata show no sign of change, the Directors have in-
structed the Superintendent to suspend the work at 1,000
feet, to take professional advice on the question of further
exploration, and to report to them. They have been in-
formed on high authority that a depth of 1,000 feet is the
extreme practical limit for the ordinary boring rod, and
that if the boring is to be continued, implements of a
different description must be employed.

No information of practical importance has as yet been
received about the discovery of gold on the Port Stephen’s
property, though favourable rumours have from time to
time been circulated in the Colonial papers. As a means
of getting the property “ prospected,” the Superintendent



has offered a reward of £1,000 to any one who discovers a
gold field, producing an issue of not less than 250 monthly
licenses for six consecutive months. The conditions were
advertised on the 4th of April of this year, and if they
prove to be too stringent, he will modify them so far as he
can without sacrificing the interests of the Company.

The following Members of the Court retire on the
expiration of the period for which they were elected

namely—
Epwarp HawmiuroN, Esq., Governor,

Jamrs Goopsox, Esq.,

} Directors.
Epwix Hexry Lawrence, Esq.,

They are re-eligible, and will be proposed for re-election.

The election of Two Auditors will also take place as
usual.

Signed by Order of the Court of Directors,
WILLIAM ROBINSON,

Secretary.

196, Gresuam House, OLp Broap STREET,
Loxpox, E.C., 287d June, 1879.




ACCOUNTS OF THE AUSTRALIAN AGRICULTURAL COMPANY FOR THE
YEAR ENDING 31st DECEMBER, 1878.

A,

Capital Account.

To Outlay ot Capital— £ ¢ od
Expended since the formation of the Com-
pany in 1824, as per last Account .. . 456,765 11 & l
Wire Fencing at Warrah S5 ah o 815 2
New Veantilating Fan .. s . ve 2,457 13 6
Land purchiased at Warrah . o 109 0 0 ‘
Boring for Coal at Platt’s Estate - s 328 17 6
459,669 17 7
From which deduct—
Amount charged to Genernl Revenue, us per
AccountC .. - % . -+ 5000 0 0
454,669 17 7
Balance 31st December, 1878 .. w4 ve 330 2 5
£455,000 0 © !
| —— ———

By Joint Stock Account—
Amount called up on 20,000 Shares, as
last Account 5

,» Loans on Debentures ..

per

.o - s .

e e aw

£

s d

430,000 0 O
25,600 0 O

— e ——

£455,000 0 ©

eyl
 —— r E—

n-
E;rpenditwa and Receipts on Revenue Account during the Year 1878,
e e ——— : B — : -
Fapendilure, Receipts.
COLLIERY, ’ COLLIERY.
£ s d £ & d
To Charges on getting Coal .. 89,854 11 11 By Sales of Coal .. o e 142,172 14 7
+» Municipal Taxes on Colliery »Sales of Coke .. .. .. 34 18 2
Works, Buildgings, &e. - 3017 3 4+ Miscellanecus Receipts o 644 i6 6
99,985 9 2
2 C s on Coking Account ,. i 9 4
»s Charges o g S 49,990 18 & Z 142,852 9 3
STOCK DEPARTMENT. STOCK DEPARTMENT.
o Wages .. i < e 4,895 10 5 .» Proceeds of Live Stock disposed of during the
»» Rations. . ve e [ 611 16 = year, vize—
4 Fences, Buildings, &ec. . « 1,318 & 6 Sheep sold .. 7,999 & 6
. Expenses on Wool Clip 1878., 2,668 & 11 Cattle sold .. 2,182 0 4 o '
et e i 5
.» Misceilaneons Expenses av BIBT 1L 0 ., Net Proceeds of Wool, heing
13,182 4 & the whole Clip of 1877 o 26,258 9 €
» Charge on Reyenue— .» Miscellaneous Receipts 1,684 4 &
To adjust the Live Stock /
purchased Account, wide
Balance Sheet aw vo 14,664 16 O /
— 27,847 0 & 38,128 19 10
LANRD. BEFARTIRNT. LAND DEPARTMENT.
.» Wages, and cost of Survey and | . Sales of Land—
Cbnv%’;‘mce!.. . “u . 836 0 & I Newcastle .. 17,940 8 2
-, Construction snd Bepsirs of Port Stephens 1,094 10 0
Rosds, Bridges, Whuves, —_—10,034 18 2
Buildings, &c., Port Stephens 24 5 6 » Rents Received—
,» Municipal Taxes on unoccupied Newcastle .. 1,243 18 3
~———— %nds 5t NEWCASUE .. o 29T 10 11 Port Stephens- 1,639 10
,» Miscellaneous Expenses T— Si‘; _ i_}: S ] w"‘"a“? o™ 96 18 4 S i o
e — - +» Miscellaneous Keceipts. . o 81 16 6

DONATIONS, ANNUAL ALLOWANCES, &c. 899 0 2

INTEREST, DISCOUNT, AND EXCHANGE.

INTEREST, DISCOUNT, AND EXCHANGE,

22,006 12 5

1o Puid in the (}okmy v . 857 16 6 +» Received in the Colony .. L13816 4
»» Paid in London e e E76 3 1 » Roceived in London .. .. 84 10 5
—_—— e 7 Y
LAY CHARGES e ' s .. 435 4 0
|
TELEGRAPHIC MESSAGES, Out and
Home .. . .- e . 140 14 9
GENERAL SUPERINTENDENT'S OFFICE 2,043 ® 10
LONDON OFFICE., w2835 12 3 |
Consulting Colliery Engineer 150 0 0 [
—— 2,085 12 3
137,184 19 3 )
., Balance carried 1o Account € = v 67,116 8 10
£204,8301 8 1 £204,301 8 1
Er—— —— e
C.
General Revenue Account.
—_ — — T e = — —— .
£ 5 d £ s d
To 56th Dividend, £1. Ts. Gd. per Share, declared By Balance on the 315t December, 1877.. .. 57,762 2 5
on the 19th day of February, 1878 .. 27,500 0 O | . Baiance of Receipts and Expenditure during
,» 37th Dividend, £1. 10s, per Share, declared ou the year ending 31st December, 1878, as per
the 2nd day of July, 1878 o .+ 30,000 0 Account B L . o .. 67,116 B 10
,» Income Tax .. . . . ae AT 58 ., Balance of Sundry Receipts and Payments
,» Reduction of cost of extension of Colliery in applicable to this Account .. 7 27 1g ©
previous years . e . e 5,000 O O
,,» Interest on Debentures <% .. Li25 0 ©
64,736 5 9 |
,» Balence on 31st December, 1878 (*) .o e G070 B b |
£124,906 9 3 | £124,906 9 3
e — —— e

(*) Qut of this Balance the sum of £27,500 was

peid away in Dividend in February last.



£124,906 9 3

Eaxpenditure and Receipts on Revenue Account during the Year 1878.
o " Ezpenditure. e . Receipts.
COLLIERY. d COLLIERY.
£ s d £ s d
To Charges on getting Coal .. 99,954 11 11 By Sales of Coal .. i .. 142,172 14 7
»» Municipal Taxes on Colliery »» Sales of Coke .. . . 3418 2
Works, Buildings, &c. o 30 17 3 ,» Miscellaneous Receipts e 644 16 6
99,985 9 2
»» Charges on Coking Account ,. 59 4
] 99,990 18 6 142,852 9 3
STOCK DEPARTMENT. STOCK DEPARTMENT.
,» Wages .. R %4 e 4,89519 5 »» Proceeds of Live Stock disposed of during the
,» Rations, . . . o 611 16 8 year, viz,—
,» Fences, Buildings, &c. . oo ~LBIB 876 Sheep sold .. 7,999 5 6
,» Expenses on Wool Clip 1878.. 2,568 8 11 Cattle sold .. 2,192 0 4
,» Miscellaneous Expenses e Ry (8 B | 10,191 5 10
P it »» Net Proceeds of Wool, being :
13,182 4 6 the whole Clip of 1877 oo 26,2583 9 6
» Charge on Revenue— ,» Miscellaneous Receipts .. 1,684 4 6
To adjust the Live Stock g
purchased Account, vide
Balance Sheet P .. 14,664 16 0
e 2584106 38,128 19 10
LAND DEPARTMENT. | LAND DEPARTMENT.
»» Wages, and cost of Survey and | Sales ot Janiaa
Conveyaf)ces.. o e 836 0 5 | Newcastle .. 17,940 8 2
,» Construction .and Repairs of | Port Stephens 1,094 10 0
Roads, Bridges, Wharves, —_—19,034 18 2
Buildings, &c., Port Stephens 24 5 6 »» Rents Received—
,» Municipal Taxes on unoccupied Newcastle .. 1,243 18 3
fands at Newcastle . = 29T 10 11 —— Port™ Stephens 1,639 1 0
.» Miscellaneous Expenses o 357 310 | Warrah . 96 18 4
= 1,709 0.8 e o — 2 079 177 —
oy ; ,» Miscellaneous Receipts. . e 8116 6
DONATIONS, ANNUAL ALLOWANCES, &c. 899 0 2 aneegge 3
INTEREST, DISCOUNT, AND EXCHANGE. INTEREST, DISCOUNT, AND EXCHANGE.
” Paid in the CO]ODY . . 857 16 6 " Received in the Colony r ] 1,138 16 4
Paid in London . . 276 3 1 Received i
" eceived in London .. e 84 10 5
 — 1133 19 7 3 —_— 1,223 6 9
LAW CHARGES .. .o . .o 435 4 0
TELEGRAPHIC MESSAGES, Out and
Home .. .e o e oo 140 14 9
GENERAL SUPERINTENDENT’S OFFICE 2,043 8 10
LONDON OFFICE.. ws - 2;838 18 3
Consulting Colliery Engineer 150 0 0
—_— 2,985 12 3
137,184 19 3
» Balance carried 1o Account C ve .. 67,116 8 10
£M 8 1 £204,301 8 1
it Sl
C.
General Revenue Account.
R | £ s d
To 56th Dividend, £1. 7s. 6d. per Share, declared By Balance on the 31st December, 1877 .. .s 57,762 2 5
on the 19th day of February, 1878 .. 27,500 0 0 ,» Balance of Receipts and Expenditure during
,» 27th Dividend, £1. 10s. per Share, declared on the year ending 31st December, 1878, as per
the 2nd day of July, 1878 . .. 30,000 0 0 Account B .. o A 5 .. 67,116 8 10
» Income Tax .. . . T = BULITIGE0G ,» Balance of Sundry Receipts and Payments
»» Reduction of cost of extension of Colliery in applicable to this Account .. % ! 2718 0
previous years .n os - .« 5,000 0 0
,» Interest on Debentures 1,125 0 0
64,736 5 9
,» Balance on 31st December, 1878 (*) .. oy “601,70:73" -6

£124,906 9 3
T CRRTITIRE m———

(*) Out of this Balance the sum of £27,500 was paid away in Dividend in February last.

General Baiance Sheet of the Australian Agricultural Company’s London & Colonial Books,

£ .3

A 90 9 &

9

on the 31st December, 1878.

—Fo-Capital Account;as-per Aecount-A— e
,» General Revenue Account, as per Account C 60,170 3 6
,» Amount due by the Company on open account

in London ..

» Dividends unpaid

9
127 7

v .o .. .o

oe o .e .

—— —

£60,629 14 11

£ s d
By General Colonial Account, consisting of Book
Debts, Stores, &c., due and on hand in the
Colony, and Cash £6,779. 1s. 10d. .. 20,280 19 ©
,» Live Stock Purchased Account, being the
Amount invested in the purchase of Sheep
beyond that charged to Capital oo .. 13,106 2 4
»» Bills remitted from the Colony not due at date 13,000 0 0
,» Cash on Loan .. A .. 10,000 0 O
»s 3 at Bankers % .. 4,240 18 5
s 3 at Office ., vE = 115 2
—_— 14,242 13 7

£60,629 14 11

We hereby certify that this Statement corresponds with the General Ledger Balances of the Company to 31st December 1878.

‘Wu. ROBINSON,
Secretary

MORGAN YEATMAN

(Signed) C
WILLIAM A. TOOKE

} Auditors

London, 13th June, 1879.

Note.~The Clip of 1878, sold in London during the present year, is not included in these Accounts.
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CLIP OF 1877 SOLD IN 1878, AND OF 1878 SOLD IN 1879.

1877 1878
Greasy. ‘Washed. Greasy. ‘Washed.

Number of Sheep shorn| ~ 20,313 72,195 9,684 49,455
Net London weight of

Clip in IDB, asermssceees } 122,807 229,503 70,136 176,522
Proceeds thereof, ex-

clusive of freight and »| £5,188 0 0 |£23,076 18 11 || £2,260 15 4 | £12,013 5

other charges .........
Average catalogue price

perlb. on washed wool : :

including locks and 2s. 0°13d. e 1s. 4+33d.

PIECOE  ceecercacnacaosnse J
Average weight of : .

washed fleece ......... } 817 Ibs. 2ze 3:56 Ibs.
Average catalogue value : .

theraof sssiaaaaas- o2+ 6s. 4°71d. 4s. 10°29d.
Freight and other charges| £494 12 9| £1,466 16 8| £282 18 6 | £1,050 19
Average thereof per Ib. ... 0°96d. 1-53d. 0-97d. 1-43d.
Net proceeds eeeeerrersenns £4,643 7 8| £21,610 2 3 ||£1,977 16 10 |£10,962 6 4
Net value of whole Clip... £26,253 9 6 £12,940 3 2

15l
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1878.

LIVE STOCK DISPOSED OF.
SHEEP.

20Bams at£3 0 0€8ch .....ovvneerreenennnnnss £60 0 0
SA00 Hwed™Y 21 OUSE 1N 0 Rt e eh, Bt (RIS Y 951 13 6
906 Withersyr - tef — ot i e 6,987 12 0

14,536 £7,999 5 6

CATTLE,

126 Bulls at £12 11 9 each .....ovvvevevenennnnnn.. £1,586 0 4
132 Cows ,, 411 6 ,, i, S SRS e vty e 604 0 O
00

1 Bullock ,, witew g ebe Fole PRGN 0 oL PR e Tk S 2
259 £2192 0 4
—— D —

LIVE STOCK PURCHASED.

4,183 Wethers, at about 85. €aCh .. v vsvurrvrerveeernn, .. 1658 1 0
4,134 £1,818 1 0
— . i

INCREASE BY BREEDING,

(1) Lambs dropped September, 1878, weaned December, 1878
(being 71.86 per cent. on the number of the Ewes).... .. 9,989

(2:)CoI¥E8" o4 s s o slsv/av et pbiovins wa soasioeisewsinessis s ssia 2,372
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RETURNS OF STOCK, 1878.

SHEEP,
Number on the 31st December, 1877 - - 104,187
Increase by Lambs - - - - - 9,989
. ,» Purchase - - - - - 4,134

—_— 14,123

118,310
Decrease by Deaths - - - - - 29,328
o ;s Rations = - - - - 1,924
5 s Sales- - - - - - 14,536
45,788
On Hand 31st December, 1878 - - - - - 72,522

There were about 5,610 Lambs on the Run on the 31st December,
which are not included in the above Return.

CATTLE.
Under Control 31st December, 1877 - - 13,453
Increase by Calves - - - - - 2,372
o s» Returned to the Herd - - - 2
-— 2,374
15,827
Decrease by Deaths - - - . . 1,131
5 »» Rations - - - - - 188
s s Sales - - = - - 259
Under Control 31st December, 1878 - - - 14,249
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Deseription of the four F'reehold Estates of the Australian
Agricultural Company in New South Wales.

1.—Port Stephens Estate, situate on Port Stephens, a
magnificent harbour about 100 miles north of Sydney—
occupied by the Company’s herds—contains large deposits
of iron, limestone, and coal; one seam of the latter, about
93 miles from the Wharf at Pumpkin Point on the Karuah,

is of great thickness.
a. S 8

Original grant - - - - - - 464,640 0 O
Deduct quantity alienated to
31st December, 1878 - - } L Lo

454,444 2 1
Total proceeds of sales - - - £33,734 19 9

9.—Newcastle Estate, 60 miles north of Sydney, adjoin-
ing the city of Newcastle,—average thickness of coal seam
104 feet.

a5l B P
Original grant- - - - - - = 1,913 132
Acquired since by purchase from} 9 095

theColonial Governmentin 1873
" 1,015 2 17

educt quantity alienated to 81st g

December, 1878 - - = - } el By

1,737 0 28%
Total proceeds of sales - - - £87,670 17 4

The minerals underlying an additional 87 acres
were also granted to the Company.
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3._Platt’s Estate, situate on the River Hunter, about a
mile to the west of the Newcastle Estate ; coal not proved,
but stated to underlie the whole of it.

a. r. P. s]f

Original purchase- - = - - - 2,000 0 0O i
Acquired since by purchase - - - 2 L fel “'
2,002 1 37 i

Deduct quantity alienated to 31st i
December, 1878 - - - - 120 114 ll
1,882 0 23 }

Total proceeds of sales - - - £4172 0 0 , I
g

4— Warrah Estate, in the District of the Liverpool 1‘.1
|

Plains, on the Great Northern Railway.

a L P i

Original grant - - - - = - 249,600 0 0
Acquired since by purchase - - 208 0 O |
' 249,808 0 0 J

Deduct quantity alienated to} e L1 |
31st December, 1878 - = |

249,418 2 30 .

Total proceeds of sales - - - £1,839 19 5 A
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