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PRELIMINARY

SUMMARY OF FINDINGSQ
Preliminary estimates from the 1991-92 Agricultural 
Finance Survey show a continuing downturn for the 
rural sector. However, unlike the previous year, the
downturn wa.s not felt by all agrieullural industries. 

businesses was $3,104.1 million, a 9.0 per cent decrca.se 
on the 1990-91 figure and 41.8 per cent below 1989-90. 
The changes in average cash operating surplus arc listed 
in the kible below

VflZue 
(Smillioni 
!99l-92i>

% change on

1990-91 ¡989-90

Industry

Sales from Crops
Sales from Livestock
Sales from Livestock

Product.s
Turnover

7,550.1
4.874.1

+4.9
+0.2

-3.1
-11.7

.Average Cash 
Operating Surplus 

IS'OOO) 
I99l-92p

% change on

1990-9Ì

4,734..3
18,371.8

-19.1
-4. .3

-33.9
¡-15.8

Gross Operating Surplus 
Cash Operating Surplus 
Total Net Capital

Expenditun?
Gros,s Indebtedness
Interest Paid

4,778.1
3,104.1

■t-15.6
-9.0

A3O.7
-41.8

1.445.6
14,965.4

1,811.0

+ 18.8 
+5.8 
-12.3

-24.2
+3J

-18.7

Sheep
Meat Cattle
Pigs
Sugar
Sheep-meat Cattle
Meat Cattle-cereal Grains
Cereal Grains & Oilsecd.s

3.9
18.3
43.2
43.5
20.5
34.8
40.8

Other Agriculture (ine. Cotton) 70.1

In 1991-92, turnover of farm businesses was $18,371.8 
million, 4.3 per cent below the 1990-91 turnover, and 
15.8 per cent below the record set iti 1989-90.

Sheep-cereal Grains
Vegetables
Fruit
Poultry
Milk Cattle

30.9
49.4
37.5
81.3
39.5

-77.7
-.39.2
-21.9
-17.0
-13.5
-8.2
-1..5

■M.S 
+8.4

+13.8 
+ 16.8 
+ 16.8 
+27.4

Average turnover per farm business for 1991-92 was 
$170,500, down by 3.8 per cent on the 1990-91 average 
turnover ($177,200). The largest relative decreases in 
average turnover per farm business were experienced in 
the sheep industry (22.5%). sheep-meat cattle industry 
(17.9%), and sugar industry (13.5%).

Cash operating surplus dropiX'd substantially. In 1991- 
92, the aggregate cash operating surplus for farm 

In 1991-92 the profit margin (as measured by the ratio of 
cash operating surplus to turnover) was 16.9 percent. In 
1990-91 the profit margin was 17.8 per cent and in 
1989-90 it was 24.4 percent.

Total interest paid by the agricultural sector in 1991-92 
was $1,811.0 million, 12.3 per cent Ics-s than the 1990- 
91 amount. The average interest rate over all farm 
business debt in 1991-92 wa.s 12.4 per cent. In 1990-91 
it was 14.4 per cent.

INQUIRIES • for information about statistics in this fiuhlication and the availability of related unpublished 
statistics, contact Edwanl Gali on (002) 205939 or any ABS State office.
• for informatton about other ABS statistics and services please refer to the hack page of this 
publicalton.

decrca.se
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All States except South Australia recorded a decrease in 
turnover from 1990-91 to 1991-92. Even South
Australia remained well down on the turnover recorded 
for 1989-90. The, largest relative decrease occurred in 
New South Wales (10.3%).

The agricultural industries to record the greatest 
increases in cash operating stiqilus were milk cattle 
(26.1% ), cereal grain.s (19.2%), poultry (13.7%), sheep 
cereal grains (11.9%) and other agriculture (including
cotton) (11.0%). The agricultural industries which
recorded die greatest decrcase.s were sheep (77.6%) meat 
cattle (42.1%) and pigs (32.0%).
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The largest [tercentage dccrcitscs in turnover from 1990- 
91 to 1991-92 were recorded by the sheep-meat cattle 
(23.5%), and sheep (21.5%) industries. The industries to 
record the largest increases in turnover were the milk 
cattle (12.5%), the vcgeuible (10.4%) and cereal grain 
and oiksceds (10.3%) industries.

Compared with 1990-91, net capital exiKjnditurc for 
1991-92 rose 18.8 per cent to 51,445.6 million, but wa.s 
still 24.2 per cent liclow the 1989-90 figure.

Average gross indebtedness per farm rose by 6.4 per 
cent from S130,6(K) in 1990-91 to 5138,900 in 1991-92. 
Decreases in average gross indebtedness were, recorded 
by the sheep-cereal grain (13.6%), fruit (13.5%) and 
meat cattlc-ccrcal grain (3.0%) industries. The grctiKsl 
increases were in pigs (40.6%), sugar (38.5%), meat 
cattle ( 23.7%) and milk cattle ( 20.2%).

The interest coverage ratio (that is, the number of tunes 
the agricultural industry could pay its interest bill out of 
the sum of cash o[K'raling surplus and interest paid) in 
1991-92 wa.s 2.71, a marginal improvement from 
1990-91 when it was 2.65.
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NOTES

The financial estimates in this publication have been derived from the 1991-92 Agricultural Finance Survey (AES). 
These estimates are preliminary and are subject to revision.

Each estimate in tltis publication is subject to sample error, a measure of which is the Relative Standard Error (SE%) 
(sec Paragraphs 8-11 of the Explanatory Notes). The relative standanl error is calculated for each estimate and shown 
in the SE% columns of each table. Paragraph 9 of the Explanaloiy Notes discusses the standard error associated with 
year to year movements.

Explanatory Noles follow the tables in this publication.

IAN CASTLES 
Australian Statistician

TA



¡ttms

Sales from crs>ps
Sales from livestock
Sales fnwn livestocli products 
Turnover
Purchases and selected expenses
Value added (c)
Adjusted value added (c) 
dross operating surplus (c) 
Interest paid 
dash operating surplus (d) 
Total net capital expenditure 
dross indebtedness

Sale» fnxn crops
Sales fnxn livestock
Sales from livestock pnxluci.s 
Tumovet
Ihirchases and selected expenses 
Valin* add«xJ (c)
Adjusted value added (c) 
dross uperaiing surplus (c) 
Interest paid
C*sh (grating surplus (d) 
Total net capital expendiruie 
dross indebtedness

B

TABLE L AWiREGATES OF SELECTED FINAM’IAL STaTISTK^. FARM BtSINESSF^S BY STATE 
198990 TO 199L92p

A/rw' Sauth Walts (ai

i9S9.tiO

1,735.8
1,711.0
2,470.7
6,304.4
3,416.9
2,656.7
2,246,1
1.627,9

677.8
1.324.7

460.4
4.486.(1

¡989-90

1990-91 I99i.92p
S£%

/9S9.90

Victoria Quet/tsland South Austmlta

¡99091 I99l-92p
SE%

¡99990 ¡990 91 ¡99l-92p
--------------SE% —

¡989-90 ¡99091 I99l.92p
SE%

1.167.8
485.8

1,299.3
3,099.4
1,682,2
1.198.7
1,016.7

804.3
278.5
846.8
331.5

2,144,6

1.864.9 
1,3884 
1.978.2 
5,613.1 
3,268.1
1,674.2 
1,252.3

702.5 
684.6 
798.7
301.0

4,325.6

1.941.8
1,357.9 
1.437.1
5,034.6 
2,921.0 
2,045.0
1.653.5
1,108.8 

610.9 
633.2 
431.0

4,799.6

5 
5
5
3 
3
5 
6
8
7

14
15
7

1.362,3
920.5 

1.686 6
4.238.1 
2,171.6 
2.040.7 
1,769.5 
1.347.6

427.1
1.004.9

339.4
2.608.5

1,053.0
826.2

1,443.0
3,504.6
1,970.3
1,361.1
1,105.6 

7528 
371.4
598.5
202.8

2,454.1

1.083.0
778.7

1,364.5
3,457.7
1.875.9
1,624.0 
1,377.5 
1,034.6

305.1
713.4
237.3

2,337.9

5 
4
4

3

6
7

12
7

2X75.5 
1,572.9

690.2 
4,863.6 
2,586.1 
2,691.1 
2,433.2 
1,956.9

526.1 
1,125.5

415.7 
3X35.6

2,121.8
1,465.1

647 8
4,621.6
2,520.5
2,290.3
2,020.1
1,538.2

451.0
1,005.5

358.5
3.292.3

1,913.3
1,458..5

583,0
4.328.9
2,534.7
1,671.8
1,395.9

935.5
412.8
720.6
322.0

3,752.1

4
5
7

5

6
8
6
8

10
6

1.055.9
363.5
672.4 

2^33.8 
1.054.4 
1.109.7

983.1
814.4
217.4
743.0
239.2

1,328.6

808,2
289.0
480.1

1,689.9
972.0
599.8
474.8
316.9
200.3
289.6
108.9

1,392.3

1,009.1
3561
400.2

1.885.1
1.057.0

894.2
763.6
636.6
154.7
454.6
1765

1.313.7

8
4
3
3 
5
5 
6
8 
7

12 
7

W'ei/i’rfl Australia Tasffuima Australia (b)

¡990-91 ¡99/.92p

$ra

¡989-90 ¡990-9! ¡991-92p
SE%

¡989-90 ¡99091 ¡99!.92p
SE%

1,096.3
360.5

1,023.8
2.630.5
1.538.3

927.1
747.6
561.1
268.9
519.2
167.0

1.984.0

1,296.2 
337.6 
723.2

2,479.3 
1,554.2 
1,138.9

959.7 
779.8
220.0 
367.0 
201.0

1,900.6

3 
7
4 
2
3
3

5
9

11
13
7

132.6 
115.6
265.0 
559.1
288,7
292.7
261.8
198.8
59.3 

(29.0
M.9

398.9

131.4 
123.7 
189.6 
484.7
270.8
184.3
152.6 
9’3
54.3
80.8
37.2

404.0

149.1 
HI.I 
157.9 
457.3 
263.0 
194.1 
163.3 
107.9
50.7 
6X3 
28.0

442.5

6 
6

3 
4
6 
7
9 
8

15 
15

8

7.795.2
5,519.1
7.157.9

21.823.5
11,447.8
10.237.4
8.924.4
6,897.0
2,227.5
5.330.6
1,906.3

14,518.0

7.196.7 
4.864.5
5,853.6

19,190.6
10,892.5
7.347.7
6.023.1
4,1.33.6 
2,066.0
3,412.8
1,216.6

14.140.6

7,550.1
4.874.1
4.734.3

18,371.8
10,590.3
7,881.8
6,585.7
4,778.1
1.811.0
3,104.1
1.445.6

14.965.4

2 
2
2 
I

l.l Include, Au«™l,„ l^.ul Ten,»,, (b| IncWe. the N.tnhent TemloT .nd ««unete. for ntulh-.Sute f.nn taee«. (not tncluded m «.nntete. dtow, fo,,nd,»duel Suten). (Refer to P.™ph 5 oi Bxnl«»tor, Nr«,), 
(c) Includes an eatimate forth« value of ihe increase in hvotuidi (d) Escludm an eanmsie for the value of the incteas« in livestock. P H' K

2 
2
3 
3

6 
3

NOIT: Standard error of change between two succeasive years is the sanw as the standaid error of the estimate. Sundard , 
(Refer to Paragraph 9 erf Explanatory Notes). I error of chaiigc between «hmates (wo year« apan could he a« high «« 1.5 tim« the itandacd error of the mimate.
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TABLE 2. AVERAGES PER FARM BUSINESS, SELECTED FINANCIAL STATISTICS, BY STATE, l>*S9 «iO TO I99|.»2|H>)

Ntw South Walts (bl Victoria Quttnslanii South Australia

1989-9O 1990 91 ¡991-92p

$•000
SE%

1989-90 1990-91 1991-92p

$000
SE%

1989 90 1990-91 ¡991.92p

$000
SE%

1989-90 ¡990-91 ¡991-92p

$000
SE%

Sales from cnjpt
Sales from livestock
Sales from bvestock products
Turnover
Purchases and selected expenses
Value added (d)
Adjusted value added (d) 
(iross operating surplus (d)
Interest paid
Cash operating surplus (e)
Total net capii&l expenditure 
dross indebtedness

53.3 
.52.6
75.9 

193.7 
105.0
81.6 
69.0
50.0 
20.8 
40.7
14.1 

137.8

61.2
45.6
64.9

184.2
107.2
54.9
41.1
23.0
22.5
26.2
9.9

141.9

63.3
44.3
46.9

164.2
95.3
66.7
53.9
36.2
19.9
20.6
14.1

156.5

6
5 
5
3

5
6
9 
8

14
15
7

45.1
30.5
55.9

140.4
72.0
67.6
58.6
44.7
14.2
33.3
11.2
86.4

37.0
27.0
50.7 

’23.1
69.2
47.8
38.8
26.4
13.0
21.0

7.1
86.2

37.9
27.2
47.7

120.8
65.6
56.8
48.1
36.2
10.7
24.9

8.3
81.7

6 
4
4
3
3
4
5
5
6
7

12 
7

9^7.5
67.4
29.6

208.3 
110.8
115.3
104.2
83.8
22.5
48.2
17.8

138.6

97.1 
67.1
29.6

211.5 
115.4 
104.8
92.5 
70.4
20.6 
46.0 
16.4

150.7

88.8
67.7
27.0

200.9
117.6
77.6
64.8
43.4
19.2
33.4
14.9

174.1

4 
5
7
3
3
5
6 
8
6
8

10 
6

80.7
27.8
51.4

170.8
80.6
84.8
75.1
62.3
16.6
56.8
18.3

101.6

63.7
22.8
37.9

133.2
76.6
47.3
37.4
25.0
15.8
22.8
86

109.8

80.5
28.4
31.9

150.4
84.3
71.3
60,9
50.8
12.3
36.3
14.1

104.8

5
8 
5
3
3
5
5
6
8
7

12 
7

Items

I

198990

Western Australia Tasmania Australia (cl

1990 91 ¡99l-92p

$000
SE%

1989-90 ¡990-91 ¡991-92p

$000
SE%

¡989-90 199091 1991.92p

$000
SE%

Sales Irom crops
Sale« from livesKck
Sales fnim livestock products 
Turnover
Purchases and selected expenses
Value added (d)
Adjusted value added (d)
Gross operating surplus (d)
Interest paid
Cash operating surplus (e)
Tixal net capital expenditure
Gross indebtedness

97.3
40.5

108.2
258.2
140.1
99.9
84.7
67.0
23.2
70.5
27.6

178.7

98.1
32.2
91.6

235.3
137.6
82.9
66.9
50.2
24.1
46.4
14.9

177.5

120.2
31.3
67.1

230.0
144.2
105.6
89.0
72.3
20.4
34.0
18.6

176.3

4 
7

3
3 
4

9 
11
13

8

41.3
36.0
82.4

173.9
89.8
91.0
81.4
61.8
18.5
40.1
20.2

124.1

43.4
40.9
62.7

160.2
89.5
60.9
50.4
30.9
17.9
26.7
12.3

133.6

48.5
36.1
51.4

148.8
85.6
63.1
53.1
35.1
16.5
20.3

9.1
144.0

6
6

3
4
6
7
9
8

15
1.5
9

(«) Slate and Australian avenge* have been calculated by dividing the item eetunate by the conwpondmg estunated number of firm busineaaee.

67.9
48.1
62.3

190.0
99.7
89.1
77.7
60.0
19.4
46.4
16.6

126.4

66,4
44.9
54.0

177.2
100.6
67.8
55.6
38.2
19.1
31.5
11.2

130.6

70.1
45.2
43.9

170.5
98.3
73.2
61.1
44.4
16.8
28.8
13.4

138.9

2 
2
2 
1

2 
2
3 
3
4 
6
3

____ _ s. . - ....../-------------------------------------------------------------- ---------ft») Include« Aus mlian Capital Territory (c) Include, the Northern Territory and 
Mtimates for rnuln-Sute farm buameaae. (not mcluded in eatimates shown for individual Slat«). (Refer to Paragraph 5 of Esplanitory Notos), (d) Incl-idea an e«iimue for the value of the increase tn livetock (e) Fsclud« an eetimate 
for the value of the increase in livestock.

NOTE: Standard error of change between two suocessive years is the same as the standard error of the e«tun«te. Standard error of change between 
(Refer to Paragraph 9 of Kxpiviatory Note«). taturiM IWO yetra apart could be at high at 1.5 tunea the standard error of the Mimatc.
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TABLE 3. AGGREGATES SELE<'TEI> FTNA^ICIAL STATISTK'S, FARM Bl SIN ESSES. BY INDUSTRY, AVSTRALIA
1989.90 TO 1991-92P

Pottltry 
OI24-OI2S

FnM 
0134-0139

Vfffeiables 
0143-0144

Cereal fntins, 
Oilseeds nee 

0181

I9fl9 90 199091 I99t 92p

Im
SE%

19^9-90 1990-91 t99l.92p

im
SF%

198990 ¡9909! ¡991 92p

$tn
SE%

1989 90 ¡9909! J991.92p

Im
SE%

Salm from cropi
Sales from iivesiock
Sales from liveiiocfc pruducu 
Turnover
Purchases and selected experues 
Value addedU)
Adjusted value added(s)
Gross operating lurplus(a) 
Interest paid
Cash operating surplui(bt 
1(MaI net capital expendiiure 
Gross indebtedness

8.4
75.5 

268..5 
492.1 
317.6 
176.2 
155.4
868
47.1
45.6
21.9 

2M.0

82 
102.8 
264.5 
496.9 
291.6 
205.2 
184.5
114.6 
46.3 
75.2
21.0

259.5

10.4 
135 1 
257.6 
510.2 
313 4 
215.5 
191 7 
138 8

37.6 
85.5
31.2 

292.7

24
32
12
11
14
17
18
22
14
26
18
11

1.131.0 
16.1
6.8

1.274,9 
581.8 
M7.9
620.9 
191.1
106.1
121.6
91.4 

711.8

1,263.2
22.6

3.9
I.4I7.9

709.4
692.5
609.0
369.7
135.5
278.4
91.2

881.9

Ì.Ì99.2
21.4
9.0

1.345.0 
6516
692 8 
617.2
361.9
86.8

297.1 
918

695.4

6 
26 
47

5 
6 
6
6 
8

10 
10 
12
9

1,031,0
48.6
30.7

1,165.1
570.3
596.2 
5509
366.9
134.1
243.7
131 9
534.1

8'^l.R 
48.K
51.3 

9900 
524.0 
470.0 
418.0 
251.4

78.6 
178.1
73J 

6I2.5

922.2
59.4
50.7

1.092.7
602.5
491.1
4386
261.9

72.8
194.5
81.7

588.8

n 
h4

5
6

9
10

12
10

1.030.3
97.7
91.6

1.304.9
648.5
645.5
572.6
508.6
122.3
426.0
140.2
776.9

916.1
101.9
92.6

1,173.9
720.6
466.3
394.1
329.7
122.4
210.0

65,8
864.7

1,028.1
121.1
66.8

1,295.1
751.2
565.9
477.4
597.0
137.4
250.3
113.5

1,087.3

6 
17
9 
5
5 
6
7 
9

10
14
16 
9

Sdes from cnipi
Sales fnxn hvrsiocfc
Sales Irtim Itveitock products 
lumover
Puirhases and selected expenses 
Value added(a)
Adjusted value added(a) 
Gross operating surplus(a) 
Interest paid
Cash operating surplusfh) 
Total net capital expenditure 
Gross indebtedness

1989 90

2,183.1
475.7 

1,476.3 
4497,5
2426.9 
1,756 9 
1,518.8 
1.314.8

433.8
1,288.6 

410.9
2,694.8

Sheep 
cereal grouts 

0182

Meat cattle 
cereal grains 

0183

Sheep 
meat l aitle 

0J84

SAeep
0185

¡990 91 ¡99! 92p
SE%

¡98990 ¡99091 ¡99! 92p

$m

¡989 90 /990-9t ¡99l.92p

im
SE%

1989-90 ¡990 9! ¡991 92p

$m
SE%

1.751.1
509 I 

1.051.9 
5.272.5 
1,994.6 
1.025.5

794.2 
581.2 
405.2
515.0 
181.5 

2,804.5

2.101.7 
3625 
665.2

3483.1
1,999.9 
1.461 4 
1429.7
1.041.3

321.1
573.8 
320-5

2,495.3

8

3 
.3

5
6 
8

11
14
8

215.1 
2785

26.3
558.6
290.6
314.1
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548.5
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622.5
459.4
356.1
238.4
141.3
167.9
152.9

1.062.1

57 
6
8
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234.7
392.5
569.9
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Sales from crops
Sales from livestock
Sales from tivesux.’k pruducis 
Turnover
Purdtases and selected expenses 
Value added(a)
Adjusted value added(a) 
dross (iperaiuig turplusfa} 
Interest paid
Cath operating surptus(b) 
Tctal net capital expenditure 
dross indebtedness

Sales fmm cn>pa
Sales from livestodi
Salea fnxn liveainck prddiKis 
Tumovef
IHirchaset arxl selected expenses 
Value addedfa)
Adjusted value added(a) 
(trots (iperaling «urplui(a)
Interest paud
Cath operating turplusfh) 
Tixal net capital expendtftire 
(irost irwtebiedneis

TABLE 3. AGGREGATES SELECTED FINANCIAL STATISTICS, FARM BUSINESSES, BY INDUSTRY. Al STRALIA 
1989-90 TO t99t-92p-<77/innued
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1X74.9 

636.7 
460.8 
25X6 
238.4 
258.3 
129.2

2,327.0

CoOon(d 
0¡94

i9Q0 9l

Jm

21 
4

355
5 
5

11
15
28

20
11
11

25.3 
298.3 

1.508.1 
1.909.6 
l.(M)8.6

966.4
873.1
782.3 
189.9 
544.6 
180.7

1,162.6

39.7 
272.7

1,441 9 
1.827.8
1.058.3

820.2 
714.8
623.2 
163.4 
418.8 
128.4

1.120.7

21.0
268.4

1.7(X).i)
2.056.0
1.131.6

949.0
847.2
727.5
166.7
528.1
138.8

1.334.5

24
7
4
3
4
5

6 
8
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24.1 
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.Sales fnim crops
Saks from bvestici
Sales from bvesiucfc producis 
Turoover
RuFchaAcs and selected expenses
Value ad<ted(h)
Adjusted value addedth)
<>raes oprratuip surptus(h) 
Interest paid
Cash (iprraiing surplustc) 
Total net capital expenditure 
(inas indehce^ess

llrnu

Sales from crupa
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■Saks from bvestoLi pnalucis 
Turotiver
l*urt.6aaes and selected expenses
Value addedfb)
A 'jaaied value addedfhl 
(trcas operating surplut(b)
Interest pud
Cash upenutng surplusfc) 
Total net capial expendmire 
Hraas itKlebtedhess

TABLE 4 AVERAGES WIH FARM BUSINESS. SEI.ECTEO nSASClAL STATISTKX BY INDUSTRY, AUSTRALIA
i««^4o TO iwinpui
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TABLE 4. AVERAGES PER FARM BUSINESS, SELECTED FINANCIAL STATISTICS. BY INDUSTRY. AUSTRALIA
1989-90 TO 1991-92p(*) rontinufd

1989-90

Meat cattle 
0186

MUJn cattle 
0187 0188

Sugar 
0191

1990-91 1991.92p

sooo
SE%

1989-90 1990-91 1991-92p

5'000

1989-90 
SE%---------------

1990-91 I991.92p 1989-90

$'000
— SE% ---------------

1990-91 199i-92p

$'000

Sales from crops
Sales from livestock
Sales from livestock products
Turnover
Purchases and selected expenses
Value added{h)
Adjusted value added(b)
Gross operating sujplus(b)
Interest paid
Cash operating surplusfc)
Total net capital expenditure
Gross indebtedness

5.1
124.0

2.3 
141.2
85.9
74.3
64.1
52.3
16.9
21.8
13.6

109.1

4.6 
128.5

5.9 
147.3
78.7 
60,9 
49,3
35.6 
19.0
30.1 
ll.O
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126.3

3.9 
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18.3
9.1 
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21
6

35 
6
6

12
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29 
II
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1.9
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143.4
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40.9
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12.5
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99.9

24
7
3
3
3
5
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6
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16
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15.4
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18.9
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24.0
63.1
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181.6

13.2 
286.8

15.5 
337.3 
221.7 
111.1
97.7 
68.8
18.5
55.3
15.2 

124.9

17.7 
319.4

14.6
372.9 
262.5 
107.0
93.5 
60.2
21.1
43.2 
12.0

175.6

13
6

16
5
6
9

10
13
16
17
17
12

178.9
2.0
0.0

189.2
88.1

101.3
92.3
80.1
9.6
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13.7
63.9

152.9
2.8 
00

175.6 
93.3 
822 
721 
56.6 
10.5 
524 
17.4 
94.5

135.8
1.9
0.0

151.9
79.5
71.7
61.7
51.4
13.2
43.5
126

130.9

4
38

6 
7
9

17
10 
39
16

Sales from crops
Sales from livestock
Sales from livestock products
Turnover
Purchases and selected expenses
Value addedfh)
Adjusted value added(b)
Gross operating surplu3(b)
Interest paid
Cash operalmg surpius(c)
Total net capital expenditure
Gross indebtedness

1989-90

Cotton (dl 
0194

1990-91 1991.92p

$'000

We

SE%
1989-90

Other 
agriculture (d) 

0192-01930195-0196

All 
industries 

01

1990-91 1991.92p

$000
SE%

1989-90 ¡99091 199J-92p

$000
SE%

1,169.1
74.6
38.6

1,355.2
744.7
627.2
554.4
420.4
107.1
299.0
107.5
919.3

6 
17 
17
6 
6
7
1
8

10 
9

13 
10

252.7
26.0
12.2

318,5
169.4
152.4
130.2
75.2
35.5
39.0
27.2

287,9

279.2
17.3
22.6

347.0
174.2
168.0
143.8
89.8
30.2
67.1
29.3

194.4

127.7
164
10.9

166.7
73.6
93.2
80.9
47.3
13.3
35.4
162

115.9

11 
25 
26

9 
7

12 
13
16 
10
18 
20 
10

67.9
48.1
62.3

190.0
99.7
89.1
77.7
60.0
19.4
46.4
16.6

126.4

66.4
44.9
54.0

177.2
100.6
67.8
55.6
38.2
19.1
31.5
11.2

130.6

70.1
45.2
43.9

170.5
98.3
73.2
61.1
44.4
16.8
28.8
13.4

138.9

2
2

2 
2
3 
3
4
6 
3

(a) Averages have been calculaled by dividing industry ratimates by the estimated number ol farm businesses in each industry, (b) Includes an esnmale for the value of the ir.ciease m livoilodi. (c) Eaclinies an estunate for the value of 
the increase in livestock, (d) Prior to 1991 -92 the estimates for Cotton were included in the estimates for Other agriculture.

NOJB: Standard error of change between two successive years is 1.3 times the standard error of the estimate (except for the All industries estimate where it is equal to the standard error of the estimate). Standaid error of change between
estimates two years apart could be as high as 1.8 times the standard error of the estimate (except for the All industnes esiimate where it would be 1.5 times the standard enor of the estímale), (Refer to Paragraph 9 of Explanatory Notes).
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Introduction
EXPLANATORY NOTES

The estimates in this publication have been derived 
from the 1991-92 Agncultural Finance Survey (AFS). 
The survey aims to meet dcmand.s of users who require 
annual financial statistics im a consistent ha.sis across all 
agricultural industries. The statistics are required for 
purposes such as the development of jKilicy options 
relating to industry a.ssistancc and the analysi.s of 
commodity pricing.

2. The population for the Af .S consisted of all economic 
unil.s (management units) the principal activity of which 
resulted in them being classified within Sub-division 01 
Agriculture' of the Australian Standard Industrial 
Classification (.ASIC) and which had an Estimated Value 
of Agricultural Operations (EVAO) of $2(),(XX) or more 
for 1989-9(1 and 1990-91 and S22,5(X1 or more for 1991- 
92.

3. The management unit is the highest level accounting 
unit within a business, having regard for industry 
homogeneity, for which ¡KcounLs are maintained; in 
nearly all case.s it coincides with the legal entity owning 
the business (i.e. coinjiany, pannership, trust, sole
i>[K‘rat(>r, clc.). In the ca.se of large diversified 
businesses, however, there may be more than one 
managemenl unii, each coinciding wish a Division' or
'line of husinc.ss'. Managemenl units which have a 
predominant activity in the agricultural sector are called

Farm businessesfarm businesses. Farm businesses that operate 
cslablishmenLs in more than one State or Territory are 
called 'multi-Slate farm businesses'.

4, The 1991-92 AFS consisted of approximately .3,5(X) 
farm busines.ses, selected al random frt,m all in-scope 
farm businesses.

5. Selections were made for each Slate and the two 
Territories and a special selection was made to cover 
multi-Slate farm businesses' (refer Paragraph 3 above). 
In the tables, estimates for multi-Slate farm businesset;s
and the Northern Territory arc only included in 
Australian totals. Estimates for the Australian Capital 
Territory arc included with New South Wales. In most 
case.s data values or estimates were collected from the 
selected farm bu.sinessc.s by personal interview using 
trained ABS interviewers.

6. The financial details collected in the AFS relate to the 
agricultural and (where applicable) non-agricullural
business activities of the selected fann busines.ses. Any 
management unit which wa.s predominantly engaged in 
non-agricultural activity was regarded as out of scope of 
the AFS even though it may have had one or more 
eslablishmeriLs engaged in agriculture.

7. Detailed explanatory notes for the current Survey will 
be included in the publication Agricultural Industries, 
Financial Statistics, Australia, 1991-92 (7507,0).

Reliability of estimates
8. Since the estimates are ba.sed on infomration obtained 
from a sample drawn from units in the surveyed 
population, the eatimate.s are subjected to .sampling 
variability; that is, they may differ from the figures that 
would have been produced if all units had been included 
in the AFS. One measure of the likely diiference is 
given by the standard error, which indicates the extent 

to which an estimate might have viuied by chance 
because only a sample of units was included, i'hcre are 
about two chances in threr that a sample estimate will 
differ by less than one stiuidard emir from the figure that 
would have been obtained if all units had been included, 
and about nineteen chances in twenty that the difference 
will be less than two stiuidard emus. In this publication 
sampling vanability is measured by the relative standard 
error which is obtained by expressing the staiidiud emir 
a.s a percentage of the estimate to which it refers. The 
relative standiud error is a iiselul measure in that it 
provides an immediate indication of the percentage 
emirs likely lo have iKcuired due Io sampling, and thus 
avoid.s the need to refer id.so lo the si/e of the estimate. 
As an example of die above, if a sample survey gives an 
estimate of $4.(XX) million and the relative slandard emir 
i.s 2 per cent, giving a standard emir of $X() million, then 
there would be Iwo chances in three that, if all uniLs had 
been included in the survey, a figure within the range of 
$3,920 nii’limi lo $4,1)80 million wiaild have been 
obtained (a confidence interval of 68 per cent), and 
nineteen chances in twenty that the figure would have 
been within the riuige of $3,841) million to $4,160 
million (a confidence interval of 9.5 |x;r cent).

9. The estimate of change between Iwo yeius is also 
subjcx'l to siimpling emir. When measuring the change 
between Iwo successive years al the Stale, Australian or 
All Industry level, the standard emir is approximately 
eqtial to the published standard emir of the estimate and 
approximately 1.5 tiine.s the published standard error for 
comparing estimates two years apart. When measuring 
the chtinge between two successive years al the Industry 
or Stale by Industry level, the standard error i.s
approximately 1„3 limes the published standanl error of 
the estimate and approximately IJ urncs the published 
standard emir if comparing estimalc,s two years apart. 
An example of the use of standard error of change is as 
follows. If the stiuidard eiror of an industry estimate is 
$50 million, then the standard emir of the change 
between two successive years will be approximately $65 
million. If the estimate ol change is S.3(X) million then 
there arc two chance.s in three that if all uiiii.s had been 
enumeraied the change would have been in the range 
$2.35 million to $.36.5 million and nineteen chtuice.s in 
twenty that it would have been in the range $170 million 
to $4.30 million.

10. Some of the standtud errors assrKiaied with the 
estimaic.s container! in this publication are relatively 
high. It 1.S im|H)rtanl for users to check that the estimates 
arc reliable enough for the particular purpose for which 
they require the statistics. Il is left to the user to exercise 
the necessary caution in using the estimaic.s in this 
publication.

11. The imprecision due to sampling, which is measured 

Other inaccuracies.
by the standard error, is not the only type of inaccuracy 
to which estimates arc subject. " ' 
referred Io collectively as non-sampling error, may iKcur 
because of. for example, inadequacies in available 
sources from which the coverage list was compiled and 
imperfection.s in reporting by respondents. Every effort 
is made to reduce non-sampling error to a minimum by 
the use of trained field interviewers, efficient operating 
procedures and approprutie methodologies.
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Comparison with other ABS statistics
12. As a consequence of the ABS's adoption of an 
integrated slaiislical framework, the data ilcm.s contained 
in this publication arc compatible with those produced 
by the AB.S for the mining, manufacturing and iXhcr 
sectors of the economy.

Explunaliiin of terms used
I T Sales from crops includes prixeeds from sales ol 
cereal grains and other crops (oilseeds, cotton, sugar 
Ciine, lohacco, etc) and fruit and vegetables. Included 
also are premiums and amounts received from prxils.

14. Sales from livestock includes pnxeeds from .sales of 
sheep, cattle, pigs, poultry, etc. Excluded are pnxeeds 
from livcsiixk servicccs and artificial insemination.

24. Gross indebtedness refers to the amounts owed by 
farm businesse.s al 10 June: 

(a)

(b)

(c)

to banks, pastoral companies, insurance 
companies and govemmcnl agencies;

under hire purchase agreements, inslalmenl 
credit and finance lease arrangements; and

IO other lenders such as suppliers, solicitors' 
trust fund.s and liKal government authorities, 
etc.

25. The term gross' has been used to indicate that the 
amounts owing have not been reduced by the value of 
any cash deposits by farm businesses with the various 
lending organisations.

15. Sales from livestock products includes prixtecds from 
sales of wixil. milk, skins, eggs, etc.

Related publications

16. Turniiver Turnover of lann businesses includes

Agricultural industries. Unancial Statistics. Austraiitc, 
(7507.(1) - issued annually.

prrxreeds received during the year from the sale of crops, 
livcsliK'k, livesttx'k prixJucLs and other miscellaneous 
revenue.

Agricultural Industries.
Preliminary Fstimate. 
annually.

Finan dal Slaiisiics. First
Australia. - issued

17. Purchase.s and selected e.tpense.s refers Io cash 
payments made during the year by farm husines.se.s for 
giKxls and services relating to either agricultuial or non- 
agriciiliural activity. As with turnover, expenditure need 
not necessiirily relate Io agricultural pnxliiction for a 
particular year but rather to payments made during lite 
year.

18. Value added i.s the estimate of turnover plus an 
estimate of the value of increase in livesliKk less the 
estimale of purchases and selected expenses. Value
added is a measure of an industry's contribution Io total 
economic activity.

19. Adjusted value iidiled is the estimate of value added 
less the estimales of rales and taxes, insurance payments 
and other expenses.

20. Cross operating surplu.s is the estimate of adjusted 
value added less the estimate of wages, salaries and 
supplements.

♦

21. Interest paid include.s interest paid on loans by 
biuiks, pastoral finance companies, insurance companies 
and government agencies, interest paid on loan,s under 
hire purchase and other instalment credit and interest 
paid on oilier amounts owing.

22. Cash operating surplu.s is the estimate of gross 
operating surplus les.s estimates of the value of increase 
in livestock and interest, land rent paid, plus the estimate 
of interest, land rent received. Cash operating surplus is 
not quite a true measure of the surplus available for 
profit since income lax ha,s not been deducted.

Agrieullural Industries. Structure of Operating Vnits. 
Australia. (7102.0) - issued annually,

Value of Selected Agricultural Commodities Produced. 
Ausoalia. (75O.J.O) - issued annually.

Value of Selected Agricultural Commodities Produced.
Australia. I Preliminary) (7502.0) - issued annually.

V alue of Principal Agricultural Commodities Produced. 
Australia, I Preliminary) (7501.0) - issued annually.

26. Current publications prtxluced by the ABS arc listed 
tn the Catalogue of Puhliciiiiiins and Products. Australia 
(I lOl.O). The ABS also issues on Tuesdays and Fridays, 
a Publications Advice (1105.0) which lists publications 
to be released in the next few days. The Catalogue and 
Publications Advice are available from any ABS office.

Unpublished Statistics
27. As well as the statistics included in this and related 
publications, the ABS has a large amount of other 
relevant unpublished data available. Enquiries should be 
made to the contact in the Phone Enquiries box at the 
front of this publication.

Symbols and other usages
— nil or les.s than half the final digit shown

SE9! percentage standard error (sec Explanatory 
Notes, Paragraphs 8-11)
SEOf greater than 100. Estimate included for 
completeness. Sampling variability nxi high 
for most practical purposes (sec Explanatory 
Noles, Paragraphs 8-11)

23. Total net capital expenditure is the sum of net capital 
cxpendilurc on vehicles, machinery and equipment and 
on buildings, structures and other developments, les.s 
trade-in allow aiice-s. cash discttunts and sales of existing 
assets.
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For more information ... o

The ABS publishes a wide range of statistics and otiier information on Australia's 
economic and social conditions. Details of what is available in various publications 
and other products can be found in the ABS Catalogue of Publications and Products 
available at all ABS Offices (see below for contact details)

Information Consultancy Service
Information tailored to special needs of clients can be obtained from the Information 
Consultancy Service available at ABS Offices (see Information Inquiries below for 
contact details).

Electronic Data Services
A wide range of ABS data are available on electronic media. Selections of most 
frequently requested statistics are available, updated daily, on Discoverv 
(Key 656#). The ABS PC Tfifsiair service delivers major economic indicator main 
features ready Io download into personal computers on the day of release. The 
PC Au.ssiats service enables on-line access Io a data base of thousands of 
up-to-date time series. Selected datasets are also available on diskette or Co-rom. 
For more details on electronic data services available, contact Information Services in 
any of the ABS Offices (see Information Inquiries below for contact details).

Bookshops and Subscriptions
There are over 500 titles of various publications available from ABS bookshops in all 
ABS Offices (see below Bookshop Sales (or contact details). The ABS also provides 
a subscription service through which nominated publications are provided by mail on 
a regular basis at no additional cost (telephone Publications Subscription Service toll 
free on 008 02 0608 Australia wide).

Sales and Inquiries

Regional Offices
SYDNEY 
MELBOURNE 
BRISBANE 
PERTH 
ADELAIDE 
HOBART 
CANBERRA 
DARWIN

(02) 
(03) 
(07) 
(09)
(08) 
(002)
(06) 
(089)

National Office
ACT (06)

Information Inquiries Bookshop Sales

268 4611
615 7755
222 6351
323 5140
237 7100
205 800
252 5979
432 111

268 4620 
615 7829
222 6350 
323 5307 
237 7582
205 800
252 6007
432 111

252 5249 252 6627

[;*J
Information Services. ABS, PO Box io. Belconnen 

or any ABS State office
ACT 2616
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