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MAIN FEATURES

NET INTERNATIONAL INVESTMENT POSITION AND INCOME — SUMMARY

Percentage Change

Nel foreign liabilities at end of quarter —
Nel equity
Net debt (a)
Net other

Total

Net investment income payable abroad 
during quarter

Dec qtr Mar qtr
1991_____________1992

— $A million —

48,778
144,630

-581
192,827

3,421

Dec qtr 1991 
to Mar qtr 1992

Mar qlr 1991 
to Mar qtr 1992

— per cent —

51,773
148,124

-584
199312

3.350
(a) Foreign borrowing by Australian residents less reserve assets and Australian lending abroad.

+6.1
+2.4
-0.5
+3.4

-2.1

+19.6
+7.6

+52.4 
+10.9

-20.5

March quarter 1992
Net foreign liabilities at 31 March 1992 totalled $199,312 
million. This was an increase of $6,485 million, or 3.4 
per cent, on the position at the end of the December 
quarter and an increase of $19,521 million, or 10.9 per 
cent, on the position at the end of the March quarter 1991.
■ The level of net foreign liabilities at 31 March 

represented the difference between the level of 
foreign investment in Australia of $293,308 million, 
and the level of Australian investment abroad of 
$93,996 million.

• The $6,485 million increase in net foreign liabilities 
during the March quarter resulted from: net capital 
transactions (the balance on capital account in the 
balance of payments) recording an inflow of $6,980 
million; exchange rate variations of $698 million 
associated with the depreciation of the Australian 
dollar against other currencies; and other changes of 
-$1,195 million.

Net foreign debt rose 2.4 per cent during the March 
quarter, to $148,124 million, and accounted for 74 per 
cent of the level of net foreign liabilities at 31 March 
1992. The official sector accounted for 17 per cent of net 
foreign debt; non-official public sector trading and 
financial enterprises, 17 per cent; and private sector 
trading and financial enterprises, 66 per cent.
• The increase of $3,494 million in net foreign debt 

resulted from a decrease in reserve assets of $4,137 
million which was only partly offset by a reduction 
in foreign borrowing (gross debt) of $337 million 
and an increase in Australian lending abroad (up 
$307 million).

Net equity liabilities at 31 March 1992 totalled $51,773 
million, up $2,995 million or 6.1 per cent on the level al 
31 December, and up $8,488 million or 19.6 per cent on 
the level at 31 March 1991.
• The $2,995 million increase in net equity liabilities 

was due to a decrease ($3,123 million) in the level of 
Australian equity investment abroad partly offset by 
a decrease ($128 million) in the level of foreign 
equity investment in Australia.

Net investment income payable abroad during the March 
quarter was $3,350 million, down $71 million, or 2.1 per 
cent, on the amount payable in the Etecember quarter, and 
down $863 million, or 20.5 per cent, on the amount 
payable in the March quarter 1991.
• The decrease of $71 million in net investment income 

payable abroad resulted from a fall (down $8 million) 
in income payable on foreign investment in 
Australia, combined with a rise (up $63 million) in 
income receivable on Australian investment abroad,

• Of total net investment income payable abroad during 
the March quarter, $2,686 million (80 per cent) was 
income payable on net foreign debt and $664 million 
(20 per cent) was income payable on net equity and 
other investment.

• The ratio of interest payable on net foreign debt to 
exports of goods and services (the debt service ratio) 
for the year ended 31 March 1992 was 17.1 per cent, 
compared to 18.2 per cent a quarter earlier and 20.1 
per cent for the year ended 31 March 1991.

GRAPH 1: AUSTRALIA’S NET FOREIGN LIABILITIES (a) 
AT END OF QUARTER

SA million 
220.000

- 180,000

- 140,000
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100,000
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(a) Level of foreign investment in Australia less level of Australian 
investment abroad.
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ANALYSIS OF RESULTS

INTERNATIONAL INVESTMENT POSITION — SUMMARY 
($A million)

Changes in levels during March quarter 1992

Level at
31 Dec

1991
Capital 

Transactions

Exchange 
rate 

Variations
Other

Changes

Level at 
31 Mar 

1992

Investment
Income 

during Mar 
quarter 1992

Foreign Invesimenl in Australia

Equity Liabilities 
Borrowing(a) 
Other Investment 
Total

105,654
181,668

6,618
293,941

163 
2,967 
-664

2,465

15 
-1,708

9
-1,684

-306
-1,595

487
-1,414

105,526
181,332

6,451
293,308

974
3,285 

5
4,263

Australian Investment Abroad

Equity Assets 
Reserve Assets 
Lending
Other Invesunent 
Total

56,876
25,451
11,587
7,199

101,113

-1,797
-2,807

275
-186

-4,515

-1,044
-1,168

-211
40

-2,382

-283
-162
243
-18

-219

53,753
21,314
11,894
7,035

93,996

307
399
199

8
913

Net International Invesunent Position and Income(b)

Net Equity Liabilities
Nel Dcbt(c)
Net Other Investment
Net Foreign Liabilities

48,778
144,630

-581
192,827

1,960
5,499
-478

6,980

1,058
-329
-31
698

-23
-1,677

505
-1,195

51,773
148,124

-584
199312

666
2,686

-3
3,350

(a) Gross foreign dcbt.(b) Net international invesunent position equals foreign invesunent 
borrowing by Australian residents less the sum of reserve assets and lending abroau.

in Australia less Australian investment abroad.(c) Foreign

Australia’s international investment position at 31 
March 1992
AusUalia’s net international investment position at 31 
March 1992 was net foreign liabilities of $199,312 
million. This was an increase of $6,485 million (or 3.4%) 
on the position recorded a quarter earlier and an increase 
of $19,521 million (or 10.9%) on the position a year 
earlier.

GRAPH 2: NET FOREIGN DEBT AND EQUITY 
LIABILITIES AT END OF QUARTER

SA million 
r 200,000

The increase of $6,485 million in Australia s net foreign 
liabilities during the March quarter resulted from:
• net capital transactions of $6,980 million;
• exchange rate variations of $698 million associated 

with the depreciation of the Australian dollar against 
other currencies; and

• other changes of -$1,195 million.
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The level of net foreign liabilities at 31 March 1992 
represented the difference between the level of:
• foreign investment in Australia of $293,308 million; 

and
• Australian investment abroad of $93,996 million.
The level of net foreign liabilities consisted of:
• net foreign debt of $148,124 million (or 74%);
• net equity liabilities of $51,773 million (or 26%); and
• net other investment of -$584 million.
During the March quarter 1992, the level of net foreign 
debt rose 2.4 per cent and the level of net equity liabilities 
rose 6.1 per cent.

Making up the net capital transactions during the March 
quarter were inflows of:
• $5,499 million in respect of net foreign debt; and
• $1,960 in respect of net equity investment.
Partly offsetting these movements was an outflow in net 
other investment of $478 million.

GRAPH 5: NET INVt,'\ MENT INCOME 
DURING QUARTER

_____ Nel investment income payablc(a)
_____Income payable on net debt
..........Income payable on net equity

$A million 
r 6,000

GRAPH 3; NET CAPITAL TRANSACTIONS 
DURING QUARTER (a)
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(a) Net invesunent income payable cover» income payable on net 
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(a) Nel capital transactions cover net equity, net debt and net 
other investment iransaclions.

The inflow of invesime.il from net capital transactions 
during the March quarter 1992 resulted from net inflows 
of:

$4,515 million due to withdrawals of Australian 
investment abroad; and
$2,465 million due to an increase in foreign 
investment in Australia.

GRAPH 4: NET EQUITY AND DEBT TRANSACTIONS 
DURING QUARTER

SA million 
1-8,000
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...........Net debt transactions
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Net investment income payable abroad during the March 
quarter 1992 was $3,350 million, which was equal to 
income payable on foreign investment in Australia of 
$4,263 million less income receivable on Australian 
investment abroad of $913 million. Net investment 
income payable fell by $71 million, or 2.1 per cent, on the 
amount recorded for the December quarter 1991.

Net investment income payable abroad consisted of:

• $2,686 million (or 80%) interest payable on net
foreign debt; and

• $666 million (or 20%) investment income payable on
net equity liabilities.

For the year ended March quarter 1992, the ratio of net 
investment income payable abroad to exports of goods 
and services was 22.2 per cent, compared to 23.7 per cent 
a quarter earlier. The ratio of interest payable on net 
foreign debt to exports of goods and services for the year 
ended March quarter 1992 was 17.1 per cent, compared to 
18.2 per cent a quarter earlier.

Capital transactions (investment flows) in the March 
quarter 1992
Foreign Investment in Australia
A net inflow of $2,465 million was recorded for foreign 
investment in Australia during the March quarter 1992. 
This was an decrease of $2,052 million on the net inflow 
recorded for the previous quarter.

invesime.il
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Foreign investment in the official sector recorded a net 
inflow of $398 million, down $2,055 million on the net 
inflow of $2,453 million in the December quarter 1991. 
Foreign investment in the non-official sector recorded a 
net inflow of $2,068 million, up $3 million on the net 
inflow of $2,065 million in the December quarter.

of reserve assets^ following a net inflow of $604 million 
in the previous quarter.

GRAPH 7: AUSTRALIAN INVESTMENT ABROAD: 
CAPITAL TRANSACTIONS DURING QUARTER

$A million 
r 6,000

GRAPH 6: FOREIGN INVESTMENT IN AUSTRALIA: 
CAPITAL TRANSACTIONS DURING QUARTER

______Total BY SECTOR
SA million 
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The decrease in foreign investment in the official sector 
resulted from:

a decrease in general government borrowing
domiciled in Australia, from a net inflow of $1,646 
million to a net inflow of $64 million;

The non-offtcial sector recorded a net inflow of $1,732 
million, a turnaround of $4,561 million from the net 
outflow of $2,829 million recorded in the December 
quarter 1991. This movement reflected turnarounds of 
$4,061 million and $499 million, from net outflows to net 
inflows, for direct and portfolio and other investment 
abroad respectively.

a decrease of $333 million in general government
borrowing domiciled abroad, from a net inflow of 
$698 million to a net inflow of $365 million; and
a 
a

turnaround in other official sector investment, from 
net inflow of $102 million to a not outflow of $38

million.
The increase of $3 million in non-official sector 
transactions reflected:
• increases in portfolio and other investment inflows, 

from $953 million in the December quarter to $973 
million in the March quarter; largely offset by

• decreases in direct investment inflows, from $1,111 
million in the December quarter to $1,095 million in 
the March quarter.

Investment income in the March quarter 1992
Income payable on foreign investment in Australia 
Income payable on foreign investment in Australia was 
$4,263 million in the March quarter 1992, down $8 
million (or 0.2%) on the December quarter estimate. 
Interest payable on foreign borrowing accounted for 
$3,285 million (or 77%) of the total investment income 
payable.

GRAPH 8: INCOME PAYABLE ON FOREIGN INVESTMENT 
IN AUSTRALIA DURING QUARTER 

BY SECTOR

_____Total
____ Non official sector
.........Official sector

SA million 
8.000

Australian investment abroad
A net inflow of Australian investment abroad of $4,515 
million was recorded in the March quarter 1992, a 
turnaround of $6,990 million on the net outflow recorded 
for the previous quarter.

Australian investment abroad by the official sector 
recorded a net inflow (withdrawal of investment) of 
$2,784 million in the March quarter following a net 
inflow (withdrawal) of $353 million in the December
quarter. This was largely due to a net inflow of $2,807 M

6,000

4,000

2,000
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Income payable by the official sector was $1,075 million, 
up $114 million on the previous quarter. This 
represented 25 per cent of total investment income 
payable by Australia in the March quarter 1992. Income 
payable by the non-official sector decreased by $123 
million, to $3,188 million, mainly due to falls in dividends 
(down $147 million) and interest (down $29 million).

Income receivable on Australian investment abroad
Income receivable on Australian investment abroad during 
the March quarter 1992 was $913 million, an increase of 
$63 million (or 7.4%) on the previous quarter’s estimate. 
Income receivable by the official sector (most of which 
was interest on reserve assets) accounted for $404 million, 
or 44 per cent of the total invesuncnl income receivable.

• equity investment of $105,526 million (or 36 per 
cent); and

• other investment of $6,451 million (or 2 per cent).
Australian investment abroad
The level of Australian investment abroad was $93,996 
million at 31 March 1992, a decrease of $7,117 million 
(7.0%) on the level at 31 December 1991.

The decrease resulted from:
• a net inflow of $4,515 million from capital 

transactions;
• exchange rale changes of -$2,382 million associated 

with the appreciation of the Australian dollar against 
other currencies; and

• other changes of -$219 million.
GRAPH 9: INCOME RECEIVABLE ON AUSTRALIAN 

INVESTMENT ABROAD DURING QUARTER 
BY SECTOR

_____ Total 
..........Nwi official sector 
.........Official sector

$A million
r 1.500

1,000

500

Levels of investment abroad by the official and 
non-official sectors fell during the March quarter 1992; 
official sector investment by $4,148 million (or 15%) to 
$24,435 million; and non-official sector investment by 
$2,969 million (or 4%). Investment abroad by the official 
sector (mainly comprising holdings of reserve assets) 
represented 26 per cent of the total level of Ausualian 
investment abroad while the non-official sector accounted 
for the remaining 74 per cent. Corporate equities 
accounted for 76 per cent of the level of r.on-official 
sector investment abroad.

l-O 

M 1 s 
1990

s 
1991

M 
1992

DMD

Levels of investment at 31 March 1992
Foreign investment in Australia
The level of foreign investment in Australia was $293,308 
million at 31 March 1992, a decrease of $632 million on 
the level at 31 December 1991.

Australia’s foreign debt
At 31 March 1992, Australia’s net foreign debt was 
$148,124 million, of which the public sector (official and 
non-official) comprised $50,473 million or 34 per cent of 
the total. The net foreign debt of the official sector was 
$25,040 million, or 17 per cent of total net foreign debt 
Non-official public sector trading and financial 
enterprises accounted for $25,433 million (or 17% of toml 
net foreign debt) and private sector trading and financial 
enterprises, $97,650 million (or 66% of total net foreign 
debt). Australia’s net foreign debt at 31 March was up 
$3,494 million (or 2%) on the level at 31 December 1991.

The decrease look account of:
• a net inflow of $2,465 million from capital 

transactions;
• exchange rale variations of -$1,684 million; and
• other changes of -$1,414 million.
The official sector accounted for $46,768 million, or 16 
per cent, of the total level of foreign investment in 
Australia al 31 March 1992. The non-official sector 
accounted for the remaining $246,540 million, or 84 per 
cent.

GRAPH 10: LEVELS OF PUBLIC AND PRIVATE SECTORS 
NET FOREIGN DEBT AT END OF QUARTER

...........Private sector 
_____ Public sector (a)
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r 120.000
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When analysed by instrument of investment, foreign 
investment in Ausbalia, at 31 March 1992, consisted of 
the following;
• foreign borrowing of $181,332 million (or 62 per 

cent)
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As the table on page 2 shows, the net inflow from capital 
transactions contributed $5,499 million *0 the level of net 
foreign debt, exchange rale variations, -$329 million, and 
other changes, -$1,677 million.

The level of net foreign debt at 31 March 1992 was made 
up of borrowing from non-residents (gross foreign debt) 
of $181,332 million, partly offset by reserve assets and 
Australian lending abroad of $33,208 million.

At 31 March 1992, 57 per cent ($103,076 million) of 
Australia’s foreign borrowing was denominated in foreign 
currencies and 43 per cent ($78,256 million) in Australian 
dollars. US dollars represented the largest currency of 
borrowing, comprising $65,785 million or 64 per cent of 
foreign currency borrowing. Of the amount denomin'’icd 
in Australian dollars, $42,914 million (or 55%) was 
domiciled abroad with the remaining $35,342 million 
domiciled in Ausualia,
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REVISIONS

Since the last issue of this publication, a number of 
revisions have been made to international investment 
estimates for the September and December quarters 1991 
as a result of further processing of the December quarter 
1991 Survey of Foreign Investment. The revisions to 
both quarters have been largely due to late or incorrect 
reporting by some surveys respondents. The December 
quarter estimates have also been affected by a change in 
methodology used to value non-equity securities. The 
revisions are summarised in the table below.

For the September quarter 1991 the main items affected 
are:

for capital transactions, foreign investment in 
Australia, direct investment borrowing; and 
Australian investment abroad, non-official sector 
direct and portfolio and other investment lending;
for levels, foreign investment in Australia, direct 
investment borrowing and non-official public sector 
portfolio and other borrowing; and Australian 

investment abroad, direct and portfolio and other 
invesiment lending and portfolio and other investment 
corporate equities; and

. for income, Ausualian invesunenl abroad, portfolio 
and other invesunenl dividends.

For the December quarter 1991 the main items affected 
are:
• for capital transactions, foreign investment in 

Ausualia, non-official sector direct and portfolio and 
other investment borrowing; and Australian 
investment abroad, direct investment corporate 
equities and lending;

• for levels, foreign investment in Australia, 
non-official sector portfolio and other investment 
corporate equities and bouowing; and Australian 
investment abroad, non-official sector direct 
invesiment corporate equities and lending; and

• for income, foreign investment in Ausualia direct 
investment dividends and interest.

SUMMARY OF REVISIONS 
($A million)

Changes in Ms publication

September 
quarter 

1990-91

December 
quarter 

1991

Capital transactions
Foreign investment in Australia 
Australian invesunenl abroad
Net

473
-144
617

-520
348

-868

Investment income
Foreign investment in Australia 
Australian investment abroad
Net

-19
23

-41

-1,
38

Level of debt
Foreign investment in Australia 
Australian investment abroad
Net

-153
-1,006

853

-1,321
-1,179

-142

Level of equity and other investment 
Foreign invesiment in Australia 
Australian investment abroad
Net

-103
576

-679

121 
1,425 

-1,304

Total level of invesunenl 
Foreign investment in Australia 
Australian investment abroad
Net __________

-256
-430
174

-1,199 
246

-1,446
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CHANGES IN THIS ISSUE

Commencing with this issue, the main features mblc h^ 
been expanded to include information on levels and 
income for the previous quarter. The revisions statement 
has also been expanded to include a summary table and 
more detailed explanauons for the changes to estimates 
for earlier periods. Also commencing with this issue is a lui r __ isciie ol

levels and

The impacl of Ihe change in mclhodology on affected 
• I___ _ 1.« iUa (oVsIa KaaIowaggregates is shown in the table below.

Impact of change in methodology for valuing no^^y 
^cardies - Adjustment to levels at 31 December 1991

notice on the release 
publication.

} VUIUHIVilV»««^ .............. —
date of the next issue of this

This issue
valuing non-equity

also includes a change in the methodology for 
------- lity securities issued on foreign capital

Borrowing 
Lending 
Net

-539
2 

-541

%
-0.3

-0.4

markets.
In principle, these securiues should be valued at market 
price. In practice, however, valuation guidelines are 
adopted in order to approximate

the March quarter 1992, respondents 
Investment were instructed toas possible. Prior to 

to the Survey of Foreign 
these securities al nominal or 
'“.ing with the March quarter 1992, respondentsvalue face value.

Commencing with the Maren quarter iv:-..
have been asked to report the market value ofthese 
securiues, using the traded price or, if not available, a
close approximation thereto.

It was found that respondents have been using a variety 
of methods to value non-equity securities (for examp e, 
face value, traded price and issue price). Accordmgly, 
IdCV va , H ___ in rAtYirlinff atsiiinificant differences in reporting at

? . . ..____ havAwhile there are some signilicanl uiiiercnccs6 
the individual respondent level, these differences ha e 
been largely offsetting. Consequently, the imp^l of *e 
..hnnop in valuation guidelines on the levels of borrowingchange in valuation guidelines on --------- - -
and lending in these securities has been relauvely small.

Release date for June quarter 1992 issue
date for the June quarter 1992 issue ofThe expected release date for the June quaner tyv. issue v 

International Investment Position. Australia (5306.0) is Friday.
28 August 1992.
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THE RELATIONSHIP BETWEEN ABS INTERNATIONAL INVESTMENT STATISTICS AND FOREIGN 
INVESTMENT REVIEW BOARD APPROVALS STATISTICS

1. Introduction
The Australian Bureau of Statistics (ABS) produces 
statistics on actual (or realised) intcntational investment 
activity between residents of Ausualia and residents of the 
rest of the world (non-residents). The Foreign Investment 
Review Board (FIRB) produces statistics on proposed 
investment in Australia by foreign interests that has been 
approved by the Board.

There are very substantial differences between FIRB 
investment approvals statistics and ABS international 
investment statistics. The two sets of statistics are not 
close substitutes and cannot be used interchangeably.

The aim of this article is to highlight the differences 
between the two sets of statistics so that users are better 
able to decide which set best suits their particular need 
and alert them to the pitfalls associated with trying to 
compare the two sets of statistics.

The article provides a brief description of the role of the 
FIRB and the statistics it publishes, an overview of ABS 
international investment statistics and a discussion of the 
differences between the two sets of statistics. Finally, the 
article provides an analysis of the behaviour of the two 
sets of statistics over an eleven year period.

2. FIRB Investment Approvals Statistics
The FIRB was established in April 1976 to assist the 
Government in administering foreign investment policy. 
"The Board examines proposals by foreign interests to 
undertake investment in Australia and makes 
recommendations to the Government on whether those 
proposals are suitable for approval under the 
Government’s policy."

As a by-product of this process, the FIRB produces andrva a uj-pivuuvi ----- -------- > u r
publishes, in its annual report, statistics on the number ot
proposals received and approved and the expected value 
of investments associated with those proposals.

The statistics on proposals approved by the Government 
are classified by the State or Territory in which the 
investment is to be made, the industry of investment and 
the country of the investor. In the statistics on investment 
proposals a distinction is made between "consideration" 
and "total expected expenditure". The consideration is 
what is expected to be spent on the purchase of the 
Australian asset, while total expected expenditure is the 
sum of the consideration plus future expected 
development expenditure.

It is important to note that FIRB approvals statistics.

only relate to proposals for investment that require
Commonwealth Government approval; and 

measure the "expected" value of investments (as 
opposed to actual expenditure) associated with those 
proposals, irrespeclive of whether the investment is to

made or financed by residents or non-residents.

3. ABS International Investment Statistics
ABS international investment statistics measure actual 
investment activity between residents of Australia and 
residents of the rest of the world (non-residents). 
International investment activity is defined to include;

. the levels (stock) of Australia’s foreign financial 
assets and liabilities at a particular date;

• capital transactions (invesunent flows into and out of 
Australia) which cause changes in the levels of these 
assets and liabilities;

• other factors which affect the level of investment 
such as valuation and price changes and exchange 
rate variations; and

• the income receivable and payable on these foreign 
financial assets and liabilities.

International investment activity is classified in a number 
of ways. The main classifications used are: direction of 
investment, which refers to the basic distinction tetween 
inward and outward investment that underlies the 
categories foreign investment in Australia (FIA) and 
Australian investment abroad (AIA); resident institutional 
sector; type of capital; instrument of investment; industry 
of investee; and country of immediate debtor/creditor.

For more information about the scope, concepts and 
classifications used in international investment statistics, 
see Foreign Investment Australia: Summary of Concepts, 
Sources and Methods (ABS catalogue number 5355.0).

4. Differences Between ABS International Investment 
Statistics and FIRB Investment Approvals Statistics 
There are numerous differences between ABS 
international investment statistics and FIRB approvals 
statistics. To begin with. FIRB approvals statistics only 
measure proposals for inward investment that require 
Commonwealth Government approval. They do not cover 
investment levels, investment income, or actual 
transactions and other changes in inward or outward 
investment; all of these aspects are covered by ABS 
international investment statistics.

is
In terms of inward investment, what the FIRB approvals 
statistics measure is substantially different from what 
measured by ABS statistics on capital transactions that 
increase or decrease the level of foreign investment in
Australia. The main differences are discussed below.

Foreign Investment Review Board Report 2990'91, page 1.
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4.1 Coverage and concepts
4.1.1 Intended versus actual investment
FIRB approvals slatislics measure inlcndcd invesimenl.
Some of the investments approved may never eventuate. 
Where investments proceed we can expect that some 
"consideration" will occur but the total expected 
expenditure" is only an approximate guide to further 
iniection.s of funds into the project. ABS inlcmalional

4.1.7 Overseas borrowing
Money borrowed overseas by entities in Australia to 
finance invesunents not subject to FIRB approval will not 
be included in FIRB approvals statistics. However, these 
borrowings will be measured in ABS international 
investment statistics.

inieclions of funds imo the project. .■ .• _ _ .L - 1___ U.

4.1.8 Financing mix

invesimenl slalislics, on ihe other hand, measure actual
transactions; expected expenditure of any kind is not

The financing aciually used for the investment may differ

included.

in source (ie. off-shore and/or domestic) or type (ie. equity 
and/or borrowing) compared with what was stated in the

4.1.2 Exempt proposals
A further difference in coverage results from the 
application of a threshold by the FIRB, whereby 
investment proposals below certain thresholds do not 
require approval. As such, these proposals are not 
included in FIRB approvals statistics. However, actual 
expenditure eventuating from these proposals are included 
in ABS international invesunent statistics.

approvals process.

4.1.9 Concept of foreign interestlnon-resident
The FIRB employs a concept of "foreign interest" which 
it defines as;
• a natural person not ordinarily resident in Australia; 

and
• any corporation, business or trust in which a single

4.1.3 Multiple approvals
On occasions the FIRB receives and approves more than 
one application for the same investment target. FIRB 
statistics include all of these approvals whereas ABS 
international statistics only include transactions 
eventuating from the proposal that proceeds.

foreigner (and any associates) has a 15 per cent or 
more ownership or in which several foreigners (and 
any associates) have 40 per cent or more of the
ownership.

The ABS, however, employs a concept of "non-resident" 
which it defines as:

4.1.4 Withdrawals of investment
Withdrawals of investment in Australia by non-residents 
(eg. sale of shares in an Australian company back to a 
resident) are out of scope of FIRB approvals slalislics. In 
ABS international invesunent statistics, such withdrawals 
of investment (capital outflows) arc netted off injections 
of invesunent (capiutl inflows).

4.1 S Expansion of existing business

any individual, enterprise or other organisation 
ordinarily domiciled in a counuy other than Australia.
any

Once a foreign interest has established a business in 
Australia, it is generally not necessary to seek approval 
from the FIRB for expansion of the business. ABS 
international investment statistics do measure such 
expansions to the extent that they are funded by 
non-residents through equity or borrowing.
international invesimenl sUilislics will also measure the

ABS

ABS

change in the market value of ihe business over lime 
(included in "other changes" in levels).

4.1.6 Transactions between two foreign interests
Should a foreign interest seek to purchase an invesunent 
or part of an invesunent in Ausualia already owned by 
another foreign interest, FIRB approval will be necessary 
and the intended invesunent will be measured in FIRB 
statistics once it has been approved. There will only be 
an effect upon ABS international investment statistics if 
the country of the foreign investor changes (ie. there will 
be no change to the total stock of foreign investment in 
Australia).

The following examples illusuaie the differences which 
arise as a result of the practical application of these 
different concepts.

If an Ausualian subsidiary of a foreign company were to 
purchase an Ausualian hotel from a wholly Ausualian 
owned enterprise using funds sourced within Ausualia, the 
FIRB would include the full amount in their approvals 
slalislics as they would regard ihe subsidiary as a "foreign 
interest". However, this uansaction would be excluded 
from ABS international investment statistics as both the 
subsidiary and the selling cnlcrprisc would be regarded 
as Ausualian resident entities and the financing of the 
purchase would not involve changes in foreign assets or 
liabilities. Had the Ausualian subsidiary bouowed the 
funds from abroad (eg. from its foreign parent), the 
amount bouowed would appear as borrowing in ABS 
international invesunent slatislics.

In general, foreign branches and subsidiaries of Auslralian
companies will not be regarded as "foreign interests by 
the FIRB and so their invcslmcnls in Australia are 
excluded from FIRB approvals statistics. However, for 
the purposes of ABS international investment statistics, 
foreign branches and subsidiaries of Ausualian companies 
are regarded as non-residents and therefore their 
transactions with Australian residents (including their
parents) will be included in ABS inlcmalional investment 
statistics.
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4.1.10 Direct investment
In ABS international investment statistics, a direct 
investment relationship is deemed to exist between 
residents and non-residents connected by an equity link of 
10 per cent or more. Where such relationships exist, the 
direct investment by the direct investor in the direct 
investment enterprise group is recorded net of any 
investment by the direct investment enterprise group in 
the direct investor. In FIRB approvals statistics, claims of 
the Australian investee on the foreign interest are not 
netted off claims of the foreign interest on the Australian 
investee.

In addition, FIRB approvals statistics classify approvals to 
the industry in which the investment funds are expected 
lo be used. ABS international investment statistics, on the 
other hand, classify investments to the industry of the 
enterprise group receiving the investment, based on the 
predominant activity of the group.

4.1.11 Reinvestment of earnings
The retained earnings of direct investment enterprises 
attributable to their direct investors are included in ABS 
international investment statistics but excluded from FIRB 
approvals stauslics.

5. Use of FIRB Approvals Statistics in Relation to ABS 
International Investment Statistics
One question asked by users, from lime lo time, is 
whether FIRB investment approvals statistics can be used 
in conjunction with ABS international investment 
statistics, giver, that the two sets of statistics measure very 
different things and are not directly comparable.

4.2 Timing
In FIRB approvals statistics, investment proposals are 
recorded at the time of approval, while in ABS 
international investment statistics transactions are recorded 
at the time the transaction takes place. The period in 
which an approval is granted may well be different from 
the period in which the transacUon lakes place.

By taking account of the differences described in Section 
4, it is possible to identify a selection of ABS 
international investment series that might be expected to 
record some proportion of the actual investment 
transactions associated with the expectations recorded in 
the FIRB investment approvals series. One such selection 
of ABS scries is shown along with the FIRB series in the 
following Table and Graph for each year over the period 
1980-81 to 1990-91.

FIRB approvals statistics also include the future expected 
development expenditure in the period approval is 
granted, even if the expenditure is expected to occur over 
subsequent periods.

TABLE: FIRB APPROVALS STATISTICS AND 
SELECTED ABS INTERNATIONAL INVESTMENT 

STATISTICS

FIRB Statistics (a)

Year
4.3 Classification
4.3.1 Country
HRB approvals statistics classify investment proposals on 
die basis of the country of residence of the foreign interest 
(ultimate creditor), whereas ABS foreign investment 
statistics are classified according to the country of
immediate creditor or debtor. Therefore, where
investment in Australia is undertaken via a third country, 
FIRB approvals statistics will record the investment as 
being sourced from the country of residence of the foreign 
interest rather than the third country. ABS international 
investment statistics will record the investment as being 
sourced from the third country.

4.3.2 Industry
While both the FIRB approvals statistics and ABS 
international investment statistics arc classified according 
to the Australian Standard Indusuy Classification (ASIC), 
the FIRB show approvals to acquire real estate separately. 
In ABS foreign investment statistics, real estate i.s 
regarded as a type of asset not as an industry. Only those 
units whose predominant activity is holding, developing 
and/or managing real estate arc classified to the property 
industry classification in ABS statistics.

1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91

Consider­
ation

(1)

2,504 
1,711
1,765
2,478
2,555
5,464

13,196
17,205
20,130
16,750
15,100

Total
Expected 

Expenditure
(2)

— $A million —
6,618
5,447
3,168
4,499
4,601
9,818

18,464
24,849
32,020
24,100
20,240

ASS
Statistics (b)

(3)

2,179 
3,391
2,914
1,845 
3,632 
5,810
5,749 
9,963

13,164 
10,601
13,509

(a) FIRB staiisiics are sourced from Foreign Investment Review Board, Report 
1990-91.
(b) ABS statistics are sourced from International Investment, Australia 1990-91 
(5305.0) to be released in early June 1992. The series is comprised of capital trans­
actions classified as foreign direct investment in Australia, less reinvestment of 
earnings, plus borrowing by direct investment enterprises from unrelated foreign 
lenders.
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GRAPH; Alls AND FIRB STATISTICS (a)

$A million 
r 40,000

_____FIRB total statistics (b) 
____ FIRB consideration statistics 
____ ABS selected statistics (c)

30,000

20,000

10,000

1988 
-89

1984 
-85

1986 
-87

1980 
-81

1982 
-83

0
1990 
■91

(a) Sources: see footnotes to Table .
(b) Total expected expenditure (Column 2 of Table).
(c) The series is comprised of capital transactions classified 

as foreign direct investment in Australia, less reinvestment 
of earnings, plus borrowing by direct investment cnleqjriscs 
from unrelated foreign lenders (Column 3 of Table).

An examination of the statistics in the Table and Graph 
reveals some marked differences but also indicates some 
broad relationships between the series presented. In 
particular:
. FIRB total expected expenditure statistics are 

consistently higher than the ABS statistics, with the 
magnitude of the gap between the two series growing 
significantly between 1984-85 and 1988-89, before 
starting to close up in the two most recent years;

• FIRB consideration statistics arc of a similar 
magnitude to the selected ABS statistics between 
1980-81 and 1985-86, but arc significantly higher 
from 1986-87 to 1989-90, before falling to a similar 
size in 1990-91; and

• up to 1986-87, movements in the selected ABS scries 
appear to lag behind the two FIRB series by one to 
two years, then the lag appears to di.sappcar, with all 
scries peaking in 1988-89. The rise in the selected 
ABS series in 1990-91 contrasts with the continued 
falls in the FIRB series in that year.

While the FIRB statistics arc higher than the ABS 
statistics over a number of the years under review, this 
should not be interpreted as implying undercoverage in 
the ABS statistics. Rather, it reflects the major coverage 
and other differences between the two sets of statistics 
explained in Section 4. In fact, details of proposals 
approved by the FIRB are used by the ABS, along with 
other sources, to maintain the coverage of international 
investment activity in its surveys.

6. Conclusion
This article has highlighted the very substantial 
differences between FIRB approvals statistics and ABS 
international investment statistics. The broad conclusion 
is that the two sets of statistics measure different concepts 
and are therefore, not directly comparable and certainly 
not interchangeable.

Commentators and analysts need to distinguish between 
the two types of statistics and determine which is most 
appropriate to their need. Added caution should be 
exercised when comparing statistics from different 
countries, as some countries rely upon approvals type 
statistics as a proxy for international investment statistics. 
The differences noted above between Australia’s 
approvals statistics and its international investment 
statistics generally also apply to those of other countries.

As part of its service to users of Australia’s intcraational 
investment statistics, the Foreign Investment Section of 
the ABS is able to provide advice about the rclalability of 
Australia’s international investment statistics to ctoia from 
other sources, including data from other countries. For 
more information about these services, contact Betty 
Gruber on Canberra (06) 252 5724. For information 
about other ABS statistics and services, please refer to the 
back page of this publication.



Period

Year— 
1988-89 
1989-90 
1990-91

Quarter ended— 
1990-91 
December 
March 
June

1991-92
September 
December 
March

Tear— 
1988-89 
1989-90 
1990-91

Quarter ended— 
1990-91 
I>eceinber 
March 
June

1991-92
September 
December 
March

Year— 
1988-89 
1989-90 
1990-91

Quarter ended— 
1990-91 
December 
March 
June

1991-92
September 
December 
March

Fear— 
1988-89 
1989-90 
1990-91

Quarter ended— 
1990-91 
December 
March 
June
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TABLE 1. AUSTRALIA'S NET INTERNATIONAL INVESTMENT POSITION AND INCOME (.) 

($A million) _______________________

Changes in levels of 
investment during the period

Levels of 
investment 

at beginning 
of period

Reinvestment 
of earnings 

by direct 
investors (b)

Other 
transactions

Exchange 
rate 

variations
Other 

changes Total

Levels of 
investment 

at end of 
period

Investment 
Income 

(c)

NET EQUITY

27,747 
32,113 
37,378

45,373
42,772
43,285

49.255
50,998
48,778

95,991 
116,601 
129,229

132,379 
134.511
137.620

137.210
139.673
144.630

1,136 
-24 

-2,340

-665 
-1.406 
-1,114

-1,695
-1,240

-581

124,873
148,690
164,268

177,086
175,877
179,791

-34
-260 

207

1.775 
4,480 

11,826

474 
-179

133

2.151
1,225 
-290

4,366
5.266

11,876

32.113
37.378
49.255

2.683 
3,236 
4,093

52
52
52

52 
51
51

1,463
801

6,363

-732 
-837 
1,909

-2,061 
1,140 

754

242 
-1,866 

1,058

NET FOREIGN DEBT (d)

17,386 
13,852 
4,646

-1,824 
4,619 
-472

3,772
2,200
5,499

-2.055
-1,480
-1,199

-2,601 
513 

5,970

42.772
43,285
49,255

1,572 
882

1,144

2,182 
432 
-23

1.743
-2,220

2,995

50,998
48.778
51.773

869 
794 
666

1,238 
-891 
1,767

3,537 
-749 

57

-2.016 
2.835
-329

NET OTHER INVESTMENT

-34 
-1,435 

-778

-605 
407

-655

317
627

-478

-9 
118 
52

-64 
27 
13

40 
-53 
-31

1,986 
-333 
1,568

420 
-752

4

707
-77

-1,677

-1,116
-999 
1,370

-72
-142 

61

98
85

505

NET INTERNATIONAL INVESTMENT POSITION

-34
-260 

207

19.126
16,897
15,694

1,703 
-952 
1,952

3,022 
-107 
2,649

52
52
52

-966 
5,818 
5.236

1,411
418
824

-1.707
-2.374
-1,133

20.610
12,628
7,981

2,132 
3,109 
-410

2,463
4,957
3,494

-1,159
-2,316 

644

-740
292 

-582

455
659

23,817
15,578
20.501

-1,210 
3,914 
4,978

116,601
129,229
137.210

134,511
137.620
137,210

139,673 
(e)144,630

148,124

-24
-2,340
-1,695

-1.406 
-1,114 
-1,695

-1,240 
-581
-584

148,690
164,268
184,769

175,877 
179.791 
184.769

9.579
12.552
12.807

3,114 
3,322 
3,101

3.217
2.632
2,686

164
216 
50

19 
9
8

-3

12,425
16,004
16,949

4.705
4.213
4.253

4,082 
3,421 
3,350

189,431
192,827
199,312

1991-92
September
December
March ---- -— .. ...................................................... ............. —-----------------------------------....
------------TT ~ r ZZ r-vsiiinn Muali Poteism Investment in Australia less Australian Investment Abroad, (b) Comprehensive data are only collected annually

for th.s ilem and esum.» ¡»„«lor. Invesunent income is eslculaled befom the deduction of withholding Ul. (d) l oretgn boirowutg by Austrshm
estrmates, (c) Include AiMmUan lending abroad (e) As a result of a change in the methodology used to value non-equity secutitie. issued on foreign capital
residents less the sum of reserve assets and Austtaltan lending abmad.^ Je, A_ methodology accounts for -J541

184.769
189.431
192.827

52
51
51

3,356 
1,991 
6,930

-1,733 
915 
698

2,987
440 

-1,195

4,662
3,397
6.485

markets, levels of net foreign debt from the end of December quarter 1991iiiarxeis, icvcis oi nw. ovl»» u«... — - - ------------- -i
million of the amount shown as ’other changes’ in the Decemb«a-quarter 1991.



Period

Levels of 
investment 

at beginning 
of period
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TABLEZ. FOREIGN INVESTMENT IN AUSTRALIA—SUMMARY
($A million) 

Changes in levels of 
investment during the period

Year— 
1988-89 
1989-90 
1990-91

69.278
84,776
93.416

Reinvestment 
of earnings 

by direct 
investors (a)

Other 
transactions

Exchange 
rate 

variations

EQUITY

Other 
changes Total

Levels of 
investment 

at end of 
period

Investment 
Income 

(b)

2,132
1,105

551

8,268
5.246
9.813

-34 
72

5,132
2.217

-1,875

15,498 
8,639 
8.480

84,776
93,416

101,895

5,223
5,172
5,029

Quarter ended— 
¡990-91 
December 
March 
June

97.230
98.730

100,305

138
138
138

3,348 
1.686
2.848

-33
-2

-16

-1,952
-245

-1,379

1,500
1,576
1,590

98.730
100,305
101,895

1,750
1,058
1,411

1991-92 
September 
December 
March

101,895
104.077
105,654

137
137
137

918
911

26

52
37
15

1,074
493 

-306

2,182 
1,577 
-128

104,077
105,654
105,526

1,105
1,067

974

BORROWING

Year— 
1988-89 
1989-90 
1990-91

122,398
145.701
159.601

20.883
16.652
9,518

1,112
-1,224
2,414

1,309
-1.528

1.418

23,303
13,900
13,350

145,701
159.601
172,950

10,802
14,293
14,938

Quarter ended— 
i990-91 
December 
March 
June

161.890
166.634
170,763

-657
6,173
2,197

5.417
-1.958

-16
-86
-3

4,744
4,128
2.188

166,634
170,763
172,950

3,601
3.842
3,692

1991-92 
September 
December 
March

172,950
173,421
181,668

2,735
3,073
2,967

-1,986
5,354

-1.708

-278
-180

-1,595

471 
8,247 
-337

173.421
(c)181,668

181,332

3,783
3,199
3.285

OTHER INVESTMENT(d)

year— 
1988-89 
1989-90 
1990-91

7,489
7,254
5,517

600
-1.475

-570

31
99
50

-866
-360

982

-234
-1,737 

461

7,254
5,517
5,979

269
372
170

Quarter ended— 
1990-91 
December 
March 
June

6,702
6,126
6,286

-488
238 

-253

27
16
2

-114
-94
-56

-576
159 

-307

6,126
6,286
5,979

55
37
34

1991-92 
September 
December 
March

5,979
6,240
6,618

250
396

-664
-10 

9

17
-8

487

261
378

-167

6.240
6,618
6,451

10
6
5

TOTAL (d)

Year— 
1988-89 
1989-90 
1990-91

199,164
237,732
258,534

2,132
1,105

551

29,752
20,422
18,760

1.109
-1,053

2.455

5,575
328
525

38,567
20,802
22,290

237.732
258.534
280.824

16,293
19,837
20,137

Quarter ended— 
1990-91 
December 
March
June

265,822
271,490
277,354

138
138
138

2,203
8,096
4,791

5,410
-1,945 

-21

-2,083
-426

-1,438

5,668 
5.863 
3,470

271,490
277,354
280,824

5.406
4,938
5,137

1991-92 
September 
December 
Mardi —- ____________________________________ —---------------

1991. «0 Dcuils of exchange rale variadons for accounta .blcA„«,a vn.enLs received, a component of 'other mvextnrent , are not avadable pnor to 1998- 89 been

280,824
283,738
293,941

137
137
137

3,903
4,380
2,329

-1,940 
5,380 

-1,684

813
306

-1,414

2,913 
10,203

-632

283,738
293,941
293,308

4,897
4,271
4.263

derived by evenly distributing the annual cslimaics.
ux.

strictly comparable with levels for earlier periods. The change: /csimcnl’. are not available prior to 1998- 89 and have been

included in ’other changes*.
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Levels of 
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at beginning 
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TABLE 3. AUSTRALIAN INVESTMENT ABROAD —SUMMARY 
($A million)

Changes in levels of 
investment during the period

Year— 
1988-89 
1989-90 
1990-91

41,531
52,663
56,037

Quarter ended— 
I990-9¡ 
December
March

51,857
55.958
57,021

1991-92 
September 
December 
Mardi

52.640
53.079
56,876

Tear—" ’ 
1988-89 
1989-90 
1990-91

6,224
8,690
8,500

Quarter ended— 
T990■9¡ 
December
March 
June

7,231
7,134
9,550

1991-92 
September 
December 
March

11,693 
9,912

11,587

yeâr-L 
1988-89 
1989-90 
1990-91

20,182
20,410
21,871

Quarter ended—
T990-91 
December 
March

22,281
24,989
23,593

¡991-92 
September 
December 
March

24,047
23,836
25,451

Fear—~ 
1988-89 
1989-90 
1990-91

6.353
7,278
7,857

Quarter ended—
T990■9¡ 
December
March 
June

7,367
7,532
7,399

¡991-92 
September 
December 
March

7,674
7,480
7.199

Year— 
1988-89 
1989-90 
1990-91

74.291
89,041
94.266

luarler ended—^990-
December 
March 
June

88,736
95,613
97,563

1991-92 
September 
December 
March

96,055
94.307

101.113

Reinvestment 
of earnings 

by direct 
investors (a)

Other 
transactions

Eixchange 

variations

EQUITY

Other 
changes Total

Levels of 
investment 

at end of 
period

Investment 
Income 

(b)

2,166
1,365

343

6,494
765

-2,013

-508 
252

-142

2,981
992

-1,585

11.132
3.374

-3.397

52,663
56,037
52,640

2,540
1,936

937

86
86
86

85
86
86

2.166
1,365

343

86
86
86

85
86
86

1.884 
884 

-3,515

2,028
-1,142

-770

103 
1,234 
-181

4.101
1.063

-4,380
55,958
57,021
52,640

178
176 
268

1,651 
1,747

-190
-i;883

1,903
-f.O44

-1,107
61 

-283
438 

3.797 
-3,123

53,079
56.876
53.753

236
273
307

LENDING

2,624
644

3,426

65 
1,665 
2,296

-981
1.477

275

-130
42 
16

317 
-238 
-145

-99 
469 

-211
RESERVE ASSETS

873 
2,156 
1,446

1,102
-102

372

-56
-604

-2,807

3 
-375 

631

1,564 
-972

82

128
2,050

-1,168

OTHER INVESTMENT (d)

634

208

41 
-19
-2

117
-169 

402

-67
-231
-186

TOTAL (d)

10,625
3,525
3,067

3,168
2;278
-^5

547
2,389

^’602

-29 
-876 
-249

-478 
988
-7

-702
-271

243

-648
-320 

99

42 
-322

-283
169 

-162

250
639

-388

90 
-11 
-11

^7 
43 
40

-594
-100

503

3.999
-2.362

-844

-207
4,465

-2’382

-A2
47 

-117

-81
-93
-18

2,554
435 

-2,124

-376 
1,948 
-305

-2,173
-134
-219

2,466 
-190 
3.193

-96 
2.415 
2,144

-1,781
1,675

307

228 
1,461 
2,176

2,708
-1,396 

454

-211 
1,615 

-4,137

925
579

-183

165 
-133

275

-195
-281
-164

14,751
5,224
1,789

6,877
1,949

-1,508

-1,748
6,806

-7,117

8,690
8.500

11,693

7,134
9,550

11,693

9,912
(c)l 1,587

11,894

20,410
21,871
24.047

24,989
23,593
24,047

23,836
25,451
21,314

7,278
7,857
7,674

7,532
7,399
7,674

7.480
7,199
7,035

89.041
94.2/16
96.055

95,613
97,563
96,055

94,307
101,113
93,996

225
480
558

54
151
183

164
111
199

998 
1,261 
1,573

433
369
408

402
456
399

105
156
120

35
29
26

14
10
8

3,868
3,833
3,188

701
725
884

816
850
913

(a) Comprehensive data are only collected annually for this item and hence estimates for the most recent periods arc derived by extrapolating earlier estimates. Quarterly estimates a 
derived by evenly distributing the annual estimates, (b) Includes reinvestment of earnings of direct investors. Investment income is calculated before the deduction of withholding 
tax. (c) As a result of a change in the methodology used to value non-equity securities issued on foreign capital markets, levels of lending from the end of December quarter 1991 i 
not strictly comparable with levels for earlier periods. The change in methodology accounts for $2 million of the amount shown as ’other changes’ in the December quarter 1991.
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TABLE 4. CAPITAL TRANSACTIONS (a) 
($A million)

Year Quarter ended

J988-89 J9S9-90 J990-9J
J990-9J

Decerrtber March June September December March

FOREIGN INVESTMENT IN AUSTRALIA

OFFICIAL —
General Government —

Borrowing —
Domiciled abroad
Domiciled in Australia

Total
Other

Total
Reserve bank

-416 
3,522 
3,105
-188 
2,917

15 
3,671 
3,686 

-72
5.674

24

644
98 

742
-5 

757 
-22

79 
-1,766 
-7.6«« 

-23 
-7,777

11

330 
1,791 
2.722

-37 
2.085

87

284 
196 
480

96 
576 
-97

459 
2,151 
2,610

-45
2,565 

-8

698 
1.646 
2244

102 
2.446

7

365
64 

429 
-38 
597

Total official 2,917 3,638 715 -1,700 2,172 479 2,557 2,453 398

NON-OFFICIAL —
Direct investment — 

Reinvestment of earnings 
Corporate equities 
Nel equity in branches 
Borrowing
Other

Total
Portfolio and other investment — 

Corporate equities 
Borrowing —

Public sector
Private sector 

Total
Accounts payable/prepayments 

Public sector 
Private sector

Total
Total

Total non-offlcial

received—

TOTAL

OFFICIAL —
Reserve assets
Ixnding
Accounts receivable/prepayments made
Other

Total official

NON-OFFICIAL —
Direct investment — 

Reinvestment of earnings 
Corporate equities 
Net equity in branches 
Lending 
Other

Total
Portfolio and other investment — 

Corporate equities
Lending —

Public sector
Private sector

Total
Accounts receivable/prepayments made

Public sector
Private sector 

Total
Total

Total non-offlcial

TOTAL

2,132 
3,915
2,222
3,380

161
77.809

1,105 
2,428 
1,562 
1,941 
-913
6.725

551 
5,095 
1,549 
1,507 
-357 
8,345

138 
2,215

470
677 

^15 
3,085

138
829
197 

^96
387

7,055

138
999
417
723 

-359 
7.977

137
326
289
406
327

7.485

137 
537

82 
-67
422

7.777

137
653

86
802 

-584 
7,095

2,131 1,255 3.168 662 659 1,432 303 292 -714

4,411
9,922

74.598

10 
618 
628

77.757 
28,966

31,883

5,073
5,929

77,007

37 
-527 
-490 

¡1,766 
11,889

21,527

-Z30
8,121
7,291

-22
-187
-20«

70.257
18,596

19,311

2,376
-2,033 

545

-1,095 
5,555 
4.460

-1,763
2,853
7,097

-324 
51

-275

216
513
789

-656
2,385
7.729

1
-50
-50
955

4,040

-10 
-101 
-772 
5,00« 
6,062

-12
22
70

2.555
4,450

16

-52
-2

1,483

-18 
-109 
-728

953
2,065

-27
-15
-42
975

2,068

2,340 8,234 4,929 4,040 4,517 2,465

AUSTRALIAN INVESTMENT ABROAD

873
249

-275
6

2,156
-43

-307
100

1,446 
-210

382 
401

1,102
44

120
71

-102
201
107
364

312
-391

78
39

-56
-325

-8 
-532

-604
31
77

143

-2,807
76 

-53

853 1,905 2,019 1,337 570 98 -922 -353 -2,784

2,166
2,715

261
1.489

37
6,668

3-518

1,416 
-530

886

591
26ß
866

5270
11,938

12,791
(a) A negative value denote« a net withdrawal of investment

1,365 
2,817
-177

-2,120
-144
7,747

343
-5,032 

149
2.694 

86
-1,760

86 
555

21 
303 
-23 
942

86 
-672

3 
850 
-55 
275

86 
-3.887

99 
1,942 

277 
-7.484

85
266

-186
-1,085

124
-796

86 
1,392

279 
778
-83 

2,452

86 
-1,711 

-301
315 

I
-1,609

-2.034

511
2.23\
2,808

280
190
470

1,243
2,984

4,890

2,503

-250
1,192 

942

-422
127 

-294 
5,750 
1,391

3,410

1,237 1,189 362 2,103 76 128

-99
-183
-287

-522
1,136

674

-121
866
745

26
404
450

268
400
668

510
-686
-116

-50
69
20

975
1,917

-77 
-144 
-222 
7.587 
1,794

-194 
113
-«7 

1,027 
-457

-235
53 

-785 
2250 
1,554

-416
108

-56«
576

2,829

-28 
-106
-755
-725

-1,732

3,254 2364 -359 632 2,475 -4315
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TABLE 5. INVESTMENT INCOME 
($A million)

Year Quarler ended

1988-89 1989-90 1990-91
1990-91 1991-92

December March June September December March

INCOME PAYABLE ON FOREIGN INVESTMENT IN AUSTRALIA

OFFICIAL
General Government —

Interest on borrowing 
domiciled abroad

Interest on borrowing 
domiciled in Australia

Other income
Total
Reserve Bank

1445

1.619

5,764
18

Total official 3,182

1,928

2,149

4,077
34

4,111

2,114

1,888

4,002
39

4,041

563 506 483 525 501 480

455 523 371 534 451 586

lfil9
10

1,029

11029
10

1,039

854
9

863

7,059
9

1,068

952
9

961

lj066 
9

1,075

NON-OFTICIAL
Direct investment income —

Reinvested earnings
Distributed earnings —

Dividends
Remitted profits 
Interest

Total
Total, direct investment income
Portfolio and other investment income —

Dividends
Interest —

Public Sector
Private Sector 

Total
Total, portfolio and other investment income 

'Futal non-ofTicial

2,132

1,396 
556

1,188 
3,140 
5271

1,139

1,920
4,780
6.701
7.840
13,111

1,105

2,129
680 

1,435 
4444 
5249

1458

2,778
6,341
9,118

10277
15,726

551 138 138 138 137 137 137

'FÖTAL 16493 19,837

OFFICIAL
General Government
Reserve Bank

Total official

2,101 
1,314 
1,491 
4,907
5,457

906
335
355

7497
7,755

356
362
375

11093
1231

499
458
465

7,427
7459

369
402
359

1,130
1,267

347
226
309
882

1J319

306
280
296
881 

ifil8

1,063

3,128
6,448
9475

10,639
16,096

20,137

371 202 317 197 357 251

681 
1,590 
2477 
2,642 
4476

5,406

805 
1,661 
2.466 
2,668 
3,899

4,938

865 
1,534 
2,399 
2,716 
4,275

828 
1,537 
2,366 
2,563 
3,S30

645
1490
1,935
2292
3411

646 
1473 
7.979 
2,770 
3,188

5,137 4,897 4471 4463

INCOME RECEIVABLE ON AUSTRALIAN INVESTMENT ABROAD

73
998

118
1,261

154
1,573

42
433

35
369

48
408

5 
402

16
456

4
399

1,071 1478 1,728 475 404 455 407 472 404

NON-OmCIAL —
Direct Invesimenl Income —

Reinvested earnings
Distributed earnings —

Dividends
Remitted profils
Intercsl(a)

Total(i')
Total, direct invesimenl income
Portfolio and other investment income —

Dividends
Interest

Total, portfolio and other investment income
Total non-ofTicial

2,166

62
60

-167

2,122

251
423
675

2,797

1,365

191
47 

-117
722 

7.487

332
636
968

2,455

343

240
65 

-198
708 
457

282
727

7,009
1,460

86 86 86 85 86 86

TOTAL 3,868 3,833 3,188

22
12 

-138 
-704
-78

57 
186 
245 
226

701

10
14

-33
-9
77

66 
179 
244 
321

725

67
26
-7
87

775

86 
171 
256 
429

884

61
7 

-12 
56 

141

83 
185 
268 
409

816

60
7

27
113

119
145
265
377

850
(a) A negative value denotes an excess of income payable by direct investors in Australia to their direct investment groups abroad, over income receivable by direct investnn in 
Australia from their direct investment groups abroad.

144

47 
795 
287

73 
156 
229 
509

913



18

TABLE 6. LEVELS OF INVESTMENT AT END OF PERIOD 
($A million)

Year Quarter ended

1988-89 1989-90 1990-91
1990-91 1991-92

December March June September December March

FOREIGN INVESTMENl' IN AUSTRALIA

OFFICIAL
General Government — 

Borrowing(a) —
Domiciled abroad
Domiciled in Australia

Total
Other

Total
Reserve Bank

19,644 
17317
37.161 

80
37241 

31

19,858
19,811
59.669

-20
59.649

55

20,950
20.269
47,275

-28
41,190

33

21.040 
18,283 
39,322

-87 
59,255

43

20,699
20,074
40,773

-124
40.649

130

20,950 
20369 
47375

-28 
41,190 

33

21,146
22,089
45355

-73
45,762 

25

23,106 
23,845
46,957

29
46,980

32

22,943
23,795 
46,755

-9
46,729

39

Total official 37,272 39,704 41,223 39,278 40,779 41,223 43,187 47,012 46J68

NON-OFFICIAL —
Direct investment —

Corporate equities 
Nel equity in branches 
Borrowing(a) 
Other

Total
Portfolio and other investment —

Corporate equities
Borrowing(a) — 

Public sector 
Private sector

Total
Accounts payable/prepayments received 

Total portfolio and other investment
Total non-ofndal

52.547 
9,961

16,734 
3,328

52.577

22,268

28,052 
63,723
97.775
3,846 

117,889 
2QQ,460

TOTAL 237,732

58,338 
12,017 
18,457
2,241 

91.052

23,061

32,687
68,734

101,421
3296 

127,777 
218,830

258334

61.508
14,132
19.730
2,617

97.955

26,255

33,465
78,503

111,968
3,39Q

141,613
239,601

280,824

59,351 
13,937 
19,841
2.648 

95.777

60,486 
14,116 
18,984
3.000 

96,586

61,508
14,132
19,730
2,617

97,988

61,805
14,608
20.248

2,966
99,627

62,156 
14,810
20,994

3,375 
707355

63,031
14,965
21,909

3398
103202

25.441 25,704 26,255 27.664 28.688 27,530

36,693
70,735

707.425
3,566

136,435
232,212

271,490

35,178 
75,697 

110,876
3.410 

759,990 
136,575

33,465
78,503

111,968
3390

141.613
239,601

32.275 
77,638 

709.975
3,347 

140,924 
24Q,55V

33.743 
79.949 

113,691
3,2\4 

145294 
246,92,8

32225
80.120

112,645
3262 

143238 
246240

277,354 280,824 283,738 293341 293308

AUSTRALIAN INVESTMENT ABROAD

OmCIAL —
Reserve assets
Lending(a)
Accounts receivable/prepaymcnts made
Other

20,410
914

1,106
1,253

Total official 23,683

2\,87\
849
945

1,358

25,024

24,047
675 

1,316 
1,755

27,794

24,989
907

1,131
1,353

28380

23,593
1,068
1,238
1,716

27,616

24.047
675 

1316 
1,755

27,794

23,836
341

1,308
1323

26,708

25,451
381 

1,385 
1,366

28383

21,314
423

1,332
1366

24,435

NON-OFFICIAL —
Direct investment —

Corporate equities
Nel equity in branches
Lending(a)
Other

Total
Portfolio and other investment —

Corporate equities
Lending(a)
Accounts rcceivablc4>repayments made

Total
Total non-official

35.580 
1,491 
^22
230 

56,579

15.592
8,198
4,689

65259

TOTAL 89,041
(a) As a result of a change in the methodology used to
with levels from earlier periods, (b) A negauve value denotes an
direct investors in Australia to their direct investment groups abroad.

39,959
1,610

-3.210
209

55365

35,009 
1,607 
-914

303
36,005

40,490 
1,585

-4,590 
111

37,596

39.380
1.540

-2.792
108

55,255

35.009 
1,607 
-914

303
36,005

34,005 
1,346

-2,170 
331

55372

36,377 
1315

-1,823 
213

56357

34,065 
1,204

-1,612 
311

55,969

14,302 
10,861
5.510

30,673
69242

94366

15,491
11,932
4,832

32,256
682^1

96,055

13,625
10,817
5,195

29.637
67,233

15,480
11.273
4,959

31.712
69,947

15,491
11,932
4,832

322S6
68261

17,728 
11.741
4,618 

54,057 
67,599

13,029
4334

36249

18,483
13,083
4,026

55,592
69^1

95,613 97,563 96,055 94307 101,lU 93,996
. value non-equity securities issued on foreign capiul markets, levels from December quarter 1991 are not strictly comparable 

excess of borrowing by direct invaton in Australia from kheir direct investment groups abroad, over lending by



1988-89

OFFICIAL — 
Commonwealth Government 
and Reserve Bank 
Stale Government

Total omcial

NON-OFFICIAL — 
Financial Enierprises — 

Public sector 
Private sector

Total
Trading Enterprises — 

rhiblic sector 
Private sector

Total
Total non-official

TOTAL

Of which — 
Public sector

Official 
Non-official

Total
Private sector

OFFICIAL — 
Reserve assets 
Lending

Total ofTicial

NON-OFFICIAL —

Financial enierprises 
Trading enierprises

Total non-official

TO'FAL

Of which— 
Public sector

OfFicial 
Non-official

Total
Private sector

OFHCIAL

NON-OFFICIAL —
Financial enterprises
Trading enterprises

T(^al non-ofTicial

TOTAL

Of which— 
Public sector

Official 
Non-official

Total
Private sector

TABLE?. LEVELS OF FOREIGN DEBT AT END OF PERIOD 
($A million)

Year Quarter ended

1989-90 1990-91
1990-91 ¡991-92

December March

FOREIGN BORROWING (GROSS DEBT)(a)

18,607
18,584

19,654
20,069

16,530
24,721

18,311 
21,055

18,027
22,876

37,192

31,451 
45,068

11.439
49,003
60,442

108,509

145,701

'37,\92 
28.055 
65,247 
80,454

39,724

20,334
35,980
56514

12.353
51.210
63563

119,877

159,601

39.724
32,687
72.410

41.251

20,251
45,999
66,250

13,214
52,235
65,449

131,699

172,950

41.251
33.465
74,717
98,234

39365

22,179
40,127
62305

14,515
50,449
64,963

127269

166,634

39.365
36,693
76,059
90,575

40,903

21386 
44,202 
Ó5588

13,793
50,480
64375

129,860

170,763

40,903 
35.178 
76,081 
94,682

June September December

16,530
24,721

41,251

20,251
45.999
66,250

13,214
52,235
65.449

131,699

172,950

41,251 
33,465 
74.7: ?
98.234

AUSTRALIAN LENDING ABROAD AND RESERVE ASSETS(a)

20,410
914

21,324

7,466
310

7,776

29,100

21,324
4.449

25,775
3,327

15,868

40,601
60.132

100,733

116,601

15,868 
23,606 
39.474 
77,\27

March

21,871
849

22,720

9,852
-2,200

7,651

30371

22,720
5,846

28566
1,805

24,047 
675

24,722

10.194
824

11,018

35,740

24.722
5.568

50,29/
5.450

24.989
907

25,896

8,814
-2587

6327

32,123

25,896 
5,326

31222 
901

NET FOREIGN DEBT(a)(b)
17,003

46,462
65,764

112326

129329

17,003
26,841
47,844 
85385

16,529

56.056
64,625

120,681

137310

16,529 
27,897 
44.426 
92,784

13,469

53,492
67,550

121,042

134311

13,469 
31368 
44537 
89,674

23.593
1,068

24,661

10,716
-2335

8,481

33,143

24,661
5,739

50,400
2.743

16341

54,871
66507

121379

137,620

16341 
29.440 
45.68/ 
91,939

24,047
675

24,722

10,194
824

11,018

35,740

24,722
5,568

30,291 
5,450

16,529

56,056
64,625

120,681

137,210

o 16,529
27,897
44.426
92,184

16,693
26567

43^60

19,839 
47580 
67X/9

12,436
50,306
62,742

130,161

173,421

43360
32275 
75535 
97,886

23,836
341

24,177

8,666
906

9372

33,748

24,177 
4,857 

29D33 
42\5

19,083

58,753
61,837

120390

139,673

19,083 
27,419
46502 
95,\7\

19.178
27,806

46,983

20,950
49,142
70,092

\2,793 
51,801 
64,594
134,685

181,668

46,983
33,743
80,726

100,942

25,451
381

25,832

9.785
1.421

11,206

37,038

25,832
6.482

52,5/4
4,724

21,151

60.306
63,173

123,479

144,630

21.151 
27,261 
48/4/2 
96,218

17,468
29,309

46,777

20,030 
49.488 
69518

12,495 
52,541 
65J036

154^54

181332

46,777 
32525 
79502 

\O2.029

21314
423

21,737

10,462
1.008

11,471

33308

2\,737
7,0Ñ2

28,829
4579

25,040

59,056
64,028

123,084

148,124

25,040
25,433
50473
91.650

(a) As a reaulx of a change in ihe methodology uaed to value non-equity secuniieson foreign capital maduts, levels from December quarter 1991 are not strictly cempanble with levcb 
from earlier pcdoda. (b) Foreign borrowing by Auctralian residents less the sun of Australian ¡aiding abroad and reserve assets.



OFFICIAL — 
Commonwealth Government 
and Reserve Bank 
Stale Government

20

TABLE«. INTEREST PAYABLE ON FOREIGN DEBT 
($A million)

1988-89

Year
Quarter ended

1990-91 ] 991-92

1989-90 7990-97 ---------------
Decetnber March June September December Marek

Total official

NON-OFFICIAL — 
Financial Enterprises — 

Public sector 
Private sector

Total 
Trading Enterprises — 

Public sector 
Private sector

Total
Total non-officlal

TOTAL

Of which — 
Public seaor

Official 
Non-official

Total 
Private sector

OFFICIAL — 
Reserve assets 
Lending

Total official

NON-OFFICIAL —

Financial enlerpnsca 
Trading enierprise«

Total non*omclal

TOTAL

Of which — 
Public sector 

Official 
Non-official

Total 
Private sector

OFFICIAL

NON-OFnCIAL — 
Financial enierpnscs 
Trading cnlerpriscs

Total non-official

TOTAL

Of which — 
Fhiblic sector 

Official 
Non-official

Total 
Private sector

<a) Income payable'

interest payable on foreign borrowing

2,099
1,083

3,182

933 
1,914 
2.847

981 
3.792 
4,775 
7,620

10,802

3,182 
1,914 
5,097 
5.706

2.040
2.072

4,111

1,658 
2.772 
4.4 30

1,118 
4,634 
5.752
10,181

14493

4,111
2.776
6,887 
1,AQ6

1,967 
2,074

4,041

2.018
3.340
5,358

1,110 
4,429 
5.539

14,938

4,041
3.128
7,169
1:769

INTEREST RECEIVABLE ON AUSTRALIAN

998
62

1,060

222
-59

163

1,223

Ü
1,060 

168
1,228

-5

2,122

2,625 
4.832

7,457

9,579

2.122
1,746
3.869
5,711

1.261
107

1368

445 
-72

373

1,741

1,368
320

1,689
53

603
426

547
492

337 
526

407
660

506
454

479 
596

1,029

413
827

1241

267 
1,063 
1331 
2371

3,601

1.029
681

7.770
1,891

1,039

531
839

1.369

274 
1,160 
7.454 
2,803

3,842

1.039
805

1.844

863 1,068 961 1,075

545
882

1,427

320 
1,083 
1.402 
2,829

3,692

863
865

1.727
1,965

560
803

1.362

269 
1.084 
7355 
2,715

3,783

1.068
828 

;.89ö 
i,831

LENDING ABROAD AND RESERVE ASSETS

\,513
142

1,715

724
-308

416

2,131

1.715 
489

2.204 
-73

433
39

472

137 
-122

15

487

412
118
590

-103

NET INTEREST PAYABLE(a)

2,744

3,985
5,823

9308

12352

2.744
2.456
5.79«
7352

2,326

4.634 
5,^7

10,481

12,807

2,326 
2.639 
4.965 
1,8A2

557

1,104
1.453

2,556

3,114

551
562 

/.;20 
1,994

, „ foBapi bonowin» iM* income r««i».ble on Aufirobm lending «breed «nd re«»ve «ueu.

369
32

401

217 
-98

119

520

401
128
529

638

1.152
1,532

2,684

3322

638
677 

1J15 
2.007

408
43

451

170 
-30

140

591

451
120
570

20

412

1,257 
1.432

2,689

3,101

412
745

7.757
1.944

402
5

407

144
15

159

566

4Q1 
98

504
62

661

1,218
1,338

2356

3417

661 
731 

1J92 
1,825

389
635

1.024

255
959 

/.2;4 
2,238

3,199

961
645

1,605
1.594

456
16

472

130 
-35

95

567

472 
106 
579 
-12

488

894
1,250

2,143

2,632

488
538 

1,026 
\,605

424
682

222
883

1,104
2410

3485

1.075
646

7.72/
1.564

399
4

404

174
20

194

598

404
105
509

89

671

932
1.084

2,016

2,686

61\ 
541 

74/2 
1.475



Period

Annual 
GDP 

at current cost
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TABLE 9. NET FOREIGN LIABILITIES — RATIOS TO GDP

Net foreign liabilities at end cf period 
■ $A million •

Total Foreign debt

Equity 
& other 

investment

Ratios of nel foreign liabilities to GDP(a) 
• per cent -

Total Foreign debt

Equity
Á. Other 

investment

Year— 
1988-89 
1989-90 
1990-91

340.440
370.805
377.114

148,690
164,268
184,769

116.601
129,229
137.210

32,089
35,039
47,559

43.7
44.3
49.0

34.3
34.9
36.4

9.4
9.4

12.6

Year ended(b) —
Dec. Qtr 90
Mar. Qtr 91
Jun. Qtr 91
Sep. Qtr 91
Dec. Qtr 91
Mar. Qtr 92

376.805
378,018
377,114
376.772
376,300 

nya

175,877
179,791
184,769
189,431
192,827
199,312

134.511
137.620
137.210
139.673
144,630
148,124

41,366
42,171
47.559
49.758 
48,197 
51,188

46.7
. 47.6

49.0
, 50.3

51.2 
nya

-- 35.7-
36.4
36.4
37.1
38.4
nya

11.0
11.2

(a) These ratios are derived by expressing net foreign liabilities al a particular date as 
sum of the four quarters ended with the qusrters indicated.

Period

Exports 
of goods 

ct services

12.6 
¿ ' 13.2 
,<1X8

nya

; a percenuge of GDP for the year preceding this date. ' (b) Esiimatca rf annual GDP refer to the

Year— 
1988-89 
1989-90 
1990-91

Year ended(b) —
Dec. Qtr 90
Mar. Qtr 91
Jun. Qtr 91
Sep. Qtr 91
Dec. Qtr 91
Mar. Qtr 92

TABLE 10. NET INVESTMENT INCOME — RATIOS TO EXPORTS

jVe/ investment income payable abroad 
- $A million -

Ratios of net investment income to exports{a) 
- per cent -

Total Foreign debt

Equity 
& other 

investment Total Foreign debt

Eqtuty 
other 

investment

54,893
60.335
65,349

63,095 
64.123
65.349 
66,561 
67,315 
68,082

12,425
16,004
16,949

16,941
16,745
16,949
17.252 
15.969 
15,106

9.579
12.552
12.807

12,803 
12,917
12,807 
12,754 
12.272 
11,636

2,847
3,452
4.142

4,138 
3.828 
4,142 
4,498 
3,697 
3.470

22.6
26.5
25.9

17.5
20.8
19.6

5.2
5.7
6.3

26.8
26.1
25.9
25.9
23.7
22.2

20.3
20.1
19.6
19.2
18.2
17.1

6.6
6.0
6.3
6.8
5.5
5.1

(.1 The» «Iios .re derived by expressing nel invesment income pv.blc .s . percenuge of exports of good, rmd sercitv. ..v ,e
XTg^s md service »rd net invesunen. income payable refee to the sun, of the four tpurten. ended wtth the ,u.rte„ tndterced

services for ihc year preceding this date, (b) EsUmslei of annual
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TABLE 11. FOREIGN INVESTMENT IN AUSTRALIA, BY COUNTRY 
($A million)

Year Quarter ended

Country of investor
1988-89 1989-90 1990-91

December

1990 91 199i-92

March September Decerrdjer March

CAPITAL TRANSACnONS(a)

OECD — 
USA 
Japan 
Switzerland 
EC—

UK 
Other 
Total 

Other OECD 
Total OECD 

ASEAN 
Other countries 
Intemaiional capital markets 
Inierrwtional institutions 
Unallocated

6,155
7,703

383

2,110 
2.468 
4375

779 
79395 
-1.015 
2,282 
8,003 
-259 
3,274

TOTAL 31,883

1.745
6.694

485

-570 
781
211

6 
9,141

594
542 

9353
-30 

2.026

21,527

7,262
2,116

-1,000

3.881 
-859

3,023 
2,196

13296 
-\,0il

1,711 
1,843

757 
2,490

19311

1.350
72 

-318

-13 
-1.662 
-1,675 

1,145
574 
120 
332

51 
131 
521

2340

2,869
2,156
-160

1,521
106 

1,628
298 

6,789 
-356

758 
1.084 
-144

101

8,234

2,921 
-738

2391
985 

3,576
520 

6277 
-338 
-630 
-522 
-925 
1.067

4,929

582
838

-223

975 
1,983 
-136

1.373 
-613

102

207 
539
745

11 
7,953

294 
-121 

2,227
103 

-412

4,040

289 
-1,165 

-576
112 

2/155 
-681

700 
550 
662

1,228

4,517

516 
988 

7,504
-170 

2,195
-81

-520
285 

-419 
1,005

2,465

INVESTMENT lNCOME(b)

OECD— 
USA 
Japan 
Switzerland 
EC—

UK 
Other 
Total 

Other OECD 
Total OECD 

ASEAN 
Other countries 
International capital markets 
International institutions 
Unallocated

3,490
2,670

479

4.345
3.685

526

3.866
3,456

463

1,084 
755
168

891
927

97

1,025 
913
126

908
733

52

603
628

90

728
842
95

TOTAL

3335 
1,325 
4,661

182 
77.457

652 
730

2,496 
18

916

16393

3,230 
1,430
4,660 

367
75355

616 
630

3,918 
34

996

2.617 
984

5,600
378

11,763
544
939

4.952
39

1.899

943
395

1238 
i29

3/i73
123
259

1.095
10

444

585
235
820 
Id 

2,842
185
216

1,183
10

501

613
185
795
108

2,970
96

235
1,338

9
490

488 
133
627

45
2260

115
207

1,387 
9

820

380
339
779

36
2,076

76
204
979

935

309 
193
502 
-15

2,153 
79

147 
910

9 
965

19,837 20,137 5,406 4,938 5,137 4,897 4371 4,263

LEVELS OF INVESTMENT AT END OF PERIOD

OECD — 
USA 
Japan 
Switzerland 
EC—

UK 
Other 
Total

Other OECD 
Total OECD

ASEAN
Other countries 
International capital markets 
International institutions 
Unallocated

47,183
38.670
7,129 

48,031 
20.277
68207 
10,981 

172269
1293

II3I8 
34362 

2^
11,902

46,648
46,412

7.529 

46,291 
22,263 
65354

9.327
178,470 

12^9
11.953
45.290 

257
15.015

54.237
50,189
7.194 

49,147
21,168
70215
11,899

795,535 
6323

13,147
48,020

1,014
18,285

49,157
49,321

7,786 

46.475 
21,177 
67,652 
\2,Q56

185,971 
1291

13,495 
46,816

2.083
15,827

52,691
50,639

7,226 

47,459 
20,362 
67,821
11,833

190209
6,866

13.874
47,986

1,940
16,479

54.237
50,189

7.194 

49,147 
21,168 
70^15
11,899

193,835 
6323

13,147 
48,020

1,014
18.285

54,154
50,818

7,103

48,998 
21,710 
70,708
11,883

794,666
6,131 

12,430 
48,836

1.117
19,952

55,689
52,970
7,146 

50,770
20,434 
71204
12,089

799397
5,996 

14,021 
49.583

1.779
23,464

56,094
51,698

6.736 

52.960 
21,604 
74,564
11.739

200,831
6,534 

13,853
48,341 

1,360
22,389

TOTAL 237,732 258334 280,824 271,490 277354 280,824 283,738 293,941 293308
(«) From September quarter 1991. ’ Reinvestment of earnings ’ is not classified by country and is therefore included in ’ Unallocated (b) From September quarter 1991, ’ Reinveated 
earnings ’ is not classified by country and is therefore included in ’ Unallocated



Industry of invesiment

Mining 
Manufacturing 
Electricity, gas and water 
Wholesale and retail trade 
Transport and storage 
Finance, property eic.(b) 
Other industries(c) 
UnaUocated(d)(e)

TOTAL

Mining 
Manufacturing 
Electricity, gas and water 
Whc4esale and reuil trade 
Transport and storage 
Finance, property eic.(b) 
Other indu8tries(c) 
Unallocated(d)(e)

TOTAL

Mining 
Manufacturing 
Electricity, gas and waler 
Wholesale and retail trade 
Transport and storage 
Finance, property clc.(b) 
Other in<histries(c) 
Unail oca lcd(d)(e)

TOTAL
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TABLE 12. FOREIGN INVESTMENT IN AUSFRALIA, BY INDUSTRY(a) 
($A million)

1988-89

1,674 
5.207 

-1.797
1.786 
1312

26,281 
-4.055

1.475

31,883

1352 
3,680 

436
1.914 

595
4,845 
2.649 

822

I6393

27,836 
46,454 

5,071
23,076 
7.490

98,970 
24,772

4,064

237,732

Year

1989-90 1990-91
1990-91

December March

CAPITAL TRANSACTIONS

1,461
1.459

146 
1,269

723
14,717

835
918

21327

1.945 
3,813

295 
2,038

815 
6.699 
2,796 
1,436

19,837

Quarter ended

June September

1991-92

December March

1,605 
2,421
-190 
1,777 
1,148 

15,108 
-2,441

-117

19311

-248 
118
73 

1.326 
388 

1,342 
-467 
-190

2340

INVESTMENT INCOME
1.981 
2.946

317 
1305

748 
9320 
2Sfl4 
\:54n

20,137

1.059 
578 

-106
412 

28 
6,399

-74

8,234

455 
1331

22 
-528 

499
4,018 
-914

145

4,929

-61
126 

-162 
-236 
-126 

3,815
625 

58

4,040

-23 
-349

22 
1.475 

-22 
342 

1328 
1344

4,517

97 
790 

-176
23
10 

2,084 
-1357 

1,194

2,465

561 
826
59 

565 
190 

2.121
645 
438

5,406

SIO 
155

52 
207 
164

2309 
560 
379

4,938

LEVELS OF INVESTMENT AT END OF PERIOD

28,681 
47,878
5,290 

24,046
8,267 

111,930 
253 88
7,054

258334

28,959 
50,066
5311 

26,829
9.049 

131,591 
23,671

5.449

280,824

28,417
49,040

5,439
26,920

8,776 
122397 
25,632

4,669

271,490

28,951 
49358
5315

27,655
8.660 

127,935 
24,815

4,764

277354

540 
680
131 
320
179 

2,468
362 
456

5,137

28,959 
50,066
5311

26,829
9,049 

131391 
23,671

5.449

280,824

453 
446
74 

276 
133

2.464 
460 
590

4397

28320 
50341

5,138
26,091

8,801 
133,482 
24396
7,068

283,738

274 
344

55
133 
150

1.879 
580
857

4371

29.004 
50,869
5388

26,797
8.990

138,484
26.497 
7,911

293341

351
328 

52 
91

no
2,080 

502
749

4363

29.022 
50,235

5,091
26,667

8,918 
140,310 
24,539

8,525

2933O8
(a) The induiiry categoric* ihown «c baaed on the 1983 edition of ASIC and relate to the predominant activity of the enterpriie group receiving the investment fund*. Thi* is not 
necessarily the industry of the end use of the funds; see Explanatory Notes, paragraph 18. (b) Include* Reserve Bank and the Sute government component of General govcxiunenL 
(c) Includes Commonwealth government component of General government, (d) From September quarter 1991 ’Reinvestment of earning»’ is not classified by industry and is included 
in ’Unallocated’, (e) From September quarter 1991, investment in trading enterprise* placed through nominees and brokers is not classified by industry and is also included in 
’Unallocated'.
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TABLE 13. FOREIGN BOHROWING:
CAPITAL TRANSACTIONS AND LEVELS BY DOMICILE

($A million)

Year Quarter ended

1988-89 1989-90 1990-91
1990-9 J 1991-92

December March June September December March

Capiul transactions — 
Domiciled abroad(a) —

Foreign currency
Australian currency

Total
Domiciled in Australia

Securities
Purchases by non-residents
Sales by non-residents
Net
Dcposiis(a)

Total

6,513
10,269
76.845

28.631
24.987

3.644
396

4.040

Total 20,883

2,475
9,100

11,574

23,694
19.628
4,066
1,012
5.078

16,652

4,248
2,626
6,874

-141
1,247

500

3,020
100

3.720

1,817
-1,046

770

1,301 
-163 
7.758

106 
1,949 
2.056

3,133
-1,223

7.970

21.300
26,128 

7,772 
1.472 
2.644

3.164
5.481

-2,317
1,160

-7.756

9.026 
6,097
2.929 
-411

2.452

10,358
9.373

985
442

7,426

12,173 
10.525
7.648

-52 
1,597

16,025
14,317

7.708 
-690
1.017

13.680
12.894

786
210

1,057

9,518 -657 6,173 2,197 2,735 3,073 2,967

Levels at end of period — 
Domiciled abroad(a)(b)(c) —

Foreign currency
Australian currency

Total
Domiciled in Australia

Securities
Deposits(a)

Total

90,122
30.465

120,587

91.598
39.075

750.674

100,886 
40,211

141.096

96.427
42,225

138,652

91,8>6\
42,466

740327

100,886
40,211

141.096

98,253
41,727

139.980

102,121
44,728

146,849

102.503
42.914

145,417

Total

21,243 
3.871

25.774

24.063
4,864

28.927

25,521
6,333

57.854

21.608
6,373

27.982

24.537
5.898

30,436

25,521
6.333

57.854

21,MQ
6,271

55.447

28,967
5,853

54.820

29.792
6,122

35.915

145,701 159,601 172,950 166,634 170,763 172,950 173,421 181,668 181,332

1991 ihcM are classified as deposits dixiiicilcd in
Hnor to JU ------ 1 dcpouU are classified as of domiefie. sec Explanatory Notes, paragraph 16, (c) As a result

Au8tralia.At30Scpiemberl991.thevalueofthescdcpo8ilawas$267m^on. levels fre ---- tool ar.* nns strictlv Comparable
X ch.„ge in -.nc .neduxioiogy u.ed to «.Ine non- equity «curitie. issued nn foteign cptul ntsritets, levels 6c
(a) Prior to 30 September 1991, ;

December quarter 1991 are not stricUy comparable

with levels from earlier periods.

TABLE 14. FOREIGN BORROWING: 
LEVELS AT END OF PERIOD BY CL'RRENCY(a) 

($A million)

Year Quarter ended

1988-89 1989-90 1990-91
1990-91 1991-92

December March June September December March

Foreign curencies — 
United States Dollars 
Pounds Sterling 
Swiss Francs 
Deutsche Marics 
Japanese Yen 
Olher(b)

Total foreign currencies 
Australian Dollars

6OJ41
4,528
4,540
2.852

11,564
5,890

90.722
55,579

58,624
3.302 
4,821
3.353

13,101
8,949 

92,150 
67.451

63.838
2,908
4,115
2,523

16.511
11,616

101.512
71,438

58,679 
3,703
5,252 
3,182

15,946 
10,164 
96,926

61,771
3,100
4,396
2,645

15,503
11,120
98,537
72,226

63,838 
2,908
4,115 
2,523

16,511
11,616 

707372
71,438

51,249 
2,953
4,011 
2,416

15.545 
16.651 
98.824 
14,591

63,439
3,006
3,875
2,642

16.167
13.460

102,588
19,02,0

65JZ5 
3,142
3,308 
1,792

16,353 
12,696

103,076 
1^:256

145,701 159,601 172,950 166,634 170,763 172,950 173,421 181,668
l°l,e.uitnf.en.ngeintHen,edtndo,egyu'.ed'tov.iuenon.'eqnitysee„nde.i.uedonro,^^c.p.uln^^^^^ 1991 .nene.

Jictly eonq,«.ble with levels fnnn «diet period., (b) Include. un.Uoc.t=d foreign currency borrowing.

181,332
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TABLE 15. FOREIGN BORROWING DOMICILED ABROAD (a) : MATURITY OF DRAWINGS, REPAYMENTS AND LEVELS 
($A million)

Year Quarter ended

J988-S9 J989-90 J99O-9J
December

J990-9J J99J92

March June September December March

DRAWINGS

CON'I’RACTUALLY DUE FOR 
REPAYMENT

Within 3 months
3 months to less than 6 months
6 months to less than 1 year
1 year to less than 2 years
2 years to less than 5 years
5 years to less than 10 years
10 years or more

167,131
27,054
12,023
3,608

12,062
7,877
3,008

146.547
34,227
14,873
7,615

12,441
7,283
3.065

176,373
26,576
18,993
3,592
9,163
6,441
2.418

43,221 
5.753
4,009

762
3,213
1,529 

614

51.201
6,386
5,611

896
2.079
1.445

344

46,370 
8,315 
5,458
1.072 
2.013 
2.061

256

39,427 
8,518 
4.557 
1,085 
1,959 
2,425

293

45,556
10,238
2,812

822
1,449
2,399
1,662

48,569 
7,379 
3,213 
1,186 
1.777 
2.328

700

REPAYABLE AT CALL OR OF 
LNDEFTNII’E MATURITY 
Expected to be repaid —

Within 1 year from drawdown
1 year or more from drawdown

6,629

2,768

2,554

1,258

5,324 1,456 1.489 1,128 951 2.134 1,790

2,414 1,040 205 645 253 317 179

UNALLOCATE D(b) -23,644 -7,965 377 -227 -66 569 -881 -1,465 -1,054

TOTAL 218,517 221,897 251,669 61370 69,591 67,888 58,588 65,923 66,067

REPAYMENTS

'ITME ELAPSED SINCE DRAWDOWN

Less than 3 months
3 months to less than 6 months
6 months to less than 1 year
1 year to less than 2 years
2 years to less than 5 years
5 years to less than 10 years
10 years or more

170,140 
25.817

9.755
3,405
7.011
4.433
1,144

142.482
36,620
17,570
6.559
7,561
6,880
1,217

173,406 
26,692 
21,028

6,237 
9,653 
4,721
3,316

43,418 
5,480 
4.347 
2,126 
3,803

915 
1,104

47,860 
6,720 
5,370
2,050 
1,666 
1.264

836

46,358 
7,682 
6,778
1,049 
2,815
1,412

818

40,631 
7,988 
3,896 
1,018 
2,319 
1,819

280

44,554 
10,714
3.868

891 
2,231 
1,987 
1.200

44.453 
11,942
4,356 
1,304 
1,603 
1,263

659

UNALLOCATED(b) -20,030 -8,566 -257 -323 106 205 -502 -1377 -1,424

TOTAL 201,674 210,323 244,796 60,871 65,870 67,117 57,450 63,868 64,157

LEVELS AT END OF PERIOD(c)

BORROWING WITH CONIKACTUAL 
TERMS —

Less than 1 year to maiuriiy 
1 year to less than 2 years 
2 years to less than 5 years 
5 years to less than 10 years 
10 years or more

38.549
11,210
27,080
24,592
9,249

44,650 
10,622
33,695
21.977
7.125

55,820
10,840
26,914
20,842

6.345

46,655
13,326
29,559
25,048

5,762

51,801
12,839
29.049
21,938
5.778

55,820
10,840
26,914
20,842

6,345

53,348 
11,682 
26,635 
25,436

3,708

56.451
13,027
25,432
27,854
4.298

60,221 
11,885
26,455 
25,540

4.534

AT CALL OR INDEFINITE BORROWING 
Expected to be repaid —

Within 1 year
I year or more

1,652
5,847

1.089
7,481

2,924
11,320

2,647
10,350

2,830
11,170

2,924
11,320

2,690
11,004

3,278
11,569

4.879
10,654

UNALLOCA'fEDCb) 2,409 4,035 6,091 5,306 4,921 6,091 5,478 4,939 1,249

TOTAL 120,587 130,674 141,096 138,652 140327 141,096 139,980 146,849 145,417
(a) I'or a dcfiniiion of domiciled abroad ace Explanatory Nota, paragrapli 16. (b) Includes the impact of lending by direct investment enterprises to their direct investor! abroad.
(c) As a result of a change in the methodology used to value non-equity sccuritia issued on foreign capital markets, levels from December quarter 1991 are not strictly comparable 
with levels from earlier periods.
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EXPLANATORY NOTES

Introduction
This publication provides comprehensive statistics on 

Australia’s net international investment position, foreign 
investment in Australia and Australian investment abroad 
for the March Quarter 1992, together with revisions to 
statistics for earlier periods.

2. More detailed annual international investment
statistics up to 1990-91 may be found in International 
Investment, Australia. 1990-91 (5305.0), which is due to 
be relca.sed in June 1992. Descriptions of the concepts, 
definitions, classifications of data items, and sources and 
methods used in compiling the statistics are presented in 
Foreign Investment, Australia: Summary of Concepts, 
Sources and Methods (5355.0). Thal publication also 
includes an assessment of the accuracy and reliability of 
the statistics.

Scope and coverage
3. International investment statistics provide
information on the levels (stock) of foreign financial 
assets and liabilities at a particular date; capital 
transactions (investment flows) resulting in increases and 
decreases in these assets and liabilities (e.g. the purchase

investment; that is, foreign investment in Australia or 
Australian investment abroad. Broadly, foreign 
investment in Australia refers to the stock of financial 
assets in Australia owned by non-residents and capital 
transactions which increase or decrease this stock. 
Conversely, Australian investment abroad refers to ^e 
stock of foreign financial assets owned by Australian 
residents and capital transactions which increase or 
decrease that stock. A major exception lo this concerns 
the treatment of direct investment activity (described in 
paragraph 12), where the classification of particular 
invesunent uansactions and associated levels and incorne, 
to either foreign investment in Australia or Australian 
investment abroad, depends upon the direction of the 
equity link which underlies the establishment of the direct 
investment relationship between the transactors. If an 
Australian enterprise is a direct investment enterprise - 
that is a non-resident (the direct investor) has a significant 
equity holding in that enterprise - financial claims by the 
Australian direct investment enterprise on the foreign 
direct investor are netted against liabilities of the direct 
investment enterprise to the direct investor in measuring 
direct foreign investment in Ausualia. Similarly, netting 
of assets and liabilities occurs in arriving at Australian 
direct investment abroad.

or sale by a non resident of shares in an Australian
enterprise, drawings/repayments on a foreign loan 
facility); other changes in value of these assets and 
liabilities e.g. on account of exchange rate variations; and 
income receivable and payable on these assets and 
liabilities.

8. Resident institutional sector. Tills classification

4. International investment statistics arc compiled from
several sources including the quarterly and annual 
collections of the Survey of Foreign Investment, and 
official advices. Coverage of the quarterly foreign 
investment collections is more limited than the 
corresponding annual collcction.s and quarterly estimates 
are revised as results from the annual collections become 
available. Results from other sources arc also revised but 
generally lo a lesser extent. The annual collections arc 
conducted using sampling techniques; for a discussion on 
the impact of this on foreign investment statistics see 
‘Introduction of sampling in foreign investment 
collections' on page 7 of the September quarter 1988 
issue of Foreign Investment, Australia (5306.0).

Cla.ssifications and definitions
5. The more important classifications and definitions
used in international investment statistics are outlined 
below.

6. Australia's net international investment position is
defined as the difference between the level of foreign 
investment in Australia and the level of Australian 
investment abroad.

7. Direction of investment. This classification refers to
the basic distinction between inward and outward

groups statistical units with similar financial roles and
behaviour into institutional sectors. Five resident
institutional sectors arc identified. These are grouped
under the headings official and non-official. The official 

general government and the Reserve Bank of 
The non-official sectors are banks, non-bank

sectors are 
Australia.
financial enterprises, and trading enterprises and 
households.

9. General government comprises ''Departments of
State" and similar entities that are the agents or 
instruments of Commonwealth, Slate, or local

State government central borrowing 
authorities aud private non-profit organisations serving 
government arc included in this category. Public sector 
business enterprises are excluded from this sector and 
included as appropriate in the other sectors. Banks 
comprise trading, savings and development bank.s which 
arc licensed under the Banking Act to act as banks or

government.

which have been created under Commonwealth or Stale 
legislation. (This category in this publication excludes the 
Reserve Bank but includes various other government 
owned banks.) Non-bank financial enterprises are 
enterprises, other than the Reserve Bank and the trading, 
savings and development banks, that arc mainly engaged 
in incurring liabilities and acquiring financial assets. 
Trading enterprises are non-financial enterprises mainly 
engaged in the production of goods and services for sale 
in the market.

10. For trading and financial enterprises, a further 
dissection is provided in some tables for public and 
private sector enterprises. The public sector grouping
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consists of government owned and/or controlled business 
enterprises while the private sector grouping consists of 
all other entities. The official sector is further dissect^ 
into Commonwealth and Slate Government components in 
some tables.

11. Type of capital. Three types ot capital are 
distinguished: direct investment, reserve assets, and 
portfolio and other investment.

12. The concept of direct investment is broadly one of 
capital invested in an enterprise by an investor (called a 
direct investor} having a significant influence, either 
potentially or actually exeiciscd, over the key policies of 
the enterprise (called a direct investment enterprise}. 
Under the definition of direct investment used in 
compiling the statistics, ownership of 10 per cent or more 
of the ordinary shares or voting stock (or an equivalent 
equity interest) is generally regarded as indicative of 
significant influence by an investor. For a detailed 
discussion of direct investment see paragraphs 4.12 - 4.22 
of Foreign investment, Australia: Summary of Concepts 
Sources and Method.'; (5355.0).

13. Reserve assets arc those foreign financial assets that 
are effectively controlled and available for use by the 
central authorities for meeting balance of payments needs. 
Portfolio and other investment covers all foreign 
investment activity not classified as direct investment or 
reserve assets.

• Country of domicile of borrowing, which 
separates borrowing domiciled in Australia from 
borrowing domiciled abroad. Borrowing 
domiciled in Australia comprises those securities 
issued in Australia which, while largely targeted 
for Australian residents, are taken up by 
non-residents, usually through security brokers 
and nominees. Examples of these securities, all 
of which are tradeable, are government and 
semi-government fixed interest tradeable 
securities, as well as certificates of deposits issued 
by banks, debentures, promissory notes and other 
issues by private enterprises. ITiis category also 
includes deposits held with Australian banks by 
non-residents. Borrowing domiciled abroad refers 
to all other borrowing from non-residents, 
including securities issued in foreign countries.

• Purchases and sales of securities domiciled in
Purchases includeAustralia by non-residents.

both the on-market purchases and the take-up of 
new issues by non-residents of debt issued in 
Australia. Sales include both the on-market sales

14. Many types of instrument of investment are 
identified in this publication. Some of these are only 
applicable to one type of capital. For example, the 
instruments reinvestment of earnings and net equity in

Forbranches are only used for direct investment, 
analytical reasons and for ease of reporting by enterprises, 
similar instruments are combined into groups. Deposits, 
loans, finance leases, bonds, bills, IMF credit and BIS 
placements are combined and called borrowing (foreign 
investment in Australia) or iending (Australian investment
abroad). Prepayments made and received, and accounts 
receivable and payable, between enterprises in a direct 
investment relationship are combined and called other 
direct investment. Similar prepayments and accounts 
between cnterprisc.s not in a direct investment relationship 
are grouped together and called accounts 
payable/prepayments received (foreign investment in 
Australia) and accounts receivablelprepayments made 
(Australian investment abroad).

15. This publication shows statistics on both Australia’s 
gross foreign debt (borrowing) and Australia s net foreign 
debt. Net foreign debt is arrived at after deducting 
reserve assets and lending abroad from gross foreign debt.

16. Several other classifications of borrowing are also 
included in this publication. These include:

by and the redemption from non-residents of debt 
issued in Australia.

• Drawings and repayments of borrowing domiciled 
abroad. Drawings include the drawdown on 
loans, the issue by residents of non-equity 
securities abroad, the receipt of finance under 
finance lease agreements etc. Repayments of 
borrowing domiciled abroad include the 
repayment of loans, the redemption of non-equity 
securities issued abroad, the withdrawal of 
deposits, lease payments (excluding the imputed 
interest component) under a finance lease 
agreement etc.

• Maturity structure of drawings and repayments of 
borrowing domiciled abroad.

17. The country dissection of statistics on international 
investment shows countries investing in Australia. The 
classification is based upon the country of residence of the 
foreign creditor holding Australia s foreign liabilities. It 
does not necessarily reflect either the country of ultimate 
beneficial ownership of the investment, the country of 
immediate source of funds, or the country to which
amounts borrowed will in fact be re-paid. The 
classification includes categories for various country and
country groupings as well as categories for intemauonal 
capital markets and international institutions. In some 
instances, foreign investment activity cannot be classified 
by country and is therefore classified to unallocated. This 
category includes from September quarter 1991, most new 
investment through brokers and nominees. Tuese types of 
investment can only be allcKated to country after the
results of annual collections are available.

In some

international

• Separate details of borrowing in foreign and 
Australian currency.

• Currency of borrowing.

18. The industry classification used in 
investment statistics is based upon the Australian Standard
Industrial Classification (ASIC), 1983 edition. Industry 
statistics should be treated with some caution as they do 
not necessarily reflect the industry in which the funds are
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ultimately employed. The statistical unit (that is, the unit 
of observation and classification) generally consists of all 
enterprises in an enterprise group within a single resident 
institutional sector. The industry of this statistical unit, 
which may cover a broad range of activities, is determined 
on the basis of the predominant activity of the unit as a 
whole which may be quite different from the industry in 
which the funds are used. This applies especially to 
financial enterprises such as trading and merchant banks 
which may borrow funds as principals and then on-lend to 
clients in other indusuies.

(5305.0). Statistics on international investment capital 
transactions and income are also published in all balance
of payments publications: the monthly, Batanee of

19. An unallocated classification also exists for industry
statistics. This category includes accounts

Payments, Australia (5301.0); the quarterly. Balance of 
Payments, Australia (53'^2.0) and the annual. Balance of 
Payments, Australia (5303.0). The statistics are presented 
on a consistent basis in both sets of publications. 
Information about the concepts, definitions, classifications 
of data items, and sources and methods used in compiling 
both sets of statistics are presented in Foreign Investment, 
Australia: Summary of Concepts, Sources and Methods 
(5355.0) and Balance of Payments, Australia: Concepts, 
Sources and Methods (5331.0).

payable/prepayments received, for which no industry 
details are available and, from September quarter 1991, 
new investment through brokers and nominees in the 
trading enterprise sector. This investment can only be 
allocated by industry after the results of annual collections 
are available.

23. Publications produced at present by the ABS are 
listed in the Catalogue of Publications and Products, 
Australia (1101.0). Also, on Tuesdays and Fridays the 
ABS issues a Publications Advice (1105.0) which lists 
publications expected to be released in the next few days. 
Both publications are available free of charge from any 
ABS office.

Presentation
20. Tables 1 to 3 show the main international investment 
aggregates covering, respectively, Australia’s net 
international investment position, foreign investment in 
Australia and Australian investment abroad. These tables 
are presented in the form of a reconciliation between 
opening and closing levels of investment, supplemented 
by investment income information. Tables 4 to 8 provide 
further details of capital transactions, investment income, 
levels of investment, foreign debt and interest payable on

Unpublished information
24. More detailed information is available in the

foreign debt. Tables 9 and 10 provide details of ratios
of net foreign liabilities to GDP and net investment 
income to exports. Tables 11 and 12 provide further 
dissections of foreign investment in Australia by counUy 
and by industry. Tables 13 to 15 show additional 
statistics on foreign borrowing.

standard release Foreign Investment, Australia, 
Supplementary Country by Broad Industry Statistics 
(5352.0). Additional information on international 
investment activity is also available from the ABS on 
request. A charge may be made for providing these 
services. Inquiries about the standard release service or 
about other information should be made to the persons 
whose names appear in the inquiries box at the front of 
this publication, or to Information Serx'ices in the nearest 
ABS office.

Symbols and other usages

Reliability
21. As mentioned in paragraph 4, quarterly estimates 
presented in this publication are subject to revision. 
Revisions can arise for a variety of reasons but two 
contributing factors are especially worthy of note. The 
first affects estimates of reinvested earnings (income), its 
offset reinvestment of earnings (capital transaction) and 
levels of foreign portfolio investment in Australian 
corporate equities. Data for these items are only 
collected annually and hence estimates for the most recent 
periods are derived by extrapolating earlier entries. While 
this means that the estimates could be significantly revised 
at a future date, it is nevertheless considered useful to 
include them in Ihe relevant tables. The second factor 
affects estimates of investment in certain categories of 
portfolio and other investment through nominees and 
brokers. The collection methods used in annual and 
quarterly collections differ and can result in significant 
revisions to quarterly data once the results of annual 
surveys become available.

n.a. 
n.y.a.

ABS 
ASEAN

BIS
EEC 
IMF 

OECD

nil or rounded to zero 
not available 
not yet available 
not applicable 
Australian Bureau of Statistics 
Association of^ South East Asian Nations 
Bank of International Settlements 
European Economic Community 
International Monetary Fund 
Organisation for Economic Cooperation 
and Development

25. For capital transactions a negative value denotes a 
net withdrawal of investment; for levels of direct 
investment lending abroad, a negative value denotes an 
excess of borrowing by direct investors in Australia from 
their direct investment groups abroad over lending by 
direct investors in Australia to their direct investment 
groups abroad (see paragraph 7 for a further explanation); 
and similarly for income receivable on direct investment 
lending abroad an excess of income payable by direct 
investors over income receivable by direct investors.

Related publications
22. This publication complements the annual foreign 
investment publication International Investment, Australia

26. As all figures have been rounded, discrepancies may 
occur between the sum of components and the total.



29

SPECIAL ARTICLES IN RECENT FOREIGN INVESTMENT 
AND BALANCE OF PAYMENTS PUBLICATIONS

Article Publication 
(ABS Catalogue No.)

Issue /’age 
Reference

Exchange rales and the trade weighted index
Changed methodology for measuring foreign portfolio 
investment in Australian corporate equities.
The balance of payments as a record of transactions, 
not payments.
Foreign ownership of Australian real estate - treatment 
in foreign investment statistics.
Changed methodology for measuring foreign borrowing 
domiciled in Australia.

Foreign debt ratios
Changed scope and data source, portfolio and other invesunent 
accounts payable/prepayments received and accounts receivable 
prepayments made.
Reliability of quarterly balance of payments estimates
Introduction of quarterly international invesunent position 
and quarterly estimates of levels of foreign portfolio 
investment in Auslralian corporate eqeities.
Measurement of foreign investment in Ausualian real estate 
in foreign investment statistics.
Measurement of levels of Ausualian investment abroad
Treaunent of insurance services in the balance of payments

Fixed-weighted price indexes
Impact of uading days on merchandise uade estimates
Trends in Ausualian uavellers’ expenditure abroad

Measurement of AusUalia’s terms of uade
The relationship between foreign invesunent and 
balance of payments statistics
Recording of merchandise exports and the impact 
of the EXIT system
International comparison of balance of payments slatislics

Balancing item
Balance of payments ratios
The rclauonship between balance of payments and 
and national accounts statistics ______________________ __

5302.0

5307.0

5302.0

5306.0

5307.0
5306.0

5306.0
5302.0

5307.0

5306.0
5307.0
5302.0
5302.0
5301.0
5302.0
5302.0

5306.0

5302.0
5302.0
5302.0
5302.0

5302.0

June qtr 1987

June qtr 1987

Sept qli 1987

Mar qtr 1988

June qtr 1988

June qtr 1988

Sept qtr 1988

Dec qtr 1988

Mar qtr 1989

Sept qtr 1989
Sept qtr 1989 
Dec qtr 1989 
Mar qtr 1990 
Mar qtr 1990 

Sept qtr 1990
Sept qtr 1990

Mar qtr 1991

Mar qtr 1991
June qtr 1991
June qtr 1991
Sept qtr 1991

Dec qtr 1991

9

2

9-10

5-6

2-3
6-7

6
12-15

8-9

8-10
2

8-11
8

5-7

9
12

7-8

9-11
9-10

11-13
6-11

7-10

Copi» of U» .bove .mele, be ordemd ftoo, Mr AnUron, Kr.u„. Foreign Inverunenr Secdon (Pbon.(06) 252 6252). A durge m.y be nude for providirrg Ureu
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For more information ...
The ABS publishes a wide range of information on Australia’s economic and social 
conditions. A catalogue of publications and products is available from any of our 
Offices (see below (or contact details).

Information Consultancy Service
Special tables or in-depth data investigations are provided by the ABS Information 
Consultancy Service in each of our Offices (see below for contact details).

Electronic Data Services
A growing range of our data is available on electronic media. Selections of the most 
frequently requested data are available, updated daily, on Discovery (Key *656#). 
Our Telestats service delivers major economic indicator publications ready to 
download into your computer on the day of release. Our PC-Ausstats service 
enables on-line access to a data base of thousands of up-to-date time series. 
Selected datasets are also available on diskette or Cd-rom. For more details on our 
electronic data services, contact Information Services in any of our Offices on the 
numbers below.

Bookshops and Subscriptions
There are over 500 titles available from the ABS Bookshops in each of our Offices. 
You can also receive any of our publications on a regular basis. Join our subscription 
mailing service and have your publications mailed to you in Australia at no additional 
cost. Telephone our Publications Subscription Service toll free on 008 02 06 08 
Australia wide.

Sales and Inquiries

SYDNEY (02) 268 4611 
MELBOURNE (03) 615 7000 
BRISBANE (07) 222 6351
PERTH (09) 323 5140

ADELAIDE (08) 237 7100 
HOBART (002) 20 5800 
DARWIN (089) 43 2111 
CANBERRA (06) 252 6627

Information Services. ABS, PO Box 10, Belconnen ACT 2616 
or any ABS State office.



OD

O 
&

I 

(D 
'Z 
o 
i 

ó

Z 
ni 
a z

o 1z I> r .
Z I

I
Í5 
Ü 
z
■o o '
w 
=i
5 z
> c
3 > r
>

o> 
ñ 
3-
O
V

(O 
(O

lili,lili
20530600 0 3922
ISSN 1037 8774




