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PREFACE

Flow of funds accounts trace the sources and uses of funds within an economy arising from changes in financial assets and 
liabilities. The main purpose of the accounts is to provide a framework for analysing the interrelationships between 
savings and investment decisions in the ‘real’ economy and the underlying financial activity.

The ABS has been developing quarterly flow of funds accounts for Australia within the framewortc of the Australian 
National Accounts. Annual flow of funds accounts were produced by the Reserve Bank up until 1987-88, but they were 
not consistent with the ABS’s national accounts series.

This information paper presents estimates of Australia's flow of funds accounts for the March and June quarters 1989. The 
estimates are still developmental and contain various inconsistencies and measurement problems that are under 
investigation. However, in view of the interest in the accounts both in Australia and overseas it is considered useful to 
release the results of the developmental work to date.

It is recognised that the estimates are largely of historical interest and dial any quarterly Figures are of limited value in the
absence of a reasonably long time series. However, the estimates illusuate the framework within which the statistics 
being developed. They also demonstrate some of the data problems and related issues that have to be confronted in 
interpreting the results.

are

The ABS would welcome comments on any aspects of this paper (see Introduction, paragraphs 14 and 15). They will 
assist us in the further development of flow of funds accounts for Australia.

Australian Bureau of Statistics 
Belconncn ACT 2616

IAN CASTLES 
Australian Statistician

July 1990
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INTRODUCTION TO THE FLOW OF FUNDS ACCOUNTS

Nature and purpose of flow of funds accounts
Flow of funds accounts are part of the system of national 

and sector accounts recommended in the United Nations’ 
A System of National Accounts (SNA), which provides the 
standards adopted by most Western economies for the 
prcscnialion of their national accounts.

dividends). The difference between total receipts and the 
sum of the several disbursements i.s saving.

2. The flow of fund.s accounts show sources of funds 
arising from reduction.s in financial assets (c.g. sales of 
securities held) or increases in liabilities (e.g. borrowing, 
raising of share capital) and uses of funds in the form of 
increases in assets (c.g. expenditure on equipment, 
investment in securities) or decreases in liabilities (c.g. 
redemption of debt). For each institutional sector the flow 
of funds accounts show changes in the financial claims of 
that sector on the other domestic sectors and the rest of the 
world, classified according to the types of financial 
instruments (e.g. loans, securities, shares) in which the 
claims arc contracted. Similarly, for each sector changes 
in its liabilities to other domestic sectors and the rest of 
the world arc shown, also classified by financial 
instrument. Sec Explanatory Noles, paragraphs 2-17 for a 
description of the institutional sectors and paragraphs IS­
SÒ for a description of the financial instruments.

5. This residual estimate of saving is carried forward to 
the capital account and, together with tuher capital 
receipts (for example, consumption of fixed capital, net 
capital transfers) gives an estimate of the Finance of gross 
accumulation. This item represents the funds available for 
investment in physical or financial assets. The capital 
account also measures Gross accumulation, which 
comprises gross fixed capital expenditure, the increase in 
stocks, and net purchases of land and intangible assets. 
The difference between the funds available for investment 
(Finance of gross accumulation) and the various 
expenditures on physical and intangible assets (such as 
Gross fixed capital expenditure) is Nel lending. This is a 
measure of the funds available for investment in financial 
assets.

3. The main purpose of the flow of funds accounts is to 
provide a framework for analysing the interrebtionships 
between savings and investment decisions in the ‘real’

6. A capital account for each sector is included in the flow 
of furxls accounts, juxtaposed with the net change in the 
sector’s financial assets and liabilities or Channe in 
financial posilion.W This latter item is conceptually 
identical to Nel lentiinii in the capital account and is an 
alternative measure of dial item derived directly from 
measures of the changes in financial assets and liabilities
in a Financial Transactions Account. The desvription

economy, and the underlying financing activity. The
‘real’ economy refers to the production and consumption 
of capital gtxxls and services and accumulation of capital 
goods as reflected in the national income and expenditure 
accounts. As explained below, the flow of funds accounts

‘flow of fund-s accounts' is applied to the combination of 
the capital account and financial transactions account. 
These relationships are shown in T-account form on the 
next page and algebraically tn the Appendix.

arc linked to the national income and expenditure
accounts in a way which allows a better understanding of 
the effect of financial activity on the ‘real’ economy and 
vice-versa. As well, the flow of funds accounts highlight 
the important role of finance and financial institution.s in 
the working of the economy, a role that is not so evident 
from the national income and expenditure accounts 
because of the small part played by financial institutions

1. By measuring a sector’s financial activity the financial 
transactions account provides an independent but 
conceptually identical estimate of the sector’s net lending 
or borrowing. However, the components of this estimate 
and of the estimate in the capital account ate compiled
from different data sources. Timing and accuracy

in the production of goods and services.

differencc.s between these sources result in discrepancies 
between the alternative estimates of net lending. These 
discrepancies are shown explicitly in the flow of funds 
presentation.

Linkages to the national income and expenditure 
accounts
4. In addition to measuring the economy’s production of 
goods and services, the national income atul expenditure
accounts (as published in 5204.0 and 5206.0 - see
paragraph 77 of the Explanatory Noles) include income 
and outlay and capital accounts. The income and outlay 
account measures current sources of income (including 
current transfers received) and current outlays (including 
current transfers paid, such as taxes, pensions, interest 
payments and the distribution of surplus through

Linkages to the balance of payments
8. As well as being linked to the national income and 
expenditure accounts, the of funds accounts contain 
the capital account of the balance of payments. These 
data are presented as the rest of the world sector within the 
flow of funds accounts. Whereas, in the balance of 
payments, transactions with the rest of the world arc

(I) the ABS hai to dale oily puhtiihcd tedoral capital accounti 
annually in S2O4.O. The tecttxal capital accounts included in this 
publicauon arc consistent noth the annual estimates published recently in 
the 1988-89 issue oi 5204.0. They ate also consistent with the .March and 
lune quarter 1989 data for the national capital account published in the 
December quarter 1989 issue of 5206.0.
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NATIONAL ACCOUNTING RELATIONSHIPS

Income AND Outlay account

Final consumption expenditure Wages, salaries and 
supplements

Current transfers paid

Saving

Net operating surplus of 
trading enterprises

Current transfers 
received

Total disbursements Total receipts

Capital Account

Fixed capital expenditure

Increase in stocks

'' • Saving
Consumption of fixed 
capital

Net purchases of land and 
intangible assets
Net lending •-----------

CapibI transfers 
received

Gross accumulation
I 

T
I 
I 
I 
I

Finance of gross 
accumubtion

FinancialTransactions Account

Cash and deposits
Loans
Short term securities
Long term securities 
Equities 
Other claims

Change in financial position

I 
T
I 
I 
I 
I 
I 
I

Cash and deposits 
Loans 
Short term securities 
Long term securities 
Equiues 
Other claims

Net incurrence of liabilities Net acquisition of 
financial assets
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presented from Australia’s point of view, in the flow of
funds accounts these same transactions arc presented
from the point of view of non-residents. Hence, changes 
in Australia’s liabilities to non-residents arc recorded as 
changes in the financial assets of non-residents, and 
changes in Australia’s financial assets arc recorded as 
changc.s in liabilities of non-residents.

9. The other difference between the balance of payments 
capital account and the rest of the world sector of the flow
of funds accounts concerns reinvested earnings. In

therefore, that development of the statistics uncovered 
deficiencies in financial statistics that were to be used as 
sources of data for the estimates. Indeed, recognition of 
the need to improve the statistics reinforced the decision 
to introduce flow of funds accounts. The ABS has added 
to or improved some of its statistical collections to remove 
some of the deficiencies. Nevertheless, not all of the cells 
in the flow of fund.s accounts can be measured directly 
(particularly some in the household sector) and a degree of 
imputation will always be necessary.

Balance of Payments, Australia (5302.0) reinvested 
earnings attributable to direct investors (i.e. those having 
significant equity holdings in enterprises) arc shown in the 
current account as part of the income payable or 
receivable on direct invesimcnt.O) These entries are offset 
in the balance of payments capital account by a flow of 
direct investment capital called Reinvestment of earnings. 
In effect the savings of these enterprises ate imputed to 
their owners which arc then shown as reinvesting in the 
enterprise. In contrast to this, in the flow-of-funds and 
national income and expenditure accounts reinvested 
earnings are regarded as being retaiiKd by the enterprises 
and arc not imputed to the owners.

13. The series need to be observed for a number of further 
quarters before the ABS can be sure that its methodology 
is producing consistent and reliable estimates. For this
reason, the statistics should be regarded as
developmental, serving mainly to familiarise potential 
users with the nature and content of the accounts. They 
should be used with caution.

Intrcxluction to the tables
10. The flow of fund.s matrix (Tables I and 2) gives an 
overview of the change in financial position of the whole 
economy broken down by sector and financial instrument. 
Together with the underlying detailed sector accounts 
(Tables 4-14) it can assist analysis of the sources of saving 
and mobilisation of these funds through the financial 
intermediaries to finance economic activity. The sector 
tablc.s can enable users to focus on particular items of 
interest such as public sector borrowing, changes to 
household debt and the role of financial intermediaries in 
the economy. The instrument breakdown can enable 
measurement of trends in the means of financing, for 
example trends in the balance between debt and equity 
finaiKing.

Enquiries and comments
14. The ABS would be pleased to receive your comments 
about these estimates on such aspects as evidence 
(including anecdotal) reflecting on the accuracy of the 
estimates; views about the presentation of the statistics; 
comments about the ways you have found to use these 
statistics; and suggestions for improvement generally.

IS. Enquiries and comments should be directed to the 
contact officer, Derick Cullen, (telephone (06) 252 6244, 
or fax (06) 253 1051), or by writing to; Flow of Funds 
Section, ABS, P.O. Box 10, Belconnen ACT 2616.

11. Table 3 is called the credit market summary, which 
shows time scries relating to funds raised on conventional 
credit markets. Total funds raised on conventional credit 
markets by domestic non-financial sectors is indicative of 
the domestic demand for credit. See Explanatory Noles, 
paragraph 44, for definitions of funds raised, conventional 
credit markets, and domestic non-financial sectors.

Accuracy of the flow of funds accounts
12. The flow of funds accounts provide a rigorous
framework for financial statistics. It is not surprising.

(Î) The fmencul ImuactKins account statistics for the rtll qf the teorld 
a a a <a ana__ __ r__I_____________ _ _  100(1in tables 1 and H are consistent with the June quarter 1989 release of

Foreifn luMslntm Auiiralia (5306.0). Ai i result of subrequent 
revisions to the foreign investment statistics, the reet of the world change 
in financial position and balancing item are not consistent with the most 
recent release of Balance of Paymenis. Australia (5302.0)
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NOTES ON THE ESTIMATEOS

The flow of funds accounts in this publication provide 
two measures of the change in fmancial position of each 
sector and sub-.sector of the Australian economy. The 
capital account presents the measure net lending, which 
represents each sector's demand for finance measured by 
its internal funds available to undertake capital expendi­
ture less capital expenditures undertaken. A negative 
outcome indicates a net call on the funds of other sectors, 
or net bonowing; a positive outcome indicates the sector 
had a surplus of funds over the period to lend to other 
sectors. The financial transactions account shows the 
measure change in financial position which represents the 
net result of the changes in financial assets arid liabilities 

underlying each sector's net lending or borrowing out­
come. The two measures should be identical, but rarely 
are in practice as they are derived from different data 
sources. The difference between net lending and change 
in financial position is the balancing item and is one 
measure of the accuraev of the cstimaies/''measure of the accuracy of the estimates.*

The results for the items net lending, change in financial 
position and balancing item for each sector and sub-sector 
for the six months ended 30 June 1989 are shown below. 
As well, the balancing item is shown expressed as a per­
centage of GDP for the same period.

NCT LENDING, CHANGE IN FINANCIAL POSITION, BALANC ING ITEM 
SIX MONTHS ENDED 50 JUNE 1989

Ntí Léi^ifig 
(S mtllmn)

Change in 
Financial 

Pasilion 
(S million)

Balanetng item 
(Smtllion) %GDP

Trading Enterpritei 
Commonwealth 
State and 1+ocal 
Private

Financial Entorpritet
General (JovemmeM 

Commonwealth 
State and Local

llouieholds (tnc unincorporvlcd 
enterpniea)

Rest of World

♦898 
♦7

-8057
-2521

♦6931
♦839

-5275
♦9397

♦72 
-2255 
15873 

1929

826 
-2262 
-7816 
+592

0.49 
1.35 
4 67 
0.35

♦8487
♦587

♦ 1556
-Z52

0.93 
O.IS

♦681
♦7608

♦5956 
•1789

3.56
1.07

While the size of the balancing item indicates serious in­
consistencies between the capital account and the financial 
transactions account for some sectors, for others the 
balancing item is within acceptable limits. For example 
the General Government sector is indicated consistently as 
a net lender, reflecting in the case of the Commonwealth 
government the inflow of lax revenue and the retiring of 
debt. Commonwealth government trading enterprises 
were also net lenders, although the magnitude of net lend­
ing over the six months indicated in the capital account is 
larger than indicated by the financial transactions account. 
The result for State and local government trading 
enterprises is less clear and suggests measurement 
problems which are under investigation.

Financial enterprises were net borrowers over the six 
months, the capital account indicating net borrowing of 
S2S21 million and the financial transactions account 
$1929 million. This relatively consistent result reflects 
the high level of coverage of this sector by ABS surveys. 
The change in financial position of this sector indicated 
by the financial transactions account is broken down by 
sub-sector in Tables I and 2. These show that the net 
borrowing of the sector over the period was due entirely 
to the Life Offices and Superannuation Funds sub-sector 
which showed a change in financial position of -$2904 
million over the six months. This was due mainly to the 
growth in its reserves, which are treated as assets of the

Households sector and liabilities of the Life Offices and 
Superannuation Fund.s sub-sector. The growth in reserves 
resulted from an iiKiease in invesunent in land and build­
ings during the period.

For Private Trading Enterprises substantial net borrowing 
over the period is indicated but the magnitude of the bor­
rowing is unclear. For this sector, as for the Households 
sector, greater reliance is placed on counterpart informa­
tion and imputation (see Explanatory notes paragraph SO) 
than for other sectors. The fact that the balancing items 
of Private Trading Enterprises and Households over the 
six months to 30 June 1989 have opposite signs suggests 
that the coverage of the transactions recorded for busi­
nesses cla.s.sificd to the two seems may differ between the 
capital account and financial transactions account (e.g. the 
sum of the balancing iiem.s for the two sectors is -$1860 
million, or 1.11% of GDP).

(l)In consulcnng the importance of the lite of the balancing item « 
needs to be borne in mind that both net lending and chaage in financial 
poeition are measures derived from differences bttween much larger ag­
gregates. and are therefore very sensitive to minor variations in the size 
of those aggregates For example change in fnanctai petition is derived 
from dttfiges in the levels of hnandal assets and liabtlities of each sec­
tor. These changes arc m most cases only a very small percentage of
the value of the levels of assets and li^liUes. The cAanf c iit

fv *he June 19S9 quarto as a percentage of the eo^rtaied total 
level of ftn iioal assets for each sector was: EMtrprùti, 4.00%,
FinanciaJEhUrpmtJ, 0.04%, General Govtrweiti, 8.68%. HowMdj, 
101%. Peet ofWorbk 0.25%.
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It is considered likely that any unrecorded transactions 
will have affected the capital account more than the finan­
cial transactions account, mainly through undercoverage 
of transactions in land and second-hand assets (principally 
buildings) in the capital account. These possibilities sug­
gest that the net borrowing of Private Trading 
Enterprises over the six month period might have been 
higher than the $8057 million recorded in the capital ac­
count and might have been closer to the $15873 million 
recorded in the financial transactions account. For the 
Households sector the effect in the capital account would 
be to reduce the net lending estimate of -$527S million. 
For both sectors there would be a reduction in the balanc­
ing item.

Another factor which would reduce the balancing item of 
the Households sector arose during the compilation of the 
financial transactions account. There was a large dis­
crepancy between reports by the banks of the value of 
certificates of deposit they had issued and reports of pur­
chases of those certificates of deposit by the other sectors. 
Since Households are not surveyed the balance of the cer- 
lificates of deposit unaccounted for is attributed Io that 
sector. However, it is suspected that there was under- 
coverage of certificates of deposit purchased by other 
sectors, and this is being investigated. If purchases of 
certificates of deposit by Households arc reduced by even 
a relatively small amount, the financial transactions ac­

count would show a borrowing (negative change in finan­
cial position) by Households over the six month period, 
as does the capital account. This, coupled with the cor­
rection for misclassification referred to above, would 
bring the results in the capital account and the financial 
transactions account of the Households sector closer 
together.

It should be noted that the Households sector's net trans­
actions in land and intangibles in the capital account 
(tables I and 2) are shown as zero. This reflects a paucity 
of data to estimate this item and amounts to assuming that 
purchases of land and intangibles by Households were 
matched by their disposals of these items. If Households 
were net purchasers of land and intangibles this would in­
crease their recorded borrowing (negative net lending) 
position. Overall it is considered probable that 
Households were net borrowers over the six months but 
not by as much as the $5275 million indicated by the 
result for net lending in the capital account.

The dependence of (he Australian economy on financing 
from overseas is evident in the results for the rest of the 
world sector, which show net lending by that sector of 
between S7608 million and $9397 million over the period.



CAPITAL ACCOUNT

r i <^1'033 accumulalion
C 2.00
C 3.00
C 4.00

Saving
Consumption of fixed capital 
Net capital tnmsfen

C 500 Grau accumulation 
C 6.00 -
C 7.00
C 8.00

Gross fixed capital expenditui 
Increase in stocks

ire

Transactions in land A intangibles 
C 900 Net lending (c)

Balancing ittm

financial transactions account

Change in financial potilion

'^‘‘‘^ItbsUJontreductionl.) of financial assets 
A 200 Cash and deposits
A 3.00 ' - • ■Lixms and placements 

Bills of exchange 
A 4.20 Promissoiy notes 
A 4.30 Treasury Notes 
A 4.40 Bank certificates of deposit 

5.00 Long-term securities

h 4.10

A 6.00 Insurance technical reserves
A 7.00 Equities aid units in tnisis
A 8.00 Other
A 8.10 Unallocated
A 9.00 Claims on (KXi-residents

"•^^-^t/rtduction (■) Ofliabiiuies 
Cash and deposits 
Loans and pUcements 
Bills of exchange 
Promissofy notes

L 4.30 Treasury Notes

L 2.00 
L 3.00
L 4.10 
L 4.20

L 4.40 B«nk œnificates trf deporti
L 5.00 Lont-rerm recuriiici
L 6.00 Insurance ledmicalu o.w insurance technical reserves 
L 7 00 Equities and units in inuts
L 8.00 Orher
L 8.10 Unatloaued
L 9.00 Claims on non-residents

table 1: FLOW OF FUNDS MATRIX, MARCH QUARTER I9S9

Corpcratt Trading Enttrprijti
Public

C'walili

III

84«
194
654

64/ 
641 

-473
9 

67t

■193

471

604
■I 

335
19

206
118

-99

207

970

735
■V

•304

201

354

State 1 
Ltrcal 
—112..

Privait Rtggrug

—(ía(aííal___
Tinanciat Enterprises

Oliar
Bank (b) Deposit

JJ3. ZZO
Inst.

220

L^ei 
Super 
Funds 

230

Other 
Financial 
/net.

230

General Government Househofds (a)
C‘wealth State A

Local

Total of 
Domestic 
Sectors

Best of 
9lorld

Digcrtpancy

3J0_ JJS. ASÍ. ASÍ

897 
-553 
1350
100

897 
1424 
•219

-11 
■297

-3366

-¡663

-23 
330 
60 

-206
-41

-5

IS

-184

8

1642

1680
197 
547

■ecn

13 
-188

4814
914 

3923
-23

1545
1019
526

12 
ooo 
190

-778

2502
510 

\366
566

7969 
3001 
4833

135

16567
5145 

12842

4814
6186
732 
-23

-2O«2

■SS79

■10660

770 
-864
-27

1104
15

•334
-73

43
83

823

11430

6115
2140
370

898

1226 
681

701

1243
322

-433

-891

9

-250

■1944 
1904

-40

7545
1544

31
-30

12 
243

-3

-22«

2146 347

665 ■27/9 ■753 119

2502
1371

10

7969
8725 
146

16567
20134

193

1127

20S

919

■902

6B54

5952

1740

5290

•7031

43B4

2624

7006

-2644

2666

¡6186
-384 

14043
-927

44
1264

1375

688
563

-478

15525 
4779 
-262
142 
572

5095
2600

118 
2459

22

22
2061 
1553

294 
159

•5 
163

1097 
-2633

1949
640

34
61

695
41

193
-250

-/709
•1786 

5

83

3324 
269

2903 
•374
591 

19
-682 
107

871
185

377

4649

(Ol

60
3616

566

-129
119

545

2699

2im

-84

344

259 
73

-IS 188
207

76

-1828 
13
2

-145

-1674

-24

2405

138
144

449

2012

560

14111 
1745
812 

2827 
1995 

•1440 
3741 
2980 
3616 
•1738 
3563

36816 
2450

18124 
2979
-595 
-391 
4220
149 

3616
-93 

4446

6320 
438 
713

11 
1247
246 
875

3086

1709 
-5

6159

7715
444

1312

43647 
2888

18837 
2990
652 

-145 
5095 
3835 
3616 
1616
4441

22

1312

1312

22
O'



CAPITAL ACCOUNT

C ¡00 Finance of gross accurmdation
C 2.00 Saving
C 3.00 Consumption of fixed capital
C 4.00 Net capita! transfen

C 500 Gross accumulation
C 6.00 Gross fixed capital expenditure
C T.OO Increase tn stocks
C 8.00 Transactions in land & intangibles
C 900 Net lending (c)

Balancing item

FINANCIAL TRANSACTIONS ACCOUNT

Change in financial position

A ¡00 Net acquisitionlreduction (■/ of financia¡ assets
A 2.00 Cash and deposits
A 3.00 Ijoans and placements
A 4.10 Bills of eKdumge
A 4.20 Promissory notes
A 4.30 Treasury Notes
A 4.40 Bank certificales deposit
A 5.00 Long-term securities
A 6.00 Insurance technical reserves
A 7.00 Equities and units in trusts
A 8.00 Other
A 8.10 Unallocated
A 9.00 Claims on non-residents

L ¡00 Nel incurrence/reduction(-)of liabilities
L 2.00
L 3.00

Cash and deposits 
Loans artd placements

L 4.10 Bills of exchange
L 4.20 Promissory notes
L 4.30 Treasury Notes
L 4.40 Bank certificates of deposit
L 5.00 Long-term securities
L 6.00 Insurance technical reserves
L 7.00 Equities «id units m trusts
L 8.00
L 8.10

Other 
Unallocated

L 9.00 Claitns on non-residoits

TABLE 2: FLOW OF FUNDS MATRIX, JUNE QUARTER I9«9

Corpqrfl/< Tradint Efütrprù^
PpMic 

C’wealth

/Il

1033 
364 
669

¡033 
1236 
-600
170 

227

■633

406

■823
■6Ï1

25 
-748 
-153

198 
8

5 
196

273

417

-96
-9 

-517

376

238 
-409

Stale & 
l^al

7 72

Private Reserve

(♦mlllkm)________

Financia/ Enterprises
Other

Bank (b) Deposit

¡20 2J0
Inst.

220

Life di 
Super 
Funds

230

Other 
Financial 
/nst.

2.40

Gengral Goverryruni
C wealth State 

lasca/

Households (a) Toto/ cf 
Domestic 
Sectors

Rest of 
World

Discrepancy

3.10 320 4.00 500 9.00

7Ó52 
-646 
1381
917

7652 
1799 
-211 
-240
304

■896

■592

¡089 
162 
550

-2 
-33

-200 
144

447

21

¡682

1567
58

299

-146

117 
-213

7587 
-2004
3984 
-393

/587 
1423 
-139

5976

763

■52/3

854
681
392 

-1080
20

-168 
36

43 
1586

808

4359

7138 
-353 
-506

243

1669 
-3832

■358

/040 
265

67

1281

2

-45

1398 
1411

-13

-557
-1091

540

7438 
8498

194
-1254

7675 
-607 
1387
894

5/29 
251

5031 
-165

¡7963 
4T1\ 

13192

-557 
1955

-15 
249/

2738

646 ■//5 ¡366

7438 
281

-1 
-1

7/59

1209

8368

¡675 
2213

■51 
-193 
288

5/29 
9912 
-410

^373

44 ■898

332 ■527/

¡7963 
248\9 
-1418

-5438

2238

■3200

5O7J

-44/3

600

425

2/75

2600

74877 
•277

12345 
1055

36 
•2131

531

113
1719

1480

¡55/6 
1544
351 

-314
341

5980 
1820

-376 
3570 
2600

4449 
■226
442 

1652 
-116 
-125 
2542 
-923

¡256 
509

■918 
1036

202 
646
283

397 
215

903
92

591 -15

4564 ■I/o

-436 896
1

-620

-20 
4717

303

-43

54 
-398

75« 
1690

-55

-25

-30

-76

-6865
15
58

-3816

-2989

-133

(a) Including unincovporated entetprises (b) See Explanatory notes paragraph 56 (c) For the domestic sectors, net lending includes the statistical discrepancy

-2755
-407 
3603

-2353
-2201

-19
-1074

211

346
-207

2762 
2500 
-355

175 
467 

-1651
3406 

-1891
4717 

-2465 
-2141

23/36 
2732

15969 
-266

-2006 
-4062
5350 
-321

4717 
-698

-1262

3583 
238
384

11 
-821
246 
630 
286

2400
209

-54 2983

2600

2600

■/823

-866 
71 

-1824

724

72

8032

7741
291

26336 
2970

16353 
-255

-2827 
-3816
5980

-35 
4717 
1702 

-1053
2600

2983

2983
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TABLE 3: CREDIT MARKFT SUMMARY 

(FMds Raised on Domeslk CradR Markets) 
(1 million)

Quantrg
March 

1989
Jana 
3989

I.H Ca/vwtwtahk PiMic Trading EniarpriMt
3.00

400 
SOO
7.00

l.xMms and piacementa from:
Other Deposit Taking Inatiiutions (2.20)
Ocher domeitic sectors (a)
Rest of the World (5.00)

Short-term securities 
Long-term securities 
Equdies and units in trusts

562 244

¡J2 Stau andLae^ ^Mte Trading Emtrprittt
3.00

400
5.00
7.00

Ixmns and placemems from;
Ocher Dqioait Taking Institutiosw (22())
Ocher domenic sectors (b)
Rest of the World (5.00)

Short-tsmn seewities 
Ixng-term securities 
Etpanies and unas in trusts

120 Privatt Carpcrala Trading EnUrpnaat
3.00

4.00
5.00
7.00

Loans aswl placements from;
Other Deposa Taking Innitutiam (220) 
AU other domestic sectors
Rest of the World (5.00)

^M)rt -term sMieities 
Long-term securities 
Eipuiaes and units in trusts

J./O Commonwaaltk Gantral Govtrmtttnt
3.00

4.00
5.00

l-oans and placemertts from;
Other Deposit Taking liMituiiosM (220) 
AU other domestic sectors

Short-term securities 
Long-term securtties

320 Stau andLocai GtntraJ Gtnrammtnt
3.00

4.00
5.00

Loans and placemcms from;
Other Deposit Taking Instiimiom (2233)
AU other iksnestic SMlors
Rest of the World (5.00)

Short-«»m securities 
ixng-term SMurities

400 ffottuhoidd and Unineorporaltd Enttrpritaa
3.00 
4.00

Loao« and placemeMf 
Short >«enn teoirties

Tout hinds rabad on coawntkMial credit markets 
by non-nnandal domestic sectors

421
I 

319 
-311 
202

>400 
■99 

170
-526 
376 
23S

3

72
-2 

-225 
744
-«n

13

iff749

5171 
394 
6»

2510 
ROB

1226

t6t7

-5
-145

<1674

¡645

101
19
IS 

-305 
2012

8159
nis
444

19493

647

-49
35 

-1161
357 

-146
117

6191

6545
429

1022 
-159 
243

1669

^747

ST

3tl6 
2909

3695

-1197
213
48

-1753
724

aoj2 
7741 

291

6490

(a) Exdudei kana and placananu from Comianweahh Genenl Gommncnl (3.10). (b) Eiduda kwu and placemenu from Stat and Local 
General Govenanent (3.20)
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TABLE 4; FINANCIAL TRANSACTIONS ACCOUNT 
SWTOR 1.11 l'OMMONWKALTH PUBLIC TRADING ENTERPRISES 

(t mIttkMi)

March 
Ì9»9

Jiutr 
1999

Changt ùt Fuwcial Potuùm (A ¡00 -L tûO) 47» ^406

A 
A
A

/OO
2.00
3.00

A 
A 
A 
A

4.00
4 10
420
440
500

A 7.00

A 
A 
A 
A
A 
A

too 
900 
9 20 

9.30 
950 
960

Nef Ac^itui/uM or Soit (■) ^Ftoaacial Autu 
Caah and depoeiu
Ixam« lo artd placanent« with:

Privale Cxxporale 1 radmg HfMerpnte« (1.201
CammontiaaltA General Government (3.10) 

Shonierm «ecuntie«;
Bill« of etchange
Promittory noie«
Banh certif<caic« ot depuait

Long-term *«01011«« of:
Stale and Local Pubhc Tradir« Emerpn««« (1.12)
Privale Corporale Tradmg lùwerpniei (1.21^
Stale and Ixxud General Guvemmem (3.200 

Equittes and una« ai mirti
Privale Coqiome Tradmg Eirterpntc« (1.20) 

Oher fìnancial claim«
Claims on non rendent*

Dcposiu
l^oans
Equate«
Oüier cl«m«

/JM
604

<2J
-617

i
24

1

L 
L

IM
3.00

335
19

206

113
5

99

3 
0

20«

149
153
19t

17
-9

5 
196

2tl

L
L 
L
L 
L
L

4.00
4.10
420
5.00
7.00 
too

Ntt ¡Kifriiut or Atdacitoa f-) efLtoMattt 
LoMit and placcmemt fram

PmrMe Co«por«c Trading fàMetprite« (1.20)
Other Depot« Tahing IiwutiiiwRt Q.20> 
Other Kmancaal biMMutira»» (2.40) 
Commonwealth General Gcwemmcm (3 10) 
Real oTihe World (500)

Short lenn lecuntiet:
Bült of eachange
Pfomuwry noict

Long-lenn tecunues
Equate« and untu m im«u 
Oher rmanctal datmi

910

«21

319

•n 
304 
202

354

^17

-403
99 

236 
170

-9 
-517 
376 
23« 
409
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TABLE I: FINANCIAL TBAN8ACTIONS ACCOUNT 
SEITOB LUSTATEANDLOCAL PUBLICTRADING

(» mUMofi)
kntkbpkisks

-CsBOciiaáí^
Utreh

1919
7irnr 
¡909

Chautt Ú, Futaiieial Pomioit (A 100. LIMI
■IM} •J«

A IM
A 200
A 3.00

War Ae^tu^um or Salt f.) i^Fuiaiieul Amu 
Caah and depottu 
laaana Io and plaoemeMi wiili:

Pnvale Corporate Tradái* Emetpiuet (1.20)
OOier Depoan Taking Inauuinuna (220) 
Other hnaiKial Iniúiauni (2.40)
Sutt wd Locai General GoeemmeM (J.20)

2¡ 
330

-zs

/OM
162

A 400 
A 4.10
A 4.20 
A 4»
A 4.40 
A 300

Houiehuidi and L'nincoipmied EMerpnKr (d.OO)
Short ■lem* lecuntiec

-Il 
16 
It

S23
27

A too
A 9.00
A 9.20
A 9.«0

Dilla ai eadiange
Pmnitaoiy noaea
Tinaaaiy Norat
Danil oertilicatca oi depoaii 

tang-ream aecuntiea O!-.
Cmnnonwcakh IhiHic Tmdaig Enrerpnaea (1.11) 
Privale Carparne Tradaig Emeipnaet (120) 
Caninianweali)i General Govemneai (3. |0) 
Sure arnl Local General Govenmcni (3.2())

Oher financial ctauna
Claana on non-ietidenu

Oepotiu
Giber danna

-206
-41 
•3

3
3

20
-II

-It4

L IM
L 3.00

L 4.00 
L 4.10 
L 420 
L S.00 
L 7.00
L too

Nai Zncnrraaca at KrtAtcuoa (■) Uobtlilitt 
t-mna and placcmcma fmn:

Privale Corpome Tiadnig Enmpnaca (1.20) 
®*h'» I>poan Taking Inaiiniiiaat (2.20) 
Lie Oflicct and Signannialian Handa (X30) 
fhher Hnancial Inaiiiiaiaau (2 40) 
Coiiuikuiwealtb General Govenmcni (3.10) 
Sine and Local General Govenoncni (320) 
llauaeholda and Lnancorpomed Emerpnaca (4.00) 
Ren oi the World (S OO)

Short-rerm accuriiict;
DiDa of etdiange 
Pramiaaory nona

Loog-Itnn aecorniea
Equrrica and oniu in inaau 
Giber finmcial daunt

/6d2

72
34
S3

■ns

-2
33

-200

-12 
tt 
41
27

447

21

1602

U 
-49 
SS

VA2
I

-223 -1161

197
347

-607
13

-Itt

St 
299 
146 
117 

•213



A

A

A

A

A

A 
A

A

u

TABLE 6: FINANCUL TRANSACTIONS ACCOUNT 

SECTOR I JO privatecorporatetrading ENTERPRISFJ« 
(9 nilMon)

UI FuwkuJ Foiauxi (A lOO-L tOOi

IM
1.M
3.00

400
4.10
4.20
440
5.00

7.00

8.00
900
9.20
9.30
9.40
9.50
9.60

Ntt Ac^ition Of Soto t-l efptooioiiot Amu

IxMMU 10 and plaoemc«Ma w«b;

Ccmmonwrakh HiMk Tradmc Kmetpruea (t.l I) 
Swe and La:*! ISdibc Trading Einierpriaca (1,12) 
Other Knanaal biauiuiMn« 0.40) 
Stale and Ijxal General Government (3.20)

Short lerm Mcuribe«
Bilk of euhange
PramitMry note«
Bank cenificaiea oi depoiil 

Long «Min «acuniiea of.
Ctimmonwealih RiMic Trading Enictpnac« (1.11) 
Stale and Local Public Trading Emerpnica (1.12) 
Other Dcpoaa Taking Innituiiana (2 2(0
Conunonweahh General Government (3.10)
Stale and Local General Government 0

Equnie« and naas in tm«u
Other OepoMi Taking Imtiiutiona (2.20)

Other financial dauns
Claama on nonreaidenu

Dcpaula
Loana
Debt aecuratca
Equhiea
Other daran

htareh 
1969

/mat
1999

■10660 Ì2t3

770
864

854
681

I

S6
88

tt
IIO 
194

L too
L 3.00

L 4.00 
L 4.10
L 4J0 
L 5.00
L 7.00
L 8.00

A^af tocurrtacf ar ttaduetum f-) aft taftdattt 
Loana and placcmenta froan-

Commanweahh RiMk Trad«^ Knierpruca(l.lt) 
State and Ixical Public Trada« Fnicrpnaet (1.12) 
Other DcpoaM Taking Imtitutiona (2-20) 
Life Officca and Superannuatian Funds (130) 
Other Hnanaal Innauucns (2 40) 
Comroonweahh General Govemmeru (3.10) 
State and Local Generd Covemmera 0 JO) 
Rest of the World (5 00)

Shan-«erm saomties:
BiOa at oKiuofe
Promiaaory notes 

l.ang-«e«m aecantiet 
Equities and ank-^ in iivsu 
Other fmancial daims

1104
15

334

1080
20

168

23
6 

-43
13 

•72

43
83

•201 
313

679
92

U430

-25 
5871

-382 
I 
2 

638

2140
370 
*9S

1226 
681

33

•14
17

43
1586

184
558

I
212
221

433«

24

6545
269
807

77 
1022

-353
506
243 

1M9 
-3832
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TABLE 7: FINANCIAL TKANSACTIONS ACCOUNT 
SECTOR 2.10 RF.SERVE BANK OF AUSTRALIA (a) 

(3 mIMon)

Chaitit MFutancialPaaaionfA lOO-LlOO)

A IM 
4 200 
A 4.00 
A 430 
A 3.00

A 1.00
A 9.00
A 9.10

War Ae*mririM a, 5a2, (■) efFiaaacial Amu 
Caih and depcMiu 
Short-Uffli tanihti«

Tteaauty Notce
(■ont-teim lecuritie* ol:

Commonwealth General Government (3.10) 
Other rinancial claimt
Clahiu on nonictidaua

Intemauonal Reietvea

Quarurt ,iKÌtd
Marell

I9»t

m

■1243
322

-«3

•91
9

•2»

JtUit 
1999

-3U

(MO
■263

67

1201
2

■45

L IM 
L 2.00
L 100

War lacmae, a, Ktdacuoa (.) e^Liabiliii,, 
Caah and depoiae 
Other rmancial daims

■1944
-1904

AO

(39« 
1411

-13

W Eaiiiuics for dui aub aeaar k»e been canunicwd (ram
Auuialia-a balance ibaa. Sec £>p(caau>ry Mt,. pmtn,4, S6.a number ef hurxi and may ma icnect aciiial nweemcnu m the Rewrve Bank of
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TABLE 8: FINANCIAL TRANSACTIONS ACCOUNT 
SEXTOR 220 OTHER DEPOSIT TAKING INSTITUTIONS 

(8 Million)

Qtiarttrt
March

1989
/«MT 
1989

Cha^gt ùtFinofKtal Po^auftt(A IM L ÌjOO)
665 ■646

A 100
A 2.00
A 3.00

A 400
A 4.10
A 420
A 4.30
A 5.00

A 7.00

A 800
A 9.00
A 9.20
A 9.30
A 940
A 9.50
A 9.60

Nat Ae^auiiuMt ar Salt (-1 ofFùtavial Ajuau 

Cash and depot tu
l.oani Io and placements wuh:

Conmunweahh EMtbc Trading Entetpriscs (1.11) 
State and Local Public Trading Hnlcrprises (1.12) 
Private Cocporaie Trading Enterprises (1.20) 
Life (XTscet and Superannuation Hmda (2.30) 
Other Financial Insuiuiions (2.40) 
Commonwealth General (ìuvemmcni (3.10) 

Slate assd l.ocal General Government 0.20^ 
Households and L'nincorporaled Hnierpnscs (4.00)

Short-term securities:
Bills ci exchange
Promisscwy rsates
Treasury Noaes

Long-term accuntacs of:
CoimnonweaHh hMic Trading Kmerpnscs (1.11) 
State and Local Piddle Trading Hnierpnaes (1.12) 
Private Corporate Trading Enterpnses (1.20) 
Commonwealth General (ksvemmertf (3.10) 
&aie and Lcx:al General Government (3.20)

Equities and unos in trusts
Pnvaie Corporau Tradutg Enterpnses (1.20) 

Other financial claims
Claims on non-rcstdoHs

Deposiu
Loans
Defat secwriises
Equities
Other claims

I6IM 14871
■314 ■tn

L too
L 2.00
L 300

L 400 
L 4.10 
t 4.20 
t 4.40 
L 5.00 
L 7,00 
L 8.00
L I.IO

Afer Zacirrence or AedhrfKwi (-) ofLtabaatas 
Cash and deposns
Loans and placements from:

State and Local Public Trading Enterprises (1.12)
Other Hnasicial Instiiutians (2.40)
Rest of the World (5.00)

Siwti iann •ecuhtie«; 
Bills al exchange 
Pramistory notes 
Bank ceitificwes of deposit

Long-tetm securities 
Equities and units in Uusis 
Oilm^ fmancial daims 
VfiallocMed

421
71 

5871
158 
323

7 
101

7091

m
44

1264

-15
268
185

1358 
-51

688
<63

^99 
193

-7
24

■403
-49 

6545
32 

-276
57 

-1197 
7636

1055
36 

2131

-25
88 

655 
403 
392

113
1719

543 
47«
109
343

/5«5 15516
4m 1544

22 
-276

29
330

142
572 

5095 
2600

118
2459

22

314
341

5980
1820
376 

3570 
2600
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TABLE 9: FINANCIAL TRANSACTIONS ACCOUNT 
SRf'TOR 2 JO LIFE OFFICES AND SUPERANNUATION FUNDS 

(8 million)

Qitantrt gitati
March

1999
Jana 
1999

Changt M FutMciai Potàùm M tÛO-LlûO) 2799 •ns

A

A

IM
2.00
3.00

A 
A 
A 
A 
A

4.00
4.10
4.20
4,30 
4.40
5.00

A 7.00

A 
A 
A

A 
A

8.00
9.00
9.20
9.30
9.40
9.50 
960

Ac^autiion or Salt (■) afFuwtciai Autti 
CMb and àepotot 
14Mn« Io and placemenu with:

State and Local PubUc Trader Enterprises (1.12) 
Private Corporate Trading Enterprises (1.20) 
Other Emandal Inswutions (2.40)
State and Ijocal General Government (3.20)
HousehtAds and UrancxNporaied Enterprises (4.00) 

J^ion-term securities;
BtUs oi exchange
Promusory notes
Treasury Notts
Bank cenificatts of deposit

Long-term securities of:
Commonwealth RiMic Trading Enterprise« (LI 1) 
State and Local Public Trading Enierpnses (1.12) 
Private Corporate Trading EMerprues (1.20) 
Other Deposit Taking InstitutMns (2 JO) 
Commonwealth General Goverrunent (3.10) 
State and Local General Goveimncm (3.20)

Equities and imtts in tnisu
Privale Corportte Trading Enterprises (L20)
Other Deposit T^uitg Insututiom (2.20)
Other Fmanaal Insutuuons (2.40)

Other financial clttms
Claims on non-residenu

Deposits
Loons
Debt secumics
Equrties
Other diams

206!
1SS3

4449
-226

M

130
-31
133

-55 
2M 
111
46 
71

L 
L

IM 
300

L
L
L

5.00
6.00
8.00

Net Incttrrtnct or Rtdaetum - WTrfifirf
Lowit and piacementt from;

Other Depoiii Taking ImtilutxwM (2.2(0
Houtdkoldi md t’rancorporaicd EmerpriMi <4.00)
Rect of the World (5.00)

lxng*tenn aecuntte*
Innirance tcxlwucal reserve«
Other fmmciaj datms

159
-5 

163 
1097

1652 
-116 
-125 
2542

89
1210
-246

-1325 
278

245
^06

21
-231 
168

-384

655
68 

148 
185

28
3
II 

417
2

4949

158
450

-I
60

3616
566

532
374

-SW 
215

90 
I

14
485 

I

4564

32
468

-20 
4717

303
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TABLE 10: FINANCIAL TRANSACTIONS ACCOUNT 
SECTOR 2,40 OTHER FINANCIAL INSTFrCTlONS 

(8 miMua)

March
1999

/■MT 
Í999

Chtntt in Financiat Fotiiion fAIOO.LIM) ■7SJ 1366

A 
K
A

/OO 
2 00
3.00

A 
A

4.00
4.10
4.20
4.30
4.40
5.00

A 7.00

A 
A 
A 
A 
A 
A
A

8.00 
9.00
9.20 
9.30 
9.40 
950
9.60

A/<i AcfHÚtfÚM «r Sot» ( í ofFuwKiat Áutu 
Cadi «id depot tu
IxuRi lo «id ptaccmenu wíüi:

Cunmonweakh IMiltc Trading Hmerpntet (1.11) 
SlMe and tjocal PuMic Trading Emerpnwa (1.12) 
Privale Corporale Trading Enicrpntei (1.20) 
Other DepmH Taking Instilutiom (2 20) 
Other Financial InwiuUcmr (2.40)
Stale and Lxical General Govemmer« 0.20) 
llouichold« and Cmncorporated Emerpriiei (4.00) 

Short ierm securitier:
Bilie of eachange
Promitsory noiea
Treaniry Noles
R«ik certiTicMei oí deposit

Lrmg-iemi securdies of;

Ctwnmonwealth IMiIkTrading f¿nierpnses(I II) 
Stale and Local PbMic Trading Enierpnses (1.12) 
Privale Corporale Trading Hnierpnses (1.20) 
Other Depose Taking fiwiumuns (2.20) 
Commonweahh General Govemmcni (3.10) 
State and Local General Govcnwneni (3.20)

EquMiei end uniu ei iruau
Private Corporee Trading Enteipnses (1.20)
Oihcr Depose Taking Imiitiiiions Q.20) 

Other rwtaiKaal claims
Claans on non-restdmu

Deposiu
Loans
Debt secumies
Equities
Other claims

1949 
640

Z2M
■509

L 
L

ZZW 
3.00

*55
-382

22
-27
23

453

61 
695

41
193

26
-50
50 

-161 
-166

51

*177
48

119

332
21
2

189

-807
29 

100 
-204

5

1036

200
646

2
26 

-107
124 
336 
-46

599
305
92

24
19

3

L 
L 
L 
L 
L 
L

400 
4.10 
4.20 
5.00
7.00 
«00

Ntt laeta^rcKct or Kcàuetioa (■) efUabtlatos 
Loans and placemeius from;

Stale and Local PuMic Trada< Enterpnsca (1.12) 
Private Corporate Trading Enterpnses <8.20> 
Other Depmii Taking Institutiom (2.20)
Life Offices and Superannu«ion Funds (2.30) 
Other Finmcid Instiiuiions (2.40) 
Commonwealth General Govemmetu (3.10) 
Slate md Loc^ General Govenunem (3.2(ï) 
Households and Vruncorporated Enterprises (4.00) 
Rest of the World (5.00)

^MMt-ierm secunties:
BiUs of eachange
Promissory noies

Ixatg-tenn lectvnies 
Equities «id uniu in tnisu 
Other rmancial daims

2«»« HO

*11
56

323 
130 
-27

I06S 
334 
241

•84
344
259
73

IIO 
n6 
III 
100

665 
212 
•26

1 
-620 
-43
54 

•398
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TABLE 11: FINANCIAL TRANSACTTIONS ACCOUNT 
SECTOR 3.I8<'()MM(>NWEALTH GENERAL GOVERNMENT 

(ImlBkm)

¡909
/mmt
¡909

Changt M Pmanciai Potiium M tM ■> L ¡00} ¡¡9 9360

4 ¡OO 
h 100 
A 3.00

A 4.00
A 4.20
A 3.00

A 9.00
A 9.30
A 9.60

Nti Ac^ttaiiitm or 3oio {■} t^FutMcioi Autta 
CuOtndOe^tu
IxMMit to and placemenu «iih;

Commonwealth IM4kTndinf Enlerphae* (1.11) 
Stale and Local Puhhe Tndtnc Fjuefpnies (1.12) 
PhvMc Cofporate Tradaig Enierpnse« (1.2(1)
Other Rnanaal Inmtuucni 0.40)
SuMe and Load General Govemmcni 0.2(>) 
llouteholdt and t'lMncorporMed Kitferpnaea (4.00)

Short-tefTO accwritie«
Prewnutory note«

Rquaiea and uniu io uu«u
Cammonwealih lAihlieTradaig EiMerpn»e«(l.ll) 

CTaimi on nonretMlenu
Loan«
Oherdaim«

./2W
-1786

/50< 
1690

130

29
-7

n

dS

2
6

■no

■is

*30

*%

¿ ¡00
L 200
L 3.00

L 400
L 4.30
L 5 00
L 8.00

Ntt ¡oci^tnet ar KarOtettoa (■} afU^tUuttr
Caah and defXMit«
Loans aid placctnensa from-.

Commonweahh fhsblic Tradaig linierprues (l.| I)
Other Depoa« Taking fmbiuiians (2.^

Sheet-term seevnues
Treaaury Notes

Long-term secmiie«
Other financial dam*«

■¡026 -0065
13 15

-5 1 
57

-145
-1674

-24

*3816
-2989

133
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TABLE 12; FINANCIAL TKANSACTIMNS ACCOL'NT 
-SEiTOR 32« STATE AND LOCAL GENERAL GOVERNMENT 

(8 mlNIoa)

Harcit 
1919

/iMf 
7989

Clmg» M FuimìmI Pmiimt (AlOO L ¡00}
9lt ■3n

A too 
k 2.00 
A 300

A 400
A 4 10
A 420
A 4.30
A 440
A 5.00

A 700

A 8.00
A 900
A 920
A 9.30
A 9.40

AcgmiiMM M Salt (-) afFiaaacial Autu 
CiA tni icpotiu
Loani IO and plaoenienlt with:

Stale and laical PuHk Trading Knteipnsca (1.12) 
Private Corporate Tradmg Enieipntes (1.20) 
(Mer Fmanaal Insumticms (2.40) 
llouBcholds and L'tuicocpucaled Enterpnies (4 00) 

Short-term secntiiici:
Bills of exchange
Promiitoiy notes
Treasury Noles
Bank ccmficales of deposit 

l-ong leim lectimiea of:
Ciaimiaiwenlih hdihc Trading Enleipnics (1.11) 
Stale and Local PiMic Trading Eiuerpn tea (1.12) 
Pnvaie Cbiporaie Tradmg Emcipnies (1.20) 
Oiher Fmanaal hswuiiimt (2.40) 
Commumvealih General Goveitaiient (3.10)

Erpinics and umts m iruiu
Stale and Local Public Tradmg Enterpnies (1.12)
Pnvaie Coiporae Tradmg Emeipnses (1.20)
Other Ikposu Taking Insutuuons (2.20)
Other Fmancial Inuninicais (2 40)

Other financial claimi
Claimi on non lendems

Oeposils
Loani
Debt secuiiiics

3334 2133
2K ■407

L too
L 300

L 400 
L 4.10
L 4.20 
L SOO
L 8.00

A7af l»cimiKt cr Ktttucitoit (-) tfLiabdttut 
l-oans and piacemems limn:

State and Local PuMk Tradmg Enterpnies <1.12) 
Private Corporale Tradmg t-jneipntes (1.20) 
Ollier Deposn Taking Institutiant (220) 
Ltfe Offices and Superannualion Hmds (2.30) 
Other Financial Inttnunons (2.40) 
CamnKNiweallh General Govcmmcilt (3.10) 
Rest ol the World (5.00)

Shod-Kim «ccunlic«; 
Bills cf exdunge 
PranusKvy noses 

Long-Seim secunsiei 
Other OnsiKiel claims

1835 
2

1065

2742
77 

665 
119

J74 -2JS3 
>91 2201

19 -19
612 -1074

141 
-38

13 
113
62

207

76

35 
91

265
5

117 
IIO 
119

-207

-M

2405 ¡»23

86 
U

101
31 
23
29
18

144

523
194 

1197
46 

204 
276
48

71
-449 -1824

2012
560

724
T2
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TABLE 13; FINANCIAL TBANSACTIONS ACCOUNT 
SECTOR 4.00 HOUSEHOLD« AND UNINCORPORATED ENTCRPRLS)2i 

(* mlWoa)

OMTitri ttiM
Uvek 

lOtO
JUM 
tooo

CImtt* in FuuukM PotnioK (AtOO -L100) SOU U7I

A too 
A ZOO 
A 3.00

A 4.UO
A 4.10
A 4.20
A 4.30
A 440
A 5.00

A AOO 
A 7.00

7^ (00

Met Aifi^aio» or Solo i-iof FiooocM Amu 
Cath and dcpoaiu 
lomi lo and pfaoamenu wiili:

Stale and Local IMiiac Trading Emefpniea (1.12) 
Ufa Officaa and Supcranmiauon Hnda (X30) 
Ollier Fnencial bieUiiiucni (2.40)

Shon leim eecutiiiea;
Billa of eeduBige
PranuaMiy noaea
Tieaauiy Noaea
Bank ccitiftcaaci of depmii

Lang.|enn aociinlica of:
Cammoameelih hiMic Trading Eaiea|>naet (1.11) 
Slala and Local PiiMac Trading Enaeipnaea (1.12) 
Pnvaae Coaporaie Tradmg Bnaei|inaei (120) 
Other Dapoaia Tatung InaUUictia (230)
Other Kaaanoal Inttatuaaani (2.40) 
Cammonweakh Ccaaeral Gavemmcni (3.10) 
State and Local General Govemmean (320) 

Inauiinoe aedmical leactaica 
Eguiiiea and taaiu in inaeu

All Secaon
Other fnaiKial deinaa

MIU 
nos

27a 
2SOO

£ too
L 3.00

L 400 
L 4.10

Ntt liKirTaita or Otdootiort (-) of U^Mottr 
Loan* Md placenwal« fram;

Sutt and Local PiMac Trading Enmpnaa (1.12) 
(Mm Dapoad Talung InauniiKina (220) 
Life Offkea and Superantiuuin Hmda (2.30) 
Oihn Finanaal InauuiMn» (2.40) 
Ccmmanaeakh Goaeral Govcnenem (3.10) 
Suu and Local Gcawal Govemmeni (320) 

Shon^im aecuriuci;
Ball* of cadunga

I 
450 
361

I 
-46« 
112

2(27 
•1995 
-1440 
3741

ITS
467 

-1651
3406

536 
371 
971
92
(0 

394 
529

3616

•I73( 
3563

«J«

l( 
7117

133 
453

I

444

■5(( 
271

231 
-55 

-1429
34(

4717

246S 
■2141

MJ2

27 
7537

71
-5
-(

119

291
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TABLE 14: FINANCIAL TRANSACTIONS ACCOLWT 
SECTOR 550 RIXT OFTHE WORLD 

(tmlMo«)

Qaarifff

1999 1999

ChMtiMFMMeiaJpMiluMfA ¡OC LIDOi TOM 600

A 
A

100 
200
).00

A 
A

400
4.10
4.x

0 
A

4.x
440
5.00

A 7,00

A BOO

Nm Ac^uuatott or Soir (-f cfFtootK  ̂Amu 
Carii and deftoaiu
1.4Mna to and placnmenu wnS:

CommoRwanhli Riblic Trading Knterpnaca (1.11) 
State and Local Public Tradii< Emerpnana (1.12) 
Prtvalc Corporate Trading finlerpnaea (1 JO) 
Other Depot« Taking Intubiiwna OJO) 
Life OfTic« and Superanouauon Funda (X)0) 
Other Fmancial IntuuiMn« (2.40) 
State and (xxal General Governmo« (3.20) 

Short term tecuniie«-
BiUa ol
Ffomutaiy Noto« ol:

ConwMRwealth IMdK Trading EnM»pnaet(|.||) 
State and Local Rdibc Trading Emerpnaca (112) 
Prwate Corporate Trading Enarrpnaei (1 J(^ 
Oher Depot« Taking Inttitotiont (2 2(0 
Other Hnanaal bittauiKmt Q.40) 
State and Local Gowral Govemmem 0.2iO)

Treaaury Notes
Bank certificaiea at Oe^ti

Ixw^-terro tanimiet of:
Coanmcmwcnlih AiUic Trading Enierpruct (LI I) 

State and Local RMk Trading Entefprttca (1.12) 
Pmrate Corporate Tradeig Enterpnaea (1.2(0 
Other Depot« Takuy Inttituuam (2 JO) 
Ltfc OfTicet and Superanmiacion Funda (X30) 
Other Financial IntunaKait (2-40) 
Carmnanwcalth General Government (3.10) 
State and Local General Government (3 J(V)

Equ«iet and un«t in tnisu
Private Corporate Trading Fnterpnses (1.2X0 
Other Depot« Taking Imtitntiona (2J()) 
Life Officet and SigierannualMin Fundt (2.30) 
Other Rnanoal butnuiMRs G.40)

Other rmancial daunt

9320 
4)1

3393 
2)1

319 
225 
637
276 

I
241 

18

170 
1161 
102)
))0

•M
4S

II II

L

L 
L 
L
L 
L
L

ZW 
9.00 
9.10 
9J0 
9.x 
9.40 
950 
9.60

ClaMM on nan-KMdcnis 
iniemnttami Reaenre* 
OciKmu
I OMI
DelN »eami»« 
Eqnaies 
Other daim«

205 
31

475 
■15 
106
507
246 
rs

3)6
91 

•372 
402

246 
6)0

2B2 
-140 
2)0 

rrs3 
to

200 
-I07B
1283

1749
-T7

-1
-2
-5

1312

-250 
119 
)64 
200

I27B 
329

686
170
•I

1703
-2D 

7 
-2629

3X

2040 
)0Z
»

:o9

2903

438
1056

65 
1032 
437
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EXPLANATORY NOTES

Introduction
These explanatory notes provide definitions of the 

institutional sectors and sub-sectors and finaiKial 
instruments for which flow of funds data are presented in 
this publication. An explanation of the format and content 
of each table in the publication is also provided as well as 
notes about methods of compilation of the statistics, 
sources of data used and availability of unpublished data 
and related publications.

Financial enterprises (2.00)
7. Entcrpnscs in this sector have complete and 
independent sets of accounts and are mainly engaged in 
financial market transactions which involve incurring 
liabilities for the purpose of acquiring financial assets:
that is. in borrowing and lending; in providing

The institutional sectors and sub-sectors
2. The institutional sectors arc based on the Standard 
Institutional Sector Classification i/ Australia (1218.0) 
and are the same as the sectors used in national income 
and expenditure accounu. Sub-sectors are defined for 
three of the five sectors. The sub-setors of the financial 
enterprises sector arc not used in the national income and 
expenditure accounts.

supcrannuatiixi, life, health or other insurance cover; in 
financial leasing; or investing in finarKial assets. Mostly 
these enterprises arc incorporated but large unincorporated 
enterprises such as unit trusts and superannuation funds 
arc included in this sector if they meet the foregoing 
criteria.

8. This broad sector is broken down into four sub-sectors; 
2.10 Reserve Bank of Australia: 2.20 Other deposit-taking 
instiujtions: 2.30 Life offices and superannuation funds; 
and 2.40 Other finatKial institutions.

3. Transactor units arc grouped into four brood domestic 
instiuiuonal sectors according to their roles in the 
economy, the emphasis being on the differences in their 
financial role, behaviour and experience. These domestic
sccion are: .'orporalc trading enterprises, rinaix'ial

9. Reserve Bank of Australia (2.10) The central bank is 
conventionally shown separately in flow of funds accounts 
because of its unique roles in monetary policy, prudential 
supervision of hanks and financial corporations, and note 
Lssue.

enterprises, geneial govriruncnt. and households. In
addition to these, at! iion-rcsidcnts arc grouped together 
into a rcst-of-thc-world sector.

Corporate trading enterprises (1.00)
4. This sector is largely concerned with production and 
covers businesses which are legally, or cktuly act as. 
entities independent of their owners with regard to their 
incomes, outlays and capital financing transactions. 
Private enterprues classified to this sector arc mainly 
companies registered under the Companies Act (or by 
other Acts of Parliament) but also include trading and 
property trusts. Ax well, large unincorporated trading

10. Other deposit-taking institutions (2.20) These are the 
deposit-taking institutions with liabilities included in the 
Reserve Bank's definition of broad money. The sub­
sector IS composed of commercial banks of all types; cash 
management trusts; and corporation.s registered in 
categories A to G of the Financial Corporations Act. that 
is. building societies, credit cooperatives, authorised 
money market dealers, money market corporations, 
pastoral finance companies, finance companies, and 
general financiers.

enterprises which maintain complete independent
financial records (termed quasi-corporate enterprises) arc
included such as those which are partnerships of
companies, resident branches of companies incorporated 
abroad, and enteipri.ses assessable for income lax as 
companies.

11. Life offices and superannuation funds (2 JO) These 
enterprises arc shown separately because of their role as 
repositories of long-term household saving. Approved 
deposit funds and friendly societies arc included in this 
sub-.seclor.

12. Oiher financial instiiuiions 12.40) This sub-.scclor 
covers all institutions meeting the dermition of a financial

5. Government-owned or controlled enterprises which are 
mainly engaged in the production of goods and services 
for sale in the market with the intention of substantially 
covering their production costs are included in this sector. 
These enterprises are termed public trading enterprises 
aiKl include both iiKorporatcd (under the Companies Act 
or special statutes) and unincorporated enterprises.

enterprise not included in the other sub-sectors. It

6. This broad sector is broken down into three sub-sectors; 
I.II Commonwealth public trading enterprises; 1.12 State 
and local government public trading enterprises; and 1.20 
private corporate trading enterprises.

includes economic development corporations of the 
Commonwealth and State governments (but not their 
central borrowing authorities - see General government 
below); all insurance companie.s other than life insurance 
companies; common funds (including cash common 
funds); mortgage and equity unit trusts (i.e. excluding 
cash management trusts which are included with other 
deposit-taking institutions, and trading and properly trusts 
which are included with private corporate trading 
enterprises)-, and corporations registered in categories H. I 
aiMl J of the FinaiKial Corporations Act such as credit 
union leagues.
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General government (3.0(j)
13. This sector consists of all departments, offices and 
other bodies mainly engaged in the production of goods 
and services outside the normal market mechanism for 
consumption by governments and the general public. 
General government costs of production arc mainly

residents. To achieve this all types of claims on 
residents are combined in instrument 9.00.

non-

Cash and deposits (2.00)
19. Cash covers notes (the liability of the Reserve Bank)

financed from taxation receipts. The sector provides
and coin (the liability of the Commonwealtn

goods and services to the general public, or sections of the 
general public, free of charge or at nominal charges well

Government). Deposits arc the broad-money liabilitie.s of 
the deposit-taking institutions (sub-sectors 2.10 and 2.20)

below costs of production. Included are government
except debentures and certificates of deposit. For

enterprises mainly engaged in the production of gimds and 
services for other general government enterprises. For this 
reason the central borrowing authorities of the State 
governments, which are statutory bodie.s set up to borrow 
on behalf of general government and public trading

statistical convenience these debentures are included in 
Long-term securities (5.00) and the certificates of deposit 
in Short-term securities (4.00) in the flow of funds 
accounts.

enterprises and to on-Icnd to those enterprises, are
itKiuded in this sector and not in the financial enterprises 
sector. This treatment is consistent with that adopted in 
the national income and expenditure accounts from the 
December quarter, 1989 i.s.suc of 5206.0 and the 1988-89 
issue of 5204.0.

20. Account balances at banks and financial corporations 
are clearly deposits. Also included are units issued by 
cash management trusLs and withdrawable share capital of 
building sociei'».

14. This broad sector is broken down into two sub-sectors: 
3.10 Commonwealth general govemmcni; and 3.20 State 
and local general government.

Loans anti placements (3.00)
21. Loans are advances of funds for which there is usually 
no secondary market. Included are overdrafts, term loans, 
monies lent both against collateral and without collateral, 
financial lease agreements, and repureha.se agreements.

Households (4.00)
15. For statistical convenience this sector includes 
unincorporated trading enterprises because the owners of 
ordinary partnerships and sole proprietorships frequently 
combine their business and personal transactions.

22. Placements are account balaiKcs with entities not 
regarded a.s deposit-taking institutions. Examples are 
account balances of Stale and local public trading 
enterprises with their central borrowing authorities, and 
public sector superannuation funds with their State 
treasunes.

Total o/domestic sectors (sub-total)
16. The flow of fund.s matrix has a sub-loial of all 
domestic sub-sectors. This is compiled by summing rather 
than consolidating tlie domestic sectors in order to provide 
a measure of the total domestic market for each 
instrument. Consolidation of the domestic sectors would 
result in a precise counterpart to the rest of the world (rest 
of world assets arc equivalent to consolidated domestic 
liabilities; rest of the world liabilities are equivalent to 
consolidated domestic assets).

Best of the world (5.00)
17. This sector consists of all non-resident enlitie.s 
whatever their nature. For a precise definition of non­
resident refer to Balance of Payments, Australia: 
Summary of Concepts, Sources and Methods (5351.0).

The instrument cla.ssification
18. The flow of fund.s matrix provides a breakdown of the 
net change in financial as.sels and the net change in 
liabilities classified by finaiKial instrument. The
definitions of the financial instruments are given below 
and thc.se arc identical for assets and liabilities. The 
in.strumcnt classification is designed to distinguish 
instruments issued by residents from those issued by non-

Short-term securities (4.00)
23. These are debt instruments which have an original 
term to maturity of one year or less. Generally, they are 
issued in large amounts al a discount to face value and arc 
traded on well-established secondary markets.

24. In the flow of fund.s accounts this broad instrument is 
broken down into four components: 4.10 Bills of
exchange: 4.20 Promissory notes: 4.30 Treasury Noles; 
and 4.40 Bank certificaies of deposit.

25. Bills of exchange (4.10). A bill of exchange is an
unconditional order drawn (issued) by one party, sent to 
another party (usually a bank) for acceptaiKC and made 
out Io, or to the order of, a third party, or to bearer. It is a 
negotiable instrument with an original term to maturity of 
180 days or les.s which is sold al a discount to face value. 
In practice almost all bills are hank accepted.

26. Promissory noies (420). A promissory note is an
unconditional order drawn by one party and made out to.
or to the order of, another party, or to bearer. A
promissory note is not accepted by a bank and unlike a bill 
of exchange, is not endorsed by the parties which sell it in 
the market.

repureha.se
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27. Promissory luXes include the secluitics underlying 
commercial paper programme.s such as revolving 
underwriting facilities (RUFs) and note issuarxx facilities
(NIFI).

Equities and units in trusts (7.00)
33. This instrument includes shares traded on an organised 
stock exchange; shares of unlisted companies; convertible 
notes after conversion; preference shares; and other

28. Treasury Notes (4.30). These are securities drawn by 
ths* Bba ____ ■_< * . .the Commonweaiih Government with original maturities. ------- »S4UUIIUVS
Of cither thirteen or twenty six weeks. They are usually
sold at a discount to face value.

instruments, for example units issued by most unit tnrsts, 
which have some of the characteristics of equities, such 
entitlement to surplus funds through dividends 
share of the residual assets on liquidation.

as
or to a

29. Boni certificates of deposit (4.40). A certificate of 
deposit (CD)it similar to a promissory note except that the 
drawer it a bank rather than (say) an industrial company. 
There are three main types of CDs; negotiable certificates 
of deposit (NCDs). transferable certifícales of deposit 
(TCDi). and ocher CDs. NCDs are professional money 
market insiruntenis which arc traded predominantly by 
finaiKial enterprises in a manner similar io bills. TCDs 
are primarily sold to the household sector. They also are 
tradeable instruments and the issuing banks maintain 
registers of the current holders of their TCDs. Other CDs 
are also mainly held by the household sector. They are 
receipts issued by banks to recognize large deposits and as 
such are not tradeable. However, some of these may be 
converted to TCDs by arrangement with the issuing bank.

second-tier capital of banks • subordinated debt -
is classified to Long-ierm sieurtiies (5.00) not Equities
tind units in trusts (7.00).

Other claims (8.00)
35. This covers any other financial instruments that do not

• --------- «•■•■vasw usob IMJ IIUI
nt into the foregoing categories such as trade credit and
interest accruals.

Claims on non-resident.'s (9.00) 
36. In the matrix the total tot this------------ instrument on the assets 
side is equal to the value in the cell at the intersection of 
the Rest the world column and this instrument as a 
liability. In the sector tablc.s this broad instrument is
broken down into six componenLs: 9.10 International

30. As the name implies, in the flow of funds accounts 
only certificates of deposit issued by banks are recorded 
under instrument 4.40. Shon-icrm securities called 
certificates cf deposit but issued by money market 
corporations arc classified to instrument 4.20.

reserves; 9.20 Deposits with non-resident banks; 9.30
Loaas to non-residents; 9.40 Debt securities issued by
non-rcsidcnLs; 9.50 Equities issued by non-residents; and
9.60 Other claims on non-rc.sidcnts.

corporauons arc classified to instrument 4.20. Also, 
certificaies of deposit with an original term to maturity of 
(S^*^ ** classified to Long-term securities

Explanation of the tables
37. In this publication Table I is a matrix with
institutional sectors and sub-sectors across the columns
and finaiKial instruments down the rows. The matrix

Long-term securities (S.OO)
31. These are any debt securities with a original term to 
malunty of greater than one year. They include bonds, 
debentures (issued by both financial

contains data for one time period only. Tables 4-14 
present data for the individual sectors and sub-sectors trf 
the economy in more derail than the matrix and for a time
.series.

and trading
enterprises), perpetual notes, convertible notes prior to 
conversion, arxl unsecured long-term debt.
with other securities, long-term securities may be 
transferred from one holder to another

In common

38. Taken together the published matrix and the sector 
tables do not account for every cell in the working matrix 
as data for some cells are not avaibbic

on secondary
markets, but for some of these securities there is not a well
developed secondary market in Australia.

. -- --------------------- or are not
sufficiently reliable for publication purposes. 
Neverthelcs.s, readers with an interest in unpublished cells

reliable for publication

should contact the ABS as it may be feasible to provide

Insuraruse technical reserves (6.00)
32, This is a notional instrument representing 
policyholders’ claims on life insurance businesses and

some of the information - sec Unpublished irformation 
(paragraph 76) below.

is a notional instrument

superannuation funds. ine.sc technical reserves are 
calcubted by deducting all repayable liabilities from the 
value of total assets. The net asset values so calcubted 
are shown as notional assets of the household sector 
(4.00).

The.se technical

39. The top portion of the matrix down to Net lending 
represents the capital account from the national income 
and expenditure accounts. Finance of gross accumulation 
and Its components are shown first, followed by Gross 
accumulation and its components. Net lending is 
cal^ubted as Finance of gross accumulation less the sum

components.

of Gross fixed capital expenditure. Increase in stocks, and
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Transactions in land and intangibles. By convention net 
borrowing is shown as negative net lending.

40. As explained in the Introduction to the flow of funds 
accounts and Appendix, Net lending is conceptually 
identical to Change in financial position but rarely is in 
practice. The difference between these two items it called 
the Balancing item. Il appears between them in the matrix 
and is calculated as Change in financial position minus 
Nel lending.

41, Change in financial position is the difference between 
Net acquisilionireduclion of financiai assets and Net 
incurrencelreduciion of liabilities. It is shown as negative 
if Nel incurrencelreduciion of liabilities exceeds Nel 
acquisition/reduction of financial assets.

42. Nel acguisilion/reduction of financial assets can be 
positive (that is, an increase in assets) or negative (that is, 
a decrease in assets). Similarly, Net incurrencelreduciion 
of liabilities can be positive (an increase in liabilities) or 
negative (a decrease in liabilities).

43. The matrix is a closed system in that for the items net 
lending, balancing item, and change in financial position 
the total for the domestic sectors is the same as the total of 
rest of the world plus discrepancy but with the opposite 
sign. This can be seen in Tables 1 and 2 where, for these 
items, the totals of these rows are zero.

44. A credit market summary table is usually presented 
with flow of funds accounts. Il is derived from the sector 
tables; and is shown as Table 3 in this publication. The 
table shows a time series of the aggregate Total funds 
raised on conventional credit markets by non-financial 
domestic sectors. ‘Total funds raised' is denned as net 
iiKturrence of liabilities by way of all financial instruments 
except instrument 8.00 Other claims (which mainly 
includes trade credit and interest accruals). ‘Conventional 
credit markets’ refers to incurreiKe of liabilities in 
situations where it can be expected that access is
reasonably open to all borrowers or lenders. For this 
reason, borrowings by Commonwealth public trading 
enterprises from Commonwealth general government and 
borrowings by State and local public trading enterprises 
from State and local general government have been 
excluded from the table. Also excluded arc funds raised 
within an enterprise (for exan<ple, by selling assets). 
'Non-financial domestic sectois’ refers to corporate 
trading enterprises, general govemmenl, and households. 
The aggregate is therefore an approximation for the 
domestic demand for credit on finaiKial markets.

Statistical discrepancies
45. Three main types of discrepancy arise in the 
compilation of the flow of fund!! accounts. The first of 

these is the statistical discrepancy carried through from 
the national income and expenditure accounts: that is, the 
discrepancy arising from the difference between income­
based and expenditure-based estimates of gross domestic 
product. This discrepancy is shown against Nel lending in 
the capital account in the column headed 'Discrepancy".

46. The second discrepancy is that between Net lending 
(carried through from the national income and expenditure 
accounts) and Change in financial position (derived in the 
flow of funds accounts as the difference between Nel 
acguisilionJreduclion of financial assets and Nel 
incurrencelreduciion of litMliiies). This discrcpaiKy it 
labelled Balancing item in the flow of funds accounts and 
it reflects errors in both the capital account and the 
financial transactions account.

47. Lastly, there is a discrepancy in the financial 
instittiiions sector arising from float (that is. apparently 
unmatched claims arising from timing lags in the cheque- 
clearing process) and other imbalances caused by similar 
timing differences. This is shown as Unallocated in the 
Financial Transactions Account, in the column headed 
'Discrepancy' for assets, and against the sector Other 
deposit-taking institutions for liabilities.

Method of compilation
48. Mos'. (.1 t!v* data series in the flow of funds accounts 
an derived by taking the first difference between the 
closing and opening levels of balance sheet items and 
adjusting for changes in the levels which are not regarded 
as flows of funds. For the most part these adjustments 
eliminate changes on the balance sheet that arc not the 
result of transactions. These include foreign curreiKy and 
other price adjustments, and unrealised capital gains and 
IOS.SCS.

49. In some cases directly available flows data are used 
instead of deriving flows by differencing levels. This 
occurs for items in the Commonwealth general 
government and test of the world sectors.

50. The double-entry nature of the compilation process 
means that the data sources often provide altcmative or 
‘counterpart’ measures of the same item in the flows 
matrix. Where this occurs, the data considered to be of 
higher quality are used. Thus, for example, deposits by 
banks with the Reserve Hank will be reported by the 
Reserve Bank as a liability to banks, and by the banks as 
an asset with the Reserve Bank. Il is unlikely the.se
figures will agree; and in this case the Reserve Bank's 
figure is preferred. Similarly, loan.s by bank.s will be 
different from the figures reported by the various debtor 
sectors. In this instance, the banks' data generally are 
preferred to the alternatives.
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Suuren of data
51, Until now the ABS has not prepared quanerly capital 
accounts for each sector; sectoral capital accounts have 
only been prepared annually. The sectoral capital 
accounu included in this publication have been prepared 
using a variety of quarterly indicators to decompose the 
annual estimates. Some of the indicators used are known 
to be of poor quality and hence these estimates should be 
used with caution.

commercial banks which close off their accounu on 
the last working day of the quarter. Because of the 
large sums passing through the Bank’s accounu. this 
difference in accounting period would have caused 
serious discrepancies in the flow of funds accounu.

• The Bank crediti the Commonwealth Oovemmenl'ivaoiiia me vominunwcAiih Oovemment*! 
account when cheques are presented for payment but
the Commonwealth Department of Finance

52. Most of the financial data used in compiling the flow 
of funds accounts ate derived from sutistical surveys 
conducted by the ABS. Some other data sources are used 
particularly for valuation adjustments The information
sources for each of the sectors and sub-secton are

UK vommonwcaitn Department of Finance makes 
these entries in its books when the cheques are drawn 
which is likely to be several days earlier. Because of 
ihe large amounu involved, hanking float at the start 
•nd end of each quarter is potentially a serious 
problem in this sub-sector.

described below.

Corporale iratitng eruerprists

• In its quarterly statisUcal repon lo the ABS the Bank

5.1. CommofliveaZrh public trading enterprises 11.Ui.
Ine ten largest of these report in the ABS's quarterly 

survey of balance sheet information.

54. State and locai public trading enterprises (1.12). As
most financing by these bodies is conducted through the- -------- — -I—UllUUKII
Mate governments' central borrowing authorities, which
report to the ABS, only thirteen of the largest state public 
IraHin« :__1. a_. •trading enterprises are included in the quarterly survey of 
hsIafW*«* cKaaibalance sheet information.-------- In addition, the State and 
Territory housing commissions provide information 
ABS on the source and application of their funds.

to the

55. Private corporate trading enterprises (1.20). "-..v 
are over half a million of these enterprises in Australia. 
Esumates for this sector arc derived from data obtained 
from several different

There

sources, including counterpart 
information from bank.s and aggregate data from surveys 
gliding estimates for foreign investment statistics.
Balance sheet estimates obtained directly from 
ap^ximately 150 of the largest company groups as well 
as from all trading and property trusts.

are

Financial enterprises
56. Reserve Bank of Australia (2.10). The Reserve.TH. neserve tsanti of Australia (2.10). The Reserve Bank 
provides a full balaiKc sheet each quaner. However, this
information inconsistent with other information 
available to the ABS. To achieve the necessary 
consistency between the different data sources, the ABS

is
To achieve the

- -------- ««»*• .vwuivvra, uic
has used counterpart information extensively in preparing 
llv* AclimaiAc fxww aU:,. _______ . ... ®the esumates for this sub-sector.. . ---------------- Accordingly, the
information presented in the Bow of funds accounts for 
the Reserve Bank does not reflect the legal position of the
Bank. The main data difficulties are as follows.

• The cut-off date for the Bank’s balance sheet is the
Wedne.sday closest to the end of the quarter. This is
inconsistent with information provided both by the 
Commonwealth Department of Finance and the

values Its holdings of Treasury Notes and Treasury----------z «aiM (iva»uiy
Bonds at market value. However, in its Bulletin and in 
Commonwealth Government budget papers - both
important sources of information for flow of funds
purposes - these secunties arc shown at face value.
This difference in valuauun makes it difficult
prepare consistent estimates for both

to
parues to

transactions in these securities without counterpanmg 
from one to the other In the circumstances the ABS 
prefers to use the published information.

The assets side of the Bank's balaiKe sheet excludes 
Australia's reserve posiuon in the International 
Monetary Fund (pan of instrument 9.10) because this 
is not legally a claim by the Bank. However, for
c^istency with Balance of Payments. Australia 
(5302.0) and to accord with intemauonal statistical
conventions, the ABS includes this 
sector 2.10.

a.s an asset of

57. Other deposit-taking institutions (2.20). At the end of 
each quarter all hanks provide a full balance sheet which 
consolidates only the activities of their banking 
subsidiaries. (Other subsidiaries of banks repon 
separately and are classified to t'le appropriate sector or 
sub-sector.) All coqiorations registered under the 
Financial Corporations Act (FCA) provide statutory 
returns to the Reserve Bank. Large FCA corporations 
repon as at last day of each month, and the smaller 
corporations report as at the last day of each quaner. The 
Reserve Bank provides aggregations of these data to the 
ABS. Some information about the liabilities of FCA

(Other subsidiaries of banks

All

statutory

caporatKJn.s is not available from the Reserve Bank. This 
information is obtained by the ABS using a special
quarterly collection. All cash management trusts report 
ikr* AQC 'the ABS monthly.

to

58. Life offices and superannuation funds (2 JO). All
private life insurance companies are required to provide a
quarterly statement of assets and liabilities 
Insurance and Superannuation Commission.

to the
These data
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arc used, supplemcnicd by an ABS survey of the seven 
largest private life insurance companies and all the slate 
govemnteni life insurance offices. These bodies account 
for most of the assets of Ihe industry.

59. Approximately 100 of the largest superannuation 
funds (both public and private) arc iiKluded in a quarterly 
ABS survey of balance sheet informabon. These data are 
supplemented by an ABS collection from sixty 
professional fund managers which repon ihe asset
breakdown of the superannuation funds they manage. 
(Double counting it eliminated.) Taken together with the 
data provided by the Insurance and Superannuation 
Commission, it is esumaicd that there is almost complete 
coverage of the assets of supcrannuabon funds.

60. Many Approved Deposit Furuis (ADFs) arc covered by 
Ihe collection from professional fund managers. This 
collection, uigciher with a separate coliection from those 
ADFs that do not place their fuitd-s with a professional 
manager, gives about 90 per cent coverage of ADFs.

General government
67. Commonwealth general government (3.10). The 
Commonwealth Department of Finance provides data for 
the Commonwealth Public Account (comprising the 
Consolidaied Revenue Fund. Trust Fund and Loan Fund) 
and the National Debt Sinking Fund.

68. State and local general government (320). Uaia for 
the State governments are obtained from the State 
ireasuric.s and their central bomiwing authorities. Some 
difflcully has been encountered in obtaining all the 
infrxmation in the format and with the frequency required. 
To overcome these problems, official publications (such 
as budget documents) and other sources of information 
(such as foreign investment 
advertisements) arc used.

statistics and press

69. No data vc collected for local governments, 
universities or wher educational instituunns as most of 
their funding comes from other levels of government and 
estimates can be denved using counterpan information.

61. Large friendly societies provide quarterly balance 
sheet informabon lo the ABS.

62. Other financial insliluiians (2.40). All pnvaie general 
insurarK'c companies arc required lo provide a quarterly 
statement of a.sscLs and liabilities to the Insurance and

Households, including unincorporated enterprises (4.110) 
70. No data arc obtained by direct surveys for the 
household sector either counterpart data arc used, or the
data arc denved residually. As a result, errors and

Supcrannuabon Commission. These data arc used.

omissions in mher sectors will be iiKludcd in the esbmaies 
for this sector.

suppleiiKntcd by a quarterly ABS survey of govcmmeni- 
owned insurance offices.

63. Data for listed and unlisted unit trusts which arc open 
to the public and which arc not cash management inisLs. 
trading or property trusts arc obtaincsl from an ABS 
coHecbon of all public unit trusts.

64. The various govcmmcnt-owiKd TinatKial institutions 
included in this sector such as economic dcvciopmenl

Ke st the world (5.00)
71. The dau for the rest of ihe world are the balance of 
payments capital account data rearranged into flow of 
fimd.s categories and presented from the point of view of 
non-residents. The data arc capital Iransacbons between 
residents of Australia and residents of the rest of the world 
except Ketnvesimeni of earnings by ducci investors (see 
Introduction lo Ihe flow funds accounts, paragraph 10).

corporations. the Expon Finance and InsuraiKe
Corporation, and the Australian Industry Dcvciopmenl 
Corporation, provide quarterly balatKC sheet information 
lo the ABS.

Con.solidalion and aggregation
72. As a general priruiple, the flow of funds arc designed
IO record only tnier-secioral flows.
identifled iniraseciorai flows

This means that
arc eliminated by

consolidation. However, full consolidation is not always

65. Credit union leagues report quarterly to the Reserve 
Bank, which provides this informabon in aggregate form 
to the ABS.

possible and also may hide useful information. Full

66. Coverage deficiencies. At present, no data arc 
obtained from the issuers of mortgage-hacked securities, 
solicitors' and other bust rund.s which invest directly, or 
any other type of financial intermediary not mentioned
above. This may result in an urulcrstalcmcnt of the

con.solidation within a sub-sector has been deliberately 
foregone in only two instances. Intra-scctoral transactions 
in Loans and placements and Long-term securities are not 
fully consolidated in sub-sector 2.40 Other financial 
insiiiution.s because of the heterogeneous nature of this 
sub-sector. Also, the sub-total total c^ domestic sectors is 
presented as a simple aggregate in order lo provide a 
measure of the domestic market for each instrument.

change in long-term financial assets of hou.sehnlds. 73. Bccau.se of the use of consolidation in the flow of 
fund.s accounts, these statisucs are not directly comparable

Bccau.se


with other published statistics. For example, net change in 
equity liabilities in the flow of funds matrix it different 
from new capital raised by issuing shares previously 
published in New Capital Raisings by Companies Listed 
on Australian Stock Exchanges (3628.0). Although there 
arc several reasons for this, otk important one is that in 
the flow of funds iKcounis intra-sector holdings rue 
eliminated from total equities issued.

Accounting principles and practices
74. Conceptually, the flow of funds accounts should be, in 
line with the national income aixl expenditure accounts, 
cm a full accrual basis. However, many of the data arc on 
a cash, due for payment or partial accrual basis.

73. Most financial enterprises and sexne central borrowing 
authorities report on a fully accrued basis. Corporate 
trading enterpnses may report cm an accrued basis for the 
quarter that coincides with the end of the tax year (usually 
June) but arc less likely to do so for the other quarters. 
This causes some disturtiem in the data for the two 
quarters surrounding the end of the lax year. General 
government bcxlics (including sexne of the central 
bcMTowing authorities) rcpixt cm a cash basis. The data fur 
the rest of the world are cm a due fex payment basis, and 
data in the capital account arc cm a mixture of repexting 
bases.

Australian National Accounts; Concepts, Sources and 
Methods (3216.0) * issued irregularly

Balance of Payments, Australia (5301.0) - issued monthly 
(5302.0) • issued quarterly (3303.0) • issued annually

Balance of Payments. Australia: Summary of Concepts, 
Sources and Methods (3331.0) • issued irregularly

Foreign Investment, Australia, Preliminary (5307.0) • 
issued quarterly

Foreign Investment. Australia (5306.0) - issued quarterly 
(5303.0) ■ issued annually

Foreign Investment, Australia.' An Outline of Concepts, 
Sources and Methods (3335.0) ■ forthcoming 

79. Current publications produced by the ABS ate listed in 
the Catalogue of Publications and Products, Australia 
(1101.0). The ABS also issues, on Tuesdays and Fridays, 
a Publications Advice (1105.0) which lists publications to 
be released in the next few days. The Catalogue and 
Publications Advice are available from any ABS office.

Symbols and other usages 
.. nil ex rounded Io zero

l^npublished information
76. More detailed breakdowns of the data in this 
publication may be made available cm request. Generally 
a charge will be made for providing this information. 
Inquiries should be made to the officer named in the 
Photte inquiries section of the inquiries box at the front of 
this publication, or by writing to: Row of Funds Section. 
ABS. P.O, Box 10, Bciconnen. ACT, 2616.

Values arc shown in millions of Australian dollars.

Any discrepancies between totals and sums of components 
in the tables arc caused by rounding.

Electronic services 
DISCOVERY Key

Related publications
77. Flow of funds accounts arc published by many OECD 
countries, including the United States (from 1945). the 
United Kingdom (from 1932) and Canada (from 1962). In 
Australia, the Reserve Bank ha.s produced annual flow of 
furxis accounts since 1933-54 and the final edition of these 
was published in the Reserve Bank’s Bulletin for 
November 1989. The Reserve Bank's flow of funds are. 
for a number of reasons, not directly comparable with the

economic, 
statistics.

•656# for
social

selected current
and demographic

AUSSTATS Thousands of up-to-date time series are 
available on this ABS cm-linc service 
through PAXUS COMNET. For further
information phone the 
Help Desk on (06) 252 6017.

AUSSTATS

estimates in this publication. The ABS scries should
therefore not be used as an extension of the Reserve Bank 
series.

TELESTATS This service provides:
• foreign trade statistics tailored to users’ 

requirements. Further information is 
available on (06) 252 5404.

• text and tables for selected Main

78. Related ABS publicalions which also may be of 
interest include;

Economic Indicator publications.
Further information is avaibble on 
(06) 252 5405.

Australian National Accounts: National Income and
Expenditure (5204.0) - issued annually (5206.0) - issued 
quarterly

Floppy disk service
Selected ABS statistics are available on
floppy disk. Further information 
available on (06) 252 6684.

is
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APPENDIX

Algebraic illustration of the identity of Net lending
and Change in rmancial position

Source of funds « Application of funds

Source of funds « KiA + L

FCA ■ Finance of gross accumulation
L - Net incurrcncc/rcduciion of liabilities

AppiKalHin of funds « GA + FA

Ga » Gross accumulation
FA » Net acquisition/reduction of financial

Subsliiuting (2) and (3) into (I);

FCA + L = GA + FA.

FGA • GA = FA - L

We know that FGA - GA = Net lending

assets.

and that FA - L = Change in financial position

Therefore. Net lending = Change in financial position

FA - L = Net lending

(i.c. Net acquisiiion/rcduction of financial as.scts - Net
incuiTcncc/rcduction of liabilities = Nel lending)

(1)

.(2)

.<3)
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