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QUARTERLY BUSINESS SURVEY No. 17.
PRELIMINARY RESULTS.

PAST AND ANTICIPATED CAPITAL AND MAINTENANCE EXPENDITURE 
BY AUSTRALIAN BUSINESS

I. IntroAuotion

Expenditure on new buildings and now capital equipment by 
- ... . _ __I V.. iMm . Ka f waAn tlUA liBW w—----- • - -

payroll tax inoreaael by about 41oa«between tne
. ... I _ _ _________ MB* 4nAWAaaAprivate businesses subject to . . 

second half of 1950 and tho first half of 195’ • ---------------- ,seoona nax* --------months, and of about 35 c®"*
Thio represents an increase

» of about 25 per cent over tho previous six months, and of about 35 per coi
over the oorrosponding period in 1950. About £15»« of the increase io inOVO4 WWAAW r ,___ . cî« 4 a AvnaM<4<( f.llT>A Oft HAWixpenditure on new capital equipment and about C3m. in ®"¿®*

- -- - . »----- estimates of anticipated expenditure4 expenditure on now capital equipment 
* buildings. Judging from preliminary
t there

win be a fuMer su^tantlal increase in the second half of this year. 
• ■ -I------4 .J substantial inoreaso.
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Expenditure on repairs and. malntenanoe also showed a
probably mainly attributable to rising coats.

details are based on estimated figures derived from

letun 1
These details are based on estimated riouros aoriveu x.uiu 

made by business firms to Quarterly Business Survey Mo. 17 and
XU... 4.4---- lubjeot to payroll tax andearlier Surveys.

exclude rural industry
They refer only to those firms —, - -

and governments and governmental instrumentalities. 
■ - 7 tho first half of 195’ "»‘f forecast

fLr the second half of that year and for the first half of ’9^ 
of the results of the current survey

» Ine figures of actual expenditure for B ® ______ Î v..ir ..*4» ♦>»,expenditure — — 
based on tho preliminary tabulations ...

and may be revised when the final tabulation is oompleted.

lose sur/sys builders and manufacturers or repairers of 
asked to exclude tho value of work dono for other 

ixpenditure male by businesses in respect

In those surveys
capital equipment are 
h.iainasses. and the figures refer to —r--------------- - ...if touioment for their own use. ''Duildinga'' in this report includes ae:
or oouioment for their own use. -Building«- in this report inoduues a 
certain amount of construction work on assets such ” ’
etc. Capital equipment includes vehicles, cranes, office equipment and 
furniture, and maohinoe and machinery of all kinds.
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II. Xew Capital Expenditure

Table 1 shows the expenditure on new buildings and new 
- - • oompariaon of the foreoaat andcapital equipment since 1947 toooi^*^ with a

actual expenditure since 194o*
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New Building 
1st Forecast 
2ni Forecast 
Actual

New Capital Equipment 
Ist Forecast 
2nd Forecast 
Aotual
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Tttbl« 1, Capital Expon-titufB

Total New Capital Expeniiture 
1st Forecast 
2:)d Forecast 
Aotual

1947

Cm.

16

58

It1945 1949
19?0

On.

21
27
21

64
73
12

ICO
93

Os.

24
27
25

65
72
81

29 
105 
1G6

lot 12ni 1»t
Half Half_Ji^

On.

14 
17 
’5

32
44
49

46
61
64

Os.

14
20
17

36 
42
5'

50
66
68

1951
2ft i

Lfll.

17
23
20

44
60

61
21
86

Cn..

'952
■'Tt*' 
iüf

21
12

54
71

75
105

JI

62

99

Tne increase of ClCm. in total expeniiture between the 
seooni half of 1950 and the first half of I951 is substantially greater than any
pravioualy racordea incraaaa. K furihar incroaae o£ 019®. !• antioip-ate 1 to tne
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saconi half of thia year which, if realiaei, would brifta the total expaniitufe for Í
the currant year to about C190ai. , naarly pO per cent greater tnan in 1950 ‘Ol nor* ;
than two an-i a half timaa the 1947 level. Lloat of thia inoreaae in expeniituro
has occurred in the last two years - the increase of C33in. between the first half 
of 1949 and the first half of 195' being nearly louble the inorease between the 
first half of 1947 nnl the first half of 1949-

The actual expenditure of '65in. in the aeconi half of 195O
was identic-al with the expenditure forecast for this period. In the first half 
of 195' the actual expeniiture of <86m. was close to the forecast of CSlm. The
tendency for expeniiture builainuS to bo somewhat overstate! was a^ain 
noticeable in the first naif of 195' »ni mis partly offset the unierestimate of 
expenditure on new capital s^a^iP^ont.

Thore has been 1 oontinianoe in 195' o* bne tenienoy for 
preliminary forecasts of expenditure on new buildings and new capital o.iuipment 
to bo substantially inoraased wnen the second forecasts are miie six montho later. 
For forecasts of new capital equipment expenditure the revision has been oloae to
40 per cent in each of the half yearly porioaa aince 1950. The preliminary
estimates are male between 10 and 12 months in advance and the unieratate!i.ont may
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cost increasi .be due partly to a failure to allow a sufficient margin for price and
and partly to the fact that for many firms expenditure plans are incomplete when
these estimates are male.

Hi. Hew Capital axpenaitura by Intastriea

Table 2 shows the new cipital expeniiture in the chief
industry groups since '949 together with the expenditure anticipated in the 

'■ ----- Tile fiQuros shown in this tableseoofti half of 195' »i-» too first half of 1952.
are of smaller magnitude tna.-i loose shown in Table 1 and so that tne differences 
between individdal industries and changes between poriods may be more apparent
they are rouri'lei to the nearest ClCC,OOCe Those flares shouli be usei j/iih
caution as they are liable to a greater le^ree of error than the totals presenter 
in the previous table. • h 
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1945 
to tua:

1550
1 ut iiiii

Ca.
Actual

Cm.

¿AU Eaaf 
Actual

Cm.

TTTT
Actual

1551 .
,ali| ¿nl tali 1«t

Foras lit ror«oa«t ,
Cm« Csi* I

>

llanuf sflturing 
"Eneineerlng ! 

Textile
Sc Vabiolaa

Clothing
Fool, Orin'-t Ie Tobacco 
Paper ani Printing 
Cas ani Slectricity 
Other —ahuf acturing 
-potal —anuf aoturing

I'.ining 
Transport 
■.Vholesaie 
All Other

of CI7.pa­

ani aetail Traia

TOTAL:

24.1
3.6
3.6

10.9
5.1
5.2 

Jiii.
70.0

4.5
7.2

16.1
8.0

IC5.8

13.7
2.2
1.4
6.7

2.7
9.6

42.1

3.6
2.6

10.1
5.2

63.6

13.2
1.9
1.2
8.3
5.6
3.7

10.1
44.0

3.2 
4.2 

10.8 
_2a2.
63.1

îianufaoturins industries aoi
in Mi> aapital expanliture b

21.3
2.2
2.1
8.1
5-5
3.8

13.2
5Ó.2

27.1
2.2
2.3
8.9
6.8
6.8 

_Lu2.
68.0

27.5 
1.6
1.0

10.0
7.7
6.9

-1211 
67.0

4.8 
4.3 
Ip.21
6.6

85-6

7.8
5.2

16.9
74

105.3

6.5
2.4

16.4
6.8

99.’

,US tries accountei ior i^2.2ii. oi the increase 
betJ/een the aeconi half of 1550 ana

am vehiolea group assountal forof ti/eja»» U--1 vAhiAiea £rou3 assoarifce’*
first half of 195’ Ml In’in-rLse 0' CO.5m. ani ether manufioturing oi
t8.1m. üi&ri from clothing *1 th an increase 0. tv.ym. _ _------
S i", thi remaining manufacturing An ...trie,ts. Im. in luatries
exienhture. Among nen-manufaefuring iniu.trie. 
up £2.4a. of the total increase of Cp.p.m.

Accong non'

li »1*.* ».-wssw.
showed only a small change in 

wholesale and retail trade made

a farther insrease of■ Manufacturing ISSrlnl'ncn-manufacturing
■ C11.8ra. in expeniiture iurtng the increases’ are by the e.t»ineering
H inuustries oi The larges electricity of C3.0m. among manufacturing

îr:^:ora:r,::îe:ur:^r:'tail ^rale of cp.7m. among th.

Cll.Sra. in axpeniitura luring the
iniuatrias oi

a.tainaaring

iniiistrxea ani mining of Ci*0m. ani
non-fflAAuf ao turi ns in-iuatri®®«

Figures for 1947 ani 1540 are shcj»n in reports on earliar
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rr. Hepair ant raintemnse Sxpenliture

Tatia 3. Repair

1947

Cm.

ani '/aintenanse Sxpeniitara

155c 155’
1942

Cm.

1549

Cm.

1st 
Half

¿ni 
Half

Cm.

Ist

Cm.

Half

1952 
'1et~ 
Half

Ist Forecast 
¿nl Forecast

' S tstual 
r

r W
aB The increases

58

Table 3 »no-»»
#oali be

53
57
62

64
70

35
36

on

35
35
41

34
41
52

41
49

50

repairs ani maintenansethe expe.aiiture
due mainly to rising costs, . -

the rather more rapai rasa an
ana the large

Since 1947. The inoreasoa - ------- ki / psfieots
increase in the last six months proba y -aoitll outlays in the post-*ar years 
costs. At the same time in repair uni maintenance expenditure.At the same time the
*oali be expected to result in a

Oajsubstantial ns* 
delayed rise in repair

sc:r:c?ns^L"^-.
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