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QUARTERLY BUSINESS SURVEY No. 9.
PRELIMINARY RESULTS

Past ano Anticipated Capital and Maintenance Expenditure 

BY Australian Business
I. lgT?.03PCTICy

Total «xpeniitura on new buildinga and. capital equipment aa revealed

I
*

Thia representa an•! this surzey was about £53ti. in the first half of 1949. .
icrsaae ot ¿4.7n. over the total expenditure in the second half of 1946 and is about .

per cent higher than the expenditure in the first half of 1947. Expenditure on
¡pairs and maintenance again increased slightly and was rather less than £35n. in
its first calf of 1949»

4
The movement in expenditure from the first half of 1947 to the first 

;ilf of 1549 together with the forecast expenditure for the second half of 1949 ie 
ibown in Chart 1. r
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Kew Capital Equipaent and. KepairsExpend!tux's on Kew Buildings, hew uapix.Bi »¿».liiaeiii. 
and laxintenanoe 1547 to 1949. (half-yearly rates).
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These figures are derived from returns by firms to the Quarterly
^ainess Surveys.____ ___________ Actual expenditure in the first half cf 1945 and forecast 
Pxpenditure for the second half of this year are preliminary figures for Survey 
’•5. 9. These figures are discussed in Sections III to V and are compared with 
iiguree of actual expenditure in 1947 and 1948 shewn by earlier surveys. The 
lioliminary fig'xres from Survey Ko. j previously circulated have been revised but 

’»he general trend of the figures of expenditure in 1947 and I946 has not been altered

a 
I 

^1
>> a result of the revision.
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The figures shown are estimated totals cevering all private employers 
iayroll tax but excluding those in rural industry. Th; t_t_l£ orc irrivci. 
1 received from a saaple of private firms which aeco’int £ot about 2p per

The totals are derived*‘bjoct to p: 
’?ca returns - ------- r— — — ------------- - -
b^.nt of total wages and salaries paid by all firms subject to paj'roil tax. Capital 
fspendituro b-/ governments and state and local authorities, power stations, railways, 
' •ivays and Earbour authorities is excluded. 
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Chart 2 shov. for'1938-39 and 1945-46 to
national Froduct (l«’« J“* «tlvStr^inveetaent andof the gross national product (i.e. oí tne total vaiu. inveetaent and

pvsdueeZ tn Austrslta) J*’ ii ¿eíIírSd^en a grese espendituM
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any exports required to pay interest or 
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1938/39 and 1945/46 to 19<'V49.

Privt. i.v..ir..n. 1, ••«■;••*
1947-48 to about £400a. in 1948-49 and from 23 Per 

This drop was entirely due to
cent to 13 per cent of the 
to the reduction of farm 

, bountiful 1947-43 sea«tn.gross national product. 1------------ . -- - -
stocks which were high in June, 1948, following vehicles insreased
Expenditure on new building (including houses) .v-aa of capita' Bquipu.ef.t 
substantially in 1948-49, »nd expenditure on other types ‘^‘Tther
regained about the aa^e as in 1947-48. csticates of t- p as
than farm stocks show a substantial increase in 1948-49, hut not as g.

?r“. X« iM:; »1—•
Surveys apply - and estiBStes for these firms are given below.

Apart from expenditure on nev houses

III. nry ckvizkt •:<?::oi'rogs
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of about 10 per cent over the expenditure inrepresents an increase of about 10 per cent over xne

half of 1948. This percentage increase in ,0 paj cent
cent increase between the first half «d second 1948 and an 8
fn.n.»«« ViAtvaan the sscood half of i947 »nd the first Mlf__

This

increase between the second half of i947 »i*» •*» «v loofl'
per cent increase between the first half and second half of 1940.

:1a 1 sho-srs the expenditure on buildi^s•’acia 1 sho-srs the expenditure on ouixui^- 
capital equipment from the beginning of 1947 to June, 1949, *
up to the Biddle of 1950«



TABLE 1. IffiW CATITAL EXPSHDITUR«

1947
la* 

£m.
8ni half 

£ffi.

1948
1st half 

£0.
2al half 

£a.

1949
lat toli, 

Cm.
half

£b«

1950
nt half

Cm.
Building

1st Foreoast
2nd Forecast 
Actual

Mew Capital 
Equipment 
let ?oreoast 
2nd Forecast 
Actual

Total New Capital 
Expenditure 
let Forecast 
2nd Forecast 
Actual

7.6

26.2

33.8

14.0
8.7

35 «7 
31.9

49-7 
40.6

12.8
13.4
9.8

34.6
34.3
3S 0

47-4 
47.7 
44.8

10.3
13.4
11.1

12.2
14.0
12.4

11.9
12.9

14.1

26.9
38.6
37.1

39.2
52.0
48.2

32.0 
39-3 
40.5

44.2
53.3
42.9

32.6 
39’2

44.5
52.1

32.5

46.6

In previous periods actual expenditure has tended to fall short of the 
anticipated expenditure. Actual expenditure of £52.9n. in the first half of 1949 
was however almost equal to the forecast figure of £53.3m. This suggests that 
firms had less difficulty than in earlier periods in carrying out their programmes 
of capital expenditure.

Ths forecast of expenditure in the second half of 1949» »»ade in iirvey 
Mo. 7, has been increased from £44.5m. to £52.Im. This Inorease is most marked for 
expenditure on new capital equipment! but it should be noted that previoua surveys 
have shown a tendency for earlier foreoasts to bo substantially Inoreasod when 
revised figures are asked for six months later.

The revised forecast of new capital expenditure in the second half of 
1949 is £52.Im. which is 2 per cent lower than the actual expenditure for the 
first half of 1949. This decline is accounted for by an expected fall of 3 per 
cent in expenditure on now capital equipment. Expenditure on new buildings is 
expeoted to increase by a further 4 per cent in the second half of 1949»

The expenditure forecast for the first half of 1950 shows a further 
decline to £46.6m. or about 10 per cent below the expenditure forecast for the
second half of 1949* 
may be revised later.

Such falls have been forecast previously and this figure

IV. NEW CAP ri'AL EXPEKDITUHE BY IKDUSTRIE3

Table 2 shows figures of actual new capital expenditure in various 
industries in 1947 and 1948 and the first half of 1949 and forecasts of expend­
iture for the second half of 1949 and the first half of 1950* These figures 
should be used with caution as they are liable to a greater degree of error than 
the totals presented previously.



I
7AHLg 2, TO CAPITAL gXyPDITOB» CT UPOTTBI»

r”'

Iniuitry

1947
1st half 
Actual 
la.I

2nd half 
Acutal 
bt.

1948
1st half 
Actual 

¿a.

2ni. half 
Actual 

“Ts:—

1949
1st half 
Actual 
nc:—

2Bd half 
Forecast 
—K—

1950 
1st ha; 
>to recai 
“Tsr

I
1 

¡1

• iianufaoturine -

I
i

Engineering and 
Vehicles

Toxtilea 
Clothing 
Food, Drink, 

Tobacco

1
1 
i

8-5 
.8

1.2

9.4
1.1
1.1

10.1
1.8
1.6

11.5 
1.7 
1.1

13.9
1.2
2.1

14.9
1.5
1.8

13.5
1.0 
1.8

1

Paper and Printing I 
Gas and Electricity I 
ether iinufacturinc {

Total Manufacturing

I Lilninc

T: x,rt .

Jholesalo and Betail 
Trade

' All Other
I

OBANS TOTAL

I

i

I 
I
V

3.8
2.2
1.3
4.6

22.4

.6

2.8

A.9

2.9
! 33.8

The

I

4.1
2.8
2.1
5.8

26.4

1.3

2.0

1.1

j___ ^2

I 40.6

olearly ehown in the following chart.
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3.8
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2.1
5.8
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8.4 ’

3.4

44.8

4.4
3.9
3.3
5*2

31.1

1.6

3.1

9.3

2.9

48.2

4.5
4.1
2.6
6.6

5.1
4.4
3.0
6.4

4.6
3.4
3.0
5.4

35.2

2.2

3.4

8.5

3.6

52.9

37.1 32.7

2.4

2.4

1.2

3.0

52.1

2.2

2.2
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3.5
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Ilanufaoturing industries account for f4.1a. of
l.-,orsaoo in actual between the second half of 1948 and th.

first half of 1949.
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Total o;;i)onilituro la oXiiootod. to doolino in tho uooor.ii half
In manuf.aeturing induatrioo ho;..-ovor oxpondituro io oXiWOtod to inoro.-ino 

by £1.9m. ao oor.'.parod -./ith aa oxpootod fall Of €2.7m. in tho non-Manufaeturlng 
industrioB. Both at prcoont forooaot a dociino in oxpondituro in tho firot half 
of 1949. It has, hovzovor, boon apparent in earlier ourvoya that plono have not 
alvrays boon oomploto for tho oocond oix monthly period for which forocaoto aro

•of 1949.

Civon and it io poooiblo that thoro -.vili bo oo:.;o inoi’oaoo in thooo forocaoto
nhon piano aro :;-.oi'o cor.-.ploto.

How capital expenditure in tho firot half of 1949 haa inoroacod 
by noro than 20 por oont over tho oocond l.alf of 1948 in tho oau■inoorin¿• and 
__k.-n. K..4nnA '•ftthnr" ”nnufaoturin/T industx'loo and in :.:inilvohicle building", clothing, and "other" manufacturing industrioa and in mining 
In tho "other monufacturing" group loatkor, rubber and atone, clay and carthonv/aro 
manufacturing industries account for £1m. out of tho total incroaoo of C1.4--n for 
tho group.

In tho oocond half of 1949 now capital oxpondituro io oxpcctod 
to incroaoo slightly in all manufacturing industries oxcopt clothing end "other" 
manufacturing (in both of which there wore subotantial incroacos in tho pact six 
months). Tho groatoot proportionate increase io expected in tho textile industry 
in vzhich oxpondituro fell subotantially in tho first half of 1949. conaidorabls 
fall in expondituro io anticipated in tho transport industry and in vzholooalo and

A conaidorablo

rotali trado.

V. .t^P.Viaa A H) IhVIiJTSbUCE -n)ITU?3

Total oXiiondituro on repairs and naintonanoo in 1947 and 1948 
and tho first half of 1949 and forocaota for tho second half of 1949 and for tho 
firot half of 1950 aro ehovm in Table 3.

B TA3L3 3. EiJAia AHJ x?2:raiTU?3

ft,

-~st 1947 1948 1949 1950

.a

Ii------------------

i
: lot Forecast

¡let half i 2rtd half Ist half 2nd half

I Cm. to. to. to.

'■'I 2nd Forecast 26.3

Actual 28.2 30.1

26.6

28.9

30.6

26.6

28.5

32.1

i1 at half 2nd half i ist half

to. to. to.

28.6

30.9

34.8

30.6

33.3

32.9I
i I

I
I
I

I

I
I

I

I

i

These figures indicate that repair and Eiaintenar.co expenditure 
has ronainod fairly stable and tho small incroaaes vzhich have occurred result 
mainly from rising costs.
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