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NEW CAPITAL EXPENDITURE BY PRIVATE ENTERPRISES IN AUSTRALIA 
DECEMBER QUARTER 1976 (ACTUAL) 
JANUARY TO JUNE 1977 (EXPECTED)

MAIN FEATURES Clanificatioo by industry

• The estimate of new capital expenditure for the 
December quarter 1976 is SI,S6<lm.

. Seasonally adjusted the December quartet 1976 
estimate is 8% greater than the September quarter 
1976 estimate.

. The December quarter 1976 estimate is 16% higher 
than the December quarter I97S estinuite.

. The estimate of expected new capitai expenditute for 
six montha ended Juste 1977 is $2,949m.

Seasonally adjusted the estimate of expected new 
capital expenditure for six months enrled June 1977 is 
8% peater than the estimate of actual new capital 
expcssditure f<K the six months ended December 
1976.

3. In order to classify new capital expenditute by 
industry in these series, each enterprise listed in the 
Bureau's Central Integrated Register of Statistical Units 
(and therefore each selected enterprise} is classified to 
the industry in Ihe Australian Standard bdusirial 
Classification (ASIC) in which it mainly operates. All of 
the new capital expenditure of each selected enterprise is 
then classified lo that industry irrespective of the other 
industries in which establishntents of the entetprise may 
operate. Estimales of the new capital expenditute in 
each industry ate then compiled as outlined in paragraph 
2 above. Statistics from the 1968-69 Integrated 
Economic Census, concerning the relationship between 
enterprises and establishments, suggest that these 
enterprise bated estimates should be a reliable indicator 
of corresponding establishment based figures.

Dissectino by type of asKI

II-

EXPLANATORY NOTES 4. The series of total new capital expentfiture

This buUetin contains estimates of actual and 
expected new capital expenditute by type of asset for 
selected induttiy groups (see tables I and 3) and by 
industry group (see table 2). These estimates replace the 
preliminaty estiniaics previously pubhshed in New 
Capital Expendituit by frivale Enlerpraes in Australia 
f integrated Series), published on 2S February 1977.

shown in table 1 is dissected by type of asset, viz., new 
buildings and structures and other new capital
equipment. (For a description of these ternu see
Paragraph 6.) The series of new capital expenditure by 
industry group it not dissected in this way.

Comparison with other sutistics published by the 
Bureau

S' 2. The scries contained in this bulletin have been 

X’

compiled by using the information supplied by a 
stratified random sample of the buainest enterprises 
recorded in the Bureau's Central Integrated Register of 
business units engaged in eoonomac activity in Australia. 
The figures obtained from the selected informants ate 
then sutistically expanded using a predetermined 
mathematical formula, together with an allowance for 
new enWrprises, to derive an estimate of new capiul 
expenditure by all enterprises in the private sector of the 
AustraUan aeonony, within the Industry scope of the 

survey. (For a discuasiou on the scope of the survey, see 
paragraph 8. For a discussion of the precision of these 
sample estimates, tee paragraphs 12 to 14.)

5. The sutistics shown in this bulletin will be 
different from similar statistics shown in other bulletiru 
released by this Bureau for the following reasons :

(1) the statistics shown in this bulletin are denved 
from a sample survey and consequently are 
subject to sampling variabiUty;

(2) these statistics are classified by the industry of 
enterprise (as described above) as opposed lo 
industry of establishment shown io some of the 
Bureau's pubUcatkms (e.g. Manufacturing 
Establishmenu - Details of Operations by 
Industry Clast - AustraUa);
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(3) theae statistia meature new capital expenditute 
wfaeteu other bulletins (parti-nilarly National 
Accounta bulletins) measure grocs fixed capital 
expenditute which Includes purchases len sales 
of tecondhand assets;

(4) these statistia exclude rural, construction and 
community services which ate included in 
National Accounts estimates.

DcKription of tenm

b'nterprùe. For atatiatical6. Enterprise. For statistical purposes, the
concept of an enterprise Is broadly one of a unit 
comprising ail the operations in Australia of a single 
operating legal entity (e.g company, partnership, sole 
proprietor).

i'-.
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New capital expenditure. Expendituie 
incurred during the period on nev fixed tangible assets, 
induding major improvements, alterations and additions, 
also mcluding expenditute on new fixed tangible assets 
intended for rental ot lease oiifude the enterprise ot for 
transfer or ule to a rebted enterprise; expenditure on 
new buildings or land development projects intended for 
sale (including adminittiative and other oveihads 
charged to projects but exduding cost of tend); 
expenditure on new fixed tangible assets purchased for 
Ptttpoaa of mining exploialion; and all expenditure on 
developmental activitiet carried out primarily for 
purposa of commencing ot extending mining and 
quarrying operations.

New buildings and sttuctures. Includes houses, 
fiats and home unite, water and sewerage installations, 
Ufts, heating, ventilating and similar equipment forming 
an integral part of buildingi and structures, land and 
oonstruction site development, rads, bridges, wharves, 
harbours, railway lina, pipe lines, power and telephone 
hnes; Abo includa aU work assocbted with mine 
development e.g construction of shafts etc. in 
underground mina.

h.
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vehicles.
Other new capital equipment. Includes 

electiical appaittus, office equipment, 
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furniture, fixtures, and fittings not forming an integial 
part of buildings, durable containers, special tooling, 
etc.; also indudes goods newly imported from overseas 
whether previously used outside Australia or not.

I
Expected expenditure. Represents the total of 

new apital expenditure expected by individual 
businesaa at the beginning of the half-year. Subsequent 
changes in economic conditions may ause revision of 
plant and aflect the timing of construction ot the 
deUveiia of equipment, or theit cost. Chi occasions 
Indiviifaial plans may prove to be coUectively beyond the 
apacsty of the economy.
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Accrual* baite

2. ReipondenU tuve been atked to report all 
expendilute incuned during the period under review for 
the acquisition of new fixed tangible aseets including 
design, technical and legal feet and assembly, installstion 
and tranaport costs, inespective of when the payment 
for those aseets ate made.

Scope of theautvey

8. The eiUnutei aim io principle to meature the 
value of new capital expenditure by all private 
enterprlaes in Auttra''a. However, because of the large 
numbers involved a id ither collection difficultiet (tee 
paragraph 2), it it not pcsxible to include in the tuivey 
those enterprises piimarity engaged in rural activity, 
construction and communiiv services. All government 
enterprises are outside the scope of the tuivey.

Seatonal arliuittnep

9. Seatonaliy adjuited statiatici ate thown in 
tabla I and 3. TheK adjustments have ban made on 
the basis of the seasonal patterns existing in the old 
apital expenditure Miies compiled on a non-integiation 
basis. These historically defined seasonal patterns appear 
to be continuing in these published integration baKd 
Rries, but the pattern can only be confirmed when 
additional quarterly observations become available.

10. The adjustmentt made to the componente and 
totals have been on direct analyses of the series. For this 
reason, while the unadjusted components in the original 
series add to the total, the seasonally adjusted 
components may not add lo the adjusted totals. It 
should be noted that the seasonally adjusted figures 
reflect the sampling errors to which the original figures 
are subject.

II. Details of the seasonal adjutiment methods
URd, together with selected measures of variability for 
these aeries ate given in Seasonally Ad/usted Indicators 
f97d (Reference No. I.IO) issued on 1 August 1976.

Precteioti of the estimates

12. At the estimates ate derived from returns 
received from a sample of businesses, they may differ 
from the results which would have been obtained by a 
compatabb complete cotleclion. A measure of the likely 
difference u given by the standard enoi of each 
ntimate. There ate about 2 chance* in 3 that a sample 
eslimate will differ from results which would be 
obtained from a comparable complete collection by less 
than 1 standard error, and 19 chance* in 20 that the 
difletence would be leu thin 2 standard enors. The 
standard error of the estimate of new capital
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NEW CAPITAL EXPENDITURE BY PRIVATE ENTERPRISES IN AUSTRALIA 
MARCH QUARTER 1977 (ACTUAL) 
APRIL TO JUNE 1977 (EXPECTED)

NOTE: This buklhi hicorpoiales leviaioite to the 
aasonally adjusted statielica. Sae paragraphs 9 to 11 
below.

MAIN FEATURES

. The esthnair of new capital expeaditute for the 
March quarter 1977 te SI ,2S<hn.

. SeaecnMIy wtjuited the Match iptiitcr ivn teOBUU 
it 1% lets than the December quartet I97i rsthnate.

. Th* March quarter 1977 esthaate te 11% Wghei than 
the March quarter 19761 stimati

. The estimate of expected ssew capilal expcarlitatc tot 
threc monthi endtag Jnne 1977 te $l,672aa. If this 
expectadoa were ivalterd, tke cattenalc ot aew capitai 
expeadituR for thè aiz nsonthe eniWag hsae i977 
wouid be S2,922ai which, aeaaanaly adjoeted, wonld 
be MjùairticsthBalefoa

thè rix montha ended Deocaabcr 1976.

EXPLANATORY NOTES

This bulletin containt estimates of actual and 
expected new apital expenditure by type of aaaet for 
selected induttiy poups (tee tabla 1 and 2) and by 
industry poup (see table 3). These atimates replace the 
preliminary atimates previously published in Mew 
Capital Expenditure by Prirate Enterj^itet in Auttn^ 
(Reference No. S.7) published on I lune 1977.

X The teilet contained in thia bulletin have been 
compiled by uting the bifoimatioo eipplied by a 
ttratified nmdom tantple of the butmett enterptteet 
recorded in the Bureau’a Central Integiated Registei of 
busineia unite eogaipd in econonuc activity in Australia. 
The flguret obtained from the sdected fatfoimtnta are 
then stetistically expanded using a predetermhsed 
mathematical formula, together with an allowance fat 
new enterpiiaei, to derive an estimate of new capital 
expendituR by all enterptteet in the private sector of the 
Australian economy, within the hdustry scope of the
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turvey. (For a discussion on the scope of the turvey, see 
paragraph K Fo.' a discussion of the piecition of these 
sample estl..iates, see paragraphs 12 to 14).

daarificatian by hiduttiy

3. In order to clataify new capital expenditute by 
industry io these series, each enterpriu listed in the 
Bureau’s Central Integrated Register of Statistical Units 
(and therefore each selected enterprite} it clattifted to 
the induttiy io the Auttralian Stendtid loduttrial 
Clatrificatioo (ASIC) lo which it mtinly operates. All of 
the new capital expenditure of each selected enterprite te 
then clathfied to that industry irrespective of the other 
induttriet in which ettablithmentt of the enterprite may 
operate, b Iha cate of capital expenditure on new aaaets 
which are leated to other cnteipritet, the capital 
expenditure it clattified lo the industiy of the letaor. 
Ettimatet of the new capital expendituie in each 
industiy are then compiled as outlined in paragiaph 2 
above. Ststtetics from the 1968-69 Integialed Economic 
Census, cooceming the lelattonship between enterprises 
and establishmeate, suggest that these enterprise baaed 
estimates Aould be a reliable indicator of conetpondlng 
establishmtnt baaed flgures.
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Dteicctioa by type of aaact

4. The teilet of total new capital expenditute 
shown in table I is dissected by type of asset, viz., new 
buildings and structures and other new capital 
equipment. (For a descriptian of these terms see 
pangiaidi 6). The series of new capital expenditure by 
industry group is not dissected in thit wsy.
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Compvteon with other atatiatia published by the 
Bureau

S. The ttattetict thown in thit bulletin will be 

r
different from sfenlai statistics shown in other bulletins 
released by this Bureau for the foUnwing reasons:

(1) the statistia shown in this bulletin are derived 
from a sample survey and consequently are 
subject to sampling variability;
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