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MAIN FEATURES

The foRowtag cowsneents refer to estinaatc» of GDP In 
IMS awaited nafaeg parebsutog power parities (for an 
cxplaaatioa see perajpaphs 1 to 4 of Rm Explanatory 
NoCea).

RANKING OF OECD COUNTRIES’ GDP PER HEAD AT 
AVERAGE OECD PRICES USING PURCHASING 

POWER PARITIES, 1»85

AwalraHak per capita groes domestic prodact in 1985 was 
SUSI 1,739. This compared with the United States 
($US16394k Canada (SUS15423), Germany 
fSUS12,I79), Japan (SUSll,M3k France (SUSU,445), 
«h- Unhed Kbigdom (SUS1931S) and New Zealand

CMMda (SUSISJ23),

(SUS1M37)-
* --Hall-*- per esmtta private final consumption expen- 
dtoen was tUST^dA ¿ommnred wMh the United States 
(SUS19391k Canada (Sirea,799k Japan (SUS7,129), 
Ud New Zedaad (SUS6,121k

per outta 
$US7,S44,

—IrnUr*- per ^r*** from fixed capital expenditure was 
SUSLTSl, I limp nr"* with the United States (SUS3309k 
OMada^US3,i73k Japan (SUS2,841) and New Zealand
(SUS2.It6).
1- the table opposite, OECD countries are ranked 

to mX GDP per canto in 1995. ad^atednaing 
wraehnstoa power parities, the...................................mcMm power porMcs. The table abo (bow* the 
iailiC to which eaA coeWitry’s GDP per capBa diflen
bem Rm OECD average, Thoae ctnwrtrlca foe which GDP 
mar c^tto h wMUa a rate <rf 19 per cent above or l^w 
Amatrahah have been grrnaped together^_______________

Coontry

United States 
Canada
Norway 
Luxembourf
Sweden 
Denmark 
Germany 
Japan 
AUSTRALIA 
France 
Finland 
Netheriaods 
United KIntdom 
Italy 
Ai^rtria 
Bdtinm 
New Zealand 
Spain 
Irefauid 
Greece 
Portngal 
Tnrkey

% va^ionftom 
OECD average

34.1
23.8
13.8 
9.2
2.8

-8J
-1.0
-4.0
-4.5

-7.« 
.8.4

-IIJ 
-lis 
-I2S 
-13.1
-18.4 
-38.2 
-45J 
-SIS 
-55.1 
-NS

EXPLANATORY NOTES

The need far PMcbaitog Power ParWes (PPPe)
In order to compare output or expenditure data for 

am-mt countries it is necease^ to convert valuó 
expicaeed in différait currency units into a common unit 
of cwtency. A method often need is to convert data for 
«Afferent cwnencies into a common currency (usually US 
deOtosk ming market exchange nues as the currency 
coBvertor. However, the uniform application of the 

rate tn all goods and servioet produced and sold

within the economy can result in quite misleading com­
parisons between countries. Exchange rates arc influenced 
by a variety of financial, political, economic and institu­
tional factors which are unrelated, or not closely related,
to factors determining national price levels. They do not 
convey meaningful information about relative price levels 
within an individual country, and are therefore inappro­
priate for deriving comparisons of measures of output 
felwcen countries. In onJer to obtain valid international 
comparisons of GDP, and GDP per capita, a measure of 
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relative prices between countries is required. Purchasing 
power parities provide such a measure.

Tbe meaning of Purchasing Power Parities 
2.>. PPPs are essentially indexes of relative national 
price levels. In the same way that a consumer price index 
and other price deflators reflect changes in prices (of a 
defined basket of goods and services) within a given 
country over time, PPPs present a picture of how the level 
of prices in one country compares with that in another 
country at a given point in time. Similarly, where 
conventional price indexes are used to deflate ernrrent 
price values to derive changes in ‘real’ values within a 
country over time, so PPPs can be used to ^just current 
price values to obtain ‘real’ value comparisons between 
countries at a point in time. In this respect PPPs are 
particularly useful for comparing GDP per head, regarded 
by many international organisations as a key indicator of 
living standards and progress in economic development.

Cakulation of PPPs
In its simplest form, a PPP is the ratio of the prices3. In its simplest form, a PPP is the ratio of the prices 

of the same commodity between two countries. For 
example,

Australia 
Price in

Commodity A 
Commodity B

0.75
1.00

United States 
Price in iUS

0.50
1.10

The Australian PPP for commodity A relative to its 
price in the United States is

0.75 0.50 = 1.5

The Australian PPP for commodity B relative to its 
price in the United States is

1.001.10 = 0.9

The PPP for commodity A shows that $A 1.50 is 
needed to buy, in Australia, the quantity of coinmodity A 
which can be bought for SUS 1.00 in the USA. Similarly, it 
would require $A0.90 to buy, in Australia, the quantity of 
commodity B which can be bought for SUS 1.00 in the 
USA.

4.4. PPPs for individual commodities can be aggregated, 
using weights derived from national expenditure data, to 
calculate an overall PPP for each country. The ‘nominal, 
or current price, value of GDP for each country can then 
be deflated by its PPP to obtain an estimate of GDP 
which can be compared across countries. The OECD has 
calculated PPPs for individual member countries relative 
to average prices across the OECD to derive the real 
expenditure values contained in this publication.

Background to tiic OECD PPP project 
5.5. The OECD first became involved in the study of 
PPPs in the early 1950’s. In the 1960’s and 1970’s the main 
focus of this work shifted to the Statistical Offices of the 
United Nations and the European Communities. In 1982 
the OECD resumed work on PPPs, resulting in calcula- 
tions of some member country PPPs and real gross 
domestic products (and their components) for 1980. Most

of the data contained in this publication relate to 1W5. 
The ABS provided detailed expenditure and commodity 
price data for the 1985 project.

6.6. The 1985 PPP exercise has involved a number of 
difficulties of concept and practice in achieving full inter­
country comparability. The next PPP exercise is scheduled 
for the reference year 1990. Australia and other countries 
are working with the OECD to improve the comparability 
of country estimates.

Notes on tables
7.7. Tables 2 and 3, which provide details of the com- 
ponents of GDP, contain data only for those member 
countries of the OECD which arc not part of the EEC. 
This is because the methodology employed in estimating 
the PPPs does not provide comparability between EEC 
and non-EEC countries at levels below total GDP.

8.8. Tables 1 and 4, which are concerned solely writh total 
GDP, contain comparable data for EEC and non-EEC 
countries.

domestic product per hei^9 The totals for gross domestic product per head 
shown in Table 2 differ slightly from those shown in 
Tables 1 and 4 for some countries. These differences exist 
because the national accounU estimates used by the 
OECD in deriving Tables 1 and 4 are more recent than 
those used in Table 2.

Related Publications
10. Results of the 1980 purchasing power parities 
project, and a description of the methodology employed 
in calculating PPPs, are contained in Purchasing power 
parities and real expenditure in the OECD, by M. Ward, 
published by the OECD in 1985.

II. Results of the 1985 purchasing power parities
project, in greater detail than is presented in this publica­
tion, will appear in a supplement to the 1987 edition of LXvU) STUB SIS *
OECD National Accounts: Volume One (forthcoming).

12. Publications on the Australian national accounu 
are listed in the Catalogue of Publications, Australia 
(1101.0). The ABS also issues, on Tuesdays and Fridays, a 
Publications Advice (1105.0) which lists publications to 
be released in the next few days. The Catalogue and 
Publications Advice are available from any ABS office.

Symbols
.. not applicable.

Electronic services
13. VIATEL. Key *656# for selected current economic, 

social and demographic statistics.
AUSSTATS. Thousands of up-to-date time series are 

available on this ABS on-line service 
through CSIRONET.

For further information phone the 
AUSSTATS Help Desk on (062) 
52 6017.

TELESTATS. This service provides foreign trade stat­
istics tailored to users’ requirements.

Further information is available on 
(062) 52 5404.

IAN CASTLES 
Australian Statisticiaa
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I. «088 nOMMTlC WODUCT P« HEAP, 8ASBP ON IXCHANGE BATES AND F118CHAS1NC FOWEK FAKmBS. 1^ 

htdexea of groa iotneatk 
product per head 
(OECD » 100.0)National anrmcy 

par US dollar

Grau domett ic 
product per head 

(USJoliars)

OE^
At>

Exchange 
ralet

Purdiaaiag 
power 

parida

Uiing 
exchartge 

ratet

ptuxJtnbti
pontr 

paritia

Utitif 
txehartgc 

ratts

prices Msà«g 
purchatiMg 

power 
parties

1.43 
2.02
239 
1.37 
1.00

1.23 
1.36 
222 
1.22
1.00

10,116 
6,722

10,974 
13,635 
16,494

11,738 
10,037 
11,803 
15323 
16,494

AmItbH« 
New Zealand 
Japan 
Canada 
United States

Eorope-oon EEC 
Austria 
Finland 
Norway 
Sweden 
Turkey 
Other countries

EEC 
Belgium 
Denmark 
France 
Germany 
Greece 
Ireland 
Italy 
Luxembourg 
Netherlands 
Portugal 
B Kingdom

Total OECD --__________ —------------------ ----------------------------

93.5 
62.1

101.5 
126.1 
1S2.S

95.5
81.6
96.0

123.8
134.1

20.7 
6.20 
8.60
8.60

522.0

16.9 
5.W 
8.64
8.17 

153.5

8,743 
11,041 
13,960 
12,006

1,057 
14,079

10,729 
11,442 
13,897 
12,639
3,594 

14,332

80.8 
102.1 
129.1 
111.0

9.8 
130.2

87.2 
93.0

113.0 
102 8
29 2 

116.5

59.4 
10.60
8.99 
X94 

138.1 
0.946 
1,909
59.4 
3.32 

170.4 
170.0 
0.779

44.6
9.79 
1.26 
2.48 
77.3 

9.122 
1301
43.1 
2.54 
66.2
95.3 

9.561

8,022 
11319
9331

10,243 
3358
5,123 
7387 
9,745
8,628
2,146 
4355
7,943

1(317

10,680 
12354 
11,445 
1X179

6,001 
6,704

10,841 
13,429 
11369
5,5»

10,915

12397

16.2
104.6
85.5
94.7
31.0
47.4
68.3
90.1
79.8
19.8
39.3
73.4

IH.t

86.9 
99.7 
93.1 
99.0 
48.8
54.5 
88.2 

109.2
91.6

61.8 
88.8

IM.e

Final coiauifipilon 
txptnditurt Groa flxtii Capitol expmáituire

Priytíe Govemtngni Conttruction Equipmgni Tatal(^)

Increaae 
in 

aoeka

Balance of 
exports 

and 
imports

Grou 
domeatk 
proaiuci

NaataaHa 
New Zetland 
Japan 
Canada 
United Staiet
Earope-ntm EEC 

AaMna 
Finland 
Noraray 
Sweden 
Twtey

EEC

7,044 
6,121 
7,120 
8,790

10,981

1193 
1.950 
U23 
2,637 
2,679

1378 
1301 
1.638 
2387 
1.837

1302 
863

1302
883

1.472

2,751 
2,116 
2.MI 
3,273 
3309

69 
102
78 
86

111

-315 
-252
441 
443

-586

11,742 
10,037 
11303 
15328 
16,494

5,920 
5306 
6365
6,060

6,466

X096 
X675 
2,165 
3,848 

712
1,895

1354 
XO33 
2336 
1361

379

1,061

1.126 
1.059 
1,172 
1,015m

842

2,491
3,091
3,408
2,407

657
1,970

219 
24

358
-17 

28
44

19 
147

1302
340 
-29
127

10,731 
11,442 
13,898 
1X639
3,594

10,502

Ftn^ coraumption 
txpen^ture Gn»»» fixtd capital expcmEtta^

IMvate Govarvaaaat Coastntctioa

Aatraaa
New Zealand
Japan 
Canada 
U^ed Staiea
Em*ope-iKMi EEC 

Aaitria 
Finland
Norway 
Sweden
Toitey________

1.24 
1.35 
218 
1.23 
1.00

1.12 
1.02
171 
135 
1.00

1.49 
1.46 
297 
1.10
1.00

E^u^rment

131 
il9
246
1.48
1.00

Totai(a)

bterraa 
in 

aoda

Balance t^ 
exporu 

and 
import!

Groa 
domatk 
product

17.60
6.H
9.n 
8.88
186

14.30 
4.65 
7.16 
6.52

64

18.00 
5.M 
7.41 
9.67

144

1670 
621 
9.78 
7.79

186

(B) Toni r«» ■«**• *•“ :M4

1.34 
i.n 
215 
1.20 
1.00

133 
1.94 
297 
1.35 
1.00

1.43 
XOO
237 
137 
1.00

1X3 
1.36 
222 
1.22 
1.00

17.40
5.66
8.22
8.82
162

20.20 
8.39

11.80
10.68

283

20.50
6.16
8.54
8.55
522

16.90 
5.98 
8.64
8.17 

153



TABU CBOS8 DOMBSTK PBOOUCT WK »AP. AT AVMACK <WtCO
FMCM »WH« FUBCBAMWC FOWBB fABTM 0» PMXAMW»

1970 1971 1973 1973 1979 I97S 1979 1977 1979 1979 l9tB n»i 1913 1913 IM MS

Ausltala
New Zealand
Japan 
Canada
United States

3.474 
32«3 
X«I2 
3,919 
9,m

3,794 
3336 
3,050 
4,364 
5275

4332 
3,770 
3376 
4,771 
5,733

4,489 
4254 
3331 
5,417 
6,347

4,906 
43*5
4371 
637« 
6,110

5,477 
5,155 
4333 
3750
7,334

5,952 
5,Ä4 
4,9(9 
7311 
«394

6340 
5334 
5330 
«206 
1,933

6.905 
5.948 
6.199 
9.110 
9.969

7,778 
6,45« 
7,041

10204 
10,952

»31* 
7.176 
7.95« 

11,153 
11.104

9326 
(,005 
8,856 

1X330 
i3,on

9,74« 
«,439 
»31*

12324 
13,424

10304 
«,<»4

10,177 
133« 
I43S3

103** 
»4S2 

11311 
I4JN 
IS3«S

11,73« 
10337 
11303 
15223 
163*4

Europe-non EEC 
Austria 
Finland 
Norway 
Sweden 
Turkey
Other countries

■Km 
2.907 
3.127 
3.04«

«90 
4,770

2,993 
3,115 
3,416
4,055 

994
5,165

3,303 
3,483 
3,726 
4322 
1,079
5,523

3,674 
3/Ml 
4,1C7 
4,782 
1,144 
6,032

4,tSS 
4.405 
4.604 
53« 
1371 
6.659

4363 
4373 
5331 
6,024 
1,619 
6352

5377 
5,174 
6,019 
6,442 
I,«79 
7,264

1,652 
5317 
6,625 
6,741 
X060 
7,972

6,098 
6351 
7,396 
72» 
22*1 
«377

6,964 
IfiSt 
«.433 
93:13 
2335 
93*9

1303 
1,105 
9353 
9,156 
X*8I

10,(40

8,415 
8.869 

103««
9337 
3,139 

11.789

9,041 
9336 

11,019 
10,541

3,009 
I23D

9356 
10302 
1135« 
11.146
3,152 

12,753

10,105 
10,816 
1X9*7 
1X00» 
3,386

13,417

10.729 
113*2 
13397 
1233* 
339*

14332

EEC 
Belgium 
Denmark 
France 
Germany 
Greece 
Ireland 
Italy 
Luxembourg 
Netherlands 
Portugal 
Spain 
United Kingdom

3,003 
33*5 
3204 
3,430 
1,564
1.818 
3.046 
3.7«0 
3.543 
1.462 
XI78 
3265

3301 
3,800 
3317 
3,670 
1,752 
1,957 
3333
4,064 
3 ,«35 
1332 
2,3«0 
3305

3313 
4,155 
3,861 
3,975 
1,980 
X144 
3,463 
4,463 
4,091
1,865 
KUA 
3,735

4,026 
4,567
4,301 
4,411 
2335 
2.359 
3,927 
5,117 
4,531
2303 
3,040 
4379

4359 
4,913 
4,809 
4,(23 
2362 
3,931
9,939 
3,190 
5,104 
X403 
3,474 
4,620

4,920 
5,344 
5275 
5231 
X73O 
3,010 
4.666 
5,889 
5354 
2326 
3321 
5,051

5,485 
6,022
5,847 
5,880 
3332 
3,1(7 
5213 
6,34( 
6,144 
2,9« 
4,121
5356

5374 
6309 
6,387 
6,476 
3295 
3,631
5.663 
6.903
6.669 
334« 
4.493 
5.995

Iffli 
7,116 
7,158 
3,732 
4,127 
6207 
7,675 
7276 
3203 
4.858 
6.675

7202 
7.940 
7,96« 
8,102 
4,159 
4,552 
7,058 
«375 
8,065 
3,956 
5243 
7,405

8.174 
8.613 
8.735 
8.9« 
4367
5.069 
7.983
9.444
8.79« 
4.3M 
5,775 
7,881

8.682 
»223 
9.427 
9.632
4.882 
5,589 
8,707 

10,073
9,361 
4,629 
6,161
8,407

9,406 
10,103 
10,138 
10,1(9
5,179 
5,954 
9251

10,855 
9,756 
5,150 
6394 
9,031

9,661 
10,666 
10303 
10,740
53** 
5.985 
9367

11374 
10.173
5.l«7 
6.889
9.664

10.214 
11,450 
11,021 
11,466
5377 
6321

10337 
1X676 
10,795
5,192 
7350

10325

10,680 
1X25* 
11,445 
1X179
6301
6,704 

10,841 
13329 
11269
5,526 
7395 

10,915

Total OECD 33*« 3,7*^ Ml) 43« t,»7» Mit 9M7 747t «.••7 SJM ♦,7K IVIS lB,Tr5 1I>U 11397

(a) Parchasing power parities have been backdated 10 
product.

1970 UBnt “I udlMioB rttalive lo I
r,h«,rfd«UtórfS;««-TW-e-w<<rfiirfl«i««»tf««tco«ta-ü-i-plicápóo.4rfWo.f«ro-do-^
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