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PREFACE

The Bureau is currently conducting a series of studies of foreign ownership and control of Australian ii
industries and resources. This bulletin contains the results of a study of foreign ownership and control of life insurance 
business in Australia in 1973, and follows the advance release issued on 8 January 1975 (Reference No. 5.49). Other 
publications in this series ate listed below. Additional studies will be conducted progressively to update statistics previously 
published, e.g., on the manufacturing sector, and also to cover other key sectors of the Australian economy.

2. The conceptual basis of this study is the same as that of the study. Foreign Ownership and Control of
General Insurance Business, 7 9 72-73 (Reference No. 5.52) and is broadly similar to that of the study. Foreign Ownership and

Control of the Mining Industry, 7972-73 (Reference No. 10.42).

3. Ownership and control characteristics were derived mainly from the Bureau’s Survey of Overseas Investment
as at 30 June 1973, and measures of the importance of ownership and control were based on data from the Bureau’s monthly 
collection of Ufe Insurance Statistics for 1973. In each case the information used was the latest available at the 

commencement of the study.

4.
and gives a

This bulletin contains a summary section on pages 4 to 9. The summary highlights major results of the study, 
brief statement of definitions and methodology. Detailed notes on definitions and methodology are provided in

the Explanatory Notes on pages 11 to 19 and in the Appendix.

Other publications of foreign ownership and control statistics in this series :

Foreign Ownership and Control of the Mining Industry, 1971-12 (Reference No. 10.42)

Foreign Ownership and Control of the Mining Industry, 1912-13 (Reference No. 10.42)

Foreign Ownership and Control of Finance Companies, 1913 (Reference No. 5.50)

Foreign Ownership and Control of General Insurance Business, 1912-13 (Reference No. 5.52)

J. P. O’NEILL 
Commonwealth Statistician

Australian Bureau of Statistics
Canberra, A.C.T. 2600

NOTE.
Enquiries concerning these statistics may be made in Canbena by telephoning Mr H. Stefanik on 52 7911 extension 

5300.

B
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SUMMARY

FOREIGN OWNERSHIP AND CONTROL OF LIFE INSURANCE BUSINESS, 1973

(Based on ownership and control characteristics st 30 June 1973 and life 
insurance premiums for 1973)

OWNERSHIP (by type)
D

■i

Direct 
foreign 
18.8%

I
Australian 63.2% Other identify d 

foreign
18.0%

Total foreign 36.8%

I
CONTROL

Foreign 19.4%

io
Australian 80.6%

kiiS ■ *

Bi1
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FOREIGN OWNERSHIP AND CONTROL OF LIFE INSURANCE BUSINESS, 1973

(Baaed on ownrrstiip and control characteristics at 30 June 1973 and 
life insurance premtoms for 19731

OWNERSHIP (by country)

U.K. 19.8%

Total foreign 36.8%

New Zealand 11.1%

r Australian 63.2%

B
I

CONTROL (by country)

U.K. 13.9% U.S.A. 2.1%

Other countries 3.4%

5.
Tot^ foreign 19.4%

Australian 80.6%

□
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LIFE INSURANCE BUSINESS 1973 : DISTRIBUTION OF PREMIUMS 
ACCORDING TO THE DEGREE OF INFLUENCE BY 

THE MAJOR FOREIGN INVESTOR

(based on ownership and control characteristics at 30 June 1973
and life insurance premiums for 1973)
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used.
This section gives major results of the study, together with a brief statement of deJinitions and methodology

HIGHLIGHTS

Based on ownership and control characteristics at 30 June 1973 
and life insurance premiums for 1973 :

• The aggregate level of foreign ownership of life insurance business in 
Australia was 36.8%, comprising 19.6% from the United Kingdom, 
11.1% from New Zealand, 2.0% from the United States and 4.2% 
from other foreign countries.

• Of the 36.8% foreign ownership, direct foreign ownership comprised 
18.8% and other identified foreign ownership 18.0%.

• The aggregate level of foreign control was 19.4% and Australian
control 80.6%. □

• Foreign control was highest for the United Kingdom at 13.9%, 
followed by the United States with 2.1% and other foreign countries 
with 3.4%.

Australian control comprised 63.3% on account of mutual life 
insurance enterprises and 17.3% on account of other life insurance 
enterprises.

Brief statement of definitions and methodology

The scope of this study is the same as the Bureau’s annual Life Insurance collection and relates to the life 
insurance business of enterprises in Australia.

2. 
or

For purposes of this study, direct foreign ownership was, in general, that of a foreigner (individual,*cornpany 
group of related companies) who held at least 25% of the ordinary shares ui an insurance enterprise (a direct investment

enterprise'). Other identified foreign ownership was the remaining foreign ownership by way of portfolio investment that 
could be traced to insurance enterprises. Operations data for each insurance enterprise were apportioned between Australian 
and foreign ownership in proportion to the percentage owned of the ordinary shares of the insurance enterprise.

3. Broadly, an insurance enterprise was regarded as foreign controlled if the major foreign investor held at least
25% of the equity and an Australian investor did not have a larger holding. In previously published studies of foreign 
ownership and control, this category included cases where the holdings of the major foreign investor and the major Australian 
investor were equal i.e. cases where it could be considered that there was “joint foreign and Australian control”. In this study, 
however, there were no cases where the holdings of the major foreign investor and the major Australian investor were equal.

14".' Supplementary data ate provided on the degree of influence by the major foreign investor (defined as the
s,., size of the minimum link in the ownership chain connecting the major foreign investor to the insurance enterprise), and on 
.i' the degree of influence by a coalition of alt foreign investors.

5.
* . Explanatory Notes.

The above definitions etc. are subject to a considerable number of qualifications which are described in the
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o
and employment have been used to weight the foreign owncrdiin and6. OpemtioHS data such as premiums and employment have been used to weignt tne lorei^ovn.c™ y « u

control characteristics of each insurance enterprise in otder to provide aggregate naeasures
insurance business. ConsequenUy. the extent of foreign owneiship and control shown by the resulting stotWo _
on the ownership and control characterisOcs and on the operations data used. Therefore, m mierpretmg statistic, it 
should be borne in mind that different results can be obtained even in respect of the same penod by using different items ol 
operations data. No single item of opeiationt data (or any other basis) provides a demonstrably ‘correct tmaaure of foreign 
ownership and control. Highlights of the results of this study are given hi terms of premiums because it is r generauy useful
measure of the relative economic significance of life insurance business.

■ -la ■ ■

&

1

1
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Major results of the study

Based on ownership and control characteristics at 30 June 1973 and life insurance premiums for 1973 :

Ownership

. The aggregate level of foreign ownersliip of fife insurance business in Australia was 36.8%, comprising 18.8% 

direct foreign ownership and 18.0% other identified foreign ownership.

. The United Kingdom accounted for 19.6% ownership (13.5% direct and 6.1% other), New Zealand for 11.1%
United States for 2.0%, Switzerland for 1.4%, European Eiconomic(0.7% direct and 10.3% other), theyV* • i fG vllfvU* t dllLl WJaJfV kJH tilv V-* I il WM CXS« * p *

Community countries (other than the United Kingdom) for 0.6% with other foreign countries accounting tor the

remaining 2.2% of total foreign ownership.

. Mutual insurance enterprises accounted for almost one-half (16.4%) of the 36.8% foreign ownership and about 

three-quarters (48.9%) of the 63.2% Australian ownership.

Control

the aggregate level of foreign control of life insurance business in Australia was 19.4%.

Insurance enterprises classified to United Kingdom control accounted for 13.9% of total premiums. United States 

control was 2.1% and other foreign countries 3.4%.

life insurance business ;The extent of foreign control varied widely as measured by different items of data on

1

Item of life insurance business data percentage of foreign control

Premiums received during 1973 19.4

I.

New sums insured during 1973 —
Ordinary business
Industrial business 
Superannuation business
Total

□ aims, surrenders etc. paid during 1973

New loans paid over during 1973

Selected assets at end of December 1973 —
Fixed assets
Loans
Investments —

Government securities
Other

Cash
Total

33.3

16.4
26.4

14.6

17.5

11.7
10.8

14.5
13.9
57.0
13.4

4

1

Of the 50 groups of related insurance enterprises included in the study, the largest 5 (with premiums recei 
' durmg l973 of $50miUion and over) accounted for 72.9% of total premiums. All 5 were mutual life insurance 

companies and were classified as Australian controlled.

Influence

• Insurance enterpnses in which the degree of influence by the major foreign investor (size of the j^iirnurn Imk 
in the ownership chain connecting the major foreign investor to the insurance enterprise) was 50% and unde 
accounted for 80.9% of total life insurance premiums. More than four-fifths of this, however, 
by insurance enterprises in which.the degree of influence by the major foreign investor was under 10%.
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COMPARISON WITH OTHER SECTORS

of the levels of foreign ownership and control in several sectors, is given below :A comparison

rvíLL.TW
Ownership (%) Control

Foreign Australian Foreign A ustralion

Mining Industry, 1971-72 (b)

Mining Industry, 1972-73 (c)

Finance Companies, 1973 (d)

49.6

48.0

41.S 511

50.4

52.0

54.3

57.2

41.5

42.8

58.5

General Insurance Business, 1972-73 (e) 45.7 54.3 45.0 55.0

Life Insurance Business, 1973 (f) 36.8 63.2 19.4 80.6

<c) 
id)
<e)
<n

Based on a qualifying level of 25% of equity.
Based on ownership and control characteristics at 30 June 1972 and value added for 1971-72.
Based on ownership and control characteristics at 30 June 1973 and value added for 1972-73. neremher 1973
Based on ownership and control characteristics at 30 June 1973 and balances outstanding on finance •it«™'"« »* « De“="’bet

characteristics at 30 June 1973 and general insurance premiums for 1972-7 J.Based on ownership and control 
Based on ownership and control characteriftici at 30 June 1973 and Ute insurance premiums for 1973.
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EXPLANATORY NOTES

Introduction

This bulletin contains details of the extent of foreign ownership and control of life insurance business in 
Australia in 1973.

2. The concepts of ownership and control, and the methods and procedures adopted for this study are the
same as those used in the study. Foreign Ownership and Control of General Insurance Business, 19T2-T3 (Reference No. 
5.52) and similar to those usedin the study, Foreign Ownership and Control of the Mining Industry, 1972-13 (Reference No. 
10.42). The differences between this study and the mining study are described in paragraph 45.

3. This study was undertaken by identifying the insurance enterprises conducting life insurance business, 
determining foreign ownership and control characteristics of each insurance enterprise, and weighting these with measures of 
operations of the respective enterprises to produce aggregate measures of the extent of foreign ownership and control of life 
insurance business.

Timing and sources of data

4. Insurance enterprises conducting Ufe insurance business were identified from the Bureau’s monthly Life 
insurance collection for 1973 and operations data from that collection were used as measures of the relative economic 
significance of the life insurance business of those enterprises. Foreign ownership and control characteristics were derived, as 
at 30 June 1973, from data collected mainly in the Bureau’s Survey of Overseas Investment.

Scope of the statistics

5.
business in Australia in 1973.

This study covers all enterprises in the Bureau’s Life Insurance collection which conducted life insurance

Il 6. The statistics in the Bureau’s Life Insurance collection have been compiled from returns furnished by

ii companies registered under the Life Insurance Act, 1945-19 73, and made available by the Life Insurance Conunissioner. The 
statistics relate to the Australian and overseas business of companies incorporated in Australia together with the Australian 
business of companies incorporated overseas.

7. The Life Insurance Act does not apply to Ufe insurance business transacted by State Government Insurance
Offices. However, the Government Insurance Office of New South Wales and the Queensland State Government Insurance 
Office, the only Government Insurance Offices conducting life business, have voluntarily provided monthly returns to enable 
a complete coverage of these statistics to be made. Only the Ufe insurance business of these two offices has been included.

8.

.1 insurance enterprise included:
The types of enterprises which either conducted life insurance business or had an ownership interest in an

. companies, limited by shares, incorporated in Australia.

. mutual life insurance companies incorporated in Australia.

. Australian branches of foreign incorporated companies, limited by shares.

. Australian branches of foreign incorporated mutual life insurance companies.

. State Government insurance offices.

9. For the purposes of tliis study, a single business unit comprised a group of insurance enterprises related in 
terms of Section 6 of the uniform companies legislation, a group of insurance enterprises which were branches and/or 
subsidiaries of a common foreign resident enterprise, or any other individual insurance enterprise which was not related in 
either of these ways to another insurance enterprise.
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Measurement of foreign ownership

10.
‘Foreign ownership’ means that non-residents of Australia own shares (or have an equivtJent 

...... n. . 1 i___ ria., zif sharp*!« are the value 01 thefinancial benefits of ownership of shares are the value of the
■■ — ■ ■ ‘..marketsinterest) in an enterpi'ie operating in Australia. The obvious------------------------ - .

shares as an asset and the periodic income (dividends) that may be paid in respect of those ares, e ic 
existed for all such shares, it would be possible to obtain a measuie of the extent of foreign owner p tn ® P* 
by multiplying the number of shares, which non-residents hold in enterprises operating in that industry, by the iriyKe p 
for each share at a particular date (or the average price for a sequence of dates), and companng a resu w
corresponding calculation for Australian residents. However, in many cases the shares are not traded on any stock exchangecorresponuing caicuiaiion lor nusuauan icatucuia. *iv,wvvvs, «> w—- -— — h nnt it«
and, for branches of enterprises incorporated in foreign countries, the shares arc those of the foreign enierpnsc ana no

Australian branch as such.

»I A further difficulty with the approach of using the capital value of shares held by non-residents as a 
measure of the extent to which foreigners have an ownership interest in a particular industry, is the problem o\ ¡oint 
contributions to the value of a share. For example, suppose a foreigner owns shares in enterprise A which both operaies in 
industry 1 and owns shares in enterprise B, which operates in industry 2. The value of enterprise A shares owned by the 
foreigner will be influenced by the expected return from enterprise A’s holding of enterprise B shares, but it wUl also e 
influenced by the expected profitability of enterprise A’s own operations. It would be very difficult to disentangle these joint 
contributions to the capital value of enterprise A’s shares, in Older to measure the extent of foreign ownership in either 
industry 1 or industry 2. Problems with regard to joint contributions would also apply in any attempt to analyse the financial 
accounts of enterprises that operate in a particular industry and operate in other industries with a view to measuring foreign

11.

ownership in terms of, say, the net worth of those enterprises.

12 Another approach to measuring the extent of foreign ownership might be to attempt to identify, m respect
of each enterprise in an industry, the amount of profit paid ultimately to foreigners and the amount paid ultimately to 
Australian resident individuals and compare the respective aggregates. However, the analysis of dividend payments would be 
subject to many conceptual and practical difficulties including the problem vf joint contributions, and for unincorporated

12.

mutual enterprises, periodic ownership benefits are not received in the form of diwdends.

13 For the above reasons, it has not been practicable in this study to measure the extent of foreign ownership
in terms of the aggregate value of shares owned by foreigners, or the dividends ultimately paid to foreigners, as compared 

with the corresponding figures for Australian residents.

14 The practicable approach that was considered to be the most appropriate was to try to gauge the extent of
foreign ownership in terms of variables such as premiums, employment, etc. which were used to weight the foreign ownersliip 
characteristics (¡rercentage of ordinary shares owned by foreigners) of each insurance enterprise. The correlation between the 
resulting aggregates for variables such as premiums, employment, etc. and the financial benefits of ownership (' alue of shares 

and di’ridends) is <iot known.

15.
owni

In this bulletin, foreign ownership is classified as ‘direct foreign ownership’ or ‘other identified foreign 
icrship’. Direct foreign ownership is the ownership by direct foreign investors in insurance enterprises which are either 

• -• - ■ ■ • ' ’ ■ '-------connected to ‘direct investment enterprises’by one ot more‘direct investment enterprises’ (defined below) or which are 
sequential ownership links of 25 per cent or more of ordinary shares (or equivalent ownership interest). Direct investment
enterprises 3te defined as :

(a) enterprises incorporated in Australia in which ;

(;) 25 per cent or more of the ordinary shares are held by an individual, an enterprise or a group of related 
enterprises, in the one foreign country, or if this does not apply,

(ii) 50 per cent or more of the ordinary shares are held by individual shareholders resident in the one foreign 
country,

(b) branches of enterprises incorporated in foreign countries; and

(c) wholly or partly owned subsidiaries (as defined in the companies legislation) of enterprises included in (a) and 

(b) above.

The foreigners (including enterprises incorporated in foreign countries) who hold the shares refened to in (aXO and (ii) above 
and own the branches referred to in (b) above are regarded as direct foreign investors.

Q
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16.

17.

Other identified foreign ownership consists of :

7

(i) Foreign ownership by other than direct foreign investors of ordinary shares in insurance enterprises which 
are either direct investment enterprises or which are connected to direct investment enterprises by one or 
more sequential ownership links of 25 per cent or more of ordinary shares (or equivalent ownership 
interest) from the direct investment enterprise.

J 
r.

(ii) Ownership by foreigners of ordinary shares in insurance enterprises, whach are not direct investment 
enterprises and are not connected by one or more sequential ownership links of 25 per cent or more of 
ordinary shares (or equivalent ownership interest) to direct investment enterprises. «;■? • S

s

1

I' ; i
¡1

It has been possible to identify small shareholdings of immediate foreign owners of insurance enterprises. d S
J

However, it has not been practicable to trace all foreign ownership in enterprises which are partly owned by foreigners and 
which own ordinary shares in an insurance enterprise. Because of the complexity and cost of tracing numerous small 
ownership links, it was necessary to adopt a cut-off level of “significant” ownership for the purpose of tracing ownersfiip 
links. The cut-off level adopted for this study was a holding of 10 per cent of ordinary shares. That is, for each insurance 
enterprise and each enterprise in an ownership network (refer Diagram 1, page 14) ownership of an individual shareholding of 
less than 10 per cent has been traced only to the immediate owner, and allocated to foreign or Australian according to the 
residence (or country of incorporation) of that immediate owner. Any foreign ownership which has been excluded in this 
process would be unlikely, in aggregate, to account for a significant percentage of the total foreign ownership of life insurance 
business.

18.

•4'

’I 
: ii I

k

In calculating foreign ownership of insurance enterprises in Australia, account was taken of foreign 
investment through the larger identified Australian nominees. This type of ownership was classified as ‘other identified 
foreign ownership’.

19.

1 iff!
I

Ownership characteristics for enterprises limited by shares are based on information on ordinary shares (or 
voting stock) collected mainly in the Survey of Overseas Investment. Therefore, preference shares which do not carry a 
general voting entitlement are excluded. For convenience the term ‘ordinary shares’ is used to describe this aspect of the 
information on which this study is based. This term is also used in this study to cover an equivalent ownership interest in 
other types of entities.

20.

«
Insurance enterprises set up under an Act of an Australian Parliament have been treated as wholly

Australian owned. For Australian incorporated mutual life insurance companies the measure selected io represent ownership 
interest was actuarial liability to policyholders, and the relative size of ownership interest attributed to each country of 
operation has been calculated according to the relative size of actuarial liability to policyholders in each country. A branch in 
Australia of a company incorporated in a foreign country (including any mutual life insurance company incorporated in a 
foreign country) is regarded for the purpose of this study as being wholly owned by residents of the country of 
incorporation.

1
I

21. The extent of foreign ownership of insurance enterprises was calculated by apportioning separately to
Australian ownership, direct foreign ownership, and other identified foreign ownership, details of premiums, employment, 
etc. for each enterprise on the basis of the percentage of ordinary shares of the enterprise held by direct and other foreign 
investors respectively. When no direct or other foreign ownership of an enterprise was identified, the data for that enterprise 
were classified wholly to Australian ownership.

22. This apportionment of data on the operations of insurance enterprists Joes not imply that part of the 
premiums or the employees, etc. of individual enterprises are themselves actually owned by foreigners. It simply represents a 
measure of the extent of foreign ownership of life insurance business in Australia obtained by separately weighting the degree 
of foreign and Australian ownership of each enterprise by measures of the relative economic significance of individual 
insurance enterprises and aggregating the results of those calculations.

23.

I
In order to take account of indirect ownership the widely accepted convention of multiplying ownersh'p 

links was adopted. For example, if a foreigner owns 60 per cent of the ordinary shares of enterprise A, and enteipri.se A owns 
70 per cent of the ordinary shares of enterprise B, the foreigner is said to ‘own’ (indirectly) 42 per cent of the ordì, .y shares 
in enterprise B. It should be noted that under this convention, although each link in the ownership chain which connects a 
direct foreign investor and an insurance enterprise must be at least 25 per cent, direct foreign ownership in an insurance 
enterprise may be less than 25 per cent. For example, if a direct foreign investor held 30 per cent of the ordinary shares in 
enterprise A which owns 40 per cent of the ordinary shares in enterprise B which is an insurance enterprise, then direct 
foreign ownership in that enterprise is 12 per cent. However, there were no cases in this study in which direct foreign 
ownership of an insurance enterprise was less than 25 per cent.

I

enteipri.se
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24.
statistics.

The following eximple illustrate« the ownership classification and the coverage of foreign ownership

Foreign 
countries
Australia

Australian' 
investor 

G

95%/

Many A 
Australian 
investors

H • /

Enterprise 
F

15%

85%'

Enterprise 
D

251

Direct 
foreign 
investor

K

Direct 
foreign 
investor

L

'Other 
foreign 
investors 

M

Other ' 
foreign 
investors

N

80%

'20%, 100%

Direct ' 
investment 
enterprise .

< E

20‘.

Direct \ 
investment 
enterprise

B y

62'

)%

'8%

Enterprise 
C

5%

Insurance 
enterprise 

A * Individual holdings under 10%

Diagram 1

25. In this example, 49.6% of the premiums, employment, etc. of the insurance enterprise A would have been
apportioned to “direct foreign ownership” (62% ownership of A by B, multiplied by 80% ownership of B by the direct 
investor L, to give 49.6%), and 23.3% of the premiums, employment, etc. of the enterprise would have been apportioned to 
“other identified foreign ownership” (8% ownership of A by M; plus 62% ownership of A by B multiplied by the 20% 
ownership of B by E, further multiplied by the 80% ownership of E by K; plus 25% ownership of A by D multiplied by the 
15% ownership of D by J; plus 25% ownership of A by D multiplied by the 85% ownership of D by F, further multiplied by 
the 5% ownership of F by I - to give 8% + 9.9% + 3.8% + 1.6% = 23.3%). The remaining 27.1% of the premiums, 
employment, etc. of the enterprise would have been apportioned to “Australian ownership”. It should be noted that the 62% 
ownership of A by B multiplied by the 20% ownership of B by direct investment enterprise E multiplied by the 80% 
ownership of E by direct investor K would not be included in “direct foreign ownership”, as a link in the ownership chain 
from that direct investor is less than 25%. This ownership interest would have been classified as “other identified foreign 
ownership”. Also, the 5% ownership of A by C multiplied by the 100% ownership of C by other foreign investors in N would 
not have been identified as foreign ownership and would have been classified as Australian ownership because, in this study, 
ownership links of less than 10% were traced only to immediate owners.

26. The foreign ownership figures are compiled on a gross basis. That is, shares held by Australian residents in 
enterprises incorporated in foreign countries that have an ownership interest in insurance enterprises in Australia have not 
been Identified and deducted from the figures given in this bulletin for foreign ownership of life insurance business in 
Australia. While a preaie figure for such ownerihip is not available, its exclusion would be unlikely to have a significant effect 
on the estinutes of foreign ownership.

1
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Measurement of foreign control

a

27 Broadly, an enterprise is regarded as foreign controUed if there ri evidence that foreigners are likely to be in
a position, acting singly or as a coahtion, to determine the key policy decisions of the enterprise. The evidence of such 
control that can be taken ¡„to consideration in a general statistical study ri a substantial holding of voting rights or ordinary 
shares. The distribution of voting rights in a particular enterprise may differ from the distribution of ordinary shares because, 
for example, there may be sliding scales which operate to reduce the voting entitlement of larger shareholders. However, as 
complete data on the distribution of voting rights are not presently available, only the ownership ofordinay shares has been 
used in this study as the basis for defining foreign controlled enterprises.

28. There can be circumstances where an enterprise appears to be 'controlled’ by a financial institution through 
loan contract. It can also be argued that governments can effectively control enterprises in Australiaconditions written into a loan contract. It can also be argued that governments can eltectively control enierprises m ainum 

by means of various legislative constraints. In addition, the local management of some foreign owned enterprises may make 
major decisions (but usually this situation could be altered if the owners of the enterprise beUeved that the local management
was acting contrary to the owners’ interests).

cases,

Í

29. However, in a general statistical study it is not possible to take account of all these and other possible
influences because there ri no way in which they can be systematically aggregated on a consistent basis not, in some —• 
quantified individuaUy. Also, the situations arising under contractual agreements may be temporary and generally do not 
relate to all types of key policy decisions of the enterprises concerned.

30 In this study, an insurance enterprise was classified as ‘foreign controUed’ if it was a ‘direct investment
enterprise’ (see paragraph 15 above) or was connected to a direct investment enterprise by one or more sequential ownership 

more of ordinary shares (or an equivalent ownership interest) from the direct investment enterpnse. 
newer, a, »..j, ..t in the ownership chain connecting the major direct foreign investor and the enterprise, an Australian
controUed enterprise or resident individual owned a larger holding of ordinary shares than the major direct foreign investor, 

' *11 ontorrtricpc Wi*rP plaWITIpd fli5

links of 25 per cent or
However, if at any point in

then the enterprise would have been classified as ‘Australian controlled’. All other insurance enterprises were classified asmen me enierprisc wuuiu iwvc wvu ciauunivu -- ------------ ------------- - .... , . • ...
‘Australian controlled’. The provision concerning the larger Australian controlled holding did not have to be applied m t

study as there were no such cases.

31. An important implication of the rule adopted is that in any case where the holding (in the insurance 
“ .. .. 1...__ _____ Illi zil.nl .. tara Ot UnV nflP

enterprise) of the direct foreign investor and an Australian controUed enterprise or resident individual were equal at any one

point in
iel OI lIlC UUCll iUlClgll llirvaiui <miu «•« . ----------- , j • xk • ’
the ownership chain, the enterprise would have been classified as foreign controUed. In previous studies in this senes, 

• 11 /• __ t______ iLI. ir. A ei + iinf.r.n Tm tVlic Ctllflv nffWCVfir.separate figures have been pubUshed, wherever possible, for enierprises in this borderline situation. In this study, however.

there were no such cases.

certain circumstances to achieve effective control of an enterprise with a holding of lessAs it is possible in32 AS U ÍS pu!>stuic 111 vciioiu VUVUÍ.Í.S.M..WW« -------------------------- , < n.. i\ «U«
than 25 per cent of ordinary shares (the minimum quahfication for classification in this study as foreign controUed), 
category for AustraUan controUed insurance enterprises may include some which were subject to foreign control. Conversely 
the objective statistical definition adopted in this study may have resulted in the classification as foreign controUed o 
individual enterprises for which a case can be made out on other grounds that they are effectively Australian controUed. It 
should be noted, however, that the qualify,ng level of 25 per cent adopted in this study ri coriservafive by ^‘ernational

32.

Should be noted, nowever, uiai. uic quouijniB xv.v* - ------------j--— - . u«
standards as there is a strong tendency in statistical studies abroad for ownership levels considerably below 25 per cent to be

regarded as appropriate for defining effective control.

33. 
were

In the tables which contain information on the extent of foreign control, data for each insurance enterprise

allocated wholly to the appropriate control category.



34.
control categories are given below ;
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Diagrams illustrating some of the circumstances in which insurance enterprises are classified to particular

Foreign 
investor 

A

Foreign 
investor 

A

Foreign countries 
Australia

Foreign countries 
Australia

Australian 
controlled 
enterprise 

< E jf s30%

70%

Enterprisf 
B

Many 
Australian 
investors*

E y

30%

'0%

Enterprise 
B

'Australian 
controlled 
enterprise

< D . .40%

Diagram 2

Foreign control

(ii?

60%

Insurance 
enterprise

C

Foreign countries
Austral ia

Many \ 
Australian' 
investors*!

E /

'Australian 
controlled 
enterprise

80%

4»%

* individual holdings under 10%

5?
Diagram 4

Australian Con'rol

Many 
Australian 
investors*. 

< D y

40%

60%

Insurance 
enterprise

C

* Individual holdings under 10%

Foreign control

Foreign 
investor 

A

20%

Emterprise
B

40%

Insurance 
enterprise 

C

Diagram 3
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In Diagrams 2 and 3, the insurance enterprise C is classified as “foreign controlled” because in each case it is connected to a 
direct investment enterprise B by an ownership link of 25% or more of ordinary shares (60%, 40% and 40% respectively) and 
at no point in either ownership chain does an Australian controlled enterprise or resident individual own a larger holding of 
ordinary shares than the major direct foreign investor A. In Diagram 4, the insurance enterprise C is classified as Australian 
controlled because no single foreign investor holds 25% or more of the ordinary shares at any point in the ownership chain 
connecting it to the insurance enterprise.

Measurement of foreign influence

35. Part III of this bulletin contains statistics on the potential degree of influence by foreigners in insurance 
enterprises, in terms of ownership links. These statistics have been provided because of the prevalence in insurance enterprises 
of significant amounts of foreign ownership below the 25% level used in the definition of foreign control. Also, they provide 
information on the extent to which foreign investors (including unrelated investors) acting in coalition may be potentially in
a position to influence the key policy decisions of a particular insurance enterprise. This information is not intended as a 
substitute for the statistics on foreign control in Part 11 of this bulletin.

36. In Tables 10, 11 and 12, supplementary mformation is presented by classifying insurance enterprises
according to the degree of influence by the major foreign investor. The major foreign investor in an insurance enterprise is the 
foreign investor who has a greater degree of influence in that enterprise than any other foreign investor, where the degree of 
influence is measured by the size of the minimum link in the ownership chain connecting the foreign investor to the 
enterprise. Ex.Tmples of the measurement of the degree of influence by the major foreign investor are given in Diagrams 5 and 
6 below. The major foreign investor is H because the ownership chain H-B-A has a minimum link, H-B, of 40 per cent, while 
the other foreign ownership chain, I-C-A, has a minimum link of only 20 per cent; the degree of influence by the major 
foreign investor H is 40 pet cent. Similarly, in Diagram 6, the degree of influence by the major foreign investor D is 10 per 
cent.

Major 
foreign 
investor

Foreign 
investor

'Many 
foreign 
investors*

Foreign countries

Australia

'Australian 
controlled 
enterprise
— E >

60%

Enterprise 
B

40% 60%

55%

Foreigt
countries 
Australia

Australian' 
investor

F

40%

Enterprise 
C

20%

Insurance 
enterprise 

A

Australian 
controlled 
enterprise

G >
100%

Enterprise 
D

25%

50%

Major 
foreign 
investor
. D

Insurance 
enterprise 

A

10%

Australian 
controlled 
enterprise 
K B >

40%

C

Diagram 5

Degree of influence by the major foreign investor is under 50%

* Individual holdings under 10%

Diagram 6

Degree of influence by the major foreign investor 
is under 50%

1
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Generally, the greater the degree of influence by the major foreign investor in a particular insurance
enterprise, the greater will be the likelihood of effective control by that foreign investor of the insurance enterprise.

38. Under the criteria for classification of control outlined in paragraph 30 above, it is possible that insurance
enterprises classified as “Australian controlled” could be effectively controlled by foreign investors if they were to act in 
coalition. There may be cases where the degree of influence by the major foreign investor is less than the degree of influence 
by an Australian investor (and the msurance enterprise is therefore classified as “Australian controlled”) but over 50 per cent 
of the ordinary shares in the insurance enterprise are owned by foreigners or foreign controlled enterprises. Also there may be 
cases where the degree of influence by the major foreign investor is under 25 per cent (therefore excluding the insurance 
enterprise from the foreign controlled category), but where a majority or even all the ordinary shares in the insurance 
enterprise are held by foreigners or foreign controlled enterprises.

39. In order to provide further supplementary information, in Table 12 insurance enterprises have been
classified according to the degree of influence by a coalition of all foreign investors (i.e. a measure of the potential influence 
if all foreign investors acted in coalition), as well as the degree of influer,ce by the major foreign investor.

40. I An example of the degree of influence by a coalition of all foreign investors is given in Diagram 7 .

Foreign 
investor

F

Foreign 
investor 

G

Foreign countries
Australia

100%

Sita,
Enterprise 

D

Austral iam 
investor

H [49%

.24%

24%

151%

Enterprise 
E

Australiai
controlled )26%/ Insurance 
enterprise / M enterprise

26%

Many > 
Australian 
investors* 

u c y

* individual holdings under 10%

B A

1

Diagram 7

In this case there are two ownership chains which connect foreign investors F and G to the insurance enterprise A. If investors
F and G acted in coalition, they would be associated with a holding of a maximum of 48 per cent of the ordinary shares in, . ------------  — iiiv uiuuidiy snaies u.
the insurance enterprise A. F holds 100 per cent of the ordinary shares in D and G holds 51 per cent of the ordinary shares in 
E, while D and E together hold 48 per cent of the ordinary shares in the insurance enterprise A. This insurance enterprise 
would therefore be classified to the category :

“degree of influence by a coalition of aU foreign investors is 50 per cent and under”.

41. Generally, the greater the degree of influence in a particular insurance enterprise by a coalition of all foreign
investors, the greater the likelihood of effective control of the enterprise.
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42. The classifications by country shown in the ownership and control statistics may be subject to severe 
limitations because of the restricted nature of the data available and the consequential necessity to apply the simple rules 
outlined in the following paragraphs.

43. In the foreign ownership statistics shown in Table 1, the classification by country is based on the country 
of domicile of the immediate foreign owner of the ordinary shares of the insurance enterprise or an enterprise which is 
connected to the insurance enterprise. This may not necessarily correspond with the country of ultimate ownership as the 
immediate foreign owner may be an enterprise which is in turn owned by residents of a different country again.

44. The basis of classification used for the foreign control statistics shown in Tables 5 and 8 is the country of 
domicile of the direct foreign investor. This is subject to the limitation described above and to the fact that when an 
insurance enterprise in Australia has direct foreign investors in more than one country, for purposes of these statistics, that 
enterprise was classified on the basis of the country of domicile of those direct foreign investors which together accounted for 
the largest percentage of direct foreign ownership.

Comparability with other studies of foreign ownership and control

45. The concepts of ownership and control and the methods and procedures dopted for this study are the
same as those used in the study. Foreign Ownership and Control of General Insurance Business, 1912-73 (Reference No. 
5.52) and similar to those used in the study. Foreign Ownership and Control of the Mining Industry, 1972-73 (Reference No. 
10.42). However, in the mining study complex ownership chains were necessarily traced beyond the unmediate owners of the 
operating enterprise only up to the point where ownership ceased to have any effect on the classification of control, whereas, 
in this study, ownership chains were traced consistently beyond the immediate ownersup to the point where the ownersliip 
links were under 10 per cent. Consequently, while the basic control data used in this study is similar in scope to that used in 
the mining industry study, the coverage of foreign ownership may be more complete and it has been possible to provide 
supplementary data on the degree of influence by foreign investors. It is not known precisely what effect this more rigorous 
tracing of ownership links would have had on the results of the mining industry study if it had been practicable to do so in 
that study, but present knowledge indicates that it probably would not have had a significant effect. However, the effect on 
the study of life insurance business in not consistently tracing ownership links down to the 10 per cent level would have been 
significant.

Rounding

46. Any discrepancies between totals and sums of components in tables are due to rounding.
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TABLE 1. - LIFE INSURANCE STATISTICS APPORTIONED TO FOREIGN OWNERSHIP, 
BY TYPE AND COUNTRY, AND AUSTRALIAN OWNERSHIP, 1973

Direct foreign ownership
Other identified 

foreign ownership Toral foreign ownership

Extent of direct foreign ownership * Extent of other identified foreign ownership Extent of total foreign ownership
U.K. Other Total U.K. Other Total U.K. Other Total

Australian 
ownership Total

- $ million —

Premiums received during 1973
New sums insured during 1973 —

Ordinary business 
industrial business 
Superannuation business
Total

148.4 58.5 206.9 66.8 131.2 198.0 215.2 189.7 404.9 696.0 1,100.9

1,071.4 1,008.1 2,079.6

450.6
1,522.1

155.3
¡,¡63.4

605.9
2,685.5

322.8
32.1

230.5
586.0

672.7
26.8

532.2 
¡,231.7

995.5
59.5

762.7
7,87 7.8

1,394.2
32.7

681.2
2,¡08.1

1,680.9
26.8

687.5
2,595.7

3,015.1
59.5

1,368.7
4,505.2

3,373.3
1943 

2(438.7 
6,006.5

6,448.4
254.0

33074 
¡0,509.7

Claims, surrenders etc. paid during 1973
New loans paid over during 1973
Selected assets at end of December 1973 —

Fixed assets
Loans
Investments —
Government securities
Other

Chsh
Total

53.4
30.8

23.9
12.7

77.3
43.5

36.5
15.1

71.0
32.5

107.5
47.7

89.9
46.0

94.9
45.2

184.7
91.2

363.7
170.3

548.4
261.5

Fenont employed at end of December 1973

Premiunu received during 1973 
New suras insured during 1973 -

Ordinary busineas
Industrhl business
Superarmuation business
Total

Oabns, sunendcrs etc. paid during 1913 
New loans paid over dining 1913
Selected assets at end of December 1973 — 
Fixed assets 
Loaiu 
Investments —
Government securities 
Other 

Cbsh 
Total

Persons employed at end of December 1973

153.9
124.6

263.1
220.4

15.5
778.1

3,541

13.5

16.6

11.8
14.5

9.7
11.8

10.5
7.9

10.6
10.3
27.4
70.7

16.5

14.2
40.2

168.1
164.9

94.2
102.5

193.7
212.7

287.8
315.2

248.1
227.1

207.9
253.0

455.9
480.1

1,006.3
1,099.6

1,462.2
1379.7

83.0
65.4
15.7

278.5

1,347

5.3

15.6

4.1 
77.7 
«4
4.4 
4.9

1.0
2.5

3.3
3.0

27.8
2.8

6.3

346.7
285.9

31.2
996.6

4,888

18.8

32.3

15.9
25.6

14.1
16.6

11.5
10.4

14.0
13.3
55.2
72.9

22.8

171.0
151.7

1.2
520.5

296.6
265.2

3.5
977.7

467.6
416.9

4.7
7,492.2

434.7
372.1

16.6
7,298.6

379.6
330.6

19.2
7,790.5

814.3 
(02.7
35.9

2,488.9

1,665.1 
1,4443

20.6
5,256.0

2,479.4
2,147.2

563
7,724.9

— number —

1,070 2,651 3,721 4,611 3,998 8,609 12,863 21,472

— per cent —

6.1

5.0
12.9

6.1
5.6

6.1
5.8

6.4
6.5

6.9
7.1
2.1
6.7

5.0

11.9

10.4
10.6
14.0
77.7

12.9
12.4

13.2
13.5

12.0
12.4

6.2
72.6

12.3

18.0

15.4
23.4
20.0 
¡7.3

19.6
18.2

19.7
20.0

18.9
19.4
8.3 

¡9.3

17.3

19.6

213
12.9
17.9
26.7

16.4
17.6

17.0
14.4

17.5
17.3
29.4 
¡6.8

21.5

17.2

26.1
10.6
18.1
22.8

17.3
17.3

14.2
16.0

15.3
15.4
34.0
75.4

18.6

36.8 63.2 lOOd)

47.7 
234
35.9
42.8

52.3 
763 
64.1
57.2

100.0
100X1
100.0
700.0

33.1
34.9

31.2
30.4

32.8 
32.7 
63J
52.2

40.1

66.3
65.1

68.8
69.6

61.2 
61.3 
36J
67.8

59.9

db

100X1
100X1

100X1
100.0

100X1 
100X1 
100X1 
itn.o

100X1

Mifl



TABLE 2. - LIFE INSURANCE STATISTICS APPORTIONED TO FOREIGN OWNERSHIP, 
BY TYPE AND EXTENT, AND AUSTRALIAN OWNERSHIP, 1973

Direct foreign ownership Other identified foreign ownership Total foreign ovjr.erthip

75% 
and under

Over
75% Total

50% 
and under

Over 
50% Total

50% 
and under

Over 
50% Total

Australian 
ownership Total

— $ million -

Premiums received during 1973
New sums insured during 1973 —

Ordinary business
Industrial business 
Superannuation business 
Total

12.1

133.1

31.6
164.6

194.8 206.9 198.0 198.0 196.6 208.3 404.9 696.0 1,100.9'

1,946.5

574.4
2,520.9

2,079.6

605.9
2,685.5

995.5
59.5

262.1
1,817.8

995.5
59.5

762.7
1,817.8

983.7
59.5

760.2
1,803.5

2,091.3

608.4
2,699. 7

3,075.1
59.5

1,368.7
4,503.2

3,373.3
194.5

2,438.7
6,006.5

6,448.4
254.0

3,807.4
10.509.7

a

□aims, sunenders etc. paid during 1973
New loans paid over during 1973
Sdected assets at end of December 1973 —

Fixed assets
Loans
Investments -

Government seourities
Other

Cash
Total

Persons employed at end of December 1973

Premiums received during 1973
New sums insured during 1973 -

Ordinary business
Industrial buaness 
Superannuation business 
Total

Claims, sunenders etc. paid during 1973 
New loans paid over during 1973
Selected assets al end of December 1973 -

Fixed assets
Loans
Investments —

Government securities
Other

Cash
Total

Persons employed at end of December 1973

4.4
4.5

72.9
39.0

77.3
43.5

107.5
41.1

107.5
41.1

106.8
47.1

11.9
44.1

104.1
91.2

363.7
170.3

548.4
2613

2.4
12.6

22.6
24.4

2.3
64.4

297

1.1

2.1

0.8 
7.6

0.8 
1.7

0.2
0.8

0.9
1.1
4.1
o.s

165.7
152.2

324.0
261.4

28.9
932.2

4,591

17.7

30.2

15.1
24.0

13.3
14.9

11.3
9.6

13.1
12.2
51.2
12.1

21.4

168.1
164.9

346.1
285.9

31.2
996.6

4,888

18.8

32.3

15.9
25.6

14.1
16.6

11.5
10.4

14.0
13.3
55.2
12.9

22.8

201.8
315.2

287.8
315.2

286.9
313.5

169.0
166.6

455.9
480.1

1,006.3 
1,099.6

1,462.2
1,579.7

467.6
416.9

4.7
1,492.2

3,721

18.0

15.4
23.4
20.0
17.3

19.6
18.2

19.7 
20.0

18.9
19.4

8.3
19.3

17.3

467.6
416.9

4.7
1,492.2

464.5
413.8

4.5
1,483.3

349.7
288.9

31.3
1,005.6

814.3
702.7

35.9
2,488.9

1,665.1 
1,4445

20.6
5,236.0

2,479.4
2,147.2

56.5
7,724.9

— number -

3,721 3,677 4,932 8,609 12,863 21,472

— per cent -

18.0 17.9 18.9 36.8 63.2 10041

15.4
23.4
20.0
17.3

19.6
18.2

19.1 
20.0

18.9
19.4

8.3
19.3

17.3

15.3
23.4
20.0
17.2

32.4

16.0
25.7

47.7
23.4
35.9
42.8

52.3
16.6
64.1
57.2

10041
100.0
100.0
100.0

19.5
18.0

19.6
19.8

18.7
19.3
10

79.2

17.1

14.2
16.9

11.6
10.5

14.1
13.5
55.4
13.0

23.0

33.7
34.9

31.2
30.4

32.8
32.7
63.5
322

40.1

66.3
65.1

68.8
69.6

67.2
67.3
36.5
67.8

59.9

10041
100.0

100.0
100.0

10041 
100.0 
100.0 
100.0

100.0



TABLE 3. - LIFE INSURANCE STATISTICS APPORTIONED TO FOREIGN AND AUSTRALIAN OWNERSHIP BY SIZE OF BUSINESS UNIT, 1973

Foreign owncnhip AuttríMan ownership Total

Size ofbumezt unit ipremiumtl Size of buiinea unit ¡premium^ Size of *nttbne*s unit fpremiumjJ

Under S50m $50m and over Total Under tSOm $50m and over Total Under $¡0m t50m amtorer Total

- $ milUon —

ttl

Premiums received during 1973 
New sums insured during 1973 —

Ordinary business
Industrial buriness
Superannuation business
Total

Qainu, surrenders etc. paid during 1973 
New loans paid over during 1973 
Selected assets at end of December 1973 -
Fixed assets
Loam
Investments -

Government securities
Other

Casli
Total

Persona employed at end of December 1973

Premiums received during 1973
New sums insured during 1973 -

Ordinary business
Industrial buaineas 
Superannuation business 
Total

aaims, surrenders etc. paid during 1973
Now loans paid over during 1973
Selected assets at end of December 1973 —

Fixed assets
Loam
Investments -

Government securities
Other

Cadi
Total

Persona employed at end of December 1973

209.2 195.7 404.9 88.6 607.4 696.0 297.8 803.1 1,100.9

2,119.6

2,720.1

59.5
1,368.7

955.4

1.774.1

3,075.1
59.5

1,368.7
4,503.2

503.9

679.4

194.5
2,438.7

2,869.4

5,327.!

3,373.3
194.5

2,438.7
6,006.5

2,623.5

3,408.5

254.0
3,807.4

3,824.8

7,101.2

6,448.4
254.0

3307.4
70309.7

78.4
44.3

106.4
46.9

<84.7
91.2

43.0
30.2

320.7
140.0

363.7
170.3

121.4
74.6

427.1
186.9

5483
261.5

169.3
167.5

286.7
312.6

455.9
480.1

133.4
128.6

872.9
971.0

1306.3
1,099.6

302.7
296.2

1,1593 
1.2833

1,462.2
1379.7

352.2

1,011.6

4,986

19.0

702.7
35.9

462.0

1,477.3

814.3
702.7

35.9
2,488.9

244.5

733.8

32.9

26.0

14.3
16.9

11.6
10.6

14.2

13.1

23.2

3,623 8,609 2334

17.8 36.8 8.0

1,420.6
1,444.5

20.6
4,502.2

— number —

10,329

— per cent —

55.2

23.4
35.9

32.7
63.5

14.8

16.9

19.4
17.9

19.6
19.8

18.6

19.1

16.9

1365.1
1,444.5

20.6
5,236.0

596.8
510.4

39.4
1.745.4

1,882.6
1336.8

17.1
5,979.5

1A79.4
2,147.2

56.5
7.724.9

12363 7320 13352 21/472

63.2 27.1 72.9 1003

47.7
23.4
35.9
42.8

33.7
34.9

31.2
30.4

32.8
32.7
63.5
322

40.1

7.8

6.5

7.8
11.5

9.1
8.1

9.9

9.5

11.8

76.6
64.1

67.3
36.5

44.5

50.7

52.3
76.6
64.1
57.2

40.7

324

100.0
100.0

59.3

67.6

100.0
100.0
1003
100.0

58.5
53.5

66.3
65.1

22.1 
283

77.9
71.5

100.0
1003

59.7
613

68.8
69.6

20.7
18.8

79.3
81.2

100.0
1003

57.3

JS.3

67.1
67.3
363
67.8

24.1
23.8
69.7
22.6

75®
76.2
30.3
77.4

100.0 
1003 
1003
100.0

48.1 59.9 35.0 65.0 100.0



TABLE 4. - UFE INSURANCE STATISTICS APPORTIONED TO FOREIGN AND AUSTRALIAN OWNERSHIP BY TYPE OF BUSINESS UNIT, 1973

Foreign ownership

Type of bu^ness unit

Muttsal 
insurance 

enterprises

Other 
insurance 

enterprises Total

Australian ownership

Type of business unit

Mutual 
Insurance 

enterprises

Other 
inturunce 

er.terpriKt

» $ mlUoQ —

Total

Type of business unit

Total

Mutual 
insurance 

enterprises

Other 
insurance 

enterprises Total

Premiums received during 1973 
New sums insured during 1973 —

Ordinary buuness 
Industrial business 
Superaimuation business 
rool

180.5 224.4 404.9 538.2 157.8 696.0 718.7 382.2 1,100.9

1,06X9
59.5

1,368.7
7.799.5

2,012.1

2.7OJ.7

3,075.1
59.5 

1,368.7 
4503.:’

2391.9
194.5

2,438.7
4.782.3

781.4

7,224.2

3,373.3
194.5

2,438.7
6,006.5

3,654.9
138.2

2,1»8.S
6581.9

2,793.5
115.8 

12)186 
3.927.9

6,448.4
254.0

3,807.4
10509.7

Claims, surrenders etc. paid during 1973 
New loans paid over during 1973
Selected assets at end of December 1973 -

Fixed assets
Loaru
Investments —

Government securities

93.2
47.4

91.5
43.8

184.7
91.2

288.7
143.7

75.0
26.6

363.7
170.3

381.9
191.0

166.6
70.4

548.4 
261J

Other
o* ‘i
Total 'i

Persons employed at end of December 1973

Premiunu received during 1973 
New sums insured during 1973-

Ordinary business 
Industrie business 
Superarmuation business 
Total

Qainu, surrenders etc. paid during 1973
New loans paid over during 1973
Selected assets at end of December 1973 -

Fixed assets
Loans
Investments —
Government securities
Other

Cash
Total

Persons emrrtoyed at end of December 1973

256.1
275.1

199.8
205.0

4.55.9
480.1

784.3
917.5

222.0
182.1

12)06.3
1,099.6

12)40.4
1,192.6

421.3
387.1

1,4622 
1,579.7

386.1
343.'’

5.6
1.266.0

428.2
359.7

30.2
7,222 9

314.3
102.1

35.9
2,488.9

1,268.9
1,095.3

12.7
4,078. 7

396.3
349.1

1.9
1,157.4

1,665.1
1,4446

206
5,236.0

1,654.9
1,438.4

186
5644.6

824.5
7086

38.2
2J80.3

2,419A 
2,1472 

566 
7,724.9

— number —

3,783 4,826 8,609 9,933 2,930 12,863 13,716 7,756 21(472

— per cent -

16.4

16.5

17.1

17.0
18.1

17.5
17.4

15.6
16.0

9.9
16.4

17.6

20.4 36.8 48.9 14.3 63.2 65.3 34.7 1002)

23.4
35.9

31.2

25.7

47.7
23.4
35.9
42.8

40.2

4S.S

76.6
76.6

12.1

9.5
77.6

52.3
76.6
64.1
57.2

S6.1 
544 
73.2 
62.6

43.3 
456 
266
37.4

1002) 
100.0
1002)
100.0

16.7
16.1

13.7
13.0

17.3
16.8
53.5
75. S

22.5

33.1
34.9

31.2
30.4

328
32.7
63.5
32.2

40.1

52.6
55.0

53.6
58.1

51.2
51.0
22.5
52 S

46.3

13.7
10.2

15.2
11.5

16.0
16.3
14.0
75.0

13.6

66.3
65.1

68.8
69 6

67.2
67.3
36.5
67.8

59.9

69.6
73.0

30.4
26.9

100.0
100.0

71.2
75.5

28.8
246

100.0
1002)

66.1
61.0
32.4
69.2

63.9

33.3
33.0
67.6
30.8

36.1

100.0
100.0
1002)
100.0

100.0
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TABLE S. - STATISTICS OF INSURANCE ENTERFIUSES BY CONTROL CATEGORY AND COUNTRY. 1973

1 F<xe^ contToi

I U.K. E.E.C (ai
Switz­
erland Other Total

Aust- 
radon 

control

! - $ milUon -

Premsums received during 1973
New sums insured during 1973 - 
Ordinary business 
Industrial business 
Superannuation bunness
Total

153.2

1.121.7

461.2
7,5«2.9

6.9

68.8

19.2
88.1

23.2 15.4 15.2 213.9 887.0

591.5

22.2
613.7

125.6

38.3
763.9

242.4

82.2
324.6

2,150.0

2,773.3

4,298.3
254.0

3,184.0
7,736.5

1,100.9 I

6,448.4 fl

254.0
3,807.4

70,509.7

Qaims, surrenders etc. paid during 1973
New loans paid over during 1973
Selected assets at end of December 1973 —

Fixed assets
Loans
Investments —

Government securities
Other

Cash
Total

55.1
31.8

1SS.9
127.6

270.7
228.7

16.1
799.0

Business units at end of December 1973
Persons employed at end of December 1973

17
3,634

(b) 
0.9

(b) 
2.9

8.3
10.4 

(to)
25.0

4
308

(to) 
(b)

(to) 
(to)

25.2
21.4

9.1
69.7

6
403

4.5
(b)

5.2
6.9

80.0
45.7

468.4
215.8

548.4
2615

(b)
(b)

31.6
21.2

(b)
70.6

(b)
18.3

23.4
17.8 

(to)
68.7

- number —

4
292

5 
425

- per cent —

\20.2
171.2

1,291.5
1,408.5

1,462.2

359.2
299.5

32.2
1.032.8

2,120.2
1,847.7

24.3
6,692.7

2,479.4
2,147.2

56.5
7,724.9

36
5,062

14
16,410

50
21,472

Premiums received during 1973 
New sums insured during 1973 — 
Ordinary business 
Industrial busness 
Superannuation business
Total

13.9

17.4

12.1
75.7

0.6 2.1 1.4 1.4 19.4 80.6 100.0

1.1

0.5
O.S

9.2 1.9 3.8 33.3

0.6
5.8

1.0
1.6

2.2
3.1

16.4
26.4

66.7
100.0

83.6
73.6

100.0
100.0
100.0
700.0

Qaims, surrenders etc. paid during 1973
New loans paid over during 1973
Selected assets at end of December 1973 -
Fixed assets
Loans
Investments —
Government securities
Other

Gish
Total

10.0
12.2

10.7
8.1

10.9
10.7
28.5
10.3

Business units at end of December 1973
Persons employed at end of December 1973

34.0
16.9

(b) 
0.3

(b) 
(b)

0.8
(b)

1.0
2.6

14.6
17.5

85.4
82.5

100.0 I
100.0

(b) 
0.2

0.3 
0.5 
(b) 
Q.3

8.0
1.4

(to) 
(b)

(b)
(b)

(b) 
1.2

11.7
10.8

88.3
89.2

100.0
100.0

1.0
1.0

16.1
0.9

1.3
1.0
(b)
0.9

0.9
0.8
(b)
0.9

14.5
13.9
57.0
13.4

85.5
86.1
43.0
86.6

100.0
100.0
100.0
100.0

12.0
1.9

8.0
1.4

10.0
2.0

22.0
23.6

28.0
26.4

100.0
100.0

(a) Excludes U.K. Includes France, Federal Republic of Germany, Luxembourg, Belgium, Netherlands, Italy, Denmark and Eire, (b) Not 
avafiable for publication.



TABLE 6. - STATISTICS OF FOREIGN CONTROLLED INSURANCE ENTERPRISES, BY EXTENT OF DIRECT FOREIGN OWNERSHIP, 
AND AUSTRALIAN CONTROLLED INSURANCE ENTERPRISES, BY EXTENT OF TOTAL FOREIGN OWNERSHIP, 1973_

Foreign control Australian coittml

Extent of direct foreign ownership- Extent of total foreign owner^tp

Under 75% 75% and over Total Under 25% 25% tmd over fa/ Total Total

- $ milion —

Premiums received during 1973
New sums insured during 1973 - 

Ordinary business 
Industrial business 
Superannuation business 
Total

19.1 194.8 213.9 538.2 348.8 887.0 1.100.9

203.5

48.9
252.4

1,946.5

574.4
2,520.9

2,150.0

623.3
2,773.3

2,454.5
254.0 

3,184.0 
7,736.5

1,843.8 4,298.3
254.0

3,184.0
7,736.5

6,448.4
254.0

3,807.4
10,509.7

Claims, surrenders etc. paid during 1973
New loans paid over during 1973
Selected assets at end of December 1973 —

Fixed assets
lx»tu
Investments —
Government securities
Other

Cash
Total

7.2
6.7

72.9
39.0

80.0 
45.7

278.3
133.2

190.1 
816

468.4
215.8

548.4
261.5

5.C
19.0

165.7
152.2

\10.1
171.2

788.3
1,408.5

503.2 1,2915
1,408,5

1,462.2 
1379.7

Business units at end of Elecember 1973 
Persons employed at end of December 1973

Premiums received during 1973 
New sums insured during 1973 — 

Ordinary business 
Industrial busmeas 
Superannuation business 
Total

Claims, surrenders etc. paid during 1973 
New loans paid over during 1973
Selected assets at end of December 1973 —

Fixed assets
Loans
Investments —

Government securities
Other

Cash
Total

Business uitits at end of December 1973
Persons employed at end of December 1 973

35.2
38.0

3.3
100.6

324.0
261.4

28.8
932.2

359.2
299.5

32.2
1,032.8

1,295.7
1,079.6

4.081.0
24.3

8245 
768.1

2,611.1

2,120.2
1,847.7

24.3 
6,6921

2,479.4
2,147.2

56.5
7,724.9

- number — a
4 

471

1.7

3.2

1.3
2.4

1.3
2.6

0.3 
1.2

1.4
1.8
5.8
1.3

8.0
2.2

32 
4,591

36 
5,062

10 
9,637 6,773

14
16,410

50 
21,472

- per cent —

17.7

30.2

15.1
24.0

13.3
14.9

11.3
9.6

13.1
12.2
51.0
121

64.0
21.4

19.4

33.3

16.4
26.4

14.6
17.5

11.7
10.8

14.5
13.9
57.0
13.4

12.0
23.6

Uft There were no Australian controlled insurance enterprises where the extent of total foreign ownership was over 50%,

48.9

38.1

50.1
50.9

53.9

5X3 
50.3

528

20.0
44.9

31.7 80.6 100.0

100.0
83.6
73.6

89.2

43.0

28.6

34.7
31.6

34.4

33.3
35.8

33.8

8.0 
315

66.7
100.0
83.6
73.6

100.0
100.0
1004)
100.0

85.4
82,5

88.3 
89-2

85.5
86.1
43.0
86.6

28.0
76.4

100.0
100.0

100.0
100.0

1004> 
1004) 
1004) 
400.0

100.0 
1004)



TABLE 7. - STATISTICS OF INSURANCE ENTERPRISES BY CONTROL CATEGORY AND SIZE OF BUSINESS UNIT, 1973

Foreign control Al ttraUan control Total

Size of business unit (premiums/ Site r/ butbiai unit (prembtrns) Siu of budness unit fpremiumt!

Under SSOm $50m and over Total V’zja SSOtn tSOm end over Total Under tSOin tSOm md over ToUl

- $ milion -

Premiums received during 1973
New sums insured during 1973 -

Ordinary business
Industrial bnainess 
Superannuation business 
ToUl

213.9 213.9 83.9 803.1 887.0 297.8 803.1 1,100.9

2,150.0

623.3
2,775.5

2,150.0

623.3
2,773.3

473.5
0.8 

161.0 
63S.3

3,824.8
253.3

3,023.0
7,101.2

4,298.3
254.0

3,184.0
7,756.5

2,6235
0.8

784.3
5,4ÖÄ.5

3.824.8
253.3

3,023.0
7.707.2

6,4484
254X1

3,807.4
70,509.7

D

Claims, surrenders etc. paid during 1973 
New loans paid over during 1973 
Selected'asaets at end of December 1973 —

Fixed rlsaets
Losni
Investments —
Government securities
Other

Cl*
Totti

80.0
45.7

80.0
45.7

41.3 
289

427.1
186.9

468.4
215.8

121.4
745

427.1
186 9

548.4
261.5

170.7
171.2

170.7
171.2

131.9
125.0

1,159.6
1,283.5

1,291.5
1,408.5

302.7
296.2

1,159.6
1,283.5

1,462.2
1579.7

Business units at end of December 1973
Fetnns employed at ertd of December 1973

'^smiutns received during 1973 
I'ew rums insured during 1973- 

Ordinary buafaieas
IndtldrU bndness 
Superannuation business 
Total

Qiims , surrenders etc. paid during 1973 
New loans paid over during 1973
Selected assets at end of December 1973 —
Fbed assets
loans
Irrrestments —
Government securities
Other

Osh
rparZ

Budnesi unit* at end of December 1973 
hrsons employed at end of December 1973

359.2
299.5

32.2
1,0328

36 
5,062

19.4

33.3

16.4
26.4

14.6
17.5

11.7
10.8

145
13.9
57.0
77.4

72.0
23.6

359.2
299.5
312

1,032.8

237.6
210,9

■,'.3
712.6

1,882.7
1,636.8

17.0
5,979.5

2,120.2
1,847.7

24.3 
6,6927

596.8
5104

39.4
7,745.4

1.882.7
1,636.8

17.0
5.979.5

2,479.4 
2,1472

565
7,724.9

— number —

36
5,062

9
2,4S7

5 
13,953 16,410

45
7,519

5
13,953

50 
21,472

- per cent —

19.4

33.3

16.4
26.4

14.6
17.5

11.7
10.8

14.5
13.9
57.0
75.4

710
23.6

7.6

7.3 
0.3 
4.2 
6 0

7.5
11.1

9.0
7.9

9.6
9.8

12.9
9.2

18.0
11.4

72.9

59.3
99.7
79.4
67.6

77.9
71.5

79.3
81.2

755
76.2
30.1
77.4

10X1 
65.0

80.6 27.1 7X9 100.0

66.7
100.0
83.6
75.6

85.4
82.5

88.3 
89J

85.5 
86.1 
43X) 
86.6

28.0
76.4

40.7
0.3

20.6 
324

22.1
285

■2Ü.7
18.8

24.1
23.8
69.7
226

90.0
35.0

59.3
99.7
79.4
67.6

77.9
715

79.3
81.2

75.9 
76J 
30.1 
77.4

10.0
65.0

100X1 
100X1 
100.0 
lOO.O

100.0 
100X1

100X1
100X1

100X1
100X1
100X1
700.0

100X1 
100.0

■1
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TABLE 8. - STATISTICS OF INSURANCE ENTERPRISES BY CONTROL CATEGORY, 
COUNTRY AND SIZE OF BUSINESS UNIT, 1973_

Foreign control
She of business unit 

(premiums! U.K. FE.C, (a} U.S. A. Other Total
Auttralian 

control Total

Premiums (per cent of industry total)

Under $50m 13.9 0.6 2.1 2.8 19.4 7.6 27.1

SSOm and over 72.9 72.9

Total ¡3.9 0.6 2.1 2.8 19.4 80.6 100.0

Totsd new sums insured (per cent of industry total)

Under $50m 15.1 0.8 5.8 4.6 26.4 6.0 32.4

$50m and over 67.6 67.6

Total 15.1 0.8 5.8 4.6 26.4 73.6 100.0

Number of business units

Under $50m 17 4 6 9 36 9 45

5 5$50m and over

Total 17 36 14 504 6 9

Excludes U.K. Includes France, Federal Republic of Germany, Luxembourg,. Belgium, Netherlands, Italy, Oenmark and Eire.

3
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TABLE 9. - STATISTICS OF INSURANCE ENTERPHISES BY CONTROL CATEGORY AND TYPE OF BUSINESS UNIT, 1973

Fare<^ control AustraSan control Total

Type of businets unit Type of butinett unit Type of butinettunit

Mutual 9^ 
imurance 

enterprise!

Otiter 
inaurunce 

enterprises Total

Mutual 
btturance 

enterprim

outer 
leuirance 

enterprim

- S mUion -

Tomi

Mutual 
Intuemce 

enterprises

Oakv 
inaerttnee 

enterprises Total

lYetidums received during 1973 
New sums insured durir,g 1973 - 

Ordinary buaineas 
Indttstrbl business
Supersimuation business , .
Total

22.2 191.7 213.9 696.4 190.5 887.0 718.7 382.2 1,100.9

317.8

2,150.0 2,150.0

623.3
2.455.3

623.3
2.773.3 6.264.1

4,298.3
254.0

3,184.0
1,4724

4,298 3
254.0

3,184.0
7,736.5

2,788.8
6,381.9

6,4484 
254.0

1.0185
3.927.9

64484
254B

3307.4
10509.7

Claims, surrenders etc. paid during 1973 
New loans paid over during 1973
Sdected assets at end of December 1973 —

Fixed assets
Loans
Investments —

Government securities .
Other

Chdi
Total

6.2

11.6
14.6

30.9
19.1

1.3
83.3

Business units at end of December 1973
Persons employed at end of December 1973 610

45.7
73.8 80.0

45.7
373.1
183.7

927
32.0

468.4
215.8

381.9
261.5

1M.6 5414
2613

153.2
156.7

328.3
280.4

30.9
949.3

32 
4,392

170.7

359.2
299.5

32.2
1,0328

36
5,062

1,022.8
1,178.0

1,624.0
1,419.3

17.0
3,261.1

5
13,046

T/bi.l
230.5

496.2
428.4

7.3
7,437.0

- number —

9
3,364

- per cent —

13913
1,4085

2,120.2
1,847.7

24.3
6,692.1

16,410

1,040.4
1,1926

1,654.9
1.438.4

183
5,344.6

9
13,716

4213
387.1

1,4622
1379.7

8245
708.8

383
2.3«a3

7.156

2,4794
2.1473

563
7.724.9

50 
21,472

us

Ptemiumt received during 1973
New sums insured during 1973 - 

Ordinary business 
tndustrul business 
Superannuation business 
Total

20

33.3

3.0
16.4

17.4 19.4

33.3

63.3 17.3 80.6 65.3 34.7 lOOB

23.4
16.4
26.4 39.6

66.7
100.0

83.6
14.0

66.1
100.0
83.6
73.6

714
626

lOOB 
100.0

26.8
37.4

lOOB 
lOOB 
lOOB 
100.0

Claims, surrenders etc. paid during 1973 
New loans paid over during 1973
Selected assets at end of December 1973 —

Fixed assets
Loaru

1.1
17.5

13.5 14.6
17.5

68.5
70.2

16.9
12.2

85.4
825

69B-
¡90.0

30.4 100.0

- Investments — 
Government securities 
Other

Cash 
Total

1.2
0.9

10.5
9.9

11.7
10.8

69.9
14.6

184
14.6

88.3
89.7

713
75.5

28.8 1®®J®
100.0 3

Bualne» units at end of December 1973
Parsons employed at end of December 1973

1.2
0.9
2.3
7.7

8.0
3.1

13.2
1.3.1
54.7
33.3

14.5
13.9
57.0
73.4

65.5 
66.1
30.1 
6Ä./

20.0
20.0
12.9 
7Ä.5

85.5
86.1
43.0
86.6

66.7
67.0 
324 
69.2

33.3 
33B 
67.6 
30.8

llOOB^ 
[ioobS 
I lOOB

64.0
203

72.0
23.6

10.0
60.8

180
15.7

28.0
16.4

180
633

82.0 IK
36.1 «P’:

llOOB 2 
¡* 10033 ■
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TABLE la _ life INSTANCE STATVTKS BY DEOUE OF INFLUENCE BY THE MAX>R 
POREKN INVEaiOlt, 1»73

of influence by the foreign b*e««9r

50% enäiuuier Over 50% Total

— $ mBtton ~

Premiuins received during 1973
New sums insured durii^ 3913 — 
Ordinary business 
Industrial budneas 
Superannuation business 
Toto/

890.2 210.7 1,100.9

4,319.Q
254.0

3,189.2
7,7tf22

2,129.4

618.1
2,747.5

6,448.4
254.0

3,807.4
¡0,509.7

Qaims, surrenders etc. paid duru< 1973
New loans paid over during 1973
Selected aasetsat end of December 1973 >
Fixed assets
Loans
Invest me»* is -
Government securities
Other

Cash
Total

470.0
216.4

78.4
45.1

548.4
261.5

1,294.6
1,410.8

167.6
168.9

1,462.2
1,579.7

Buaneas units at end of Decemb« 1973
Persons employed at end of December 1973

Ptenuums received during 1973
New sums insured during 1973 - 
Ordinary business 
Industrial bunness 
Superannuation burets 
Total

Qaims, surrenders etc. paid during 1973
New loans paid over during 1973
Selected assets at end of December 1973 -
Fixed assets
Loaru
Investments -
Government securities
Other

Cadi
Total

Buaness uniti at end of December 1973
Pffions eiiq>toyed at end of Doccmb« 1973

2,125.9
1,853.6

24.3
6,709.1

3535
293.6

32.2
7,075.3

2,479.4
2,147.2

56.5
7,724.9

— number —

15
16,501

35
4,971

5Q 
21,472

— per cent —

80.9 19.1 100.0

67.0
100.0

83.8
73.9

85.7
82.8

9^5
89.3

85.7
86.3
43.0
86.9

30.0
76.8

33.0

16.2
26.7

14.3
17.2

11.5
10.7

14.3
13.7
57.0
73./

70.0
23.2

100.0
100.0
100.0
100.0

100.0
100.0

lOOX) 
100.0

100.0
100.0
100.0
100.0

100.0
100.0
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TABLE 11. - UFE INSUEANCE ffTATBnCS BY SIZE OF »USIWESS UNIT 
AND DEGBUEE OF INFLUIMX BY THE MAIOIt POBEIGN INVESTOK. 1973

of btfluaice by 
the mafor foriifa invaaior

She ofbuiiMtiunll (pnmJumV

UitdertSOm tSOtf md otKr

PKViBMiiitt (per cent)

Toul

50% and under 
’ Qvci 50%

7.9
19.1

719 80.9
19.1

Total 27.1 72.9 100.0 I
Total new sumi iniured (per cent)

50% asad under
Ov« 50%

6.3
26.1

67.6 73.9
26.1

Total 3Z4 67.6 1 100.0

Number of buitness units

V

‘ Mi'
■'S

50% and under
Over 50%

► 10 
35

5 15
35

ti

Total 45 5 5Ö

tTABLE 12. - UFE insurance STATISTICS BY DKRM OT BY A
COALITION OF ALL FOREIGN INVESTORS AND CONTROL CATEGORY. 1973

Degree of influence by a coaUtion of ail fartlei inwafor»

Under 25% 25% to 50% IncbiSiue Oner 50% Totti

Premiums (per cent)

Foreign control
Australian control 48.9 31.7

19.4 19.4
80.6

Total
48.9 31.7 J«.d iOO.O

Total new sums injured (p«i cent)

Foreign control
AuytT»l»n control 41.2 32.4

26.4 26.4
73.6

Total
41.2 32.4 26.4 100.0

Number of buiineaa units
(

Foreign control
Australian control

10

Total
10

3«

36

36

50 o

1-

f

M El



Appendix

GLOSSARY OF TERMS

Auitrokan controUed imumnee enffprise. An insurance enterprise not identified as foreign controlled.

Austndian ownership. Ownership not identified as foreign ownership.

Branch. Office in Australia of an enterp.TSe incorporated in a foreign country.

Business unit. A group of insurance enterprises which are related in term" of Section 6 of the uniform companies legislation, 
a group of insurance branches and/or subsidiaries of a common foreign resident company, or any other individual insurance 
enterprise which is not related in either of these ways to another insurance enterprise.

Qish. Comprises cast, on deposit with banki and other institutions, and cash on hand.

Claims, surrenders etc. paid. The amount paid during the period by life insurance offices (i) for claims made under the terms 
of policies, (ii) upon voluntary termination of poUcies, (iii) for annuities, and (iv) for bonuses paid in casli.

Degree of influence by the major foreign investor. Size of the minimum link in the ownership iJiain connecting the major 
foreign investor to an insurance enterprise. O -

Degree of influence by a coalition of all foreign investors. The extent to which al! foreign investors, taken together, 
potentially have a combined interest in an enterprise (in terms of ownership links), which could influence the key policy 
decisions of that enterprise. See paragraphs 39 and 40.

Direct foreign investors. Foreigners whose investment in an enterprise establishes that enterprise as a direct investment 
enterprise

Direct foreign ownership The ownership of direct foreign investors in insurance enterprises which are either direct investment 
enterprises or are connected to direct investment enterprises by sequential ownership links of 25 per cent or more of ordinary 
shares (or equivalent interest) from the direct investment enterprises.

Direct investment enterprises.

(a)

(b)

(c)

enterprises incorporated in Australia in which :

(i) 25 per cent or more of the ordinary shares are held by an individual, an enterprise or a group of related 
enterprises, in the one foreign country, or if this does not apply,

(ii) 50 per cent or more of the ordinary shares are held by individual shareholders resident in the one 
foreign country,

branches of enterprises incorporated in foreign countries; and

wholly or partly owned subsidiaries (as defined in the companies legislation) of enterprises included in (a) 
and (b) above.

Fixed assets. Comprises freehold and leasehold property, office furniture, fittings, equipment and motor vehicles.

Foreign. Other than Australian. Papua New Guinea, and External Territories of Australia are regarded as foreign.

Foreign controUed insurance enterprise. An insurance enterprise which is a direct investment enterprise or is connected to a 
direct investment enterprise by sequential ownership links of 25 per cent or more of ordinary shares (or equivalent interest) 
from the direct investment enterprise unless at any point in the ownership chain connecting the major direct foreign investor 
and the insurance enterprise, an Australian controlled enterprise or resident individual owned a larger holding of ordinary 
shares than the major direct foreign investor.

Foreign oitnership. The sum of direct foreign ownership and other identified foreign ownership.

Foreigner. A person domiciled in a foreign country, or a company incorporated in a foreign country.
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Government securities. Comprises Australian government. State, local and semi-govemment securities, as well as foreign 
government securities.

Industrial business. Business relating to policies in rented of which premiums are payable at intervals of less than 2 months 
and are usually collected by agents (collectors).

Loans. Relates to monies owing to life insurance offices (excluding advances of premiums) as a result of loans made on the 
security of real estate, or on policies, and loaru made to subsidiaries, to building and housing societies and others.

Major foreign investor. The foreign investor whose minimum link in the ownership chain connecting il to the insurance 
enterprise is larger than the minimum links in the ownership chains connecting other foreign investors to the insurance 
enterprise (see paragraph 36).

Mutual life insurance companies, life insurance companies formed on a mutual or co-operative basis (see paragraph 20).

New loans paid over. Relates to loans issued during the period by life insurance offices (excludes advances of premiums).

Nominee An enterprise or individual whose name or address is used in the registration of shares, and which acts as an agent in 
respect of those shares on behalf of the beneficial owners.

Ordinary business. Business not regarded as either superannuation or industrial business.

Other identified foreign ownership. Foreign ownership, other than direct foreign ownership, that is identified mainly in 
carrying out the Survey of Overseas Investment. See paragraphs 16 and 17 of the Explanatory Notes for a detailed description 
of the types of foreign ownership that have been identified. This concept is broadly similar to that of portfolio investment 
used in Overseas Investment statistics.

Persons employed. Employees of insurance enterprises on the payroll of the last pay period in December 1973.

Portfolio investment. See ‘Other identified foreign ownership’.

Premiums received. The amount received during the period by life insurance o"""es as payment for life insurance policies 
(includes premiums paid in advance).

Subsidiary. A company which is deemed to be a subsidiary of another company under the companies legislation in Australia.

Superannuation business. Business relating to policies providing benefits for employees or self-employed persons on 
retirement or in the event of injury, and in case of death, benefits for their dependents, beneficiaries, etc.

Voting stock. Shares in an incorporated enterprise which carry a general voting entitlement, for example, ordinary dims. 
Preference shares which do not carry a general voting entitlement are excluded.


