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MAIN FEATURES 3. The stathtkai unit used in this study is termed a

NOTE E wcipi cfinirol is deTined n paragrsiph

Based on total premiums, foreigii control of general
insur^-- 
1972- 
foreit

buMoess in Australia fel fro« 44.7% la 
^7«*^ in 1975-76. The reductioa fai 

was la^b attributaUe to a redaction
in t^ pr<4wrtM>a of compotsory tidrd party and 

cmpivTyers* habtlft) insurance hamfled foreiga
conf» »’!*d
bu—.

husinesMS. Government insnrance

business, and is defined as a group of enterprises in the 
study that, at 30 June 1976, were related in terms of 
Section 6 of the uniform companies Icgidation or were 
brviches and/or subsidiaries of a common foreign 
resident company, or any enterprise in the study that, at 
30 June 1976, was not related in either of these ways to 
another enterprise in the study, (tn the 1972-73 study, a 
busine« was similarly defined in terms of relaticmtiitpa 
at 30 June 1973.)

kso hindled an increased proportion of these 
-»f insurance.

Australian control abo fel over this period. 
: to 30.3'T, while the share of government

msnraiM« buMne\'>ies in total premhons rose from
20 ♦«.

. The main cf>unlry of foreign control was the U.K. 
(26 0<^ of total premiums in 1975-76).

Measurement of foreign contred and fore^ influence
4. To meawre the levels of foreign control and 
foreign influence in general insurance business, each 
business in the study has been clastified to a particular 
control and influence category, and general insurance 
data of eadi business have then been allocated whedty to 
the control and influence categories to which the 
business has been clastified.

5. Businesses have been classified to control and

Introduction
1.

EXFUANATORY NOTES

Th.s ■ tîk'in îwesenis resuhs of a study of
foreign contro; general insurance busirtess in Australia
in 1975-76, uith •Mie comparative statistics for

influence categories using data on holding of vottr^ 
shares in enterprises at 30 June 1976, derived mainly 
from the ABS Surveys of Overseas Investment. The 
strength of a bedding of voting shares in an enterprise has 
been measured by the percentage that the paid-up value 
of that shareholding represented of the total paid-up 
value of voting shares in the enterprise.

1972-73. Deisikd statistics for 1972-73 were published 
in the builetin Foreign Ownership artd Control of 
General Insurance Business, ¡972^73 (5309.0); some 
revisif?/: hav- been made to 1972-73 figures in this
buK<
of fOffcig

■ TTf'- study is part of a prr^am of ABS studies

activities in .Australia.
>niroi of key industries and economic

Scope an ' units
2. 
the

■^ jpe of thas study is the same as that of 
.3 published in the ABS buDettn General

Insurance Australia, 7975-7d (5620.0). These statistics 
relate tc general insurance (including reinsurance) 
business written in Australia by bodies corporate and 
other enterprises, including general insurance business 
written by life insurance companies and Commonwealth 
and State government instrun» ntalitM, and general 
insurance business traced with foreign resident insurers 
by broker n Australia.

6. A business has been classified to the control
category to which the top enteifvise (and hence each 
other enterprise) tn that business unit has been classified. 
An enterprise has been classified Io foreign control if a 
foreign resident investor (individual, company or group 
of related companies) or foreign controlled enterprise 
held at least 25 per cent of the paid-up value of voting 
shares in the enterprise, provided that there was no 
larger holding by an Australian controlled enterprise or 
Australian resident individu^. This definition of forei^ 
control includes cases where there was an equal holding 
by an Australian cemtroDed enterprise or Australian 
resident individual. There were such cases of joint 
foreign and Australian control in this study but details 
arc confidential. AD enterprises not classified to foreign 
control have been clasufied Io Australian control



7. In Table 2, the classification of foreign
controlled businesses by country of control is based on 
the country of domicile of the foreign resident investor 
who held the immelmate controlling interest. This is not 
necessarily the country of “ultimate” control, since an 
immediate foreign resdent investor may be a company 
that is controlled by residents of another country.

8. In Table 3, the degree of influence of largest
foreign investor is defined as the strength of the 
strongest chain of shareholdings from a foreign resident 
investor to the top enterprise in a business, where the 
strength of a chain of shareholdings is measured by the 
strength of the weakest shareholding link in that chain.

General insurance data
9. The ^neral insurance data used in the study are
the major items compiled from the ABS general 
insurance collection for 1975-76. Definitions of the 
items are ^ven below.

Perst:jnal accident insurance Personal insurance against 
bodily irtjury or accident, including special schemes 
(e.g. travellers* short-term policies).

Other general insurance. General insurance other than 
fire, houseowners' and householders’, marine, motor 
vehicle, employers’ liability and personal accident 
insurance. Includes crop, loss of profits, public liability, 
burglary and all risks/baggage insurance.

Investment income (net of expensesf Interest, 
dividends, rent, etc. received during the period, net of 
expenses, (in the 1972-73 study, this item was termed 
•‘interest, dividends, rents, etc. (net of expenses)**.)

Claims. Payments made during the period, plus the 
estimated amount of outstanding claims at the end of 
the period, less the estimated amount of ou* ‘anding 
claims at the beginning of the period. Salvage and other 
amounts rccoveiable have been deducted.

Selected items of expenditure. Comprises contributions

Premiums. The full amount receivable in respect of 
pobcies issued or renewed during the period, less returns, 
rebates and bonuses paid or credited to policy holders 
during the period. No acQustments have been made *o 
provide for premiums unearned at the end of the period, 
and consequently the amounts differ from earned 
premium income appropriate to the period. Excludes 
stamp duty collected with premiums (see paragraph 10 
below).

Fire insurance. Insurance against loss of, or damage to, 
goods or property by fire or other perils (including 
explosion, earthquake, riot, storm, wind, flood and 
sprinkler leakage). However, insurance of dwellings 
against these risks is usually covered by houseowners’ 
and householders* insurance (see below).

Houseowners* and householders’ insurance. Imurance 
against loss of, or damage to, dwelling only, or to 
dwellings rlus contents, by Ore, explosion, lightning, 
butgUiy, housebreaking,etc. (In the 1972-73 study, this
item was termed “householders’ comprehensive
insurance”.)

Marine fhull and cargo} insurance. Insurance against loss 
of, or damage to, cargo (including inland cargo), loss of, 
or damage to, vessels (and fittings), and insurance in 
respect of liability for loss or damage caused by vessels 
(i.e. third party piuperty and bodily injury liability).

Motor vehicle-compulsory third party aance.
Insurance against liability of drivers and o-ners of 
vehicles for injury toother persons.

Motor vehicle compnhensive insurance. Insurance
against loss of, or damage to, vehicles (including motor 
cycles) by fire, theft or accicfcnt, and loss of, or damage 
to property caused by vehicles. Excludes compulsory 
third parly insurance. (In the 1972-73 study, this item 
was termed “motor vehicle other insurance”.)

Employers’ liability insurance. Insurance in respect of 
employers’ liability for bodily injury or disease suffered 
by employees as a consequer- e of their employment. 
Excludes emfdoyers’ liability insurance in coal-mining. 
(In the 1972-73 study, this item was termed “workers’ 
compensation insurance”.)

fire brigades and »imitar statutory charges; 
commission and agentó’ charges; expenses of
to

agents'
managcn.ent (e.g. wages, rent, advertising, stationery): 
taxation other than stamp duty and income tax (e.g. 
payroll tax, licence fees); and other underwriting 
expenses. Excludes claims and expenses not associated 
with underwriting. (This item is not comparable with the 
item termed “total selected itenis of expenditure” in the 
1972-73 study, which included claims payable and 
income tax and stamp duty paid.)

Adjustment to 1972-73 premiums data

10. Between 1972-73 and 1975-76. the definition
of premiums in the ABS general insurance collection was 
changed to exclude stamp duly collected with 
premiums. In order to provide a comparison, in Table 1, 
of the levels of foreign control in 1972-73 and 1975-76 
measured in terms of premiums, the 1972-73 premiums 
data have been adjusted approximately to the basis used 

for 1975-76.

Rounding 

11. Any discrepancies between sums
components and totals in tables arc due to rounding.

Symbols
Nil or less than 0.05. 

r Revised.

REI.*xLi> RUCAUONS
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. Foreign Ownership and Control of the Mining 
Industry, 1973-74and 1974-75 (5317.0)

. Foreign Cbntrol in Mineral Exploration, 1975- 76 
(5323.0)

. Foreign Cbntrol in Manufacturing Industry, 
Study of Large Enterprise Groups, 1972-73 
(5315.0)

. foreign Ownership and Control in Manufacturing 
Industry. 1972-73 (5322.0)

. Foreign Ownership and Control of Tourist
Accommodation Etiablóhmena, 1973-74
(5319.0)

. Foreign Ownership and Control of Accredited 
Advertising Agencies, 1974- 75 (5318.0)

AU publications produced by the ABS ate listed in 
Catalogue of Publications, 1977 (1101.0, which is 
available fiee of charge from any ABS office.

R. J. CAMERON 
Australian Statistician



BusineiaM at end June

R^emiums - 
Rre
Houseowners’ and householders*
.Marine (hull and cargo)
Motor vehicle —

Compulsory third purt>
Comprehensive (including motor 

Employers' liability 
I^ional accident
Other
Total piemiums

cycles)

Investment income (net of expenses) 
Oaims
Selected items of expenditure

Businesse» at end June

I^emiunu ~
Rre
Houseowners’ and householders'
Mah-tC and cargo)
Motor veLJe -

Ccmpulso.-y third party
Comprehersive (tnchidtng moto; cy cle 

&nployers* liability 
I^son^ accident
Other
Total premiums

Investment income (net of expense«) 
Qajms
Selected items of expenditure

TABLE I. GENERAL INSLUANCE BLStNESS. 1972-73 AND 1975-76 : CONTROL SUMMARY

Foreign control Auttraiian control Total

1972-73 I97S-76 ¡^72 73
Goremment

'»Mi
Private

I if2-73
Total

Ìi75-fi 1972-73 1975-76

102 107 16 20
•*> number - 

98 88 114 108 216 215

— $ million >

95.3(a)
50.2ia) 
394(a)

28.7(a) 
W.7(a) 

128.5(a)
25.9(a) 

103.9(a) 
571.9(a)

30.7
359.4

(b)

47.2

65.1(a)
49.9(a)
77.6(a)

16.0(a)
31.3(a)
45.6(a)
59.0(a)
65.3(a)
44.7(a)

r32.1
t39.1

(b)

153.4
87.9 
594

2,1 
188.8 
366.8 
40.2 

1773
1,076.2

67.2 
625.3 
325.1

49.8

64.1 
44.9 
1ÒA

0.6 
31.2 
38.6 
59.3 
66.9 
37.8

29.2
34.7
54.0

lX3(a) 
144(a) 
14(a)

115.7(a)
44.5(a)
68.2(a)

1.1(a)
9.2(a)

266.4(a)
r37.7 

r255.0
(b)

8.4(a)
13.9(a)
2.9(a)

64.6(a) 
144(a) 
24.2(a)

2.5(a) 
5.8(a)

20.8<a)

r39.4 
r28.1

(b)

22.2
35.1

3.3

364.7
119.4
345.7

3.1
15.0

908.4
89.0

637.9
73.9

9.3

9.3

4.2

82.0
19.7
36.4
4.5
5.7

31.9

38.6
35.4
12.3

38.8(a)
36.5(a)
10.0(a)

34.7(a) 
174.4(a)
84.8(a)
16.9(8) 
464(a) 

442.2(a)
27.3

291.7
(b)

634

154

77.4 
296.8 
238.2
24J 
72.4 

861.0
74.3 

538.0 
202.7

- per cent -

45.4 40.9

26.5(a)
36.2(a)
19.5(a)

19.4(a) 
54.7,a) 
30.1(8) 
38.5(a) 
28.9(a) 
34.5(8)

t28.5 
r32.2

(b)

26.6
37.2
19.5

17.4
49.1
25.1
36.2
27.4
30.3

32.2
29.9
33.7

51.1(8) 
504(8) 
114(8)

85.7
107.9
184

146.4(a)
100.7(a)
51.3(a)

239.1 
1954
784

150.4(a) 
218.9(a)
153X1(8)

18.0(8)
55.2(8)

708.6(a) 
r65.0

(b)

4424 
416.2
583.9

27.6
87.4

1,7694
163.3

1,175.9
276.6

179.1(a)
318.6(a)
2814(a)
43.9(a)

159.1(a)
14804(8)

t9$.l 
r906.1

(b)

444.8
605X>
950.7

67.8
264.4

2,8454
230.5 

13014
601.7

52.8 50.2 lOOX) 100 X)

34.9(a)
50.1(8)
22.4(8)

84.0(a) 
68.7(8) 
54.4(a) 
41.0(8)
34.7(a) 
55.X8)

t61.9 
r60.3

(b)

(«) Adjusted to a basis comparable with 1975-76, See parapaph 10 page 2. (b) Not avaOsble on a basis comparable with 1975-76.

35.9
55.1
23.6

99.4 
68.8
61.4 
40.7 
33.1 
6X2

70.8
65.3
46.0

100.0
1004
100.0

100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

(b)

lOOX) 
100.0 
100.0

100.0 
100.0
1004 
1004 
1004 
100.0

100.0
1004
100.0



Businesces at end June

Rremiunu -
Fire
Houseowners’ and householders’
Marine (hull and cargo)
Motor vehicle —

Compulsory third party
Comprehensive (inducting motor cycles)

Employers’ liability
Personal accident
Other
Total premiums

Investment income (net of expenses) 
Qaims
Selected items of expenditure

Busineues at end June

Premiums -
Fire
Houseowners* and householders’
Marine (hull and cargo)
Motor vehide —

Compulsory third party
Comprehensive (induing motor cycles)

Employers* liability
Personal accident
Other
Total piemiunu

Investment income (net of expenses) 
Oaims
Selected items of expenditure

TABLE X GENERAL INSUI ANCE BUSINESS, 1975-76 : CONTROL RY COUNTRY

Foreign control

U.K.

52

97.9
57.2
40.7

2.1 
130.1 
274.2

18.7 
119.4 
74a2

40.7
441.9
213.8

24.2

40.9
29.2
52.2

03 
213 
28.8 
27.6 
45.1 
26.0

17.7
243
35.5

U.S.A. Other Total
Auttralian 

control Total

14 41

- number -

$ rnilhor -

107 108 215

14.4
3.0
2.0

0.1 
1X1 
11.6 
14.8 
18.2 
76.4

6.4
36.6
28.8

6.5

63
13
2.6

2.0
1.2

21.9
6.9 
X7

2.8
2.0
4.8

41.1
27.6
16.8

153.4
87.9 
593

85.7
107.9

18.4

239.1
195.8
78.0

0.4 
46.7 
80.8

6.6 
39.5 

259.6

20.1
146.8
82.5

19.1

17.2
14.1
213

0.1
7.7
8.5
9.8

14.9
9.1

8.7
8.2

13.7

- per cent —

2.7 
188.8 
366.8
40.2 

177.0 
1,076.2

442.2
416.2
583.9
27.6
87.4

1,769.4

444.8
605.0
950.7

67.8
264.4

2,845.6

67.2
625.3
325.1

49.8

64.1
44.9
76.4

0.6
31.2
38.6
59.3
66.9
37.8

29.2
34.7
54.0

163.3
1,175.9

276.6

2303
1,801.3

601.7

50.2

35.9
55.1
23.6

99.4 
68.8
61.4 
40.7 
33.1 
6X2

703
65.3
46.0

100.0

iOQ.O 
100.0 
lOOT)

100.0 
lOOX) 
100 J) 
100 J) 
100.0 
100.0

100.0
100.0
100.0



Businesse« at end June

TABLE 3. GENERAL INSURANCE BUSINESS, 1975-76 : CONTROL BY DEGREE OF INFLUENCE OF LARGEST FOREIGN INVESTOR

Foreign controlled butinesM

Degree of influence of largest 
foreign investor

25% to iO% 
inclusive

Over 50% 
but not 

over 90% Over 90% Total

Australian controlled businesses

Degree of influence of largest 
foreign investor

10% and 
Under 10% under 50% Total

- number -■

AU bunnesxs

Degree of influence of largest foreign 
investor

10% to 50% 
Under 10% indutive

Over 50% 
but not 

over 90% Over 90% Total

13 13 81 107 102 6 108 102 19 13 81 215

— $ million —

Fremiums -
Fire
Houseowners’ and householders'
Marine (hull and cargo)
M<)tor vehicle >■

Compulsory third party
Comprehensive Oncluding motor cycles)

Emirfoyers' liability
Personal acddent
Other
Total premiums

4.7
0.8
1.6

29.3
16.0
17.7

119.4
71.0
40.2

153.4
87.9 
593

81.0
102.0

17.5

4.7
6.0 
IX)

85.7
107.9
18.4

81.0
1023
173

9.4
6.8
2.6

29.3
16.0
17.7

119.4
71.0 
40J

239.1
195.8

78X)

Investment income (net of expenses) 
Oaims
Selected items of expenditure

Businesses at end June

Remiums -
Fire
Houseowners’ and householders’
Marine (hull and cargo) 
Motor vehicle —

Compulsory third party
Comprehensive (incluthng motor cycles)

Employers’ luoility
Personal accident
Other
Total premiums

Investment income (net of expenses) 
Qaims
Selected items of expenditure

03 
31.2 
43.9

0.3 
9.9 

9X9

4.8
47.0
16.6

6.0

2.0
0.4
2.1

0.1 
5.2 
4.6 
03
3.7 
3.3

2.1
2.6
2.8

0.8 
42.6 
53.7

7.0 
41.0

20a 1

13.2
145.6
60.2

6.0

1X3
8.2

22.6

0.2
7.0
5.6

10.4
15.5

7.3

5.7
8.1

10.0

14 
115.0 
269.2 

3X8 
126.1 
775.1

49.2
432.1
248.3

37.7

49.9
36.2
51.6

0.3 
19.0 
28.3 
48.4 
47.7 
27.2

21.4
24.0
41.3

2.7 
188.8 
366.8 
40.2 

177.0 
1,076.2

44X1
399.4
573.9

25.6
81.0

1,72X4

0.1 
16.7 
10.0

2.0 
6.4 

47.0

442.2
416.2
583.9
27.6
87.4

1,769.4

44X1
399.4
573.9

25.6
81.0

1,72X4

0.6 
48.0 
53.9

2.3
16.3 

139.9

0.8 
42.6 
53.8

7.0 
41.0 

2oai

14 
115.0 
269.2

32.8 
126.1 
775.1

4443
6053
950.7
673

264.4
23453

67.2
625.3
325.1

160.4
1,149.8

258.1

2.9
26.2
18.5

163.3
1,175.9

276.6

160.4
1,149.8

258.1

7.7
73.1
35.2

13.2
145.6 
60J

49.2
432.7
248.3

230.5
13013 

60Ì.1

9*

- per cent —

49.8

64.1
44.9 
76.4

0.6
31.2
38.6
59.3
66.9
37.8

29.2
34.7
54.0

47.4

33.9
52.1
22.4

99.4 
66.0
60.4
37.8 
30.6
6a5

69.6
63.8
42.9

2.8

2.0
3.1
1.3

2.8

3.0 
X4

1.3
1.5
3.1

50.2

35.9
55.1
23.6

99.4 
68.8 
61.4 
40.7
33.1 
6X2

70.8
65.3
46.0

474

33.9
52.1
22.4

99.4
66.0
60.4
37.8
30.6
60.5

69.6
63.8
42.9

8.8

3.9
3.5
3.4

0.1 
73 
5.7 
3.4 
6.2 
4.9

3.3

5.8

6.0 37.7 100 J)

12.3
8.2

22.6

0.2 
7.0
5.6

10.4 
153

7.3

5.7
8.1

10.0

cr

493
36.2
51.6

0.3 
19.0 
28.3 
48.4 
47.7 
27.3

21.4
24.0
413

100.0
100.0 
100 J)

lOQjO 
lOOX)
100.0
100.0
100.0
100.0

100.0
100.0 
100 JO



Businesses at end June

Premiums -
Fire
Houseowners’ and householders’
Marine (hull and cargo)
Motor vehicle -

Compulsory third party
Comprehensive (including motor cycles)

Empdoyers’ liability 
personal accident 
Other
Total premiums

Investment income (net of expenses) 
Qaims
Selected items of expenditure

Businesses at end Jurte

Premiums -
Fire
Houseowners’ and householders*
Marine (hull and cargo)
Motor vehicle -

Compulsory third party
Comprehensive (including motor cycles)

Employers’ liability
Personal accident
Other
Total premiums

Investment income (net of expenses) 
Qaims 
Selected items of expenditure

TABLE 4. GENERAL INSURANCE BUSINESS, I97S-76 : CONTROL BY SIZE OF BUSINESS

Foreign controlled businesses Austraiiiifi controlled businesses All businesses

Size of business (total premiums) Sise of business (total premiums) Size of business (total premiums)

Under Sim

SJm and 
under 
SlOm

SlOm and 
over Total Under $Im

SImand 
under 
SlOm

SlOm and 
over

- n mbei -

43 39 25 107 51 31 26

- $ million -

Total

108

Under $lm

SImand 
under 
SlOm

SlOm and 
over Total

94 70 51 215

3.3
0.3
2.3

0.1 
0.1 
0.7 
4.2 

ia9

2.2

20.0

OJ
2.9

1.6 
0.4

0.9 
OJ
0.7

18.6
6.6

14.3

131.5
81.0
43.0

153.4
87.9
59.5

1.9
2.7
1.5

14.4
21.3

3.2

69.4
84.0
13.7

85.7
107.9

18.4

5.2
2.9
3.8

33.1
27.8
17.5

200.8
165.0
56.7

239.1
195.8
78.0

0.2 
23.2 
25.3 
16.3 
47.4 

15X0

2.5 
165.5 
341.4

23.1 
125.4 
913.3

2.7 
188.8 
366.8
40.2 

177.0 
1,076.2

2.9

1.3
3.5

14.6

11.0
39.7
42.5

2.3
22.5

156.9

431.2
373.6
540.4

24.1
61.3

1,597.7

442.2
416.2
583.9

27.6
87.4

1,769.4

3.0
1.2
2.0
7.7

25.7

11.2
62.9
67.8
18.6
70.0

308.9

433.7
539.1
681.7
47.2

186.7
2311*0

444.8
605.0
950.7

67.8
264.4

2345.6

13.4
77.3
45.8

18.1

7.8
3.3

18.3

3.8
2.7

24.1
17.9

5.3

5.8
4.3
7.6

51.7
543.9
275.2

67.2
625.3
325.1

1.5
6.9
4.0

10.4
88.8
35.3

151.3
1,080.2

237.3

163.3
1,175.9

276.6

3.7
11.0

8.1

23.8
166.1

81.1

203.0
1.624.1

512.5

230J
1.801.3

601.7

11.6 49.8 23.7

— per cent -
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55.0
41.4
55.1

64.1
44.9
76.4

0.8
1.4
1.9

6.0
10.9
4.1

29.0
42.9
17.6

35.9
55.1
23.6

2.2
13
4.8

13.8
14.2
223

84.0
84.3
72.7

100.0
100.0
100.0

0.6 
27.4 
35.9 
34.1
47.4 
3X1

0.6 
31.2 
36.6 
59.3 
66.9 
37.8

0.5 
0.1 
1.9 
1.3
0.5

2.5
6.6
4.5
3.3
8.5
5.5

96.9 
61.8 
56.8
35.5 
23.2
56.1

99.4 
68.8 
61.4
40.7 
33.1 
62.2

03 
0.1
3.0
2.9 
0.9

23 
10.4

7.1
27.4 
26.5
10.9

97.5
89.1
92.7
69.6
70.6
88.2

100.0
100.0
100.0
100.0
100.0
100.0

22.4
30.2
45.7

29.2
34.7
54.0

0.7
0.4 
0.7

4.5
4.9
5.9

65.7
60.0
39.4

70.8
65.3
46.0

1.6
0.6
1.3

10.3
9.2
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88.1
90.2
85.2

100.0
100.0
100.0


