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FORE We’D

This Paper gives estimates of gross domestic product and national income and expenditure 
during the five years 1970 71 to 1974-75. A description of the conceptional framework and 
structure of the national accounts and full definitions of items are given in Australian National 
Accounts, National Income and Expenditure (Reference No. 7.1). The 1973-74 issue of that 
bulletin will be published shortly. Selected tables from that bulletin were published in mimeo-
graphed Preliminary Slalemenis (Reference Nos 7.2, 7.3 and 7.4) issued in May. Estimates
for each quarter of’1974-75 are being published in Quarterly Estimates of National Income and
Expenditure.

I he estimates have been prepared from collections of primary data from many different 
sources. These are available in some cases with little delay but in other cases only after periods 
ranging up to several years. Estimates for items based on this latter type of collection therefore 
remain appro.ximate until the information is received and analysed. In particular, all figures for
1974-75 should be regarded as preliminary and subject to some revision.

Percentage changes mentioned in the Introduction in respect of items in a given year refer 
to a comparison between figures for that year and the preceding year.



i ORI-WORD

iNTROOL'fTION

TABLE OF CONTENTS

Page

3

5

INTRO DL'CTION
The main flows of income and expenditure associated with the production of goods and

services in the economy arc summarised in the estimates of gross domestic product, imports,
Tabies —

1. Domestic Production Account
2 Expenditure on Gross Domestic Product at Average 1966-67 Prices

3. National Income and Outlay Account

4 Overseas Transactions Account

5. National Capital Account
6. Gross Fixed Capital Expenditure and Increase in Stocks at Average 1966-67 Prices .

7. Corporate Trading Enterprises Income and Outlay Account

8 I inancial Enterprises Income and Outlay Account

9 Households Income and Outlay Account

10. Household Disposable Income

11. Cieneral Government Income and Outlay Account

12. General Government Income and Outlay Account: Australian Government's Authorities

13
General Government Income and Outlay Account; State and Local Authorities

14. Government Final Consumption Expenditure, by Purpose

15. Public Authorities Capital Account ..

16. Public Authorities Capital Account: Australian Go/ernment’s Authorities

17. Public Authorities Capital Account: Slate and Local Authorities ..

18. Gross Fixed Capital Expenditure on New Assets, by Purpose: Public Authorities

Explanatory Notes— 

fa) Notes to Tables 

(bi Changes in this issue

13
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Note: Any discrepancies between totals and sums of components in the tables are due to rounding.

All estimates for 1974-75, in particular, should be regarded as preliminary.

. . Means nil or less than half the final digit shown.

I

exports and gross national expenditure presented in this Budget Paper. These aggregates and 
their component items for the last five years are shown in Tables 1 18 on pages 13-22. Estimates
(if national income appear in Table 3.

In terms of current prices, gross domestic product the market value of final goods and 
services produced in Australia increased by 16 per cent in 1974-75. Gross farm product fell by 
21 per cent, while gross non-fami product increased by 19 per cent. Gross national expenditure — 
the total market value of expenditure on hiial goods and services increased by 16 per cent. 
When theelfcctsof changes in prices are allowed for, these movements are, of course, substantially 
different. The estimates in Table 2 at constant (average 1966 67) prices show that gross domestic- 
product fell by 1.8 per cent in 1974-75 and gross national expenditure by 2.4 per cent. Estimates 
of this type arc subject to a number of approximations and assumptions and are also subject 
to revision following any revisions to the current price estimates. F-.stimates at both current and 
constant prices for the latest year, in particular, should be regarded as preliminary and subject 
to revision.

The increases in gross domestic product at constant prices in recent years have been as 
follows.

«'.( RI ASF. IN GROSS OOMI STIC PRODCCT AM) IS ITS FARM AND NON-FARM COMPOM NTS 
(Aserage 1966-67 prices»

(tross non-fdrm product
<»ross farm product
<»r<»s$ domestic product

1970 71

per cent

4 9

4 4

1971 -72

per cent

} 8
8 3
4 2

.972 -7}

per cent

6 4
It 9
4.7

197}-74 1974-75

5.7
4 9
5 b

per cent

2 6
7.7
1.8

The fall of 2.4 per cent in gross national expenditure at constant prices in 1974 75 
compared with an increase of 11.4 per cent in the preceding year. This decrease was due to 
a much smaller increase in stocks in 1974-75 than in 1973-74, a large fall in private gross fixed 
capital expenditure and a change in the statistical discrepancy from a large positive in 1973-74 
to a small negative in 1974-75. Partly offsetting these falls were increases in private and 
government final consumption expenditure and public gross fixed capital expenditure. The 
statistical discrepancy is included in the estimates of gross national expenditure by convention, 
but its size and movement supply an indication of the imprecision of the national accounts 
estimates. The increase in the statistical discrepancy between 1972-73 and 1973-74 was 
equivalent to 1.4 per cent of gross domestic product and the decrease between 1973-74 and 
1974-75 was equivalent to 2.4 per cent. It should be borne in mind that this latter change is 
greater than the decrease shown for gross domestic product at constant prices.

At constant prices, exports of goods and services rose by 6.3 per cent and imports of 
goods and services rose by 1.9 per cent for the year.
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TUR DOMF.STK PRODUCTION ACT OUST PRODUCTION

This account shows how the fiow (expre-.vcd at current prices) of goods and services 
This account snows no -----------1 o, supplied by imports and domestic production.

absorbed in domestic expenditure and exports is su]
The table below provides for the past five years a breakdown at current prices of gross 

domestic product into .ts farm and non-farm components.
The preliminary estimates for 1974-75, shown here with revived figures for the two previous 

yearsiTndica.e Xtantial increases in the value of production (represented in the account in 
terms of the incomes arising from production) and in expenditure.

CROSS OOMfSTIC PRODUCT 
(S million)

On the demand side, gross
compared s*ith a 25 per cent increase in 1973

national expenditure increased by 16 per cent in 1974 75 
..... .. .   riimnlv in

1970-71 1971 72 1972-73 t97J-74 l974-75fa|
|K;IIUHUIV »• IVI -'J • • r
74. While most components rose more rapidly in 

■ a lower rate of increasecomparea ’Aim a ¿.j pci vein - - - -
1974_75, falls in increase in stocks and the statistical discrepancy and

Gross farm product
Gross non-farm product

2,00'> 
30,882

2,242
34,392

3.053
38.730

4,449
46,108

3,500
54.926

in private gross fixed capital expenditure resulted in a lower overall riNC in the gross nat:■ nal
caniiai expenanurc lounvu m ------------

expenditure aggregate. All three components of government expenditure rose 
their combined increase being 14 per cent compared with a 20 per cent increase^in^^1 

ipenditure iricreased by 19 per cent follow.ing a nsc of 17 per cent 
fixed capital expenditure increased by only 12 per cent af.cr a 

•. There was a substantial increase in stocks of »XI7

expenditure aggregate. .A cent increase in 1971 74.

Gros« domestic product 32.R9I 36.6.34 41.783 50.537 58.426

fa} Preliminary.

Private final consumption ex|
in 197.1 ■’4 while private gross
21 per cent increase in the previous year, 
million in 1974-75 although this represented

Measured in current-price terms gross non-farm product rose by 19 per cent but in constant- 
price terms there was a fall of 3 per cent. Gross farm product at current prices fell by 21 per 
cent in 1974-75 following a rise of 46 per cent in 1973-74. The derivation of gross farm product 
is shown below. With generally favourable seasonal conditions there was an increase in output 
of farm commodities but this was more than offset by lower prices. Prices of meat fell sharply 
and the price of wool was also substantially lower. There was, however, a strong rise in the 
price for sugar. W hile there was a fall in the value of production of wheat, the result for wheat 
was again favourable in terms of both prices and the quantity produced. Farm production 
costs other than wages and depreciation rose by 16 per cent. Included in these production 
costs was a rise in indirect taxes which related mainly to the wheat price stabilisation scheme 
and the reserve price scheme for wool.

ilv about half the value of the stock accumulation ■' »»«111 iz-in ortough this represented only about halt the value oi me ae..u. u.«.. 
Export-, of goods and services increased in value by s.,04S^million. 

rS following an increase of SW) million, or 12 per cent, in 1973 74.
of the previous year. I , 
26 per cent, in l9'’4-75 following an increase

import A of goods and sers ices
compared with an increase of 43 per cent in

increaved in 1974-75 by 32,397 million, or .11 per cent.
\Aas met

by an increa'.e in gross domestic product of S7.S69 million.
21 per cent increase in 1973 "4.

VVagci. salaries and supplements 
Gross operjfing surplus

Trading enterprises 
f orrp in:es 
Lnincurpofiied enterprises 
D*elhngs o*ned hy persons 
Puntic enterprises

Financial enterprises
Less Imputed bar.M service charge

Gross domestic product at 
factor cost

Indirect taxes lext subsidies

Gross domestic product

1973-74. The balance of expenditure
16 per cent, compared with aor

nOMfSTlC PRODLCTIOS ACCOLAT 
f Î millioni

GROSS FARM PRODLCr(fl) 
(S million)

6.026

2.398
1.268

1.04 5

^’.556

41.'’«’

2' 502

6,’4<J 
?.4i';4 
2 8’ »

x29

35,1*' F inal consumption expenditure 
Pri.ate 
Government

5 »12 Gr.iss fixevl capital expenditure
6.'3.3 
\5l0 
1.135

Pri-jte
Public enterprises 
i/eneral g.i>ernT.ent

911 Increase m stocks
1.625 Sutotical discrepancy

Gross national expenditure
45,210 51 ’5’ Exports of goods and services

5.’4- 6.6’’ 'vational turnover of goxxJs 
and services

Less Imports of goods and ser.ices

50.5$"
F xpenditure on gross domes­

tic prrjduct

(a, Prehmmarv.

19’2 73 1973 ’4 l'#"4 *5
*fl)

24,SS’ 29,1 36 
6,’33

M.754
9,0*8)

1970-71 1971 -■72 1972-73 1973-74 1974-75(6)

6.465
I.’52
l.“2"

’.955 
1.992

264
1,65#

8.8?« 
2.605
2.-78 

81’
218

40.195 5O.4«’)O 58,61«
6.94’ 7.80? 9.855

4’142
5.359

58,207 68.4’3
7,650 10,04*

4I.’83 50.55? 58,426

Gross value of farm production (all farms)-- 
Wool (including skin wool) 
Other pastoral produu , 
Sugar cane 
Wheat 
Other gram crops 
Other crops
Dairy products, poultry, etc.

Total
Less Stock valuation adjustment 

Production costs other than *dges and depreciation

Gross farm product at factor cost 
Pluf Indirect taxes lest subsidies

Gross farm product

538 
791 
173 
4(M 
25Û 
650 
767

660
904
207
457
237
682
814

1,243
1,292

230
348
218
765
84.3

1.229
1.337

219
1.264

403
916
984

949
689
4’9

1,187
445
990

1,038

3,57.3
6 

1,657

1.910
99

2,009

(fl) See note, page 29.

3,961
50 

1.740

4,939
129 

1.963

6,352
-36 

2,259

5.777
54

2,628

2,171
71

2,847
206

4,129
320

3,095 
405

2.242 3,053 4,449 3.500

(dj Preliminary.
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INCOMES
The estimate of gross domestic product in 1974-75 was $58,426 million (an increase of 

. — — .... ----------- /// ..p cent in 1973-74) accrued to16 per cent). Of this total $35,177 million or 60 per cent (54 per 
persons as wages, salaries and supplements, $16,576 million .
1973 74) tn business enterprises as gross operating surplus and $6,673 million or 11 per cent 
(II per cent in 1973 74) to governments as indirect taxes less subsidies.

or 28 per cent (35 per cent in

n'aies, salaries and supplements
The Growth in wages, salaries and supplements was about 28 per cent in 1974-75 comparedIiJC gllJ W UJI III W'djai IV i uiiu .3u|/| I ,

with about 23 per cent in 1973-74. The growth in total employment was about ) per cent in 
1974 75 compared with 4J per cent in 1973-74. Average earnings per employed male unit 

. ___ _ a -.1 1X1_____ ___ a Irtll '7/1 In !07zl_7C timfm/J vu/iipaivu rvjiii -r2 s.w..v .......----- p- , .rt-r,« -le
increased by about 25i per cent compared with 16i per cent in 1973-74. in 1974-75 wage
rates for females increased significantly faster than those for males.

Gross operating surplus
The remainder of gross domestic product at factor cost accrues in the first instance as the

gross operating surplus of trading and financial enterprises. As measured fro.m income data, 
this surplus, which increased by 17 per cent in 1973-74, is tentatively estimated to have fallenLlll^ *UJ ’’ lllwll ilBVi
by 6 per cent in 1974-75. The gross operating surpluses of trading enterprise companies,ujr ’/ j»vi Wil*. Ill 1 »-T • .z. t e’ ....... t --------o----- ‘ ,
unincorporated enterprises and public enterprises all fell by substantial amounts whilst thoseUiilliClII jnil aiv<i VI1I.*.I J/i ---- -------  -J - J I 1
attributable to dwellings owned by persons and financial enterprises rose. The imputed bank
service charge is tentatively estimated to have risen by 20 per cent.

After deduction of net payments of interest, etc., and of allowances for the depreciation 
of capital equipment, the balance of gross operating surplus accrues as income to enterprises. 
In the case of trading companies income is estimated to have fallen in 1974—75 by 30 per cent. 
The estimates of company income in each year are after providing for stock valuation adjust­
ment, which was large in both 1973-74 and in 1974-75 because of the rate of price increases. 
If provision were not made for this adjustment, company income would be shown to have 
decreased by 8 per cent in 1974-75 and to have increased by 23 per cent in 1973-74. At this 
time It is not possible to make estimates of the appropriation of company income during 
1974 75. However, a tentative figure has been shown for undistributed income on the 
assumption of unchanged rates of company tax.

COMPANY INCOME
____________ (S million)

1970-71 1971-72 1972-73 1973-74 1974-75(0)

!

The income of non-farm unincorporated enterprises after allowance for stock valuation 
adjustment increased by 14 per cent in 1973-74 and is tentatively estimated to have increased 
by 8 per cent in 1974-75.

As a result of the decrease in the gross value of farm production, the income of farm 
unincorporated enterprises declined from 82,703 million in 1973-74, to $1,539 million in 
1974-75 (a decrease of 43 per cent). The total of farm wages, depreciation, etc. (which are 
included in gross farm product) is estimated to have risen by 16 per cent in 1974-75. The 
estimates of farm income of companies for 1973-74 and 1974-75 are very tentative. The assets 
with marketing organisations arc estimated to have increased by 8200 million in 1974-75 com­
pared with 8571 million in 1973-74 and consequently realised income of farm unincorporated 
enterprises showed a smaller decrease than accrued income.

INCOME OF FARM UNINCORPORATED ENTERPRISF.Sia)
(S million)

Gross farm product at factor cost (fee Table, page 7) 
Less Wages, depreciation, net rent and interest paid 

and third party insurance transfers ..
Company income

Income of farm unincorporated enterprises
Less Increase in assets with marketing organisations .

Realised income of farm unincorporated enterprises ..

1770-71 1971-72 1972-73 1973-74 I974-75(A)

1,910

1,009

900
IS

885

2,171

1.002
24

1.145 
— 23

1,168

2,847

1,072
79

1,696 
■ 142

1,838 I

4,129

1,300
126

2.703 
57!

2,132 I

3,095

1,512
44

1,539
200

1,339

(fl) See note, page 29. (b) Preliminary.

The gross operating surpluses of public trading enterprises are estimated to have fallen in 
1974-75 to SI,135 million. The income of public trading enterprises after allowance for stock 
valuation adjustment is estimated to have decreased by 19 per cent in 1974-75.

Trading companies income before stock valuation 
adjustment

Less Stock salualion adjustment

Trading companies income (Table 7)
Financial companies income (Table 8)
Less Disidends paid between trading and financial 

companies

Total company income

Appropridtcd as follows—
Income tax payable
Dividends paid overseas and profits remitted over*

Other dividends paid
Undistributed income .

3.200
333

2.867
356

121

3,102

3,46.3
478

2,985
412

131

3,266

4,206
521

3.685
486

146

4,025

5.162 
989

4.173 
448

163

4.458 I

4,755
1.820

2.935
404

169

3,170

I

EXPENDITURES
The principal expenditure aggregates are shown at constant (average 1966-67) prices in 

Table 2.
Private final consumption e.spenditure

Private final consumption expenditure increased at current prices by S5,622 million, 
or 19 per cent, in 1974—75. This is the highest percentage increase since 1950-51 A major part 
of the increase was due to price rises; the constant-price estimate rose by just over 2 per cent 
following a rise of 5 per cent in the previous year. The proportion of household disposable 
income devoted to final consumption dropped from 85 per cent in 1973-74 to 83 per cent in 
1974-75. Despite a substantial fall in farm income, household saving (which is, however, 
estimated only as a balancing item in Table 9) increased by 3+) per cent in 1974—75 following 
an increase of 42 per cent in the previous year.

1,477

263
529

________ 833 
(o) Preliminary.

8

1,583

273
576
834

2,034

375
586

1,030

2,482

389
596
991

3,327

-157
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The principal components of private final consumption expenditure at current prices
have moved as follows over the last five years.

PRlVATf I INAL COSSLMPTIOS 1 XPI NOITURL 
iS million)

Changes in stocks
The increase in stocks dissected into two components, private non-farm stocks and farm 

and miscellaneous stocks is shown for the past five years in the following table.

1970 71 1971 72 1972 73 1973-74 1974 75ia)
ISf Kf ASI IS STOCKS 

t S million)

1970 71 1971 72 i-rz 73 1973 74 1974 75<a)

food
Cigarettes, tobacco and alcoholic drinks 
Clothing, footwear and drapery
Dwelling rent

Household durahlct 
Purchase of motor '.chicles 
fares
<ias. electricity and fuel 
Other goods and services

Imputed rent of owncr-occupicrs 
father

3,819 
1,862 
1.814
1.838

842 
1,451 
1.040

479 
6,149

19,973

4.144
2.021 
1.987
2.0« 1

972 
1,638 
1.120

760
527

6.980

22,230

4.569 
2,267 
2,224 
2.362 
1,107
1,878 
1,210

«28 
555

7.887

24.887

5,351 
2.566 
2.666 
2,758 
1,280 
2,-397
1,435

622 
9.098

29,1,36

6.121 
2.966
2.974
3.4(K)
1.575
2.825
1.715
1.154

769
I 1.259

34.758 i
(a) Preliminary.

Farm anil misccllancdus 
increase tn honk value 
[.! Stock valuation adjustment

intrc.'isc in stocks

Private nun-farm
Increase in book \alue 
Lew .Stock valuation adjustment

Increase m stocks

Total increase in .tocks

94
50

47

75K 
.372

386

144

142
129

271

703
36

739

406
54

352

At current prices, most components increased at a faster rate in 1974 -75 than in 1973 74. (at Preliminary.

The rates of increase were lower in fond, the clothing group and household durables.

Government final consumption expenditure
As Tabic 14 shows, government final consumption expenditure increased by S2,267 million, 

or .34 per cent, in 1974 75 (5 per cent at constant prices). Authorities of the Australian Govern-
ment increased their expenditure by S717 million, or 25 per cent, while the increase for State
and local authorities was SI,550 million, or 40 percent. Expenditures on education, and health
and welfare, showed continued strong increases of 43 per cent and 46 per cent respectively as
...... ,____  .-¡th 31 per cent and 3.3 per cent respectively in 1973- 74. Defence expenditure 
(adjusted for the difference between deliveries of major items of imported equipment and cash 
payments in respect of them which fell by SI 19 million in 1974 75) increased by SI03 million

compared wi

or 8 per cent as compared with an in'-reasc of 14 per cent in 1973 74.

Private f’ross fixed capital expenditure
Private gross fixed capital expenditure rose by I 4 per cent in 1974-75 but after allowance 

for price rises, the aggregate declined by 84 per cent following a rise of 10 per cent in 1973 74, 
At current prices, expenditure on dwellings was unchanged while expenditure on other building 
and construction rose by 17 per cent and expenditure on other capital equipment rose by 
17-J per cent. However, at constant prices, there were falls in all components of private gross 
fixed capital expenditure: Expenditure on dwellings fell by 19 per cent following a rise of 
2| per cent in 1973-74; expenditure on other building and construction fell by 7 per cent 
following a rise of 2 per cent in 1973 74; and expenditure on other capital equipment fell by 
3 per cent following a large rise of 18 per cent in 1973-74.

Puhlic gross fixed capita! expenditure
At current prices, gross fixed capital expenditure by all public authorities rose by 35 per cent 

in 1974-75 (10 per cent at constant prices). Expenditure by authorities of the Australian 
Government increased by 34 per cent, and that by State and local authorities by 36 per cent. 
Significant increases in expenditure were recorded in the fields of education (68 per cent), 
health (55 per cent) and water supply (31 per cent).

10

550
522

28

1 16

514
572

58

329

2,026
1,106

920

1,659

2.462
1.997

465

817

The large incicase in tne book value of private non-farm slocks during 1974 75, was 
almost entirely confined to the first half of the financial year and occurred mainly in the 
manufacturing and commerce sectors. All indusiries within the manufacturing sector except 
textiles and clothing contributed to the increase in book value of stocks with the largest rises 
being in engineering and metals, chemicals and oil refining and food, drink and tobacco. 
As indicated by the stock valuation adjustment, about 80 per cent of the increase in book value 
of private non-farm stocks was due to price rises. An increase in wheat stocks more than offset 
falls in other farm stocks while there was a large increase in the stocks of the Australian 'A'ool 
Corporation in 1974-75.

OVERSEAS TRANSACTIONS
In 1974 75, exports of goods and services increased by 26 per tent (up 6.3 per cent at 

constant prices), while imports of goods and services increased by 31 per cent (up 1.9 per cent 
at constant prices).

An analysis of overseas transactions at current prices is shown in the (Overseas Transactions 
Account (Table 4). Exports of goods and services were less than imports of goods and services 
by SI92 million, compared with a surplus of exports of goods and services of 5157 million in 
1973 74; net income paid overseas (net property income, excluding undistributed income) was 
5340 million, an increase of 517 million from 1973-74; and net transfers to overseas were 
S236 million. The balance on these current transactions resulted in net borrowing from overseas 
of 5768 million in 1974-75, compared with net borrowing of 5471 million in 1973-74. The net 
borrowing from overseas consisted of a decrease in official re.serve assets of 5459 million, other 
negative monetary movements of S4 million and a net capital inflow of 5305 million (excluding 
undistributed income).

11



I exports f.o.b. in 1974-75 rose by 51,785 million, or 27 per cent, to 58.479 million.I A|H>I 1?» I.ki.l.». JU IZ/-F ' — • 9...................... ’ •
Preliminary export figures for the eleven months ended May 1975 indicate strong rises in wheat, 
sugai, i.„n and steel and falls in wool, meat and meal preparations. Exports nf services 
rose by S263 million, or 24 per cent, to SI ,376 million with rises in transportation, up SI 75 million 
to SX95 million, travel up S4X million to 8210 million and other goods and services up S2S

sugar, coal, iron
I

TABLES 
TABLE I 

Domestic PaooucnoN Account 
« $ million)

million.
J970-71 1971-72 1972-73 I97J-74

Imports f.o.b. in 1974 75 increased by SI.948 million, or 34 per cent, to S7.701 million. 
Suhstanlial rises occurred in the value of imports of petroleum and petroleum products (up 
92 per cent to S723 million), chemicals, machinery and transport equipment and miscellaneous 
manufactured articles, especially clothing and scientific instruments. The value of services 
provided by non-residents during 1974 75 increased by 5449 million, or 24 per cent, to S2,346 
million. Major rises were in transportation, up S.321 million to SI.495 million, travel, up

2

559 million to 54(X) million and in other goods and services, up 547 million to 531.7 million.

Final consumption expenditure— 
Private 
Government

Gross fixed capital expenditure— 
Private
Public enterprises
General government

Increase in stocks
7 Statistical discfepancy(é)

Grosx national expenditure 
8 Exports of goods and Mrvices

National turnover of goods aad services 
9 Le« Imports of goods and services

PUBLIC AUTHORITY LINANC f.
Expenditure on groM domestic product

19,973
4.194

22.230
4.754

24,887 
5.429

29,136 i 
6.7ti ;

1974-75 
(a>

34.758
9.(XX)

5.834 
1.528 
1.405

.739 
374

A.285 !1.746 1
1.554 
>116 
-217

6,465 
1,752
1,727 I 
-.'29

32.979
5.070

38.009
5,118

32.891

36.236 ; 
5.636 :

-1--...
40.195 
6.947 '

7.955 I 
1.992 
1,993 I 
1.659 

932

2.605
2.778

817
218

Income Accoiinr
( urrent outlays other than final consumption expenditure (see above under i XPI soiil Ri S) 

increased by SI,674 million, nr 3.3 per cent, in 1974-75, compared with only 16 per cent in 
197.3 74. The main contributors to this increase were interest and cash benefits to persons, 
which rose by S21K million (20 per cent) and SI,274 million (39 per cent) respectively.compared 
with increases of 6 per cent and 21 per cent respectively in 1973 74. Subsidies increased by 
S47 million, or 17 per cent. Increases in subsidies for apprenticeship training, export ineenlive 
and shipbuilding were partly offset by reductions in respect of dairy products, wheat, super­
phosphate and petrol price equalisation.

I he receipts of public authorities available to meet current outlays increased by S4.fX)5 
million, or 27 per cent. Receipts from taxation were 29 per cent higher, compared with an 
increase of 27 per cent in 197.3 74. Income tax on individuals rose by 41 per cent, compared 
with a rise of 34 per cent in 1973-74. The increase in 1974 75 reflects the increase in incomes 
and the progressive tax structure the effects of which were partly otfset by reductions in ta.x 
Mtes. Income tax on companies rose by 21 per cent, compared with a rise of 24 per cent in 
197.3 74. Income from public enterprises was 20 per cent lower than in 197 3 74. rellecting 
smaller transfers of income from public financial enterprises and increased deficits on public 
transport. 1 he surplus on current account of all public authorities was 33,078 million. .'64 
million higher than in 1973 74.

10 Wages, salaries and supplemeou

lid 
116

liJ

11/

Gross operating surplus—
Trading enterprises— 

Companies .
Unincorporated enterprises 
Dwellings owned by persons 
Public enterprises

Financial enterprises
Lfu Imputed bank service charge

Gross domestic product al factor cost 
12 Indirect taxes less subsidies

Gross domestic product

Gross farm product 
Gross non-farm product

(d) Prdimiaary

17,912

4.720
4,226 
1.825 
1.080

57J
745

29,593
3,298

32.891 '

2.009 
,70.882

4l,«72 I
5.2'8 I

36.634 ‘

20.037 I

47.142
5.759 j

41.783

50.400 I
7.80? '

58.207 I
I 7.650 '

22.384 ;i—
S4K557 I

27.502

58.618
9.855

68.473
10.047

SS.426

35.177

5,079
4.715
2.094 '
1.220 • 

661
861 i

32,94 5 i
3,689 '

36,634

2.242
34.392

(8) Sfi böu IO lua 7. pt<t 24
TABLE 2

I
6.026 
5.773
2.398
1.268 i

792
1.085

6.740 : 
7.404 
2.8W
1.247 , 

«29 ‘
1,151

5.912 
6.715 
5.510 
1.1'5

911 
1.625

37.556 , 
4,227

45.2111 ■
5.147 .

51.753 
6.67.1

41,783

7.057
78.“^ 70

ExFXNDrrVRX un Caosa DoMzxnc Product at Avcxagc 1966-67 PaicEVai 
(> million)

1970-71 1971-72 1972-73

50.557 I 58.426

4.444
46.108

7.500
54.926

(iipiltil
The gross fixed capital expenditure of public authorities has already been referred to ( see 

above under i xpi siri ri Rf S). Among the other uses of capital funds, stixtks rose by S34O million 
following an increase of S57 million in 1973 74, reflecting, together with other stock changes, 
an increase in strxtks of the Australian Wool Corporation. The principal sources of funds, 
apart from the surplus on current account, were depreciation allowances of S591 million and 
a net sale of securities in excess of $2,(XK) million. There was an apparent substantial reduction 
in cash and bank balances during the year compared with an increase of S732 million in 1973 74.

12

Final consumption expenditure— 
Private 
Government

Gross fixed capital expienditure— 
Private
Public

Increase in stocks
StatislKal discrepancy

Gross national expenditure

Exports of goods and tervices - 
Le$» Imports of goods and services

Expenditure on gross domestic product

Gross farm product 
Gross non-farm product

17.118
3.225

4.970
2.461

322 
-272

2r,,24 I

5.165
4.866

28.12.7 .

2.507
25.616

17.951 ' 
3.268

19.044 
3.433

Set note. P«a* 28

13

{bi

1973-74 , 1974-75
I (6)

2O.M4
3.656

20.485
3.849

4.999
2.605

98 
- 162

4.871
2,541

177
207

5.349
2.584 ' 
1.057

648 •

4.899
2,842

556
104

28.564 29.918 3.3.338 I 72.527

5.501
4.764

29.701

2.714
26.587

5.715
4.956 :

30.678

2.390
28.288

5.48.3 _ 5.830
6.417 i 6.540

32.405 f 31.817

2.506
29.8'« ,

2,698
29,119
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TARU .1

NAtioNAL Income and Oi-ri-AV AffocNt 
ft m.Ilion)

^41afie$ and tupplemenn
llj? Set operi*,ng surplus

Domestic f<t*op incomes
13 /etf Ne* incorre pa.d oversAi I 
12a Ir.direc» ’axes 
12* /et» Suhsid es

14
• a’-nnai incofTie
' •nns'ersfo oversess

Sa* <?'a. d.spos4h:e income

197f> 71

17,912
8,86<J

26.7'’2

3.587
289

29.677
138

29.539

19-^1 72

2O.O3‘'

2#*6' 
’**

4.077 
388

33,168
152

33.016

1972 73

22.3*4
I 1.84-

34.231
423

4.550
32.3

38.035
231

1973-“’4

27.502
14.1)68

41.S'»«*

5.626
279

46,594
305

46

1 
2

Pr.a'e
-.'.Of. etpend ’ure l>9-3 

4.194
22.2’0

1 **4
24, 2 6136

15 IO 20
26

7,4t8 10 420

.ii' o'“ income 2 65'.^ 3’ 016 3‘'.8O4 46 2HJ

(«) Pr* .nfiinary

TA8LF 4

O‘/prsfas Tra».sactio»«s A* 
($ million)

I9“f> *1 19*3 "4

Oo Imports fob 
96 Trinspofa’ion

■ 'M

flv and services

I't-i 
12' 124

210

I 3a Proper-,
•■». impor’4 of goods ar.d set.ices 
rcorre to oversea.

5.118
544 5/4

'.8‘<8
M<4

224 266

1974-75 
ffll

35.177
12.646

47.82 3 
34f)

54,156
2 6

53.92'1

9,Otiti
10.162

53.920

19-4-’« 
tfl)

'.•01

31’

101'4-

IIA Depreciation allowances

16
17
18
19
20
26

3a 
3*
3c

14-»
146 
21

Per>

»1 - g to overseas
1*5 
5'9 142

21 24m

934 4-1

I - <e of cu're'.f receipts ■*.481 lO.’-X

TABLE 5 
National Capitai. Account 

(S million)

1970-71 1971-72 1972-73 I 1973-74
(a)

8a F »pofs fob
8* Transpofta’ton
8c Tra-et
Hd Governmer.t transactions
8e Other gcod. and services

4.230 
4*4
135

149

4 “44
498
131
90

6.010 6,694

8 Total exports of goods and services
13* Propetty »ncomc from overseas

I4d

Transfers from overseas
Personal
f siraord.nary insurance claims

5.0*0
151

5 636
206

181 226

Current receipts fro.T. ov.:rseas 5.4o2 6.068

(fl) Pre.im.nary.

14

■ro
I5o

162 210 
105 
ie.6

6.94"
296

*481

408

20*

8.422

’6*

145

IO,<84

Increase in income tax provisions
Undistributed (company) income
Retained income of public financial enterprises
Household saving
General government surplus on current transactions.
General government grants for private capital purposes 
Extraordinary insurance claims paid

Finance of gross accumulation

Gross fixed capital expenditure— 
Private---

DweIIing.s
Other building and construction
All other

Public enterprises 
General government

6(2 
6*

Total gross fixed capital expenditure 
Increase in slocks—

Farm and miscellaneous 
Private non-farm

7 Statistical discrepanc>(*) 
21 Net lending to overseas

Gross accumulation

(di Preliminary.

2,821 V078 3,325 3.640 3.930

17
833
107 '

2,207
2,157

51

135
834
110

2.487
2.411

55

441 
1.030

170 
3.700 
2.072

75

894
991
175

5.259
3.014

87

- 374
157
198

7,074
3,078

138
205

8,193

1,5.32 
1,-392 
2,910 
1.528 
1.405

8,767

47
386
334

- 579

8,19.3

9,110 10,813 14.060 14.092

1,755 
1.455 
3,075 
1.746
1.554

2,089 
1.361 
3,015 
1,752
1.727

2.582
1,592 
3,781 
1.992
1,993

2.577
1,866
4.435
2.605
2,778

9,585 9,944 11.940 14,261

• 144
28

217 
• 142

9.110

(b) See note to iiem 7. page 24.

271
58 

264 
934

739 
920
9’2 
4*1

352
465
218
768

10,813 14.060 14,092

TABLE 6 
G»'.ss Pixel Capital Expisditcrb a.sd Ncrfase jn St'XTKs at Averagp 1966-67 Prices 

I $ million)

Gross fixed capital expjnditure— 
Private -

Dwellings
Other building ar 4 construction 
All other

Public
Total pri.aie

Total

Increase in stocks—
Farm and miscellaieous 
Pnvate non-farm

Total

1970-71 1971--’2 1972-73 1973 74 1974-75 
ifl)

1,329
1,162
2.4'9

1,414
1,132
2,454

1,552
991 :

2,328 ■

1,593 , 
I.OlO
2.746

1.292
941

2.666

4,970
2,461

4,999
2,605

4.8*1
2.541

5,349
2.584

4.899
2.842

7.431 7.6<34 7,412 7.933 7.741

344 25
- 130
-47i 396 '

661 I
245
312

322 I -98 - 177 ■ 1.057 I 556

(fl) Preliminary

15



TABLE 7

r b»o»»ati Tbaoisg F.NTF-RPRisf.s/a) iNCfiMP. ASO Outlay Account

Net operating surplus— 
Trading enterprise companies 
Public trading enterprises

I 3c Interest, etc , rece-ved 
13c/ Dividends recer-ed

Rece.pts

1 3c Interest, etc , paid
25a Third party insurance transfers to persons 
22a Public enterprise income

15a
IV

Company income 
Income tax payable 
Di'-idcnds paid 
Undistributed income

Disbursements

IS million I

197f>-71 1971-72 1972-73 1973-74 1974-75 
(Ä)

TABLE 9

HcusBitoLDsfa, Incomb and Outlay Accol'nt 
($ million)

1970-71 1971 -72 1972-73 1973 74 1974-75 
(b)

3.416 
631 
215

73

3,60*) 4,417 
737 '

«2
264 ¡
99

4,976 . 
673 
406 ;
14 .3 ;

3,990
544
559
133

11/ 
1 Im

Net operating surplus- 
Dwellings owned by persons 
Unincorporated enterprises

13/ Less Interest, etc . paid relating thereto
25Ó Third party insurance transfers to persons

1.55«

919
30

1.796
4.001
1,029

2.071
5.1)32
1,242

6.Í.IÍ8
1.6'8

5.8X7
2.14"

4.335 4.653 5,517 : 6.19« ! 5.226 Unincorporated enterprises income - Farm 
Non-farm

"■>8
39

631

895
44

729

1,045
50

737

1,286
66

67,3

1,664
83

544

Income from dwelling rent

900
2.203
1.02«

1.145
2.409
1.178

1.696
2,806
1,320 I.U’

1

1.765
8 36
666

1.44«
885
652

1,851
99.3
841

2,305
1.027

841

.y 2,935

10 Wages, salaries and supplements
I3i interest on life and superannuation funds (imputed) 
13zn Other interest, etc., received 
i3n Dividends received

4,131
17,'>I2 

533
X40 
5’6

4.’32
20,037

9 44
58 3

22.384 
68»

’.‘50

1,‘’*2
6tt6

'«.l"7

1.9‘t

2.«67 2,9«5 ,3,6« 5 4.173 2.935

4,335 4,653 5,517 6,198 5.226

23a 
236
25

Transfers from general government— 
Cash benefits
Unfunded employee retirement benefits

Third party insurance transfers
14c‘ Transfers from overseas

fai Including publie irading enterprises (b) pTthmindry Receipts

l.«55 2.169

I«1
80 «9

20’
!4X

26.057 4!.4‘’

TABLE « 
Financial ENrF.RPnisEsfa) Incomf and Outlay /Xccount 

(S million,

1 Private final consumption expenditure 
13a Consumer debt interest
15i/ Income t.s.x pay.tble

24

24 Other direct taxes, fees, fines, etc. 4<‘H
'.«15 4 I 1 1

4'1“

5wi

‘(.4

|4a Transfers overseas

“SO
2JS

1970 7’1 1971-72 1972-73 1973-’4 1974-75 
(b)

I«

Disbursements 26.057

1 \k Net operating surplus
11/ /^tr Imputed bank service charge
13.? Interest, etc., received
13A Dividends received
14-7 Extraordinary insurance claims from overseas

4’6 
’43

2.075
107

556 
«61

2.397
116

675 
1,085 
2,'X)5

691 
1.351 
3,810

145

749 
1.625 
4,781

150
145

Including unincorporated enterprises. i.'M P-euminsfy.

Receipts 1.915 2,208 2,622 .3,295 4,200

13« Interest on life and superannuation funds imputed to 
households

13/ Other interest, etc , paid
15(9 Income tax on life and superannuation funds
26 f.xtranrJinarj insurance claims paid

533 
«43

19

606
995

683
1,21«

25

781
1,807 

5«

22/j
Public enterprise income— 

Paid to general government 
Retained income

973
2,358

50
205

TABLE 10

H'iLSEH'-I.D DiSP<.SABIE IsCf'MF 
(5 million)

57
107

64
110

40
170

26
175 198

s I9’t)-71 l971-’2 19’2 ’• I rt-’d 19’4-75 
ta)

iL 

I6¿

Company income — 
Income tax payable 
Dividends paid 
Undistributed income 167

164

135
95

182

183
114
189

210 201 210

Disburse iTients

356 412 486

1,915 2.208 2,622

(i»i Pfîi.tr.inary.

16

177
121
150 }•404

Household income (Table 9)
Less Income tax, other direct taxes, fees, fines, etc , consumer 

debt interest and transfers overseas

26,057 3’.653 41,4’

448 404 Household disposable income

.3.8’7 4.660 5.066 ’ 0-12

22.180 24,71’ 28,587 4I.S’2

3,295 4,200 fai P-

17



TABLE 11 
Gbneral Govirnment Int'omb and Outlay Account 

<1 million)

1970-71 1971-72 1972-73 1973-74
(

1974-75
io)

TARI F P

ClENBRAl GOVRRMMC».’ ISff.Mt- AMI O( HAV Af fOUNr: SlAlE ASO I.OTSL A’/THORITIRS 
IS million) 

1970 ■’I 19^1 -72 l'r: -73 1973-74 1974-75 
lui

22 Income from public enterprises 
I3p Interest, etc . received
I 2(1 Indirect taxes

15/

Direct taxes on income 
( ompanies, etc.
1 louschokls

688
279 

,3,587

793
299 1

4,077

777 ■
339

4,550

699
411

5.626

556
524

6,999

24 Other direct taxes, fees, fines, etc. .

1,427
3.175

408

1.519
3.765

440

1.618
4,084

488

2,013
5.485

560

2

Receipts 9.564 10,893 11,856 14,794
i__

2.431
7,709

580

18,799

f inal consumption expenditure
126 -Subsidies
13(7 Interest, etc , paid

236

T ransfers to persons — 
f ash benefits
I nfunded employee retirement benefits

4,194
289
833

4,754 
.3 88 
910

5,429

1,010

6,733
279

1,070

I 9,000
326

1,288

1.855 2.169 2.695

20 (arants for private capital purposes 
146 Transfers overseas
19 .Surplus on current transactions

185
2.157

55
206

75 :
252

2.072

3,257
65
87

289
3.014

4,531
88

138
350

3,078

iiisbursements 9,564 10,89.3 11,856 14,794 18.799

(a) Preliminary-

TABLE 12
Gfnfrai. Government Income ano Outlay Account: Ai.stralian

IS million)
3ovebnmfnt’s Authorities

1970-71 1971-72 1972-73 1973-74 1974-75 
(0)

Income from public enterprises 
Interest, etc., received 
Indirect taxes
Direct taxes on income
Other direct taxes, fees, fines, etc.

Receipts

Final consumption expenditure—
F’aymcnts basis
Overseas adjustment—Defence

Subsidies paid
/Adjustment of subsidies to payable basis

Interest, etc., paid
Transfers to persons—

Cash benefits
Unfunded employee retirement benefits

Grants for private capital purposes
Grants to States and local governments . - 
Transfers overseas
Surplus on current transactions

Disburse menu

61 
2.454 
4,6il2

7,475

1.971
4

260

1,759

.35 
1,672 

184 
1,575

7,475

(a) Preliminary

18

306
62 

2,518 
5,284

137

8.307

2.175
-28 
377

- 18
- 14

2,041

41 
1,769 

205 
1,759

8,307

308
77 

2,629 
5.702

140

8,855

2,373
-22 
32.3
- 28

15

2,533

54
2,076

252
1,279

8,855

283
87 

.3,248 
7,498

171

240
98 

3.941 
10,140

133

11,288 14,552

2.739
100
300

6 ;

3,575 
- 19 
284 

8
106

Income from public enterprises
Interest, etc., received
Indirect taxes
Direct taxes, fees, fines, etc.
'■jrants from Australian (mvernrr.ent

Receipts

Final consumption expenditure
Subsidies paid
Interest, etc., paid
Transfers to persons-cash benefits 
Grants for private capital purposes 
Transfers overseas
Surplus on current transactions

Disbursements

456
218

1.13’

2,219

820
96

Id) Preliminary

4'IK ■ifrt

I 5’9 
’03

2.1'-);
.30 

924 
127 .

I .‘»2 I 
.34-.

5.077 ' 6,1'44

’,07 s
28

t-Sl

'.51

4.T, 
,1158
447

lAHI.F 14
G<>vF.H','kiF\r Finsi, Consumi'iion ExpiMinn hf. by f’l RPfisi

<5 million»

/Australian Government's authorities - 
Gencral public services 
Defence

Overseas adjustment
Health, social security and welfare
Economic services -

Transport and communication 
Other

All other

Total

Slate and local authorities - 
Law, order and public safely 
Other general public services 
Education
Health, social security and welfare 
Economic serstces
.All other

Total

1970 71 19'1 •’2 19'2 73 19'4

,359 
1.062

4 
166

426
1.127

28
199

4*5

loi)
*’5

46
196
141

2i)< 
162 44'

1,974 147 2.8 ‘9

240 
240 
963 
4M 
180 
103

264
1.14') 1.362 2.5 3V

2 219

220
118

• 14

2.60'’ ’.irs 5 444

3,077 .
65
63

2.538 '
288

2,163 :

11,288

4,323
88

102
3.785 

.350
1,950

14,552

/All public authorities—
General public services
Defence
Education
Health
Social security and welfare
Housing and community amenities
Recreation and related cultural services
Economic services—

Agriculture, forestry, fishing
Other

.All other

Total

8’9 
1.06? 
1.018

<66 
94 
37

150

9'1
1.1013

1.124

It’
42

1411
58

1 .<>.'4

?f'tl

173
244

1

199
282 .30'

I
4*0

45

4,194 4,7<4 5.424 6 '' 3 3

fat Preliminary.

19
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TARU 15

pl isiir AGTfiT.RnifS f ARITAL Ar.rot,NTit7i 
($ million)

TABI I 16
Pi;»i ic At.THORiriFs Capital Arcot.siio)- Ai strai iam (iîivernmtct's Althoritos 

(S millioni

1970 71 1971 72 1972 -73 1973 74

1970 71 19'1 '*2 1972 73 1973 '1 1974-75
Ihl

I
)9’’4 75 

(6)

Depfcfiation aii^jAance'. 
Net M.<’ ûf set innés •

450 4-X» 591

i..,i j (<<.-••rnr't •»ecuTities
.r.fies otkrr than treasury bills and note.

2Ht •44 7H1

f nf'.rnationai Hank for ReconstructKin and De-ciop- 
r-.ent

f *e ! t -itr geiTients

Treasury bills and notes

lA

;rd gfivernmeni securities
1 ocal auti.'>ri!y and public ccrporation securities 

'...rpu r,!-, . .rre.''I trap sections 
O';.*r funds a/ailabie (including errors and omissionsi 
Reduction m t.a«b and bank balances

18
54

2.15'
107
144

10

458
2 41 I

50

8 
48 

165 
56 

448

97

54

54

\OI4

I J

45
55

1.689

Depreciation allowances
Net sale of securities —

Australian Government securities
Securities other than treasury bills and notes -

Australia
Overseas

Interndjonal B ink for Reconstruction and Devdop-

Creuit arrangements
Other

Treasury bills and notes
Other general guvernment securities
Public corporation .ccurities

Surplus on current transactions
Other funds available (including errors and omissions) 
Reduction in cash and hank balances

227 ■

7

IK

18 
Hl3

.\I72 3.512 4 31K

207

TÌ2 74 H

255

K74 1 32

-I'J .apitai cspend.ture on new a^s<fs -
1.480
1 405

62

58
60

L-’i u.es rjf funds 3.172

3.078
j- ((/)I.I82

6.541

Total sources of funds 1,X74

1.6</6

108
14

1.699

51
43

-4
67

2 546 
2,778

369 
340
49 

286 
173

Gross fixed capital expenditure on new assets — 
Public trading enterprises
General government

Expenditure on existing assets
Increase in stocks
Advances to overseas
Advances to the private sector
Advances to public financial enterprises
Advances to States and local governments 
Grants to States and local governments

Total uses of funds

3.512 3,560 6.541

Taj (n<.iu'Jed in O»her funds jvailahie (d) nc"
i

21J

501
193

61

555

1,H~4

TABLE 17

-16
-16

15
10

- 10
8 

48 
I*.5

54

- 3H

45
55

I 0-89

1,759 1.279
6 

-2M
210 
4«4

'0
1.950

.062

646
192

5i$6

-22
45

28
17

627 707

2.724

'46
256

,38
68

20 
"48 
900

372 
105 
314
49

103

1,414

2.<t62 2.'24
(6) Preliminary

Pi.fn.tr At.-rHoRiTics Capital Acc<jvsTirt>: State ani> Lìical Althoritifs

Depreciation allowances
Net sale of securities -

Australian Government securities(e) .
Other general government securities
Local authority and public corporation securities

Advances from Australian Government -
Loan works programmes
Other

Grants from Australian Government
Surplus on current transactions
Other funds available (including errors and omissions) 
Reduction in cash and hank balances

Total sources of funds

Gross fixed capital expenditure on new assets— 
Public trading enterprises
General government

Expenditure on existing assets
Increase in stocks
Advances to the private sector
Advances to public financial enterpri-.es

Total uses of funds 
(a) Excluding financial enterprises. (Ô) Preliminary.

I $ million)

1970-71 1971 -72 1972-73 i 197.3-74 1974-75 
(6)

258 284 302 320 312

62 12
48

451

34 '
35

433

I Ì

447

366
156
555
582

88
41

550
41 

627 
652

48 
- 47

601
66

707
793

261

448 
•<8) 
9o0 
851 
173

592
634

1.414
1.128

fr)3O7

2.3’6 2,667 2.8t)2 3.243 4.387

979
1.212 

.54 
10
85 
.35

1,050
1.362

114
1.506

7.3

1.198
1.737

181

93
38

59
51

48
60

1.571
2.406

264
26
50

2,667 2,802 .3,243 4,.387

(c) Change in securiues held as in.esimenli, 
ie) See note (dl
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(Jj Included in Other funds available.
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TAIllÌ. H

fiPOSS fiXfl» f AflfAt ( KriNUIfl.Bf OS NiW Assfrs, »V 
($ milltoni

pi fti l< Al. rifowirm

1770 71 1971 72 1772 Ti J775 74 1974 75 
(a)

i 
I

EX ÌM.ANATOR Y NOTf.S
(di sons TO fABI.f s

Tables 1, 3, 4 and 5 present four iueo.jnts '.vhieh represent the consolai «fed accfjunts i)f thè nation These

Aus'f.ihan (nivcrrimerif. .lulhonties 
i/cncfal public servi-.cv
1 (fuc.itmn
Health, social sc^'irily and wellare 
f conorruc services

I ransport

16
22
22

25
24

M 
m 
22

74 1(81
47
47

four accounts form a complete though very summary system. Tables 2 and 6 present estim.'iles of expenditure 
at constant prices, hibles 7, 8. 9 and II are income and outlay accounts for the four domestic sectors The
National income and Outlay Account ( f able 3) is a consolidation of these four sector accounts. Tables 12 to 18 
present further detail for public authorities.

The principal aggreg.iles arc defined below and are followe«! by definitions of iteati arranii'al according

6 oniriiuniLdOon
f leciricily -ai'l Aaicr supply 
rather etfinumit services

All other

76
45

174
41
25
44

17/
55

427

17
47

60
72

460
27
52
49

85 
105
561 

28
40

168
711

24
55

70K «62 816 I 026 1.177

to the Item numbers shown in the tables.

Slate .i'i<l local aulhoriiies
(»encf.il public ur.ices

Hc.tilh. social ‘eturily and welfare
H'lus.r,,' .ind community amenities

H'.i.if.K
i ommunily and regional developmenl 
Protection of Itic environment

Recreation and rclatcif cultural services
f tonomic '•ervices

i r irr.port
P.O I

Road systems and ancillary facilities 
' Hher

f l**'.tricitv and gas
W .Iler '.uppi,.
Airnculturc. forestry, fishing

74
229

94

88
2

188

91 '

IfX.

106
102 
no

121
351
140 2()H

AU other

124

617 '
14 

186 
120
9« 
75

2.225

72 , 
2

227 
52 ’

74 . 221

27J
60

141
72

71 
686

14 
186 
144 
104

119
61

748

2

177
101
78

142 
6.0 

8’8
8 

411 
194 
t(Y)
85

201

1.077

526
251
141

2.418 2,r42 2.959 , 4 Ittif,

All public aijthoriiies 
iiencral public ■»crvK.es 
I lot If ion
Heal’b
Social security and welfare
Hou .ing arid community amenities- - 

Housing 
f ontmunity and regional development 
Protettion of the environment

Pccrcation and related cultural services 
f.conomic services

P'lad systems and ancillary facilities

f ommunication
A griLuhurc, forestry, fishing 
f Icctricily and gas
VS dter supply 
fxher economic services

All other

HO HO

Total

of '*^htrh
f/cneral government
Public trading enterprises
Public financial enterprises

101
11

10]
19

190
54

61« 
110 
374 
1(81 
422 
127 
100

I

2.913

1.405
1,480

48 r

(a) Preliminary.

22

14

79
24

211
67

705 
419
427 
108 
4(f)

106 
2

3.100

1,554
1,696

50 '

170
112

77
28

277
76

772
119
460

420
180

2

3.479

1,727 I
1,699

53 i

198 
’84

24

252
647

40
322 
«0

864 
’76

118 
417
196
118

3.985

1.993
1,944

48

244
72

361
101

i.ior.

711
147
547
257
145

5.381

2.77S
2.546

59

I

Principal Aggregates

(irnvs dome,tic proihtf t iv the fot.il inirket v.tluc of g i.i 1> itnd services produced n Australiii within a 
, .n period after deduction of the cost of goods and services used up in the prtKcss of production but before 
deducting allowances for the consumption of fixed capital. Thus gross liomeslic product, as here defined, is 
‘at market prices ft is equivalent to gross national expenditure plus exports of goixts and services less imports 
of goods and services. Grow farm product is that part of gross domestic product which derives from prod oc t ion 
in rural industries. GToh non farm prodm t arises from prtiduclion in all other industries.

C/ross domestic prodm I at factor co.t is that part of the cost of producing the gross domestic product 
which consists of gross payments to factors of production (labour, land, capital and enterprise,. It represents 
the value added by these factors in the process of production and is equivalent to gross domestic product less 
indirect taxes plus subsidies, dross farm prodm t at fat tor cost is that part of gross domestic product af factor 
cost arising from production in rural industries.

fiomestic f titor imomes is th.it part of the value atided .vithin a given period by factors of nroduction 
(labour, land, capital and enterprise, which accrues as income to their suppliers after allowing for the 
depreciation of fixed capital. It is equivalent to gnjss domestic pr<»duct at factor cost less ilepreci.ition 
allowances.

National income is the net income accruing within a given period to .Australian residents from their services 
in supplying factors of production (labour, Lind, capit.il and enterprise, in Australia or overseas plus indirect 
faxes less subsidies It is equiv.i,ent to domestic factor inconu-s plus indirect taxes Icss subsidies and net income 
paid overseas. It is also equivalent to gross domestic product less depreciation allowances and net income paid 
overseas.

National disposable income is the net income accruing within a given period to /Xiisfrali.m residents from 
their services in supplying factors of production, from net indirect taxes and from re-distributivc transfers. It is 
equivalent to nation d income les^ net transfers overseas.

National turnover of ttoods and services is the total How within a given period of final go.nls anil services 
fi.e. excluding any goods and services used up during the period in the process of production) entering the 
Australian economy from production and imports. This value is equivalent to gross domestic product plus 
imports of goods and services or. .ilternativcly, to gross national expenditure plus exports of goods anti sers ices

Gro.ss national expenditure is the total cxpentliture within a given period on final goods and services (i.c. 
excluding goods and services used up itiinng the period in the process of productioni bought by .Austrahan 
residents. Il is equivalent to gross domcitic product plus imports of goods and services less exports of g<x)ds 
and services.

Tables 1, 3 to 5, 7 to 9 and 11

Item 1. Final consumption expenditure—private. Nel expenditure on goods and services for purposes of 
consumption by persons and private non-profit organisations serving households This item excludes purchase 
of dwellings and capital expenditure by unincorporated businesses and non-profit organisations (included in 
Item 3j, and maintenance of dwellings (treated as expenses of private enterprises!, hut includes personal 
expenditure on motor vehicles and other durable goods and the imputed rent of owncr-occupicd dwellings. 
Purchase of motor vehicles is the estimated expenditure by persons on new motor vehicles, second-hand motor 
vehicles purchased from business enterprises and general government and dealers* net margins on purchases 
and sales of motor vehicles between persons. Motor vehicles includes cars, station wagons, motor cycles and
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motor scooters hought for personal use. The value of food produced and consumed on farms is included, 
and the payment of wanes and s^ifarics in kind fc k food and lodging 'supplied free to cmpioyccsj is counted 
in both household income and private final consumption expenditure <roods and services purchased by 
businesses or general government, c g. as expense-account allowances to employees, arc excluded.

/tern 2 f inal torv.utnpiion etpendiliire ffo\ernment 1 xpcnditure by public authorities other than those 
classified as public enterprises which does nf»t result in the creation of fixed tangible assets or in the acquisition 
of land, buildings or secondhand goods. It comprises expenditure on wages, salaries and supplements, and on 
goods and services other than fixed assets and slocks fees, etc., charged by general government bodies for 
goods sold and services rendered arc offset against purchases Net expenditure overseas by general government 
bodies and purchases from public enterprises arc included All expenditure on ilefcncc is classified as final 
consumption expenditure. Net expen«liture overseas on major items of defence equipment is included in the 
period the equipment is delivered; the timing difference between payments for and delivery of such equipment 
IS adjusted in the item advances to aver\ea\ in the Public Authorities < ipital Account ffable 15). The adjustment 
to final consumption expenditure is shown explicitly in the General (government Income and Outlay Account 
of Australian fiovernmenl’s authorities and in the classification by purpose of government final consumption 
expenditure (.ee Tables 12 and 14) The adjustment comiprises deliveries of major items of defence equipment 
procured overseas less payments fi>r such equipment. The value of military equipment and facilities transferred 
to civilian use or to overseas countries as gifts is offxt against expenditure on defence, f or expenditure classified 
by purpose see Table 14

item 3 (tross fired capita! expenditure -pre.ate f xpenditure on fixed assets whether for additions or 
replacements. This item includes expenditure on dwellings, other budding and construction, vehicles, plant, 
machinery, elc ft includes expenditure on second-hand as-vcts, as well as new assets, less sales of existing assets. 
Expenditure on f»rdinary repair and maintenance of fixed assets is excluded as being chargeable to current 
account. Major additions arc, however, regarded a» capital expen«ltture. All dwellings purchased by persons 
from public housing authorities, including previously rented houses, are included in private capital expenditure. 
Net purchases of other land and buildings arc nftt included

/fem 4 (trass fixed capital expenditure puhiu enterpriser. Expenditure on new fixed assets whether for 
additions or replacements, including wages and salarie-, paid by public enterprises in connection with capital 
works. Expenditure on houses and flats is estimated by dcduuting the cost of previously rented dwellings sold 
to the private sector from the estimated expenditure on condruction of dwellings The sales value of these 
previously rented dwellings is included m private capital exneratiture.

I

hem 5 Gmu fixed capilal expenditure penerut t^n^ernnv-ni f xpendiiure on new fixed as«^ets whether for

Item 8/?. Transportation (receipts) comprises the expenditure of overseas carriers in Australian ports, 
the overseas earnings of Australian shipping and airline operators in respect of passenger fares, and 
their earnings from freight on exports from Australia, carriage of goods between foreign ports, etc.

hem 8r. Travel (receipts) is the expenditure in Australia of persons visiting for pleasure or busines.s, 
including expenditure in Australia of students studying under the Colombo Plan.

hem ^d. Government transactions (receipts) includes receipts for services rendered by Ihe Australian 
government to other governments and international organisations, including services provided under 
joint defence projects, and payments in Australia by foreign governments on diplomatic, consular and 
trade representation and for pensions.

hem 8c- Other ^oods and services (receipts) includes the value of Australian production of gold 
(including recoveries from scrap) less net industrial usage, business expenses of overseax firms in 
Australia and commissions, brokerage, etc.

hem 9. Imports of gooiis and services. The value of goods imported from overseas and amounts payable 
overseas for services, in Table 4, this item is sub-divided into the following components:

hem ^a. Imports f.o.h. This comprises the recorded trade figures adjusted for the purpose of balance of 
payments estimates. The principal adjustments are the deduction of a ‘valuation adjustment’ representing 
the excess of the recorded value of imports (based on value for duty) over the estimated selling price 
to the importer as shown on invoices accompanying customs entries, the addition of unrecorded 
imports, including ships and aircraft for usc on overseas routes, and the subtraction of films imported 
on a rental basis, imports of gold, passengers’ personal effects, goods for repair and goods intended for 
rc-exporl.

hem Transportation (pasments) includes freight payable to foreign earners on goods imported 
into Australia or transpfirted between Australian ports, and fares payable in Australia to overseas 
shipping and airline companies. Il also includes the overseas expenditure of Australian ships and aircraft, 
and net marine insurance payable overseas in respect of both exports and imports.

hem 9i-. Travel (payments) is the expenditure in other countries by Australians visiting overseas 
for pleasure or business.

hem ^d. Government transactions (payments) comprises defence expenditure, including the pay and 
allowances of personnel serving overseas, and expenditure overseas on diplomatic, consular and trade 
representation, government pensions paid abroad, administrative expenditure overseas on immigration 
and other miscellaneous payments for services.

additions or replacements. i>lher than for defence purpose . Because it has not been possible to make a 
satisfactory dissection, all expenditure on roads, including mair.ienance. is classified as fixed capital expenditure, 
f or a classification by purpose of gross fixed capital expenditure of public authorities see Table 18.

hem fi Increase in stocks. The increase in stocks held by enterprises and general government. The increase 
in stocks IS obtained after adjus’ ng rhe increase in book value of stocks by the stock valuation adjustment. 
.See notes to Table 2 for a discussion of the stix.k valuation adjustment. In Tables 5 and 6, this item is subdivided 
into two components:

hern (in. Farm and miscellarwous. This con usts of increases in f ir.n .t j.k. an.l public authority slocks.

hem fib Private non-farm. This is t!ie mere.J sc in stocks of private non-farm enterprises.

hem 7. .Statistical discrepancy. The difference between the sum of direct estimates of gross domestic 
product and imports of goods and services on the one hand and the sum of the estimates of components of 
gross national expenditure and exports of goods and services on the other hand. Conceptually these two totals 
are the same, inclusion of the discrepancy on the expenditure side of the domestic production account implies 
nothing as to the relative accuracy of the estimates of gross domestic product and components of gross national 
expenditure. Similarly, its inclusion in the national capital account d^xjs not imply that estimates in this table 
arc less accurate than those in other tables, or that capital expenditure estimates are less accurate than estimates

Item ^)e. Other ¡roods and services (payments) includes administrative and promotional expenditure 
overseas by Australian firms, cinema and television film rentals and commissions, brokerage, etc..
payable overseas, and the value of repairs on goods previously exported for repair and return.

on the receipts side of this account.

Item 8. Exports of floods and services. The value of goods exported to overseas and receipts from 
for other goods and services, in Table 4. this item is subdivided into the following components:

hem 10. (Vui^es, salaries anil supplements. Payments, by producers to their employees, in the nature of 
wages and salaries as defined for pay-roll tax. including allowances for income in kind (board and quarters, 
etc ) together with supplements to wages and pay and allowances of members of the forces. Employees cover 
all persons engaged in the activities of incorporated business units and in the production of government services 
and services of non-profit organisations, members of the armed forces, and all persons engaged in the activities 
of unincorporated enterprises except the proprietors and unpaid members of the family. In addition to wages 
and salaries paid by employers subject to pay-roll tax, this item includes wages and salaries paid by employers 
not subject to pay-roll tax, based on estimates of employment and average earnings. To be consistent with the 
definition of the workforce, payments to tram^’c teachers are excluded from estimates of wages and salaries^ 
Supplements consist of employers’ contributions to pension and superannuation funds, direct payments of 
pensions and retiring allowances, and amounts paid as workers’ compensation for injuries. Employers contri­
butions to pensions and superannuation funds, in general, reflect the accruing liability to employees. Some 
governments contribute to their superannuation funds only as payments of benefits are made. In such cases it 
would be proper to impute payments as the liability accrues. This has not been done in these estimates except 
in respect of the Post Office where, in its commercial accounts, the accruing liability is debited as a working 
expense Pay and allowances of members of the forces consist of active pay, field, subsistence, and dependants

/ . 1____e .1... f. ,/-.zl r-hithino nnrmy I mpiIif'M lit I tenlion. CtC.. SUDD ICG
overseas

allowances and the value to
;s oi IIICIIHK.I-» . ............... ........ 1 J
the members of the forces of food, clothing, normal medical atteniion. etc., supplied 

■ ■ hich are included in item 23.in kind. They include deferred pay, but exclude war gratuities wl

hern ffa. Exports f.o.h. This comprises the recorded trade figures adjusted for balance of payments 
purposes. The adjustments are similar to those made to the recorded import figures, except that no 
adjustment is made to the basis of valuation.
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Item II Grott operatint; surplut. The operaling surplus, before deduction of depreciation provisions, 
dividends interest royalties and land rent, and direct taxes payable, but after deducting stock valuation 

- - ’ . ---------- -— 1" Australia. It is the excess of gross output over the sum of

¡íem ! 1. Gross operating

adjustment, of all enterprises from operations in

i



interit ccliatv turisuiiipiiiiri, uages, sularivs and suppicnicnts, anti indirect (axes less subsidies. Gross operating
siirp!.. . inclutles third party motor vehicte and public risk insurance claims paid to persons in respect of policies
taken > ut by enterprises, Irading enterprises include all companies, public enterprises, partnerships and scif-
ímple- d persons eneaved in the production of goods and services for sale, but exclude financial enterprises. 
All <i.' ' ers of il-Aflhngs are included whether they Id the dwellings or occupy tiicm themselves. Public trading
enterpr- es arc government under takings which attempt to cover all, or a suhsta/itial part, of their costs through 
chiirct nade to the o... «i... ..c........ । ._ i — -' • •
sho-an ••

puhlic for the sale of poods and services, iradinii enterprises' gross operating surplus is
lataieiy for companies fitem I It/), unincorporated enterprises (item 1 lA), dwellings owned by persons

(llcni 111 1. and public enterprises fitein Ik/). I inancial enterprises comprise banks, insurance offices, super- 
anniiali, lunil, and oilier enterprises prlin,irily engaged in incurring liiibhitics and acquiring financial assets 

'I',. I he gio,, 1 ipcr.it I ng siirf.liis of fiiiiinci.if enter price, f Hern I Ie) includes .in imputed bank service
ich iefirewrits a iecl,i,silic.ttion oi .i part <ii interect receipts a, a charge for tirganising finance in

in the I!
cfiart'c 
conir.i 
iy-hich

a pure interest element 1 he imputed bank sers ice ch a rue (item 11 / ) is not allocated among customers 
. Izl I, .. .. < U,. .. . .1 _____.«___  _ _ . . . .lid base ihe ellect of reducing (heir respective operating surpluses), hut is shown in the production 
1 negative adjustment to »»pcrating surpluses generally. Net op' rating surplusiAcin 11 g) is, in principle, 

tfie opcr.ifiiig surplus after providing f..r the corisuinption of fixed capital, and is estimated by deducting 
depreciafi' Il allowances from gross operating surplus. Net operating surplus is shown separately for trading 
enterprise v •mpanies (item 11/j, public trading enterprises (item II/), financial enterprises (item I li). dwellings

account a I
■mpaiues (Item Hi), public trading enterprises iitcni I l/J, linancial enterprises (item I Ik), dwellings

o .ned by i<rs<.ris (item II/) and unincorporated enterprises (item II«/). Depredation allowances (item HA) 
arc firi.inci.)! provisions made for depreciation and represent, in the mam. amounts allowed under income tax 
let’isl.Hion. h It inchide also the estimated depreciation on tenanted and owner-occupied dwellings and provisions 
i . u’k by public enterprises 1

hem !_ Indue, t lacei less subsidies Indirect taxes f item 12^it arc taxes assessed on producers, i.e. enterprises 
^Miera ‘»vernmeiit, in respect of the produvlion. sale, purchase or use of goods and services, which are 
............ ’■'-'Pviises of production. Subsidies (item 12A) include all grants made by general government

ar;d aeiicTt!'
charged to th* - ■ -• -------- ------ —lllUUW l/J {.«.IIVIUI illlicill
to eiiterpfKe> sshicfi are credited to their production accounts. These grants may take the form of bounties• ........... ll.VXV IllUJ lUPvV UIC illllfl 11) UUUflllCV
on ufjild', prodiKcd. payment', to ensure a guaranteed price i»r to enable maintenance of prices of goods or 
scrsiwe. below c(>^l^ of production, and other fornH of assistance to producers. Losses of public trading 
cnrcrpfKV'. are included in income from public enterprises. Some subsidies to primary producers are not paid 
in the same year as that in which the subsidised gfiods are produced In these cases the subsidies are estimated 
on a payable basis and shown on that basis in the Domestic Production Account (Table 1, item 12) and the 
General (government Income and Outlay Account (Table II, Hem 12A). 7 he actual cash payment by Australian 
Governnient s authorities ttigether with the adjustment required to bring this to the payable basis is shown in
Table 12.

hem 15. Income tax. Income tax payable by trading and financial companies (itc.ns 15« and 15r). life and 
superannuation funds (item 15A) and households (item 15i/) arc amounts payable al rates of taxation applicable 
in each year. Income lax payable by households includes the total income tax pay at c by individuals (tn all forms 
of income, whether wages, business income or property income. Increase in income tax provisions, (he difference 
between the amounts of income tax payable in respect of the income of the year and the cash rcvcipls by 
general government during the year, is a component of the savings of the nation.

Item 16. Vndistributed income. The undistributed income of companies comprising trading enterprise 
companies (Hem 16ii) and financial enterprise companies (Hem I6A) is the balance of company income, including 
dividends received from other sectors (Hems \ 3d and I .^A) after deduction of income tax payable and dividends 
paid. No imputation is made to the beneficial owners and therefore the whole of the undistributed income is 
regarded assisving by resident enterprises. The income, and consequently the undistributed income, of financial 
enterprise companies includes increases in provisions for uncxpired risks of casualty insurance comp.inics and 
health insurance funds.

hem 17. Retained income of public financial enterprises. The net income of public financial enterprises 
(mainly government banks and insurance offices) less payments from net income to general government The 
payments to general gi»vernmcnt may be described in the accounts of the enterprises as dividends, income 
tax, payments in lieu of income fax or transfers of profit. The retained income of public financial enterprises 
includes increases in provisions for uncxpired risks of government insurance offices on casualty insurance, 
but excludes net earnings on hfe insurance funds (item 13/).

hem 18. Household saving. The excess of household income over the sum of private final consumption 
expenditure, interest paid, income tax payable, other direct taxes, fees, fines, etc., and transfers overseas. 
Household saving is estimated as the balancing item in the households income and outlay account It includes 
saving through life insurance and superannuation funds (including net earnings on these funds) and the increase 
in assets with marketing boards. Household saving may also take the form of increases in holdings of cash 
and net purchases of securities, the net increase in bank deposits less advances, the reduction in the outstanding 
advances of instalment credit companies to households and the increase in the equity of households in dwellings 
and in capital equipment, buildings and stocks of unincorporated enterprises.

hem 19. .Surplus on general government current transactions. The excess of income, including the whole 
of ihe net income of public trading enterprises, over current outlay. Current outlay includes final consumption 
expenditure, as defim-d in item 2. and transfer payments (interest, cash benefits, subsidies, grants for pnvate 
capital purposes, and transfers overseas). The surplus is transferred to the public authority capital account 
where it is shown as part of total funds available for financing capital accumulation.

//(W 13 Dividends and interest, etc. Receipts and payments of dividends including dividends paid overseas 
and the letiiiiied profits of Australian branches of overseas enterprises; and receipts and payments of interest, 
royalties and land rent In most accounts and tables dividends are shown separately from interest, etc. The

hem 20. General government grants for private capital purposes. Grants to meet pan of the cost of private 
capital expenditure, e g . Home Savings Grant.», grants towards construction of science laboratories and

Item, art sliown net of intra-sector receipts and payrrienls. A'e/ uiiume puid oienea^ comprises payments of
I

libraries in private schools and of houses for aged persons, payments under the Currency Act in relation to

, ----- —........—j’c« nm/iiic f/uio overieu.s uuiiipiiscs payments v,.
dividends and interest, etc., to overseas less receipts of dividends and interest, etc., from overseas. Interest on 
hfe and superannuation funds imputed to houseludds (item 13/) represent the net earnings, after tax, of these 
fund- from dividends, interest, rental charges and other income which are accumulated for the benefit of policy 
hohierx ami iiuTtihiTt.holders and members.

/z-»/I 14 Transfers to and from overseas All transfer-: to or from overseas on public authority or private 
.sounl which are not payments for goods and services or payments of dividends, interest, etc.

hem 14iv. f'er.sonal transfers overseas include', gifts of money by resident persons and private 
institution'», payments for sustenance, transfers of emigrants' funds and legacies from Australia to
over-■seas, together vsith the value of goods exported as gifts.

Cenera! government transfers overseas includes grants to and payments made on behalf 
of Papua New C.uinea, and expenditure overseas in respect of technical assistance and relief under 
the ( olombo Plan and (. nited Nations and other aid projects. Includes contributions to United Nations 
and other international organisations due by virtue of membership of these organisations.

hem 14r I ersoiial transfers from overseas in»..iudes gifts of money received from non-resident 
person» and private institutions, receipts f »r sustenance, transfers of immigrants’ funds and legacies 
t run I fis.'r-s.'.iw III A 1 i.tr . I., I I..,, .. .»I. ............I.. . f __ 1 , w ®• ........................ .
troni overseas to Australia, together with me value of goods imported as gifts.

//«I4f/ l.\tru(Hiliiuiry invurume claims from overseas are in respect of claims arising out of the 
V.¡n I iiti.- /.f ss is,., In-T< ”Darv-in cvvli'iie td 25 iJecember 1974.

{
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the conversion of accounting and other machines following introduction of decimal currency; and compensation
to primary industry marketing authorities for losses on overseas debts resulting from sterling devaluation.

hem 21. Net lending. The excess of net acquisition of financial assets by transactors over their net incurrence 
of liabilities. The net lending by the nation to overseas is the balance on current transactions in the overseas 

transactions account.
Item 22. Public enterprise income paid to general government. Includes the whole of the income of public

trading enterprises and that part of the income of public financial enterprises which is paid to general government 
whether described by the enterprises as dividends, transfer of profits or as income tax. Public enterprise income 
for Irading entcrprix, (Hem is equal to net operating surplus, being exclusive of interest received and 
before charging interest costs relating to the enterprises, (in principle, interest, receipts and payments of public 
corporate enterprises should be included in Table 7 and only actual transfers to general government in Table 11, 
but all interest costs and interest receipts of public trading enterprises are included with other interest trans­
actions in the general government income and outlay account pending satisfactory identification of the interest 
relating to public trading enterprises). Public eulerprise mcouie for financial enterprises (item 22b plus item 17) 
IS the net income after depreciation allowances, interest paid and working expenses arc deducted from receipts 
of interest and charges for services. Depreciation allowances deducted in arriving at the income of public 
trading and financial enterprises are those shown in their published accounts, except in the case of some 
trading enterprises whose accounts, included in the Australian Government or State budgets, are analysed
on the basis of their cash accounts fin which depreciation is not charged).

ipcr.it
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Pirt 1 i.f in>irnlian \(itii>nn! .-icenunti. Satianaf fiuome and / \pemlitnre iKcfcrence So. 1 I) v^int.uns 
fuller <!'• -I u.in <>f the conceptual problems involved in making these csttm.ites and Appendix H <»f th it

winch tio servii.cs arc rendered or goiids supplied J’linLip.il component. are scholarships, hospital, medical, 
ph-irritaccutical. rr.iitcrnify,

pubhtdth«n • .»titdin-. a hnef .utuunt «'f the s«>urves and methiwls u>ed in prep »ring the estimate
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ar.d rep.I’n.i’ion pensions, paj-nicnts to trainee tcd«,iiers; and attendance money for Ad'crsidc 'Aorkers. Liffundetl laide 6 (ífí.sh l ived Í apilal Expenditure and Increase in StiKks at Average 1966-67 Prices

cniptnyi:- tvttnmint bimfii. direct p.iyfücnts of pensions, etc
unfiind«-il re’ireioefit benefit sehen.e.

to U'•.eminent emplnyccs by way of

him ?1 f:ihi‘r ihrett tuff,, (!•••'>. ftm’ . rf(
for •.';f .1. . 
arc er: ; .

hfn Z 
etiterpi । -i . 
t'dl.i'- '.1^

lntlu<les estate and gift «iutics paid and all other taxes, fees
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of .1 rtgulatory tiiiir«is,tcr. fme-v rin«l gifts paul by pcr .ons to general government Also included 
sontrdv.tions to unfun.kul retirement benefits scherncs

1 fhndlimit in.nroine true fer,. IfiesC arc amounts whiwh arc indirectly transferred from insured 
I per .«iits in rcs{<-. t i»f claims paid tf» pet ,hii. <»n thiol par’s tr.ofor vehicle and piibh», risk insurance 
•i '» :f by cfifcrpriscs ILe estiinatf. nf the.e claims have heer, .il!ot..iic«I betweeri (fading enterprise

. 2^111 and unincorpora’tuf cntcfpnscs G’cm 25h) .ouo.ir.l has N-en allocated to financial

f his table shows estimates, at constant taverage 1966 67) prices, of gross fixed capital expenditure classified 
by majf'f .jsset group and a dissection of increase in stiKks into two comp« »nents, private non-hni. stock-, and 
farm and niiscellaneous stixik'
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ffnu.eh dl income is the total income whether in cash or kind, receise<I by persons normally resident ;n 
Australia Hl re’urn fir productive aetivity fsuch as wages, salaries and supplements, incomes of unincf»rp-'r I’ed 
enterprises c’c ) .tud transfer ine>»mes is«ich as cash S'>cial service bcncfi’s. interest, etc.) It includes the impu’c«! 
interest of life oflkCs and superannuaMon r'unds, which is the benefit accruing to policy hohters and members 
fr«»m investment income of the funds I» .»Is«» includes third party motor vehicle and public risk insunnec 
clain > paid to persons in rcspcc* of policies taken out by enterprises H > wever, it excludes ai' - incon.e whivh 
ndgfit be saht to a.vruc to persons in the form of undistributed company income It also includes any property 
incf'fr.c reset-«-d by non-protit org.inisations such as private schixils. churches, charitable orgar.isatiors. etc.

Uniiseh.ibt Jopoiable inionte is hnuichnhi tneorne Icss direct taxes, fees, fines, etc. charged to persons by 
general g • -ernr.icnt, consumer debt interest and Tansfers overseas.

<1 ;r. I able? for go 1

In u' .n 
con.; • .r.vr,' 
pr -V fi V v 
obf.j” i.d b;

and •TVices, and gru
dor.

vonst.int prue v-.'.:

n.cth. 
and a

A Such vsiin a’cs. convent.onallv des..r.bed as 'at constant prices’, 
nrudiivt and i*-. faro, .and n« ir.-f.trru components, exports and imports

national expenditure and if', prin-ip.il crorponents

'i od ’; as th.- prod ut
•rrcspon.l n;

ite-. n.as be thnui'hi of as being dcrr.eil by expressing the value of ¿very

prue in the cf.o-.en bas».
r>{ a f fi.e and a quantify. an<l by substituting for euvh actual current

çear Agirregites at u«’nstdnt pruts for each year arc then

laides on trn.ss I arm Pnxluft. page 7. awl on Income of harm Lnincorporated Enterprises, page 9
i-iirnt nt ume is the dilTerence between the gross value of firm prod action fafter stock valuat'on adjustment>

and total < osts ft e production costs plus ne* '■ent and inicrc^* paid and third party insurance tran*icr.>t incurred.
St^/ck vahialiií.i .idjijstrr.cnt here refers tiJ the 4iKk valuation adju»tment in respect of farm stock-.

Go>s. AiOuyjo/iZurtar/ar/ur co»/IS that part of gross domesli. product at f.iet<»r cost arising fr«i: ‘ pr :du-' ••n 
in rural industries and is equal to the estimated gross value of pr -d action taftcr stixk valuation adjicstment) 
less estimated prfiduction costs other than wages paid and depreciation for all enterprises engaged in rural 

production

.rr.atioh In pr.iUue, tt.e qualit.. and quantity of the avadable data arc siuh that a number of
uOld in (he preparation of estin.ate. at c<»ris?ant pr.ve-, These estni'ates invfilve approxiri.ations 

in.ptions, and thi. should be bi,me in rr m I in the mferpreiation and use of the results.
. art

>fiv produ;.f IS eqti.valent to grus^ ndiona! expenditure, plus exports of gofids and services.
le-iS iriipor' . of gor>ds ard services This relatifin.ihip has been uw;d in deriving the estir.iales of gross domestic
proti • at c‘»ri .’anf prices shown in Table 2
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V^ith the remaining components of grr

S'CT.diture and for a considerable part of exports ana imports of 
.pec.tic units of quantity and pn-.c. and revalue the quantities at 
».press the v.ducs in suuucssivc vears as the product of pritcs and 
K'enerallv idupted is o • div ide values by appropriate price indexes.

Prudu. ti.m > I't, include all costs incurred m current produ-iion but ex.cluding net rent and interest paid 
wh.vh are treated as appropriations out of operating surplus. Marketing CiSsts are in general as sho^n in the 
Statistual bulletin Ea/ae nf pro.i.i. tton tfkei No. I0.26( and represent the diflerence between the vaiuc at farm 
or place td pr.-duviu-n and it the wholesale markets. Other costs include indirect taxes, fertilisers, fuel, '¿osts 
associate«! --ith inler-farm transfers of livestock, and fodder, maintenance and «'(her miscellaneous item-. The 
estimates of dcpre«.iation al!o'Aan--es are based mainly on taxation data, and are at the rate of 20 per ,en( per

.» national expenditure a greater degree of approximation and
annum on n.ost)t plant, machinery and equipment with the exception of some motor .chicles

a., i" pfion IS involved lor instance, when inforrnaüon abr i’ the comn.odify content of a flow is limited. f afin II..oí..,e of companie-* is included in company income and i-. deducted from total farm ink,ome to

(e p vur.<iu . components of gross fixed capaal expcndiiufcj special purpitse price indexes relating to selected 
". are applied to (he expenditure on the full range of commodities they represent. In other cases,

give an estiinafe of the income of farm unincorporated enterprises.

con.rood
frir in',t4r,_e. Ahere the expenditure relates to 'unique good'., i c goods not homogeneous from year to year.
revaluation is achieved by use of an index reflecting changes in prices of the direct materials and direct labour
con ponenfs of the unique goods in question. This method of revaluation is also appl.ed to government final

pt,on expenditure The resulting estimates have, therefore, consiiler.ible limitations for many uses, for 
exatf pie studies fjf productivity.
con.

Income .4 faim unincorporaicJ cnierprises is tbe income accruing to these enterprises from tbeir production 
during tbe scar Honever tbeir cash income for tbe year may be substantially different from this because of 

naciiients brought about by the special marketing arrangements for farm product,. Seme farm 
marketed through marketing boards, co-operatives and other bodies which act a, ^S^nts for the

Income ..

time lags in 
prfHi'iuts are
farmers Thee

jrseieu irirougu uidiiv<.MUK ---------------- .... . e l u
fK>J:es hold, on the farmers* behalf. large stocks of unsold farm produce for which in some

T he rr.ethdfl used to estimate the increa-»c in stfKks involves deducting from the increase in book value of 
siGck . the s»fM.k valuation adjustment and then, for estimates at cor tant prices, revaluing the resulting flowf

larmers I hee riodies noiu, ou tfic ui mei ■» .jv..«.., .—©v —...------------ ; . ' . . e .
cases, 3d.an,v paymenis are made in ihc >ear of delnery ubile Ibe halan.c of tbe uliimale rn«cds of .ale,

■ . > _ T-1. . .a if itì.ti’L •»tmu /ìrci/int‘iilli/)lt^ I-. a tlCuUCtlOOless charges, is pa.>l :n a subsequent year. The Item increase in aneti ^ ttfi miirkettmi organisalif)n<; is a deduction

at the pr:,.es of (he base year. The need f< r the stfx.k valuation adjustment arises be<.ausc physical changes ..w 
stock •. are not systcmaiically rec<»rdcd by transactors on the required basis fi e at the prices current each time 
an in J: ..dual transaction takes place», and these changes have therefore to be arrived at indirectly. In essence

in

less charges, IS pa .i in a SUDSequein yeai. . ne uc....-.............. , - ,
made from income of farm unincorporated enterprises in order to represent more closely the flow of ca 
income- realised by the farmers in each year. The amounts shown on rage 9 are the estimated increases in 

. .. <■_____ -stize,. I.«.-» fnr ■» rsfort.^rtinn .'If 1 Tiblit.iKlc itx comcjnics.
liabilities of marketing organ.sations to

the stfKk valuation adjustment arises because of a revaluation of existing stocks ifor example, -uch revaluations 
arc sometimes made by business enterprises so as to show stocks at the lower of cost or market value for balance 
sheet purposes) or. more commonly, because stocks used or disposed of during the year are replaced by new 
stiKks of similar goods but at different prices.

The marketing organivitions for

>ns to farmers, after allowance for a pnvportion attributable to companies, 
hich the dates of delivery of primary pr»)duce. sales and payment to farmers 

the .Australian Wheat Board, the .Australian B-irlcy Board anddiffer m.,st s.in.fiiantly from each other are the Australian Wheat Board, the Austrahan Kirtey H-ara ano 
brokers The item is measured as the estimated gros> celling value of products re... cd by these 
* * ■____  e._ __  -»^1 irt fsrnsiT '»iinCiflte«wool selling

are

indirect taxes, charges for marketing and payments to farmer Subsidies

I -t-mate-. of gross farm product at constant prices have been made by deducting from gross value of farm 
production at constant prices estimates of the quantum of production costs other than wages, depreciation and 
indirect taxes

organisation-, plus subsidies, less indirect taxes, enarges mr maixe u..u par'--- -- --------- '
- ■ stabilisation) are credited to the year in respect of vhich they are payable .Any

payable ie g for wheat price
excess of ac*.rue«i over actual receipts is 
household saving

included in the increase in assets with marketing organisations and
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111 P' .Pivnt !<• tr itnee le.«clief 1 h oe been csckided from vsio.’C>. salaric'. and supplements to be consistent 
Aith the V*'. hl .'<,11 of tr.iinee tea .her', from the -I'i'ined ssurkforee

ill) < If " , oixir itini' surplu. fi< 1 * intiutlei third party 'motor vehicle and public risk insurance claims paid 
If p'T-nrj-. Ill re-pe<-t i>| policies taken out by enterprise'. This treatment is consistent with the 
if .ni"ii)'.’nd 11 !■ His of the I - filled Nations, 4 S, yfe/n ttf Sationai Accoiiiils. These third party insurance 
i.lmi.Ite ferred to persons in the -.ectzir mtotne and outlay accounts.
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