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INTRODUCTION

This publication presents statistics for the Legal Services industry collected in the ABS 1987-88 Service 
Industries Survey. This industry includes all those enterprises mainly engaged in providing legal services including 
barristers, solicitors, patent attorneys and legal aid services. Settlement agents, land agents and broking agents are not 
included in this industry. The industry is defined according to the 1983 edition of the Australian Standard Industrial 
Classification (ASIC) class 6371. This is the first time the ABS has surveyed the Legal Services industry in detail 
and so there are no comparable statistics for earlier periods available from the ABS.

In compiling these statistics, considerable difficulties were encountered by ABS in developing satisfactory 
statistical methods for including service enterprises in the statistics. The definition of service enterprises, and the 
statistical procedures adopted in relation to them, are outlined in the Explanatory Notes (pages 9 to 11) which users 
of these statistics are urged to read. There are, however, still some deficiencies in the statistics concerning service 
enterprises which have not been possible to resolve for this first ABS survey of the industry.

All the statistics in this publicauon have been compiled in respect of enterprises (particularly companies, sole 
proprietorships, partnerships and trusts). ITiose enterprises operating in more than one Slate were treated as separate 
enterprises in each Stale in which they operated. When interpreting the statistics, allowance needs to be made for 
sampling error. Details of relative standard errors are given in Table 9, and sampling error is expbined in the 
Explanatory Notes.

NOTE; More detailed statistics for the Legal Services industry are being prepared for release later in 1990. These 
statistics will provide a more detailed picture of the characteristics of particular components of the industry. (See 
paragraph 19 of the Explanatory Notes). Please advise ABS on the form at the end of this publication if you wish to 
be notified when these more detailed statistics become available.

SUMMARY OF FINDINGS

Some of the signiFicant findings of the 1987-88 survey are—

• The Legal Services industry is estimated to comprise about 6500 enterprises, employing over 55,000 people 
and generating turnover (mostly fees for professional services) of $3,069 million in 1987-88.

• Over 4^00 solicitor enterprises employed almost 50,000 persons, with turnover of over $2,560 million. Some 
1,750 barristers operated as sole proprietors with turnover of about $265 million and they directly employed 
about 1,370 persons, but a further number were employed by service enterprises which serviced more than one 
barrister "practice". (There are no statistics available on these additional numbers.)

• For solicitor enterprises operating as sole proprietorships or partnerships, net operating surplus (operating profit 
before interest) represents about 28 per cent of turnover. For barrister enterprises, this ratio is about 62 per 
cent.

• The average net operating surplus (operating profit before interest) per principal for those enterprises operating 
as sole proprietorships or partnerships was about $77,0(X) for solicitors and $93,000 for barristers. (Interest 
expenses paid directly by the sole proprietorships or partnerships averaged $6,000 for solicitors and $5,000 for 
barristers.) The average net operating surplus makes no allowance for the salary or other benefits a principal 
may receive from service enterprises. About 34 per cent of the principals of solicitor enterprises (sole 
proprietorships and partnerships) and about 7 per cent of barristers arc also employees of service enterprises.

• 63 per cent of people working in the Legal Services industry are females. However, females comprise only 
about 8 per cent of the 11,000 principals of unincorporated legal enterprises.
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• The industry in New South Wales and Victoria derives relatively more of its turnover in those States compared 
to the distribution of the population : 39 per cent and 29 per cent respectively, compared to their 34 per cent 
and 26 per cent share of the Australian population. This probably reflects the re. uvely greater concentration 
of business activities and the work of barristers in New South Wales and Victoria and that conveyancing is 
undertaken by non-legal practitioners in some smaller States.

• The Legal Services industry is quite labour intensive with about 48 per cent of its operating cxpcnse.s being 
staff costs.

• Income from conveyancing comprised about 26 per cent of the turnover of the Legal Services industry. 
Conveyancing was a much less important source of income in some States, particularly South Australia and 
Western Australia, where non-legal businesses can undertake conveyancing work.

• Using employment as the size criterion, most enterprises in the Legal Services industry are small. 92 per cent 
of enterprises employ less than 20 persons (including principals), but they account for 51 per cent of the 
industry’s employment and 44 per cent of its turnover. The 11 largest enterpri.scs in the industry (those 
employing 300 or more persons, including principals) employed about 8 per cent of the industry’s staff but 
generated over 13 per cent of its turnover. Turnover for enterprises of different sizes is illusuatcd in the chart 
below.

Enterprise size 
categories - persons 

employed (a)

ENTERPRISES OF DIFFERENT SIZES, PERCENTAGE SHARE OF 
TURNOVER, AUSTRALIA, 1987-8«

0-19

20-49

SO-99

100-299

300 or 
more

0 10 20 30 40 SO
Per cesrt

(a) Defined on the ume bans as in Tible 5.



TABLE I. i,F.GAL SERVICES INDUSTRY: SUMMARY OF OPERATIONS, AUSTRALIA, 1987-M

Data items

Enterprises at end June 
Employment at end June 

Legal industry enterprises 
- Principals(b) 
- Emi^oyees 
- Total

Emfrioyees of service enlerprises(c) 
Total employment

Operating expenses
Payments to service enterprises 
Other
Total

Turnover
Gross product 
Net operating surplus

No.

No. 
No. 
No. 
No. 
No.

Sm 
$m 
Xm 
$m 
$m 
Sin

Soticitors(a)

4386

Barrislersfa) Other

109

Total
^,459

9,063
20,233
29,296
20,559

1,753 
1,006 
2.759

363 
3.122

146 
1.971 
2,117

269 
2386

10,962 
23310 
34.172 
21.191 
55363

819.8
1,039.7 
y.«59.5
2,563.2
1,174.8

703.7

32.3 
69.7

102.0 
266. Ì 
178.9 
164.2

•14.7 
208.6 
223.4 
239.3
13.6 
16.4

866.8
1318.0
2,784.8
3.069.1
1,427.2

884.3

(a) Include* a number of fumi operating in a "mcaged* prcfeasion aituatian which have been claeaified aa MlicUon or hanisun on the basi* <rf their piedominar« acovity. (b) Includs only the wrwkwg and pannai of
entcqMÌ*e*. (c) Excluding employees of aervice cnicrprisea which serve more than one legal industry enterprise (eg. a baxnstcn' chambea service entespriae acrviry a number <4 **»Triwnrr) Also exdude* principali onployed by service 
cnterpriae* (particularly for wpoannuation purpoaes). See paragraphs 9 to 12 of the Eaplanatosy Note* for an oiplanatian of aervice enicspnses. * Indicae* a rcladve standard «dot if moR than 25 per cent (see Explanatory Notes).

TABLE 2. LEGAL SERVICES INDUSTRY: ANALYSIS OF TURNOVER, SOLICITORS AND BARRISTERS, AUSTRALIA, 
1987 -««

SoHciiors(a) BarrisUrs(a)

Turnover
$m

2,456.3
% 

100.0
$m 

264.5 100.0

From which is paid(b) — 
Staff expenses 
Occupancy expenses 
Vehicles and equipment expenses 
Other operating expenses 
Total expefises

9Cn.3
184.6
139.8
538.5

1,770.2

36.9
7.5 
5n

21.9
72.7

24.1
21.5
17.7
37.4

100.7

9.1
8.1
6.1

14.1
38.1

Leaving — 
Net operating surplu8(c) 686.1 27.9 163.8 61.9

No. No.

Number of principals(d) 3,942 
SOOO

\,153 
$000

Net operating surj^us per principal(e) 77 93

(•) Include* only fumi opcnting ii iole pfofwietonhip* or paiwcnhipi. (b) Theae item* are a* grouped in Table I with the paymenu u> aervice oaopriMa allocated 
by broad eapenie category, (c) Nai-operating expmae* such u interni paid directly by pnndpali have not been deducted fram theae eaumaua. (d) Working 
principal* and partners. See also ccmnxru in paragraph 12 of (he EipUnalory Noses, (e) The tvcsage net iraaast paid duecdy by principals (which hu mt been 
deducted) u $6,000 po prirxipal for lolicitcaa and $5,000 for baniiten.
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TABLE 3. LEGAL SERVICES INDUSTRY: SUMMARY OF OPERATIONS BY STATE, 19B7.M

Now 
South 
Walts Victoria

Enterprise« at end June 
Legal industry enterprises

Employment at end June 
P^cipals(a) 
Male employee« 
Female employees 
Total

Wages and lalsuies
Service enterprise employees 

at end June(b)
Males
Females
Total

Total employment al end June 
Turnover
Gross product 
Net operating surplus

Na

Na 
No. 
Na
No. 
$m

No. 
Na 
No. 
No. 
$m 
$m 
Sm

2,635 1.9S4

Queensland

1,037

Sotah 
Australia

Wtsttrn
Australia Ttumania

323 262 86

Northern
Territory 

30"

Australian
Capital 

Ttrriiary Total

6.439

4392
2,572
5,641

72305
178.6

1.012 
7,356 
8J68 

2Q,8T3 
1303.2

565.5 
370.8

3324 
2377 
4,030 
9,731 
\A6.T

1,788 
1,417 
2376
5,787 

1Q.5

451
590

1,048
2j089

40.4

617
671

1,104
2392

39.0

252 
•248 
•334

«54 
11.0

40
63 

126 
229
5.2

198 
148
265 
677
8.7

10,962 
8,086

15,124 
54.772

500.1

481
5,086
5367

15398 
8919 
420.9
261.4

381 
3,931 
4372 

10,093 
473.5 
2011 
126.5

61
998 

7Z?59 
3,148 
178.3
83.4 
39.0

is 
926 

IjOOl 
3393 
202.2 

94.5 
53.2

*14
*312
*446

56.4
31.1
19.4

•67 
•67 
296 
15.6
9.8 
4.1

•28 
343
577 
982 
47.0 
20.0

9.9

2.112 
19,079 
27,797 
55363 

3,069.1 
1,427.2

884.3

(<) Worionf principals and paitnen of umncoiponted enterprise«, (b) Drfined « per footnote (c) to Table 1.

TABLE 4. LEGAL SERVICES INDUSTRY: TYPE OF EMPLOYMENT, AUSTRALIA, END JUNE 1988 
(number)

Malts Fem¡ts Total

Typt cf 
tmpioymtni

Pnnctpalt(b) 
Employees

Total

Legal services 
industry enterprises

Full- 
time

9,674
7,121

16,795

Part-

428
964

1392

Strvict 
tnltrprist 

truptoytts(a) Total

2,112

2,112

10.102
10,197

20499

Ltgal services 
ifuiusiry tnttrprists

Full­
time

Part­
Strvict 

tnltrprist 
tmploytts(a)

Legal strvices 
industry enterprises

Total
F«/7- 
lùnt

Pan- 
timt

Strvict 
tnitrprist 

tmploytts{a) Total

in
11.163

143
3.962 Í9,0T9

860 
34304

10391 
18384

571
4.926 21,191

10.962
44,401

11380 4,105 19,079 35,064 28,675 5,497 21,191 55363

(a) Defined aa per footnote (c) to Table 1. Indudea full-time and pan-time employee«, (b) Working principal* and pannerr of unincorporated mterpiiaea.



TABLE S. LEGAL SERVICES INDUSTRY: DETAILS OF OPERATIONS BY SIZE OF ENTERPRISE, AUSTRALIA, J987-IW(a)

servicet indiatry tnítrprúea
Service 

enterprists

Employtu

Employrrunt 
aixt category 
at tnd Juna(b)

Enterprises 
at end June

No.

Principals
ÑZ7

Nttmbtr at 
tHdJunt

No.

IVaf er am/ 
salaries and 

other staff coats

$m

Total 
employment

Ñ7"

Employees at 
end Jane(c) Turnover 

$m

Gross 
product

Sffl

Net 
operating 

surplus

Sm

0*4 personi 
5-9 penoni 

10-19 penoni 
20*49 penoni 
50-99 penoni 
100-lS^ penoni 
200-299 penoni 
300 or more penoni

3.722 
1,480

749 
374
92 
19 
12
11

3.748 
2,173 
1,828 
1,486

760 
272
299 
396

3,711 
4456 
4,032 
4,088 
2,064 
1,426
1444 
2,189

51.1 
68.9
80.1 
88.5 
55.5
39.1 
36.1 
75.4

7.460 
6429 
5.860 
5473 
2,824 
1,698 
1.643 
2485

841 
3473 
4.072 
5,734 
3.432

963 
1,123 
1,753

463.8
423.8
464.7
529.4
381.8
189.8
189.9
402.6

197.6 
223.2
218.4 
160.8
68.9 
88.8

169.1

227.3 
123.1
136.9
122.8
101.5
27.0 
48.8
87.8

ToUI M59 10,962 23410 494.7 34,172 21,191 3,045.9 1,412.4 rzs.i
S '*“ "*’ *^ **“ ’**'■ "* clRMififRl on the buu of ÜMÚ ua) nmptoymn, ndudm« pKnciptla, uid »uff provided by Mrvioe —piinw whidi am only me le^ «mprim.

TABLE 6. LEGAL SERVICES INDUSTRY: TYPE OF ORGANISATION, AUSTRALIA, 19B7-M(a)

Typet/ 
organisation

Enterprises 
at end June

Partnenhip. ide proprietonhtp 
Company
Other

No. 
6451 

115 
93

Employment at 
end June(b)

51,634 
1,464 
2465

Titmaver

$m
2,777.9 

(^.7
198.3

Grau 
product

Sm
1419.2 

31A 
55.7

Net 
operating 

surplus

Sm 
861.3 
•9.2 
4.7

Tout 6,459 55303 3,045.9 1,412.4 875.1

(a) Etcludea cnterphaei not in operaiian at the end of (he year, (b) Indudea legal aovifi« induatiy cn^loymo« and eavioe mtapnae m^loyea.



TABLE 7. LEGAL SERVICES INDUSTRY: COMPONENTS OF TURNOVER AND INTEREST INCOME BY STATE, 1W74UI

Activity Slau

Income from 
conveyancing

Eniarprists

nT
Vaitu

$m

State's percentage 
share of 

each activity

Percettiagt 
aaeh

State's turnover

%

Income from other 
legal services

New South Wales 
Victoria 
Queensland 
South Australia 
Western Australia 
Tasmania 
Northern Territory 
Australian Capital Territory 
Australia

1,829 
1X93

739 
237 
166
80 

•22
69 

4.435

329.2 
210.8 
189.0 
•18.4
24.6 
25.9 
•X6 
10.1

i/0.6

40.6
26.0
23.3
2.3
3.0
3.2
0.3
1.2

700.0

TIA 
23.6 
39.9 
10.3 
1X2 
45.9 
16.7 
21.5 
26.4

Other inccme

Total turnover

Interest income

New South Wales 
Victoria 
Queensland 
South Australia 
Western Australia 
Tasmania 
Northern Territory 
Australian Capital Territory 
Australia

New South Wales 
Victoria 
Queensland 
South Australia 
Western Australia 
Tasmania 
Northern Territory 
Australian Capital Territory 
Australia

New South Wales
Victoria
Queensland
South Australia
Western Australia 
Tasmania
Northern Territory
Australian Capital Territory 
Aurira/ia

New South Wales
Victoria
Queoisland 
South Australia 
Western Australia 
Tasmania 
Northern Territory 
Australian Capital Territory 
Australia

1,929 
1,012

329 
269

86 
27

102
6^22

822.0
630.2
257.0
146.9
160.5
29.4
10.6
34.5

2.091.1

39.3
30.1
1X3
7.0
7.7
1.4
0.5
1.6

¡00.0

68.3 
70.6 
54.3 
8X4 
79.4 
5X1
67.9 
73.4
68.7

301 
329 
153 
104 
•40 
•24
•3 
•8

962

5X0 
51.8 
27.5 
13.1 
17.1
•1.1 
•2.5
2.4 

¡675

31.0
30.9
16.4
7.8

10.2 
0.7
1.5
1.4

100.0

4.3
5.8
5.8
7.3
8.5
2.0

16.0
5.1
5J

2,hl5 
2,013 
1,049

345 
269
92 
30

102 
Ö475

537 
403 
221
•61 
•45

•12 
•46 

1J4S

1203.2
892.9
473.5
178.3
202.2

56.4
15.6
47.0

39.2
29.1
15.4
5.8
6.6
1.8
0.5
1.5

100.0

100.0 
100.0 
100.0 
100.0
100.0 
100.0 
100.0 
100.0
¡00 ß

3.1
2.9
2.5
0.6
0.3

*0.2

•0.3 
/Ö.Ö

31.0
29.0
25.0
6.0
3.0
2.0

3.0
100.0



TABLE S. LEGAL SERVICES INDUSTRY: COMPONENTS OF TOTAL EXPENSES, AUSTRALIA, 1987^

Legal industry 
ertìerprÌM expenses

Adjusted to allocate payments 
to service enterprises by 

broad expense category(b)

Typt of txptnao(a) V<s/ue

Operating expenses
Wages and salaries
Wotken' compensation insurance
Employer contributions to superannuation 
and pension schemes

Payroll tax
Fringe benefits lax
Total staff expenses

Percentage of 
total operating 

expenses

%

Value

Sm

Percentage of 
total operating 

expenses

%

500.1
5.6

11.2
14.3

1.3
532.4

22.9 
0.3

0.5
0.7
0.1

24.4 !/y48.9 4^j0

Rent, leasing of laid and buildings 
Rates and land taxes 
Depreciation on buildings 
Total occupancy expenses

92.5
1.3
0.9

94.7

4.2 
0.1

4J 2222 i02

Depredatian on fixed assets (not buildings) 
Motor vehicle running expenses 
Rent, leasing (rf motor vehicles 
Rertt. leasing of other equipment 
Total vehicles and equipment expenses

25.1
21.2
15.6
35.4
973

1.1
1.0
0.1
1.6
4Ó 167.9 7.7

Payments to service enterprise! 866.8 39.7

Payments to agents
Repair and maintenance expenses, 
electricity and fuel

Insurance (not workers’ compensation) 
Other operating expenses(c)

164.7

23.9
49.1

355.9

7.5

1.1
2.2

16.3 745.8 34.1

Total operating txptwi 2,184.8 JOO.O 2.184.8 ¡00.0

Interest expenses 68.5

(a) Definitions ei tone of these iutns aie ahown in the ExpUnetory Notes, (b) See paragraphs 9 to 12 of the Explanatory Notes for oi explanaban service 
enterprises, (c) Includes leteoommtmications expenses, accounting costs, office supplies etc.



TABLE 9. LEGAL SERVICES INDUSTRY: RELATIVE STANDARD ERRORS, MAJOR VARUBLES, BY STATE, 
EMPLOYMENT SIZE AND TYPE OF LEGAL FIRM, 19B7-BB(a)

(per cent)

Eutrpri/u 
al titä Jtutt

Eififfloyimnt 
at aiut Jtuu(b) Turttavtr

Groet 
pro^t

Net 
operatiftg 

earpitit

Slate
New South Wilei 
Victoria
Queeniland
South Auftralia
Weatem Auatialia 
Taamania
Northern Territory 
Auatralian Capital 'I'crritory 
AMStraiia

9
20
13

1
1
3

24
18
11 
2

8 
g
7

24
15 
10
2

1 
19 
16 
12
2

5 
5
9 

11 
10 
23 
16 
13

Employmeel tiu eategory(c} 
0-4 penoni 
5-9 penoni 

10-19 penoni 
20-49 penoni 
50-99 penoni 
100-lS^ penoni 
200-299 penoni 
300 or more penoni
Total

7
9

16

3
5
1

15

6
7
9

14

5
1 
g
9

13

5 
g

10
11
17

00

Type legal firm 
SoUciton 
Barri aten 
Other 
Total

21

3
5
7
2

3 
7
5 
2

g
11

1 
2 
2

2

1

2

3 3 3

7

2 2

3 
7

2

2

(a) Exphaatian of aampUng aron la pivtn in the Eiphnainry Noiaa. (b) Including ataff pnmdnd by aervicc ouspnaec wmng oily one lagal induavy anicapcMe.
(c) Thia claaaificatian la baaed on lotel onploymcnt, including auff provided by aervxce enoprieea which aerve only one legal induatry enurpeiae.



Introduction

9

EXPLANATORY NOTES

This publication presents statistics for the Legal Ser­
vices industry obtained from the Service Industries 
Survey conducted by the ABS in respect of 1987-88. 
More detailed statistics for the Legal Services industry 
will be released later in 1990 (see paragraph 19 below). 
Please complete the form with this publication if you 
wish to be advised when they are available. The Legal 
Services industry is one of a number of professional and 
business services industries covered by the 1987-88 Ser­
vice Industries Survey. Details of the other industries 
included in the survey are shown in the form al the end 
of the publication. "The 1987-88 Service Industries Sur­
vey was the first ABS survey of its type to cover these 
industries.

Scope
7. The Legal Services industry is defined according to

2. These statistics continue the series of service in-
dustries surveys which began with the publication of 
statistics for a number of personal and travel related ser­
vice industries in respect of 1986-87. (Details are shown 
in paragraph 22 below.)

the 1983 edition of the Australian Standard Industrial 
Classification (ASIC), class 6371. The statistics provide 
estimates relating to all those enterprises mainly engaged 
in providing legal services, including barristers, solicitors 
and patent attorneys. Settlement agents, land agents, and 
broking agents enterprises which undertake conveyancing 
work in some Slates using non-legally qualified staff arc 
excluded from this industry. (They are included in ASIC 
class 6310, Real Estate Agents.) Enterprises mainly 
providing legal aid services have been included in the 
statistics for ihe Legal Services industry, but the industry 
does not otherwise include public sector enterprises, 
which are normally classified to industries such as "public 
administration". Examples of public sector enterprises 
not included in the statistics arc State and Commonwealth 
Legal Departments.

Methodology
8. The survey was conducted by a mail enumeration of

3. The 1987-88 Service Industries Survey was con-
ducted as a component of the ABS’s program of 
integrated industry surveys. This program has been 
developed so that data from each irxlustry within the pro­
gram conform to the same basic conceptual standards. 
The Service Industries Survey is therefore conceptually 
comparable (at the enterprise level) with periodic collec­
tions undertaken for the mining, manufacturing, 
electricity, gas, construction, transport, wholesale trade 
and retail industries.

all the larger enterprises and a sample of the smaller 
enterprises classified to the Legal Services industry. 
Enterprises included in the 1987-88 Service Industries 
survey were selected from the ABS’s register of busi­
nesses which was supplemented by lists derived from 
directories of legal Turns operating in Australia.

Technical note regarding Service Enterprises
9. For the purposes of these statistics, a service

Statistical Unit
4. The statistical unit for which statistics are reported
in the 1987-88 Service Industries Survey is the enterprise. 
The enterprise is normally defined in ABS statistics as a 
unit covering all the operations in Australia of a single 
operating entity (sole proprietorship, partnership, com­
pany, trust, etc) which is in effect a single "business" or 
"firm". However, in the Legal Services industry, some 
partnerships operated in more than one Slate and were 
generally able to supply all data on a Slate basis, so 
separate statistical enterprises were formed for each State 
or Territory in which they operated.

enterprise has been defined as a company, trust or other 
entity established by the principals of one or more legal 
practices to provide professional, administrative, 
secretarial or similar services to these practices. Legal 
Services industry enterprises are most commonly the sole 
proprietorships or partnerships within the "practice".

10. The statistics in this publication do not include data 
relating to service enterprises, except for the numbers of 
persons they employ. Estimates of the number of such 
persons arc shown separately in several of the tables in 
this publication, but exclude —

5. The enterprise is defined differently from the
"professional practice" which may include, for example, a 
professional partnership or sole proprietorship and a re­
lated service enterprise (typically a company or trust) 
providing services to the professional paroiership or sole 
proprietorship. In this example, the legal industry 
enterprise is typically Ihe sole proprietorship or partner­
ship (see also paragraphs 9 to 12 of the Explanatory 
Notes for further details). Except for numbers of staff 
employed, the statistics in this publication do not include 
details for any such related service enterprise.

(a) the staff employed by service enterprises which 
serve more than one legal industry enterprise. 
These situations are not common, except for 
"barristers’ chambers-type" service enterprises 
which provide services to a number of barristers 
(which are usually sole proprietorships).

(b) the principals of Legal Services industry 
enterprises (sole proprietors or partners normally) 
who are also employed, and paid a salary and/or 
other benefits, by a service enterprise. (About 29 
per cent of the principals of unincorporated 
enterprises are also employed by service 
enterprises.)

6. The statistics contain data for enterprises mainly
engaged in providing legal services. Where they are also 
providing some other services, the data for those activities 
ate also itKiuded in the statistics.

11. Statistics of the operating expenses of Legal Ser­
vices industry enterprises include payments made to 
service enterprises for services provided. In Table 8, 
these expenses have been shown separately in columns 1 
8IK1 2 ami also allocated by broad expense category in 
columns 3 and 4. Note that the "tot^ staff expenses"
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component of "payments lo service enterprises" includes 
amounts payable to employees of the types described in 
points (a) and (b) of the preceding paragraph (and for 
which employment statistics are not included in this pub­
lication). This needs to be considered when relating staff 
costs in Tables 2 and 8 to staff numbers in other tables. 
Barristers enterprises are particularly affected by this.

12. Table 2 shows average net operating surplus (operat­
ing profit) for each principal of unincorporated solicitor 
and barrister enterprises. These averages make no al­
lowance for the salary or other benefits a principal 
receives from service enterprises.

Reliability of the Data
13. Inaccuracies may occur because of insufficient 
coverage, inadequacies in the source of information, im­
perfections in answers provided by respondents and errors 
made in the coding and processing of data. Inaccuracies 
of this kind are refeired to as non-sampling error and may 
occur in any slaüsücal collection. Il is not possible to
accurately estimate the size of non-sampling error, how­
ever, every effort is made lo minimise non-sampling error 
by employing careful questionnaire design, trying to ob­
tain responses from all selected enterprises and employing 
efficient operating procedures. Note, however, the com- 
menis made in the introduction to this publication 
regarding service enterprises.

14. The estimates for the Legal Services industry are 
derived from information obtained from a sample of 
enterprises and as such arc subject to sampling error; that 
is, they may differ from the statistics that would have 
been produced if information had been obtained from all 
enterprises. A measure of the likely difference i.s given 
by the relative standard error, which indicates the extent 
to which an estimate might have varied by chance be­
cause only a sample of units was included. Relative
standard errors for the major data items arc shown in 
Table 9. There arc about two chances in three that a 
sample estimate will vary by less than one standard error 
from the figure that would have been obtained if a com­
plete census was taken and about 19 chances in 20 that 
ihe difference will be less than two standard errors. For 
example, net operating surplus for the Legal Services in­
dustry for 1987-88 is estimated to be S884.3 million with 
a relative standard error of 3 per cent (or $26.5 million). 
This means there are two chances in three that a com­
parable complete collection of the industry would have 
given a figure within the range of $857.8 million to 
$910.8 million, and 19 chances in 20 that the figure 
would have been within the range of $831.3 million to 
$937.3 million.

15. Some of the standard errors associated with the es­
timates contained in this publication are high, ie. greater 
than 25 per cent These estimates are indicated by 
In this situation it is important for users to exercise the 
necessary caution in using estimates in this publication.

Survey Disclosure Rules
16. In accordance with the Census and Statistics Act 
1905 under which the information has been collected, no 
data are published that would disclose the operations of 
an individual enterprise. For this reason some data items 
have been aggregated, or the data are not available for 
publication, but are included in totals where applicable.

Accruals Basis
17. Respondents were asked to report all data if possible 
on an accruals, rather than a cash basis of accounting; that 
is, to report data relating to income earned during the 
year, whether received or not, and to expenditure incurred 
during the year, whether paid or not. However, some 
legal firms were only able lo provide data on a cash basis.

Definitions
18. The financial data in the Tables 1, 2, 3, 7 and 8 re­
late to enterprises which operated at any time during 
1987-88 and in Tables 5 and 6 relate lo enterprises which 
were in operation at the end of the year.

Enterprises at end June 1988 is the number of enterprises 
in operation al end June 1988, excluding those which 
only operated earlier in the 1987-88 year.

Employment al end June 1988 refers to full or part-time 
employees, and the principals and partners of unincor­
porated enterprises (sec paragraphs 9 and 10 regarding the 
trcalment of service enterprise employment).

Turnover is gross income from legal and other services 
provided, and all other operating revenue. Income relat­
ing to disbursements is excluded, eg stamp duly and other 
government chargc.s and amounts paid by solicitors to 
barristers in other practices. Rcceipt.s from interest,
dividends and sales of fixed tangible assets arc excluded. 
In Table 7. turnover is subdivided into several broad 
categories.

Gross Product is turnover (as defined above) less busi- 
ncs.s expenses except for certain staff expenses (wages 
and salaries, employer contributions to superannuation 
and pension schemes, workers’ compcn.salion insurance).
depreciation and interest. This item is intended to ap­
proximate as closely as possible "gross prtxlucl at factor 
cost" as defined for the Australian National Accounts. 
Note, however, that payments to service enterprises has a 
major distorting effect on this item, a.s payments made lo 
service enterprises includc.s amounts lo cover staff expen­
ses, depreciation and interest cxpensc.s of those service 
ente rori ses.

Nel operating surplus is I mover (as defined above) less 
business expenses except for non-opcraling cxpcn.scs (eg 
interest). This item i.s a basic measure of profit (before 
income tax and non-opcraling income and expenses) for 
an industry.

Operating Expenses refers lo all business operating ex­
penses and excludes income tax, dividends, capital losses 
and capital expenditure. A detailed dissection of operat­
ing expenses into seventeen separate items is given in 
Table 8. Note that:

Payments to service enterprises is the amount paid by
service enterprises (as 
services provided. Il

Legal Industry enterprises to 
defined in paragraph 9) for
includes payments made to service enterprises which 
serve more than one legal practice (eg "barristers’ 
chambers" type service enterprises). Il would also 
include amounts sufficient to cover interest expenses 
incurred by service enterprises.

Wages and salaries is gross earnings of employees 
before taxation and other deductions. Drawings of 
working proprietors, partners and principals of
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unincorporated enterprises arc excluded (see 
paragraphs 11 and 12 regarding the remuneration of 
service enterprise employees).

22. Statistics from the 1986-87 ABS Service Industries 
Survey are available at $7.50 each from ABS bookshops 
(quote the catalogue number). This scries included:

Tolal staff ejepenses In a number of tables various 
items separately identifed as expenses of employing 
staff have been grouped together a.s total staff expen-

ASIC CODE INDUSTRY ABS CAT. NO.

ses. Some staff expenses have not been included
here, but arc included in other operating expenses, for 
example, Gaining costs and travelling expenses.

Payments to agent.s includes payments to other 
cntcqiriscs, including self employed person.s and other 
legal practices, for carrying out work for this 
enterprise.

Other operating expenses includc.s all other operating 
expenses not already enumerated in Table 8. Ex­
amples include accounting expenses, fidelity fund 
contributions, cost of practicing certificates, telecom­
munications. office supplies and consumables and 
cleaning expenses.

5711
5741
9133
9231
9232-3
9241-3
9340
9351-2
9361

Motor vehicle hire 
Travel agency services 
Motion picture theatre.s 
Cafes and restaurants

8652.0
8653.0
8654.0
8655.0

Hotels, bars and accomnitxiation 8656.0
Licensed club.s
Laundries and dry cleaners
Hairdres.scrs and beauty salons
Photography scrvice.s ncc 
Tourist attraction statistics

Other Alls publications
23. Current publications produced by the

More detailed statistics for the Legal Services 
industry
19. More detailed statistics for the Legal Services in- 
dusUy for 1987-88 arc presently being compiled and will
be available later in 1990. These statistics in particular
will be designed to examine the different operating char­
acteristics, such as employment, turnover and net 
operating surplus, of:

• solicitors firms and barrister.s

8657.0
8658.0
8659.0
8660.0
8661.0

ABS are
listed in the Catalogue of Publications and Products. 
Australia (1101.0). The ABS also issues on Tuesdays 
and Fridays a Puhlication.s Advice (11Ü5.Ü) which lists 
publications to be released in the next few days.

Symbols and other usages
n.a. not available for publication

nil or rounded to zero
not applicable
estimates preceded by an asterisk indicate a 
relative standard error of more than 25 per 
cent

• small, medium and large enterprises

• firms operating in different States

The statistics will also include profitability and other 
operating ratios, detailed business expenses items etc. 
The information will be formatted to allow firms to com­
pare their operations with ABS statistics for groups of 
similar legal firms.

20. Please complete and return the form enclosed 
with this publication and ABS will advise you when 
these additional statistics become available.

Other Service Industries Survey publications
21. Summary statistics for each of the industries in­
cluded in the 1987-88 Service Industries Survey have 
already been published in the bulletin Professional and 
Business Services, Summary Statistics, Australia. 1987-88 
(Cat. No. 8662.0). More detailed statistics for other 
Professional and Business Services industries included in 
the 1987-88 ABS Service Industries Survey are being 
released during 1990. Publications for these industries 
will contain similar detail to the Legal Services industry 
publication. Refer to the form enclosed with this publi­
cation for particulars.

24. Where figures have been rounded, discrepancies 
may occur between the sums of the component items and 
totals.

Electronic Services
DISCOVERY. Key *656# for selected current economic, 

social and demographic statistics.

AUSSTATS. Thousands of up-to-date time series arc 
available on this ABS on-line service 
through PAXUS COMNET. For further 
information phone the AUSSTATS Help 
Desk on (06) 252 6017.

TELESTATS. This service provides;

• foreign trade statistics tailored to 
users’ requirements. Further informa­
tion is available on (06) 252 5404.

• text and tables for selected Main 
Economic Indicator publications. 
Further information is available on 
(06) 252 5405.

Floppy disk service
Selected ABS statistics are available on 
floppy disk. Further information is avail­
able on (06) 252 6684.
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SERVICE INDUSTRIES STATISTICS

SEND COMPLETED FORM TO­

MAILING LIST/STATISTICAL INQUIRIES;
Peter While
Service Industries Surveys — ABS (W71C)
P.O. Box 10
BELCONNEN ACT 2616
Phone: 06 252 5633

OR IF PAYMENT ENCLOSED;
Collector of Public Moneys 
Australian Bureau of Statistics
P.O. Box 10
BELCONNEN ACT 2616

Fax: 06 251 6009

There will be two further releases of statistics during 1990 for each of the industries included in the 1987-88 Surveys. 
You can obtain copies of the publications now available by ticking the boxes below and sending your payment to 
ABS. If you wish to be added to our mailing list to be advised when further releases of statisucs are mile, lick the 
boxes for the relevant industries.

Further releases 
of statistics

Architecture
Accounting
Legal services
Surveying
Engineering arid technical services
Computing services
Real estate agents
Advertising
Pest control
Cleaning
Debt collecting, credit reporting
Security/protection and other 

business services

Publications to be 
shortly released.

(Cat. No. 8664.0)
(Cal. No. 8668.0)
(Cat No. 8667.0)
(Car No. 8665.0)
(Car No. 8666.0)

[ 
[ 
[ 
[ 
[

] * 
] • 
] * 
] * 
] *

* $8.00 each

[ 
[ 
[ 
[ 
[ 
( 
( 
[ 
[ 
[ 
( 
[

] 
1
1
1
1
1
1
]
1
1
1
1

These 1986-87 Survey results are now available from ABS bookshops at $7.50 each.

Catalogue No.
8652.0
8653.0
8654.0
8655.0
8656.0

Motor Vehicle Hire 
Travel Agency Services 
Motion Picture Theatres 
Cafes and Restaurants

[ 
I 
( 
[

Hotels, Bars and Accommodation [

] 
]
1 
1
]

8657.0
8658.0
8659.0
8660.0
8661.0

Licensed Clubs
Laundries and Dry Cleaners
Hairdressers and Beauty Salons
Photography Services
Tourist Attractions

[ 
[ 
[ 
[ 
[

] 
1
I 
)
1

Send $7.50 or $8.00 each for publications requested — cheque enclosed for $.

Q[ debit my 

Signature___

Card no.____

Bankcard [ ] Mastercard [ ] 

Name appearing on card. 

________ Expiry Date__

Visa card [ ]

Your name _ 

Organisation. 

Address____

Date_______

Phone Number

Postcode,

(So we can monitor our responsiveness).
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