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MAIN FEATURES

MANAGED FUNDS - TOTAL CONSOLIDATED ASSETS 
December 1993
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The value of the consolidated assets of managed funds 
in Australia at the end of December 1993 was 
$263,974 million, an increase of $13,237 million (5J%) 
on September 1993 and $43303 million (19.7%) on De­
cember 1992.

The major increases in consolidated assets in the De­
cember 1993 quarter by type of fund were: 
Superannuation and Approved Deposit Funds 
$5,901 million, statutory funds of life offices 
$3,837 million and Public Unit Trusts $3,531 million.

During the December 1993 quarter the major move­
ments in assets were: domestic equitie.s and units in 
trusts, up $8,627 million (12.7%), and overseas assets, 
up $4,040 million (10.2%),

The buoyancy in the Australian and overseas equity 
markets during the December 1993 quarter contrib­
uted to the overall growth in assets of managed funds.

as-At the end of December 1993, 83.5 per cent of the 
sets of managed funds were in Australia and 163 per 
cent were overseas. Of the Australian assets, equities 
and units in trusts accounted for 34.7 per cent, long 
term securities 24.9 per cent, short term securities
12.5 per cent, and land and buildings 11.9 per cent.

The value of managed funds' assets invested through 
Professional Fund Managers was $221,057 million at 
the end of December 1993.
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NOTES ON CONSOLIDATION

The statistics in this publication relating to the assets of 
managed funds are presented in two ways; Pan One 
contains statistics on the consolidated as.sets of managed 
funds. Part Two contains individual tables for each type 
of managed fund on an unconsolidated basis.

The following table presents the unconsolidated, 
cross-invested and consolidated assets of managed funds 
by type of fund as at 31 December 1993.

The two presentations are included to allow users of the 
statistics to distinguish between a measure of the total 
amounts invested with managed funds (Part One) and the 
amounts invested with the individual types of managed 
funds (Part Two). Part Two also contains a more detailed 
asset category dissection.

ASSETS OF MANAGED FUNDS IN AUSTRALIA, 
BY TYPE OF FUND — December 1993 

($ million)

Asse s

Method of Consolidation
To arrive at a figure tor the total consolidated assets of 
managed funds in Australia it is necessary to eliminate the 
cross investment between the various types of funds. For 
example, investments by superannuation funds in public 
unit trusts are excluded from the assets of superaimuation 
funds in a consolidated presentation. It is not possible 
however to apportion cross-investment at the level of 
detail presented in Part Two.

Type of Fund

Statutory Funds of Life
Insurance Offices 

Superannuation and
Approved Deposit Funds 

Public Unit Trusts 
Friendly Societies 
Common Funds 
Cash Management Trusts

Total

Total

117.350

110,144
34,543
9,118
4,823
5,058

281,036

Crow- 
invested

4.578

9.619 
2,758

11 
95

17,062

Consolidated

H 2,772

100.525
31,785
9.107
4.728
5.058

263,974
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COWOUDATKD ASSETS OP MANAGED FUNDS, BY TYPE OF FUND 
rercmtagocbamfefbrUieqiiartareAdadDeceanb«- IW3

Statutory Fund* ot I.iie Ofhc«« 

Superannuation and Approved DepoeH Pundo 

PuWk Unit Truaia 

Friendly Societiea

Common Fuula 

Cath Management Truata 

Total Managed Puada

0 IO

-J 
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table 1. CONSOLIDATED ASSETS

1989

OF MANAGED FUNDS BY TYPE OF FUND 
($ million)

June

¡990 ¡991 ¡992 ¡992-93 1993-94

Statutory Funds of Life 
Insurance Offices(a)

Superannuation and Approved 
Deposit Funds

Public Unit Trusts
Friendly Societies 
Common Funds 
Cash Management Trosts

68.116

59.973 
23,742
7.292 
5.508 
3.749

June June June Sept Dec March June Sept Dec

Total 168380

81,242

67.538 
25.393

7.811 
6.746 
4.679

193,409

87.050

71.567
23.572
8.122 
6.670
5.755

202.735

98.696

80.483
23.589

8,963
4.319
5.344

221,394

96,043

78.805 
23,403
8,872 
4,265
5.351

216,740

96.821

80.870
24.123
9.001
4.262
5.394

220,471

101,422 103.435 108.935 112,772

84.282
24.880

9.094
4.444
5.177

88.124
26.130
9.171
4.474
5.136

94.624
28.254
9.129 
4.683
5.111

100,525
31,785
9.107 
4.728
5.058

229,299 236,470 250,737 263,974
No,«. F„un. ^.upe«n„u.„„„

CONSOLIDATED ASSETS OF MANAGED FUNDS. BY TYPE OF A 
PcrccnUge cbaaffe for --------------------------- . ....’ quarter «mM DeveMbcr 1W3

Cath and depoaitt 
Lotni and placementt 

Short term aocuntiea 
Long lenn aecuntiea 

Bquitiea and uniu in (matt 
Land and buildinga

Alien overteaa 
Other aaaeta 
Total Aaaeta

4

*10 0
Per cmt

10 20

TABLE 2. CONSOLIDATED ASSETS OF

¡990

MANAGED FUNDS BY TYPE OF ASSET 
($ million)

¡99¡ ¡992 1992-93

June
1993 94

June
Cash and deposits(s) 
Loans and placonents 
Short term *ecurilies(s)(b) 
Long term securities 
Equities and units in froiti(c) 
Land and buildings 
Overseas assets
Other assets

June June

Total

13,205 
14.943 
21.388 
26.728
33.242 
35.557
15,344 
7,977

15.479 
17.354 
23,360 
30,867 
36,858 
38.235 
19,892
11.365

15.980 
15.710 
24,018 
39.254 
38.680 
35,382 
21,733
11.981

14.177 
14.614
26.965 
45.985 
56.087
30.029 
25.658
7,880

Sept

13,216 
14.771 
25,305 
44.835 
52.597 
29,003 
28,870
8.144

Dec

12.559 
14.335 
26,687 
46.401 
54,846 
27.906 
29.830
7.906

March

11,339 
14,815
25.319 
52.569
57,940 
27.837
31.068 

8.411

June

12.073 
14,947
27.983 
51.362 
59.846
26.742 
34.798
8.718

16X380 193,409

Sept

12,217 
15.000 
26,486
54,980 
67.878 
26.323
39.418 
8.434

Dec

202,735

11,208 
14.189
27.610 
54.805 
76.505 
26.277
43,458 

9.924

221394 216,740 220,471 229399 236.470 250,737 263,974

Zìi '° “ •™“ '■'I'l by •be Fun* of Lift OfÌ!“:catefory excludes uniu amount* are 
amounta are
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Statutory Funds of Life Insurance Offices.
Statutory Funds of Life Insurance Offices have been

í

set 
areup under Commonwealth Government legislation and 

analogous to trust funds. The legislation requires that the 
as,set.s of any statutory fund must be kept separate and 
distinct from the assets of other statutory funds and any 
other assets of the company. All income received must be
paid into and become an asset of the appropriate statutory 
fund and these assets are only available to meet the 
liabilities and expenses of that fund.

The information from June 1992 presented in the table 
below was compiled using data from the ABS Survey of 
Balance Sheet Information and represents total coverage 
of Life Insurance Office Statutory Funds. The infomiation 
for earlier periods was derived from information supplied 
by the Insiiriuice and Superannuation Commi.ssion from it.s 
Quarterly Statistical Bulletin.

STATtrrORy Ft,NDS OF LIFE INSURANCE OFFICE.S 
Percentage change in oMets 

for (he quarter ended December 1993

Cash and deposits 

Loans and placements 

Short term securities 

Long term securities 

Equities and units in trusts 

Other financial assets 

Non-finatKtal assets
Overseas assets 

Total Assets

•IO o
Per cení

10
-
20

TABLE 3, ASSETS OF THE STATUTORY FUNDS OF LW'E INSURANCE

1989 1990 ¡991

($ million)

1992

OFFICW)

¡992-93 1993-94

June June Jung
ASSETS IN AUSTRALIA(b) 
Financial assets —

Cash and deposits 
Banks
Other deposit taking 

institutions
Loans and placements
Short term securities

Bills of exchange
Bank certificates of deposit 
Other short term securities

I-ong term securities 
Commonwealth government 
bonds

State and local government 
securities

Other long term securities 
Equities and units in trusts

Private trading corporations 1 
shares

Financial sector shares j
Units in trusts i

Other assets j
Non'financial assets —

Land and buildings
Other

1.113 1,338 1,685

June

1,934

Total assets in Australia

ASSETS OVERSEAS

Total assets

Sept Dgc March June Sept Dec

1.872 1,738 1,553 1.902 1,597 1,971

1,364
8,327

4,725

.13,221

►19,719

2.689

12,868
2.239

66^63

5.357

71,620

1.347
10.693

5,358

16,336

21.623

3.012

13,423
3,738

76,868

8.417

85,285

2,019
8,699

5,920

20,801

22,180

4,551

13,748
2,911

82313

10,187

92,700

2,216
6,564

4,590
2,254
3,398

2,541

11,450
8.073

23,609
. 4.007

3,243
2,002

11.724
1,888

89,493

12,668

102,161

1,958
6,669

4,071
1,751 
3.432

4,520

9,766
7,589

21.739
4,069
3,725
2,012

10.895
2,055

86,123

13.841

99,964

2.297
6.016

5,357
1,846
2.344

4,623

10,747
7,130

22,728
3.619
3,425
1,919

10,418
1.919

86.126

14,350

100,476

2,210
6,256

5,385
1,720
2.069

5,332

12,537
7,869

23.268
3.923 
3,449
2,086

10,380
1,996

90.033

15,059

105,092

2,464
6,565

4,970
2,332
3,085

5,304

12.292
7.543

22,646 
4.408
3.864 
2.026

9,727
1,745

90,873

16.672

107,545

2.365
6,239

5,353
1,743
2,779

7,908

13,279
6,574

25,221
5038

4.117
1,904

9,369
1,482

94.968

18,321

113,289

2.003
5,745

5,686
1.721
2,458

7.460

14.193
6.462

27.484 
5,883 
4.378
2,213

8,877
1.231

97.765

19,585

117350
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Superannuation Funds and Approved Deposit Funds. 
Supcriuiuuation Funds are indefinitely continuing funds 
maintained for the provision of benefits for either 
members of the fund, or the dependants of members in the 
event of retirement or death of the member. Approved 
Deposit Funds are established under the Occupational 
Superannuation Act 1987 and are maintained solely for 
receiving, on deposit, amounts that are deemed by section 
27D of the Tax Act as eligible termination payments.

The information presented in the table below is compiled 
using data from the ABS Survey of Balance Sheet 
Information and includes both public and private sector 
superannuation funds that cither directly invest on their 
own behalf, or use fund managers on a fee for service 
basis.

For further information see the ABS publication, Xwett of 
Superannuation Funds and Approved Deposit Funds 
(5656.0) — issued quarterly.

SUPERANNUATION AND APPROVED DEPOSIT FUNDS 
Percentage change in assets 

for the quarter ended December 1993

Cash and deposits 
Loans and placements 

Shon term securities 
Long term securities 

Equities and units in trusts 
Other rinancial aaseu
NonJtnancial assets

Overseas assets
Total Assets

•20 0
Per cent

20 40

TABLE 4. ASSETS OF SUPERANNUATION FUNDS

Í989 1990 1991

($ million) 
~1992

AND APPROVED DEPOSIT FUNDS(a)

1992-93 1993-94

June June
A.SSETS IN AUSTRALIA 
Financial assets — 

('ash and deposits
Banks
Other deposit taking 
institutions

Loans and placements
.Short (erm securities

Bills of exchange
Bank cenificaies of deposit
Other short term securities

Long (erm securities 
('ommonwealth government 
bonds

State and local government 
securities

Other long leim secunties 
Equities and units in (rusts

Private trading corporations 
shares

Financial scclor shares 
Uniii in trusts

Other assets

June June Sept Dec March June Sept Dec

1,133 1.564 1,723 2.249 2,256 2.228 1,866 2.199 2,450 2,159

3,724 
4.939

4.894
1.609
1,209

3,703

3.772
3.722

11,715 
2.129 
4.881

502

4,407
5,475

4.591
1.602
1.206

2,382

5.505
4.263

13.396 
2.372 
5.069
1,928

3.667
6060

3.527
2.305
1.277

3,744

7.129
4.807

15.109 
3.074
4,308 
2.071

3,459
7,758

2,548
1,564
1,636

6,914

7,545 
5.409

20,509
3.623
4.631
1.924

3.199
7.566

3.196
1,616
1,494

6,093

7.383
4,337

19.037
3,397
4.672
2.018

2.525
8.075

3.790
1,716
1,341

6.546

7,886 
4.357

20.395
3.404
5.147
2.037

2,502
8,247

3.251
1.319
1,529

7.657

9,302
3,978

21,765
3.732
5.442
2,212

1,579
7.552

3.545
1,756
1.327

8,814

9.001 
3,876

1,560
7.728

4.159
1.437 
1,780

8.997

8,782
3,567

1,396
7.575

3,146
2,607
1.579

9.183

8.806
3.0*75

Non-financial assets — 
Land and buildings 
Other

22,977
4,099 
5,998 
2.681

26.131
4.700
6.65)
2.914

29,340 
5.538 
6,727
4.004

Total assets in Australia

ASSETS OVERSEAS

Total aaseta
Of which — 

Superannuation funds 
Approved deposit funds

9.952
567

11,094 
509

9.413
506

8,104
316

8,018 
368

7,456
281

7,398
360

7.065 
354

6.908
293

38.451 65J63 68,920 78.189 74.650 77.184 80M 82.823 88.057

8.104 9.142 9.182 10.193 12.077 12,268 12,623 14,164 16.164
66355 74305 78.102 88,382 86,727 89,452 93,183 96,987 104,221

6,943
367

92.445

17.699

60,816 
5.739

110,144

67J38 
7^67

69,876
8026

78,736 
9.646

77,186 
9.541

79.727
9.725

83.258
9.925

86.969
10,018

94.071
10.150

99,853
10,291

°'"“*' •MP«--™ fw«b d,.. inv« U,„u,h ÜW .u..,,
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Public Unit Trusts
A public unit trust is ttefuied as an arrangement, governed 
by a trust deed between a management company and a 
trustee, which is open to the public for the purchase of 
units in the trust. Unit Trusts invest the pooled funds of 
unit holders to yield returns in the foim of income and/or 
capital gain. Unit holders can dispose of their units within 
a relatively short period of lime.

Excluded from the table below are:

• Trusts which are exempted from providing redemp­
tion facilities under Section 1069(3) of the 
Corporation Act (e.g. most film and agriculture 
trusts).

• Cash Management Trusts (see Table 8),

• Trusts which have not sought or do not intend to 
seek funds from the general public in Australia and 
therefore have not registered a prospectus with the 
Australian Securities Commission, and

• Some small trusts which are insignificant in statis­
tical terms.

Further information is available through subscription to a 
special data service.

PUBLIC UNIT TRUSTS 
Percentage change in aaaeta 

fnr the quarter ended December 1993

Caah and depoaita 
Loana and placemcnu 

Short term aecurittea 

Long (erm aecuritiea 
Rquiliea and unita in truata 

Other financial aaaeta 
Non-financial aaaeta

Overaeaa aaaeta

Total Aaaeta

-10 o 10 
Per cent

20 30

1989

June

ASSETS IN AUSTRALIA 
Financial assets —

Caah and depoiits
Banks(a)
Other deposit taking 
institution!

Loans and placements
Short term securities

Bills of exchange
Bank ceitificatei of dcposit(a) 
Other short term securities

Long tenn securities 
Commonwealth government 
bonds

Stale and local government 
securities

Other long term securities 
Equities and units in trusts

Private trading corporations 1 
shares L

Financial sector shares J 
Units in trusts ]

Other assets

923

1.319 
1,984

1,417

101

202

-2.068

1,727
448

TABLE 5. ASSETS OF PUBLIC UNIT TRUSTS

1990

June

1.233

1,279
1,489

1,659

93

335

2,106

2.082 
561

1991

June

1.424

968
1.470

880

274

588

2,394

2.013
462

($ million) 

1992 1992-93 1993-94

June Sept Dec March June Sept Dec

1,260

1.317
1,113

828

514

1,208

3,589

1,747
454

1,405

1,232
1,187

798

429

1,068

3,544

1,553
375

1.357 1,167 1,289 1,248 1,358

940
1.292

1,073

297

1,206

3,834

1,993
442

994
1,331

1,182
1,394

1,069 
1,450

949
1,469

866 844 95 1,253

298 261 279 294

1,618 1,665 1.792 1,865

4,219 4.641 5,480 6,813

2.091 
464

2,040 
468

2,164
481

2,569
554

Non-financial assets — 
Land utd building! 
Other

12,337
U79

13.294 
IJ87

11,736
1,231

9.725
1,086

9,641
1,057

9.589
1,109

9.642
1,133

9,530
1,136

9,616
1,176

Total ajsets in Australia

10.034 
1,218

23,864 2S.4J9 23.439 22,840 22.290 23.133 23.825 24.451 25.715 2S.374

ASSETS OVERSEAS 1,869 2.312 2,339 2,758 2,913 3.172 3,345 3,955 4,918

Total BMeta
6,169

25,733 27.730 25.77« 25,599 25.203 26304 27,170 28,406 30,633 34.543
(a) Bank «rtifîcatea of depoait ar* included wiOi Ca«h and depOMta at banka.
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Friendly Societies
Friendly societies are organisations registered as such 
urider the appropriate Stale legislation. All assets of 
friendly societies, with the exception of the assets of 
separately operated and controlled Health In.surance 
Funds, are included in the table below.

The informalion in the table below is compiled from data 
furnished to the ABS by 27 of the largest friendly 

societies as part of the Survey of Balance Sheet 
Information and approximales 95 per cent of the total 
assets of friendly societies as al June 1992.

Furthtr infomiation is available through subscription to a
special data service.

FRIENDLY .StXJETIES 
PerrenUge chanxr In uwli 

for Ihi quarter ended December 1993

('aih and depositi

Ix»ana and plavcmenti

Short term aecuntiei

Ixmg term aecuntiei

All other aiieti

Total Aiicls

Junt

•40 •20 0 

Percent
20

TABLE 6. ASSETS OF FRIENDLY SOCIETIES

¡990 I99i

($ million) 

¡992 ¡992-93

40

¡993-94

ASSm^ IN AII.STRALIA 
rinancial assets —

C'aah and depoiits 
Banks
Other depoiii taking 
institution!

Loans and plawmenii
Short term sccuritici

Bills of exchange
Bank ceitificstei of deposit 
iXher short term lecuriliea

Long term securities 
Commonwealth government 
bonds

State and local government 
securities

iXher long term securities
Equities and until in trusts 

Private trading corporations 
shares

Financial sector shares
Units in trusts

Other assets

1.127

627
1.044

1.502
549
128

328

973
648

6
21
81

165

Junf

1.368

403
1.312

1.954
274 

94

187

799 
994

4 
26

169 
225

Junt

1.893

601
942

1,039
455
498

1,187
846

23
19

160
170

June

1.224

713
858

1.772
570
572

502

1.089
1.042

67
28
23

123

Sept

837

704 
788

1,141
404
513

879

1,881
1.062

73
51

7 
161

Dfc

950

670
743

1,487
335
489

689

1.826
1,182

70
57

8
134

March June S^pt Dec

678

513
674

1.104
659 
768

1.252

1,567 
1.302

1.029 972 723

607
647

727
654

591
641

2.188
614
686

1.240
413
571

1.812
482
599

635

1,118
933

1.147 1,230

1.571
1.203

1.419
844

Non-financiai assets — 
Land and butldingi 
Other

67
57
9 

124

70
30
10

107

116
30
9 

129

98
33

8 
219

Tola¡ aisete in AuilraOa

ASSETS OVER.SKAS

Total aaaeta

208
61

208
67

311
27

333
72

321
60

319
52

304
29

315
193

7.468 8.084 8.282 8.988 8.882 9.0H 9,¡07 9.182

7,4W 8,084 8,282 8,988 8,882 9,011 9.107 9,182

312
46

315
104

9.¡40 9.U8

9.140 9,118
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Common Funds
Common funds are operated by Trustee Companies under 
fh#» rvklAvQnl C«a»A Z-,_____ . . *_. — '«—***^ "s '»«aivv vwiup»tiuc:i unuer
the relevant State Trustee Companies Act. They permit 
^stee companies to combine depositors’ funds and other 
funds held in trust in an investmcnl pool, and invest the 
funds in specific types of securities and/orluuue III apcuiw types 01 securities and/or assets. 
Common funds have the same investment strateev and
Afonnmip Aln/'tíz^no n«. z.»..». ___________ . . .

The table below is compiled using data supplied from all 
14 trustee companies operaUng in Australia a.s pan of the 
ABS Survey of Balance Sheet Information. At the end of 
December 1993. trustee companies were managing 
95 common funds throughout Australia.

.....  ....... ........... wuHviii ailU
economic funcuons as cash management trusts and public 
unit tnists. However they do not operate in the sameunit

■ . , --- --- ast mv dOlllC
manner, in that they do not issue units, nor do they 
neces.sflniv icenp nrncnor.lncar

Further information is available through subscription 
cnpz'tal rlolo car.i;,>a *special data service.

to a

necessarily issue prospectuses.

COMMON FUNDS 
Percentage change In aaaeta 

for the quarter ended December 1993

Caih ind deposits

Loans and plscements

Shan (enn securiiie*

Equities and unlU in tnists

All olher assets

Total Assets

•IO
-- 
0 10 

Percent
20 30

¡989

JUM

TABLE 7. ASSETS OF COMMON Fl’NDS

¡990 J99Ì

($ million) 
^¡992

¡992-93 ¡993-94

ASSETS IN AUSTRALIA 
Financial assets —

Caah and depoiiu
Banks
Other depoiit taking 
institutions

Loans and placements
Short term securities

Bills of exchange
Bank ceitificales of deposit
Other shod term securities

Long term securities
Commonwuslth government 
bonds

Slate and local government 
securities

Other long term securities 
Equities and units in trusts

Private trading corporation» 
shares

Financial sector shares
Units in tmits

Other assets

Junt June Jung(al Sept Dec March June Sept Dec

984

114
854

1,735
1,113

125

69

66

212
61 

2
4

696 944 332 331 318 311 345 294 292
491

1,006
184 
840

195
872

191 
882

244
890

201
924

207 
950

217 
968

338 
873

2,860
907
360

2.857
770
428

1,655
186
240

1,427
155
334

1,446
147
296

1,448
235
206

1,389
184
244

1,428
169
219

1,373
182
160

17 IS 19
5

43
2

36
4

45
6

108
12
64

24
81

28 
74

61
71

74
72

Non-financial assets — 
Land and buildings 
Other

192
2

Total assets in Australia 3J44

ASSETS OVERSEAS 14

Total aawta 53«

282
61 

3
12

216
5

6.947

21

é,9M

310 
122

2 
39

465
190

5
2

503 
183

5 
25

523
216

5
3

672
237

9

708
267
47

1

838
323

1

968 
348

10 
1

174 143 128
1

124 113 105 118 108

6.709 4.334 4.279 4^88 4.462 4J66 4.723 4.8¡8

25 39 39 40 41 7 15 5

6,754 4375 4318 4328 4303
^C.«ion -,ould b. «d .W cowp«i„, Ju™, ,9,2 with p,„,™ ch„,. h popul«.o„ occur™,

4,573 4,738 4,82.3

as a result of the closure of a large common
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Cash Management Trusts
A cash management trust is a unit tnist which is governed 
by a trust deed, is open to the general public and which 
generally confines its investnenls .as authorised by the 
trust deed) to financial secuti:' .............................

19, are covered by the information presented in the table 
below.

----------------------- available through the 
short term money market. Cash management trusts issue 
units in the trust that are redeemable by the unit holder on 
demand. All cash management trusts, cuirently numbering

For further infonnation see the ABS publication. Cash 
Management Trusts, Australia (563.5.0) — issued 
monthly.

CASH MANAGEME.NT TRUSTS 
Percentage change tn assets 

for the quarter ended December 1993

Cash, deposiis, loan and placements

Bills of Exchange

Hank certificates of deposit

AU other assets

Total assets

■40 -20
+ 

0
Per cent

20

ASSETS IN AUSTRALIA
financial assets «—

Cash and deposits 
Banks (a) 
Other deposit taking 
institutions

Loans and placements
Short term securities

Bills of exchange 
Bank certificates of cdeposit(a)
Other short term securities 

Long tenn securities
Commonwealth government 
bonds

Stale and local government 
securities

Other long term securities 
fquities and units in trusts

Private trading corporations 
shares

. inancial sector shares 
Units in trusts

Other assets

Non financial assets — 
Land and buildings 
Other

Total assets in Australia

ASSETS OVERSEAS

Total aaaeta

TABLE 8. ASSETS OF CASH MANAGEMENT TRUSTS

Í9ft9

Junt

718

557 
220

1,866

355

2

11

21

3,749

3,749

Í99O

Jt4ne

1,765

301
173

2,187

215

18

21

4.679

i99J

June

1,599

303
51

2,728

1,060

3

12

5.755

($ million) 

1992 1992-93 J993-94

June Sept Dec March June Sept Dec

240

256
35

2.198
1,007
1.433

72
91

13

5,344

209

282 
162

2,263
802

1,479

143

12

5.3SJ

346 287 232 686 407

174
7

238
135

263
14

298
148

185
92

2,646
656

1.421

1,877
956

1,629

2370
1,112
1,176

2,128
879
950

2.291
1.043

924

133 50
n.p.
n.p.

n.p.
n.p.

n.p.
n.p.

12 6 7 n.p. n.p.

5J94 5.177 S,J36 S.JiJ 5,058

________________________________5344 5 351 5394
(s) Prior to Juno 1992 Bank certificate, of deposit were included in Cash snd deposits at banks.

5,755 5351 5,177 5,136 5,111 5,058





PART THREE

PROFESSIONAL FUND 
MANAGERS
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Professional Fund Managers.
A considerable proportion of the assets of managed funds 
in Australia (particularly the statutory funds of lift 
SS P supenmnuation funds) is invesS
through Professional Fund Managers. The amount the 
vanous typ« of managed and other funds have invest^ 
^^h professional fund managers is shown in the table 

and as

portfolios for

^fessional fund managers act as investment manageis 
and often as administrators for smaller funds ’

entities, on a fee foi service 
basis. Whilst they accept individual corifuiius fur 
management they typically manage pooled fund/ 

“ sophtsticated level of service, including 
matching return and risk, on behalf of their clients^ 

'?®^8ers are generally life insurance 
offices, subsidiaries of banks, merchant banks or 
organisations related to these types of institutions. They 

can either be separately constituted legal entities or form 
a segment of a particular finanri»! inctiinHr...segment of a particular financial institution.

TTie funds professional fund managers invest remain the 

b^ance sheet of the professional fund manager. The 
u umate responsibility for the investment remains with the 
Client. Fw example, if a superannuation fund had all 
p^t of Its assets invested through professional fund 
managere the trustees of the superannuation fund remain 
responsible for the investments, not the professional fund 
manager.

or

All significant professional fund• “’Bomcant professional fund managers operating 
within AustraJm are covered by the information presented 
in the table below. The information ha.s been shown 
separately for amounts managed by professional fund 
managers on behalf of managed funds and on behalf of 
other funds.

PRoressioNA^Nn managers-source op funds under management 
p«-«»«,. chims. for Ih. quHrter «d«l D«.n.b^ 1993

B

Overseas Sources 
Life Insurance Office« 
Superannuation Funds 

Approved Deposit Funds 
Public Unit Trusts 
friendly Societies

Common Funds 
Cash Management Trusts

Other Sources 

AU Sources»
i

•10
■4- 
0

Per cent
10 20

TABLE 9. PROFESSIONAL FUND MANAGERS

1989 1990 1991

($ million)
— SOURCES OF FTNDS

Funds from Oversea« Source«

FuikIs from Australian Sources 
Managed Funds

Life Insurance Offices 
Superannuation Funds 
Aj^jioved Deposit Funds 
PuNIc Unit Trusts 
Friendly Societies 
Common Ihinds
Cash Management Trusts 

Total Managed Funds

June
7378

Jwte
7,954

June

6.135

June

6A5Q

Se/7/ 

5.386

1992-93

Dec

5.896

March

W9

June
7123

1993-94

Sept 
^^13

Dec
Tjrai

1!

Other Source« 
Government 
Qi arities 
Other Trust« 
General Insurance 
Other source«

Total Other Sources

TOTAL

66.310 
28,963

4,938
11,082 
2.359

178
3.048

116,878

79,i36 
32.193
6.560

12.677
2.837

217
3.754

137.424

88.632
34,024 
7.456

12.405
3.148

209
4.397

150271

98.026 
45,161

8.776
18,387
3.285

213
4.069 

177,917

98.449
44.471

8.693
18.622 
3.292

221
4.043 

177,791

99.451
46.183

8.871
18.979
3,293

226
4.128 

7«7.757

103.418 
48,854
9,060

20,088
3.344

213
3.935

188,912

106.453
51.825

9.156
21.147

3.401
214

3.868
196.064

112.245 
57.152
9,290 

23.943
3.2H 

238
3,778 

209,«57

115.996
61.652
9.447

26.729
3.223

246
3.764

221.057

si

1.796 
105 
424

3,360 
3,477 
9,162

131.418

2.Ì79 
120
916 

4.670 
4322 

72,407

153,7115

3,027 
183

1,100 
5,517 
4.767 

Í4J94

2,621
206

1.095
8.586
7.664

20.172

3.218
206 

1,092 
9.484 
8.105 

22.105

3,06Q 
213

1.138 
9,262 
8,205 

27.87«

3,381
259 

1,158 
9,977 
9,152 

23.927

3,266 
314
768 

10,456 
10,642 
25,446

171,000

3.337 
362 
91]

10,924 
11.660 
27.794

100,530

3.687 
353

1.081 
11,936 
11,425 
2S,4«2

105,282 100,905 210.400 117,i33 143,744 257,560
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EXPLANATORY NOTES

B

B

I

Introduction
The statistics presented in this publication on man­

aged funds in Australia have been compiled from 
statistic collections conducted by the ABS and from in­
formation supplied by the Insurance and Superannuation 
Commission (ISC) from its Quarterly Statistical Bulletin.

Scope and coverage
2. The scope of the statistics presented in this publica­
tion relates to the assets of all managed funds operating in 
Australia. The term Managed Funds has been used to de-
note any fund whereby the monies of a number of 
investors are pooled together for the purpose of investing 
in a particular type or mix of assets, with a view to re­
ceiving an on-going return. However, funds of a 
speculative nature that do not offer redemption facilities 
(e.g. agriculture and film trusts) and funds not established 
for investment purposes (e.g. health funds and general in­
surance funds) are excluded. The types of managed funds 
covered by the statistics in this publication are:

• Statutory Funds of Life Insurance Offices,

• Superannuation Funds and Approved 1 
Funds,

• Public Unit Trusts,

• Friendly Societies,

• Common Funds, and

• Cash Management Trusts.

Deposit

3. Statistics in this publication relating to the Statutory 
Funds of Life Insurance Offices for periods prior to June 
1992 were prepared from data furnished by the Insurance 
and Superannuation Commission. These data did not in-
elude a measure of overseas assets and for completeness 
an estimate of overseas assets was derived from ABS sur­
veys. For the quarter ended 30 June 1992 (and subsequent 
quarters) the data have been derived from the ABS Survey 
of Balance Sheet Information. This survey receives returns 
from 21 of the 60 registered Life Insurance Offices oper­
ating in Australia, representing approximately 96 per cent 
of the total assets of statutory funds. Data have been ex­
trapolated to provide 100 per cent coverage.

For Superannuation Funds and Approved Deposit 
Funds (ADFs) the information in this publication is de­
rived from ABS surveys of:

4.

5.

6. For all other types of managed funds all registered 
organisations are covered, except the following:

(a) Public Unit Trusts - those exempted under Section 
1069(3) of the Corporation Act from providing re­
demption facilities (e.g. film and agriculture 
trusts), trusts which do not seek funds from the 
general public and some small trusts which are in­
significant in statistical terms.

(b) Friendly Societies - smaller societies; information 
is collected from 27 of the largest fnendly socie­
ties covering approximately 95 per cent of the 
total assets of friendly societies.

Basis of valuation
7. Respondents to the ABS quarterly survey are re­
quested to report assets al their market value. Respondents 
to the ISC quarterly survey are requested to report assets 
at book value. In most cases book value does not repre­
sent historical cost but a more current valuation. However,
it may not represent a market value.

Assets in Australia/Overseas
8, Assets in Australia include land and buildings lo­
cated in AusUalia and financial claims on residents; assets
overseas include land and buildings located overseas and 
financial claims on non-residents. A resident is any per­
son, collation or other entity permanently domiciled in 
Australia, except foreign embassies, consulates and mili-
tary establishments located in Australia, which are
classified as non-resident. Non-residents also include any 
persons, corporations or other entities permanently domi­
ciled overseas. Entities located in Australia which are 
owned by non-residents are classified as resident of Aus­
tralia (e.g. a branch or subsidiary of an overseas 
company). Overseas branches or subsidiaries of Australian 
companies are non-resident.

Financial instruments
9. The classification of financial instruments in this
publication follows that contained in the ABS publication 
Australian National Accounts, Financial Accounts 
(5232.0). Definitions of the various types of instrument 
are given below.

(a) Superannuation funds and ADFs that directly in­
vest their assets on their own behalf, and

(b) Fund managers who invest the monies on behalf 
of superannuation funds and ADFs.

The number of superannuation funds, ADFs and 
fund managers may vary from quarter to quarter due to an 
ongoing process of rationalisation within the superannu­
ation industry. These changes normally result in small

Cash and deposiis
10. Cash covers notes and coin on hand. Deposiis are 
credit account balances with deposit-taking institutions as 
defined by the Reserve Bank. These are Banks and Cash 
Management Trusts and all corporations registered under 
the Financial Corporations Act except for Intra-group Fin­
anciers and Retailers. Bonds, debentures, notes and 
transferable certificates of deposit issued by deposit-taking 
institutions are classified as long term assets and nego­
tiable certificates of deposit issued by banks as Bank 
certificates of deposit.

movements which are not statistically significant

»
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Loans and placements
11. Loaiu are intermediated borrowings which are not 
evidenced by the is.sue of debt securities. An example of 
inis wnilifl hp fnAnOtr knivniirA^ ‘ f .

18. Bank certificates of deposit. A certificate of deposit 
IS .similar Io u __________ * . .. . Hy-’ *

■
fi

N

.I,- ij X ------------- iiwuiiuc». rui example oithis would be money borrowed from a Life Office with a 
mortgage over property as collateral.

12. Placements are account balance.s with 
garded as deposit-taking institution.s (see 
Examples of these

entities not re-
paragraph 10). 

are account balances of funds with-------; uaiaiiv» UI lun
Mate governments central borrowing authorities.

Short term securities 
13. Debt securities iare divided into short term and long 

t«»rm frt _ < ...
,---------- ••ww« uuv anvil iciiii anu long

term using original term to maturity as the classificatory 
criterion. Short tprm c*Ar'<ini:a<. ««.I. .1__ . ... . . \criterion. Short term securities are those with an originalterm to maturity of one year or less. Issuers of promi^ray 

^««“ver facilities, . -- — —wv •■vgvuaii; luiJ
which allow them to use these instrumentsi.icm IO use these mstniments as sources of 
fioatmg-rate long term funds. However, in these statistics
the existence of rollover facilities does not convert what 
are legally short term instruments into long term ones

14. There four types of short term securities shown;« »kje 1x1' • . < ’— ackuiiues snownm this pubheauon: bills of exchange, promissory notes. 
Treasury notes and bank certificates of deposit. All of 
these m issued at a discount to face value and are traded 
Oil well-established secondary markets with bills of ex- 
ch^ge ^ certificates vf deposit being the most actively 
traded. Professional traders call these short '
ments money market securities. Treasur

term instru­
„«jury marxet securities. Treasur otes are 

inscnbed stock but the others are bearer securities, that is 
the owiwr of the assets is not registered with the issuer but 
Physically holds the documents. Bearer securities are pay­
able to the holder on maturity and transferahip tivon maturity and transferable by. .. ..........aiiu uaiisieraoie oydelivery. Ownership of inscribed stock is recorded in a 
rPOfcrnr ond n ______ e__ i t _ **register and a non-transferable certificate of1,™ u . .u ------------------- —.....voiv uf ownership is
ssu^ but the owner of the asset does not physically hold 

the documents. ■'

15. Bills of exchange. A bill of exchange is an uncondi- 
rio^ order drawn (issued) by one party, sent to another 
party for acceptance and made out to, or to the order of 
a foird party, or to bearer. It is a negotiable instrument 
with m onginal term to maturity of 180 days or less Al­
though merchant banks were the promoters of the bill 
market m Australia, today almost all bills are bank ac-A A «11 UlllS <uc UailK
cept^. Acceptance of a bill obliges the acceptor to 
thf* raff* vqIiia nf iUa u.:ii ... xt.. i_ . • .the face value of the bdl to the holder upon maturity.

pay

16. Promissory notes. A promissory note is a written 
promise to pay a specified sum of money to the bearer at 
w ’* X .“®“^'y 'ssued for leims ranging from 
30 to 180 days and is sold to an investor at a simple dis- 
com to the face value. A promissory note is different to 
a bill of exchange in that it is not ’accepted’ by a bank 
and IS not endorsed by the parties which sell it in the mar­
ket place.

*^’.1 notes. These are inscribed instruments is­
sued by the Commonwealth Government with original 
matiintv ipimi nf ft.,» “ v.,gui<umaturity terms of five, thirteenIiiaiuriiy terms ot five, thirteen or twenty-six weeks. 
Treasury notes are included in these statistics as other
short term assets.

----- v——. V.J n vciuiicaic ot aepo_., 
IS similar to a proinissory note except that the drawer is a 
b^. Most bank-issued certificates of deposit with an 
onginal term to maturity of one year or less are negotiable 
certificates of deposit or NCD’s. Transferable certificates 
01 deposit with an original term to maturity greater than 
one year are included in long term assets.

Long term securtties

is a

19. A. long term security is a document which represents 
the l«SllPr c n]<>r<na ♦«. .1... U_i j   . . *. . .... --------- wjuuii iciHvsenis
the issuer s pledge to pay the holder, on a date which at 
the time of issue, is more than one year in the future the 
sum of money shown on tlie face of the document. Until 
that future date the issuer usually promises to pay coupon 
interest to the holder quarterly or half-yearly al 
whiph 16 ftvorl nt »U.« xl. _ .

u.e iiuiucr quarterly or half-yearly al a rale 
which IS fixed at the time the security is issued. These. . - ----- — la 133U
securities are therefore known as fixed interest 
in the professional market. securities

20. The following types of securities make up ire t 
gory called Tong term securities’ in this publication.

up the cate-

• Treasury Bonds and Australian Savings Bonds. 
These are issued to corporations and the general 
public by the Commonwealth GovernmenL

• Various series of inscribed stock which are issued-------------- - -wviv Tvauvil cue l»5UCU 
by State government owned borrowing authoritíes- , ---- -------- auuiviiucs
and enterprises. These are known as state and local 
general government (or semi-government) securi­
ties by professional traders.

• Debentures, transferable certificates of deposit and 
unsecured notes, which are collectively called cor­
porate securities or medium term notes by brokers.

• Asset-backed bonds, such as mortgage backed se­
curities.

• Convertible notes, prior to conversion.

are published separately in this 
publication. The last three types are combined together as 
f3{nfir Inna laent °other long term securities.

Equities and units in trusts
22. This category comprises shares traded

on an organ-. I , ' ------ uii CUI urgan-ised stock exchange, shares in unlisted companies, 
converuble notes after conversion, preference shares and 
units issued by both listed and unlisted unit trusts. Trust 
mits are mcluded in this classification because they have 
im^rtant characteristics of equities, such as entitlement to 
a chnitt zxF ikxx ___fix-_ J . e- , ............. *------------------------ouvii 03 CllUllCineni 10 
a share of the profits and of (on liquidation) the residual 
aCGAtC rtF Iho I««..,»--------------------------------------------------'assets of the trust.

Other financial assets
23. TTus covers any other financial claimsit, . X Claras on residents
that do not fit into the foregoing categories, such as trade 
credit, interest accruals and other derivative (but 
tbetic) financial products. Synthetic financial 
combine a primary financial instrument with___
financial instrument and are classified to the category"®- 
propnate to the primary instrument used.

not syn- 
products

a derivative
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Non-financial assets
24. Non-financial assets comprise ail those assets which 
are not financial in nature; i.e. physical assets. For the pur­
poses of these statistics they are broken down into only 
two categories; land and buildings, and other types of 
non-financial asset 

25. Land and buildings refers lo land and buildings held 
and the value of units in unidsed buildings. New acquisi­
tions are reported at acquisitioi cost and existing assets 
are reported at the latest available market valuation.

26. Olher non-financial assets refers to all assets not 
classified elsewhere except for overseas assets (see be­
low).

Assets overseas
27. Assets overseas include physical assets located over­
seas and financial claims on non-residents. See paragraph 
8 for definition.

Revis ions
28. Revisions to previously published statistics are in­
cluded in this publicatit»).

Related publications
29. Users may also wish to refer to the following ABS 
publications of related data which are available on request:

Assets of Superannuation Funds and Approved Deposit 
Funds (5656.0) — issued quarterly

Cash Management Trusts, Australia (5635.0) — issued 
monthly

|i

Australian National Accounts. Financial Accounts 
(5232.0) — issued quarterly

Symbols and other usages

n.p.
nil, or rounded to zero
not available for publication but included in 
totals wheie applicable, unless otherwise 
indicated 

30. Discrepancies may occur between sums of the com­
ponent items and totals due to rounding.
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