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ii:v: 1970-71

. The total inflov of overoeaa inveotncnt in Auotralia reached
1970-71, ¿557 million (or 58 per cent) more tlian in 1959-70, 
tJ^n in the previous record year of 196G-6y.

■ 1,525 million in
and v541 more

. Portfolio investment and institutional loans received from overseas in 1970-71
a record v557 million, ¿346 million, or 119 per cent, 
decreased substantially between 1968-69 and 1969-70 -

Vias
up on 1969-79 after having

. - ------ -- ------ the growth in importance of
this category of investment resulted mainly from widespread increases in loans 
raised overseas rather than from the purcliase of comnanv shares.rather than from the puroliase of company shares.

. Direct investment rose from f790 million in 1969-70 to £937 million in 1970-71,
increase of 1147 million, or 19 per cent.

fxn

. Undistributed income during 1970-71 remained relatively static, increasint; b_ 
¿17 million on 1969-70 - the predominant influence on the increase in direct" 
investment was other direct investment which wont up from ¿506 million in 1969-70 
tc .1637 million in 1970-71.

increasing by only

. Of the t.937 million inflow of direct investment in 1970-71, ¿364 million camo from 
the U.S.A, and £315 million from the U.K. - the inflow of direct invesjment from 
Japan showed the largest proportionate increase from any one country, increasing 

hv 1 PR r^/a-r. +■ i*,«« < __czs ± . r _____ __ °
.L - —   —«■--.i»... uc ctiüíc AAuiu «ny uiiv uuujixry,

by 1G5 per cent from 020 million in 1969-70 to 157 million in 1970-71.

The I'iining and the Finance and property industries together received 47 per cent 
of the total inflow of direct investment in 19'’0-71, inflows of 3271 million and 
¿165 million being recorded in these industries respectively.

per cent

Despite a xall in distributed income payable on direct investment — due entirely 
to a decrease of £21 million in that payable to the U.S.A. - total income payable 
overseas increased steadily and in 1970-71 was ¿16 million up on 1969-70 and at a 
new record level of ¿751 million.

. The largest increase in direct investment income payable cvcrssas '.¿as rccordec 
the hining industry which went from 395 million in 1969-70 to 3133 million in 
1970-71, moat of the increase being in undistributed income.

overseas vfas recorded in

. The outflow of Australian investment overseas fell from .'JI40 million in 1969-70
to ¿89 million in 1970-71, the decrease being due mainly to changes in Australian
direct investment in the U.K. and Papua New Guinea.
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•PULATORY KCTá’S

ILTHCDVCTIOI7

This bulletin contains revised and more comprehensive statistics on 
overseas investment for 1970-71, replacing those published in the preliminary 
statement (Reference Ro. 5.21) issued on 20 I'ecember 1971.

2. For co:?-parison, details are provided for a number of years prior to 1970-
71 and in most tables a ten ¿'ear series from 1961—62 onwards is shown.
years prior to 1961-62 were published in the bulletin for I968-69.

Ctatistios for
, - - ----------------------Substantial

revisions have been made to some of the statistics for the years published in this 
bulletin. These have resulted mainly from information obtained from the new survey 
on overseas borrowings by companies in Australia (Reference lío. 5,39),
bulletin.

5- I'ore detailed information than that published in this bulletin is available
on request, subject to confidentiality restrictions.
information on overseas investment claiissified by country.

This applies particularly to

fCOPE CF x'EE ETATIfTICS

4. Broadly, and subject to the definitions and qualifications listed below.
the scope oi these statistics io total investment by overseas residents in companies
in Australia and in Australian Government securities ("overseas investment in----   —------- - — — V overseas inveotraenv in
Australia J, and total investment by Australian residents in companies overseas and
in foreign government securities ("Australian investment overseas"), "Residents" 
include incorporated companies and unincorporated businesses as well as individuals.

"Residents"

Overseas investment in Australia

5* ■ Overseas investment in companies in Australia" broadly comprises all
financial liabilities of Australian companies and unincorporated businesses to 
residents, including shares, debentures, loans, advances, loi 
indebtedness on current account transactions between related

non-
advanoes, long-term trade credit.

inaeoteaness on current account transactions between related companies and other 
borrowings, and (in the case of "flows" of overseas investment) undistributed income; 
but .excluding reserves, provisions and similar non-debt liabilities, short-tei-m trade 
credit owing to unrelated companies, indebtedness of Australian branches to related 
companies overseas other tlian head offices (and overseas branches of the head offices) 
for interest and goods and services, investment in real estate (other than through 
companies), loans between individuals, and non-resident deposits in Australian bardcs. 
All of the exclusions, other than reserves and pi'ovisions, and non-residents’ bank 
deposits (which are included in the monetary sector of the balance of payments), are
conceptually components of overseas investment in companies, and have been excluded 
from tne statistics only because of the present lack of information on these types of 
transactions. "Overseas investment in Australian Government securitise" coinprises 
investment by non-residents in both Australian Government securities domiciled ovor-
seac and securities domiciled in Australia.

Australian Investment Overseas

"Australian investment in companies overseas" is defined to cover broadly 
the same types of investment as specified above in relation to overseas investment in
companies in Australia, but in addition includes investment in bank accounts overseas 
by Australian companies included in the surveys of overseas investment. Consequently, 
investment in bank accounts overseas by other Australian residents should be included

Consequently!

in this item but data on such investment are not available.—------------ ------------------------------- -- "Australian investment
in foreign government securities" comprises investment by Australian residents, 
than governments, in securities issued by governments of other countries.

other
This item
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therefore excludes foreign governnent securities held by the Australian Govornnent
part of Australia’s official reserve assets.

SObKCB CF DATA

statistics of overseas investment in companies in Australia and 
Australian investment in companies overseas are derived mainly from information
collected in_pne quarterly and annual surveys of overseas investment. In general 
survey questionnaires are sent to companies in Australia tn which there is

the quarterly and annual surveys of overseas investment.

ac

- , . , , —--------  ----- ---------X-.-.-»., -k.x uiivxv js overseas 
investment or which have investment in companies overseas. Supplementary inquiries 
are made in relation to portfolio investment in Australian industrial

overseas.
- --------------------—- securiticc by

investors ;iho act through Australian noainees or who use Australian 
addresses.
overseas

estimating the amount of overseas portfolio investment by Australj 
each year, use is made of foreign exchange statistics based on the "ticket" system 
connimtAfl in-iTiMv Vitr Caoa__j it* «_______  i., a. .. .

u --------------- -w- w-w MttUVU VIA »/AiC
conducted jointly by the Reserve Bank and the CoEinonwealth Statistician,«---------diAu. uiic K^wiiihtviiwfciixxbu otacisrician. These
staixstiCE classify into various categories all foreign exchange transactions
involving cash payments betvreen Australia and
does

overseas.

ans

However, the "ticket" system- --------- ------- V f Uli’S blUiiBG
not take into account transactions between Australia and Papua Kew Guinea.

retails of overseas investment in Australian geverninent securities 
obtained from local government authorities in Australia, and from the records ( 

Treasury and the Reserve Bank of Australia. Information on Australian
investment in foreign government securities
staiistios.

COVSRjiGS

;s

: are 
of the

is obtained primarily from the "ticket"

10- Licts of companies included in the overseas investment si
compiled from various sources. —

—------------  jurveys are
listed on the stock exchange 

contacted, since shares, debentures, etc. of these
broi;ers by overseas residents.
and

are
companies can be purchased through 

Records of the Registrars of Companies in each State_ --------- ------ w., wj. K. V»-/»!.ptAj.lXCfiS XJl «Cl'Ji* kJ b
±erritory are also examined to identify companies with overseas shareholders.- --------- ------- — w kJ W J. UAA UVClOCiaej tSIitlX tsiluxuurs •

Company reports, articles published in newspapers and the financial press, business 
directories, stock exotange reports and many other 
to ensure as complete a coverage as possible.

sources are continually examined
- ~ X--------------- In general, it is considered that the

coverage of companies operating in Australia which liave
reasonably comprehensive.

overseas ownership is

11. However, information on companies in Australia which have no
equity but which borrow funds from overseas in the fon.i of loans,

overseas
_____ , debenture ir.sues,

. -------------- Also, there are no comprehensive sources of
information on companies in Australia with overseas branches 
these areas.

etc. is not as readily available.

or subsidiaries In
reliance has to be placed mainly on infonnation contained in company 

reports, and in newspapers and journals, and the coverage of the surveys of overseas
invest.uent may be slightly deficient as a result.

i-jili: AGGEEGAT3S IK THE STATISTICS

12. These statistics provide three main aggregates on overseas investment:

levels of overseas investment 

flows of overseas investment 

investment income

and these are in turn class;¡ified in various ways.
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Levels of overseas inver.tr.ent represent the total value of all securities
and other investments as defined in paragraphs 5 and 5 above which are hold by 
overseas residents ("levels of overseas investment in Australia") and by Australian 
residents ("levels of Australian investment overseas"), at the dates to vfhich the
statistics refer. In these statistics, levels of overseas invest:,lent are based
mainly on paid-up values, book values or face values, rather than market values of 
the securities concerned.

14. Statistics on the levels of overseas investment in Australia arc containel
in Tables 14 to 24 of thii 
overseas in Tables 51 to

bulletin and those on levels of Australian investnert
In these tables separate information is shown for the

oomponents of levels of overseas investment, namely, intercompany indebtedness of 
subsidiaries, net liabilities of br.'inches, and other overseas liabilities of companica
in Australia.
not po!

Because of the differinf; bases of valuation of these components, it is
iible to compile aggregate statistics of levels of overseas investment.

15. Flows of overseas investment represent broadly the net amounts of those
olianges in the levels of overseas investment which affect the aggregate liabilities
between residents of Australia and the rest of the world arising from the flow (not 
n'Cessarily across national boundaries) of funds, goods and services.
flows of overseas investment are derived generally as follows:

Difference between levels of overseas investment at the beginning and 
end of the period -

Etatistics of

Plus: (a)

(b)

(o)

premiums paid during the period on shares and other 
securities issued,

difference between paid-up value and market value 
of shares and other securities traded during period, 

book value of liabilities written off during period

liinus : ( d ) paid-up value of bonus ii 5ues of shares and other

(e)

(f)

(e)

(h)

securities during the period,

book value of liabilities written back during the 
period which were previously v/ritten off,

revaluation of liabilities, e.g. due to variations 
in exchange rates,

value of liabilities transferred between companies 
in Australia or between companies overseas, 

value of liabilities reclassified -

(i) betvjeen types of overseas investment, 
e.g, a t-'ansfer from a loan to equity, 

(ii) within a particular type of investment, 
e.g. change from direct investment to 
portfolio investment.

The types of adjustments included in (a) and (b) above are not included in the levels 
of overseas investment reported by companies, as these are based mainly on paid-up 
values, book values or face values. The adjustments included in (o), (d), (e), (f), 
(g) and (h) above are regarded only as book entrres of the reporting companies as 
they do not entail flows of funds, goods or services.
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"iAflnwe" overseas investment are further dissected into
inflows of overseas investment in Australia (sss. Tables 1 to 7) and "outflows" of

Australifln i nvp.qfman^ (___ __ OUlIXOWS 01

Statistico on flows of

Australian investment overseas (agg Tables 25 to 28).

17.
basis.

Flows of investment between Australia and overs 
The net amounts of transactions between Australian 

and their overseas parents and head offices

overseas are recorded on a net
subsidiaries and branches

. __ . X . . , ‘ --------------- --------- -XXXV.W« are classified as inflows of
snhe the net amounts of transactions between
subsidiaries and branches and their Australian 
as outflows of Australian investment

overseas 
overseas

parents and head offices are classifie,; 
For example, a loan by an Australian 

company is recorded as a negative (-) inflow of
® positive (+) outflow of Australian

, „ . —• Similarly, the category portfolio investment
loans IS recorded on the basis of the

subsidiary to its overseas parent
overseas.

overseas investment in Australia and not
investment overseas.

withdrawals of investment.
--------- and institutional 

net amount of increases in investment over

Austrnlin where the ownership of companies changes between residents of
AU8XI'QxX& rtVP ffl Afi fi a _ e* .overseas residents as a result of 
this on the nature of an exchange of shares, the effect of

overseas investment is reflected in statistics in this bulletin 
lu 7 4 -je lev^ of overseas investment in Australia and

change in the level of Australian investment overseas.
t¡trough a change in the level of overseas

a corresponding
------ However the flows of investment

. . . . . compensatory and consequently are not reflected in thestatistics of inflow and outflow of investment. reiiecten in the
involved are treated as

investment.

19. Investment income
on overseas investment.
direct investment

— comprises income payable (whether actually paid or not) 
It consists of profits (whether distributed or not) of

payable on loans and other non—equity securities, 
of tax payable thereon or tax provisions.

* ' —— wa. a. uu wwu WX XiU 1/ 1 UX
payable to portfolio investors and interest

Profits are derived after deduction

bulletin, separate statistics are shown for investment income 
payable overseas on overseas investment in Auatrsn« 'p.wi.o g -^q

overseas on Australian investment overseas (see
. . overseas investment in Australia (see Tabli

investment income receivable from -------- ■ .es

Tables 29 and 30).

DEFINITIONS OF TERJ-IS USED

21 .
/C-50.

For definitions of tenns used in this bullotin.
gee the Glossary, pages

CLASSIFICATIONS OF THE STATISTICS

The aggregate statistics on levels, 
cross-classified in - ----- -

------------ , flows and income are classified and 
e number of ways in this bulletin. “ 

classifications used are given below. Features of the main

Category of investment

23.
investment. The detailed categories of investment

“ relation to both inflows and outflows of

(a) Investment in companies:

(i) Direct investment -

. in branches

- unremitted profits *

- other direct invectment

used are:

these Unremitted and undistributed nrofitsGXieae statistics. SAA rBrno-nfinkio /in 4-.»» xouheae statistics, see paragraphs 40 to 42. in
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in subsidiaries

- undistributed profits * 

- other direct investment

(li) Portfolio investment and institutional loans

(b) Investment in government securities

(!) Australian government securities -
. denominated in Australian currency
. denominated in foreign currencies

- repayable to I.B.R.D. 

- other

(ii) Foreign government securities (outflow only)

(c) Remittances by life insurance
companies (outflow only)

In some tables, limitations ofxn some xaoxes, limitations of space preclude the use of the full classification bv 
««d i» -uch tables the classification iTref^ed

by "broad category of investment". classification is referred to as being

The purpose of classifying

loans" is<to attempt to distinguish

control, over the operations of the

control.

(a) investment in Australian branches
I, J --------- ------------------overseas companies by theoverseas head office or other related -------

(b) investment (both equity and non-equity) in
by -

(i) an individual,

companies overseas.

a company in Australia

, company or group of companies in th© 
one overseas country which owns 25 per cent or more 
of the ordinary shares or voting stock of that 
company and overseas companies related to that 
individual company or group of companies.

(ii) i*©sidents of the on© overseas countiy who 
together own 50 per cent “ ’

or

- . ------- ---- mor© of the ordinary
or voting stock of that company and 

overseas companies related to these residents.

or

On the basis of the above definition, 
receiving direct investment from

a company in Australia might bo regarded
more than one overseas country.

as
- ---------- -- utwAw wMt.li vxic uvox'aeas counul*Y.

where two overseas companies in different countries both hold 25 
bile emii TV «-T 4-. a.,_j___the equity of the company in Australia.

e.g. in the case 
per cent or more of

* For a description of the treatment of 
statistics, see paragraphs 40 to 42, unremitted and undistributed profits in these
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9.

Similarly, Australian direct inveatment overseas relates to investment in- - , ' ’■ ■ ■------vvqx'eetiH reXt___________________________
Au^tratL in Australia and to investment by oompaiii^s''
Australia in overseas companies in which they own 25 per cent or more of the ordinarycompanies in

shares or voting stock.
individual Australian residents own more than 50 per cent'oFthe'enuitv 

information is not available on chares held in^verseas comXn^by 

individual Australian investors,

as

The definition of direct investment adopted for these27. The definition of direct investment adopted for these statistics is based
p“ Monetary Fund contained in its Balance of
Payments Manxjsl (Third Bd-’tion). ux

Portfolio investment and i.nstifrit-i cnxi loans is all 
other than direct investment, . . - ?etr^'and^oinrb^ investment e.g. investment in public issuerof’^^^/debZot^s, 

c. and loans by unrelated financial institutions. Also included in portfolioc. ana loans by unrelated financial institutions. Also included in portfolio
in Australia is investment in company securities by overseas investors who 

invest through a nominee in Australia or who use an Australian address for the 
purpose of investing in Australia, ’’ .......... ■■-1 J 4- I :---------------------- addition, all investment in unit trusts, mutual
funds and land trusts is regarded as portfclio investment even where a majority of 
units in these funds is held by overseas investors. ~ ‘ ‘ - - -
because of the generally limit,

This treatment is adopted 
'.'oting rights attached to these types of units.

Category of Incone

categories inti, which income payable or receivable is classified 
^incide very closely with tr,e categories of investment set out in paragraph 19. 
The categories of income used b j-are :

(a) Income payable or receivable by companies from:

(i) Direct investment - 

. in branches

- unremitted profits

- remitted profits and interest

. in subsidiaries -

- undistributed profits *

- distributed earnings 

dividends payable 

interest payable
(ii) Portfolio investment and institutional loans -

. dividends

, interest

(b) Income from government securities:
(i) Australian government securities -

, denominated in Australian currency 

, denominated in foreign co. -rencies

- repayable to I,B.K,D.

- other

See footnote,page 8,
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(ii) Foreign government securities

Again, considerations of
which case reference is made to "broad

e^oe often preclude the use of the full classification in
—-'® «»rosd category of iDcome"»

I'll® case of Income receivable 
classification used is limited to that on Australian investment overseas, the 

of direct investment income only.

Country classification

31.
by country,
domicile of the

There are various possible bases of classification of overseas invest 

f country may refer to the country of
f the overseas investor or the country of immediate source of fund« (in the 

I investment in xw.__________ ______i“nusin xne

of overseas investment

------------------ V*. VWVUA U, 
case of overseas investment in Australia), the 
is made (in the case of Australian investment t 
which investment income

! overseas country in which the investment
, ,, , overseas), or the country to or from

actually paid or received.

country classification adopted for all 
investment attempts to reflect the count]------ of the aggregates on overseas
whom^Z reflect the country of domicile of the overseas investor to
whom the companies (or public authorities) in Australia have the immediate liability 
XU. reflect either the country of ultimate beneficial nwTiAT’nbT -n rti
the investment, the country of immediate
amounts oorrowed will in fact be repaid.

----------------—VC ixeiuxxxty, 
. country of ultimate beneficial ownership of 
source of funds, or the country to which the

Securities of companies in Australia, may, for example, be listed on an 
overseas stock exchange, in which case all changes in the numbers of Australian 
securities purchased on that exchange are regarded as investment from that country 
f^ds an^h tjought by residents of other countries. iZherZ

“ syndicate or consortium of lenders the investment is 
?! country of domicile of the head of the syndicate, since

Securities of companies in Australia,

of other countries.

. . . .. -- -— «vmxvxxe of the head of the svnddefl+.P
Dro^dfd"h’^^T'^’'d“°^ practicable to obtain separate information on the amounts
provided by lenders in individual countries, 
by companies are channelled to the borrower

In other cases, where funds provided 
investment is classifiedlo tie domicife subsidiary, the

Income payable overseas is classified by country i 
to which it relates and therefore need not always 
payments are actually remitted.

of the finance subsidiary.
on the same basis as the investment 

I reflect the country to which

case Of overseas investment in Australian goverrunent securities, 
p hose repayable in Australian currency, the country classification ■pAr ! on + s

In the case of

the niinnonn.. .vi v^xZ------------cniTenoy, the country classification reflects
the currency in .»hich the seouritiee are repayable. -----
the difficulties which would be involved 
domicile of holders of these

- - This is necejsary because of
in attempting to trace the actual country of 

securities. Securities repayable in Australian currency 
m X XV XX----------“ cases the country classification is determined
It is thought th X® investor in whose name the security is registered.
It IS thought that, as well as avoiding these difficulties.

are issued in Australia and in these

ZnxxZZ ’ these difficulties, a classification based
event, a. more analytically useful classification, 

when used to 1 ovral a «.p XJ .x—  1 J 1. *when used to classify levels of securities outstanding.
especially

35. Country classifications used in relation to Australian investment
„eas and income receivable thereon attempt to reflect 
investment was made. the country in which the

over-
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Industry classification

survey of overseas investment are generally. . _, ,- . ----------------— “ uxx.wj u4 mvesxmi
classified by industry on the basis of the major activity of the c---------- 7 < ..¿77-

-e^f^-j9^i7opuiatL:'cXrir:s:Zf:c:tr::^

subsidiaries.

The industry classification group as a whole.
xo uaxou on me lyoi Population Census Classification of 

according to the major activity of their 
nature nf the 4n 2 ! the classification is determined by the
nature of the investment: if investments are held specifically in a certain^lndnefrv 

'’'iBinesses, investment companies are classified to that particular
CZ&SSiiied S r«fl» +■^4 4-Vka _ tj__i±^ r iin« to the ^or acíívit; of tL b^siXs^iri^Ki^h tl»

c^-Bined to the “othe^fLI^.

frc® two or more

investments are held;
In a small number of instances, 

ccmpanies in the same group of related 
oases where these separate companies each have

separate returns are obtainec

overseas,

companies partioulstrly in
i e h 4-1. :--------- '7------------received investment directly frcm
i,e. not through their parent company in Australia, ~

in such a company is classified to the main 
than to the '

The overseas investment
,. ,, —------ activity of the individual comoanv rathermam activity of the group as a whole. c«apany rarner

sholild be noted that, because of the broad 
of the company groups covered by these statistics, 
investment by industry on the basis of

It should be noted that.
range of activities of many 

the classification of overseas

/I

major activity of the company group which has 
11, 1 --------- investor should be interpreted with some caution,

^rticular. the classification does not necessarily reflect the industry in which the 
This applies especially to businesses such as merchant 

, as principal and then “on—lend" to clients in other
. oimilarly, a company predominantly engaged in. say.

business may borrow money for the------------- -

the liabiii ty to the overseas

funds are ultimately employed, 
bankers which may borrow funde
iodus tries.

the Insurance
purpose of erecting an office building.

56. For some purposes, it may be desirable to classify
aooordi^ to the industry in which the funds are ultimately used, 
tpii^lly obtain funds from many different sources, both local and 
similarly use fuids for many different purposes, and it ; 
for companies to identify a piarticular use of funds with

Type of company

Some of the statistics of direct 
olaaaified by type of company:

In

overseas investment
However, businesses 
overseas, and

and it is frequently not feasible
a particular source of funds.

overseas investment in this bulletin
__ - -- X -w - branches and subsidiaries, 

coetparisons of figures for different It should be noted that
are

: years may be affected by changes in the legal 
ovvoxiaj " x7 ,— ——in the survey. Such changes can result in the

e to different types of companies in succeeding
years, e.g. existing branches may become subsidiaries. *

structure of organisations included

ffiSATMENT OF UJiPISTRIBtJTED IHCOME

In addition to being treatedaddition to being treated as part of income payable (or receivable) income (uZmitted profiK bri^'he^as

undistributed profits of subsidiaries) is also included 
iato companies with direct investment.
ooBventiori that undistributed

and
on

as part of investment flows

. -------------- - — iCOlUI/O i J. VUl UOUB’
investor to re-invest part or all of the earnings of the

This treatment is based on the statistical 
income results from a conscious decision by the direct

identZflcAt- earnings of the company and hence that its
septate Identification as a component of income and capital flows adds to the 
analytical usefulness of the stat-scics.
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amount of undistributed income apportioned to direct 
comprises the whole of the unreraitted profits of branches but, 
subsidiaries, only that amount attributable to their

investors
in relation to

J- x^ x“J----------------- equity holdings together with
their equity in the undistributed income of subsidiaries and sub-subsidiaries of the
nnTTiTinnv T'OAoiiri«/» Xk« ____ j_____ xcompany receiving the direct investment.

42. In the case of portfolio investment, it is assumed that the individual
investor plays no part in the decision to distiubute earnings of the company.
Consequently, no attempt is made to apportion undistributed earnings ofxZ • X IB maue to apportion undistributed earnings of companies to
portfolio investors and so it is not included as either income payable or investment.

TREAWiENT OF BAMS

X. Investment in branches of banks in Australia is included in these 
statistics in respect of the net liabilities of the branch toouauiBuicB in respect oi the net liabilities of the branch to the overseas head office 
and, in the main reflects the head office's investment in the fixed capital assets of
‘til© XT__ t______ , .. . . ___Short-term liabilities of the branch to the head office 
from these stetistics and are included in the item "Monetary sector tra^iotionZ? 
n.e.i. in the balance of payments accounts.

are excluded

44. In the case of overseas investment in Australian-owned banks.
statistics only include investment in shares, debentures, 
overseas (e.g., loans from unrelated companies < 
are excluded from these statistics and included

etc.
these

Loans to banks from

"Monetary sector transactions, n.e.i,".

TREATMENT OF BBAHCHES (OTHER THAN BANKS)

overseas, or deposits by non-residents) 
t in the balance of payments item

1“ these statistics there are some important differences in treatment 
between the overseas investment in branches and in subsidiaries.

In these statistics there

Two types of
overseas investment in Australian branches of companies overseas are identified in 
these statistics, firstly "branch liabilities to head office", 
liabilities". 7"'“ —*--------- -x. _•------- x__ ._ - -------------------- —-------- -XX XXX , and secondly "other

The category of investment "branch liabilities to head office" is in
<^e respect somwhat wider in scope than intercompany indebtedness of subsidiaries, 
uhereas the latter category includes indebtedness to related companies overseas only 
for i^erest, dividends, goods and services, and classifies all other overseas 
investment frra related companies overseas in the category "other liabilities", 
branch liabilities to head office is defined to include not only indebtedness to the--------  ---------------—..M ..oixuoii i,u xnuxuue hot, onxy ina 
head office (and overseas branches of the head office) for interest.xxeau uiiice ;ana overseas branches of the head office) for interest, profits, goods 
and services, but also other investment by head office such as loans and advances.
InHoh + n/lwaoa » ....X..... TJ l __e . .... _   tT J VA. J v . -------- ----------- -------- “'*«*'* OUtwAA ao XUttUB CXU..«
Indebtedness by Australian branches to their head office overseas (and oi 
branches of the head office) other than for interest, profits, goods and

overseas
services is

included with branch liabilities to head office, not on conceptual grounds hut only 
beCflUSR «+. -hhHfl ol-a/Tfl U«« V..________1. _ . ... .because at this stage it has not been
borrowings.

-------- ' racticable to segregate the two types of 
Ultimately, it is hoped tat this separation will be possible.

46. 
narrower in

In another respect, the category "branch liabilities to head office"
scope than intercompany indebtedness of subsidiaries, since branch 

liabilities to related companies overseas other than the head office (and

is

XX—XXXXX..X, ux xoxabcu companies overseas other than the head office (and overseas 
branches of the head office) for interest, goods and services are not included in 
branch liabilities to head office", whereas intercompany irlebtedness of subsidiaries

includes indebtedness for such items to all related companies overseas.

Investment in Australian branches by related companies overseas except 
head offices (and overseas branches of head offices) other than indebtedness for 
interest, goods and services, are shown in the category "other liabilities". 
However, such borrowings are combined with the other liabilities of Australian 
subsidiaries of companies overseas for reasons of confidentiality.
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. la addition, in the statistics 
liabilities to head office include
in the corresponding figures

'levels" of overseas investment, branch 
accxmulated reserves but these

on

TREAWEHT of financial IHTERKEPIAliTBS

, . , ----- w. ...oo x,ui. luese are not included
for intercompany indebtedness of subsidiaries.

50. In sone cases.• In some cases, loans to companies in Austmlis

51. Some companies in Australia have
parent company.

established finance subsidiaries i---------------- - Tsouciuxxanea iinance subsidiaries in 
purpose of raising funds on the overseas capital markets

EE™“*-“»-‘^7:^
However, the country classification adopted

overseas countries for the
for use by the parent

overseas subsidiary and the Australian

to the domicile of the intermediary.
not as direct investment, 

for this type of transaction corresponds

LOKG-TSIil'i IRAE2 CREDIT

investment is limited to those
overseas investment.

was incurred, uowever, because present coverage of this type of 
companies in Australia which receive other forms of

However, because present

4. , ■ æ“°™ts included in the statistics are
long-term trade credit

bu.jinesses in Australia. F'----- '
thought likely to

is excluded ii. all cases.

- ------- ---------owed overseas by
ohort-term trade credit with unrelated companies overseas

Fl. h'CIAL ASC: CVERSEAS

ffAancia' ast'?s"hel portfolio investment overseas include some

t overseas by companies in Australia, The types of assets
"tick^"'^-,stc-^“wSch^^ thought to be covered by the Reserve Bank '

inv:Xenr'±;;:J^2i?f .»“i» fo- estimation of Australian portinvestment overseas and includes
of financial assets
mortgages, commercial paper, 
branches and subsidiaries.
overseas parents.

54.
restricted to those

mainly cash remittances, 
are bank deposits and cash.

...on of Australian portfolio 
The most important components 

loans, advances, deposits, debentures.~ f---- - ---- VO, UCUOJ
^oed are shares, investments in overseas 

trade credit and loans by Australian subsidiaries
etc.

to their

'o’thnsi*“ ease of long-term trade credit, the „1 tuxs luem
- companies with other types of overseas investment and it is

the coverage of this item is

probable t.'.at the total amount
Australia would be

of financial assets held overseas by all• ^1__ _  . ’77’ - -------------- v.oAocaa uy axx companies in- jri fl oar. tly higher than that included in the statisticoE
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Part B - Australian Investment Overseas

Section IV : annual flows of Australian investment overseas
Section V : income receivable on Australian investment overseas
Section VI : information on levels of Australian investment overseas

RELATED STATISTIC* OR OVERSEAS IITVESTIiENT

^2« Apart from this bulletin (and the corresponding annual prpl i mi nary
bulletin), statistics of overseas investment are also published regularly in "Balance 
of Payments : Quarterly Summary" (in highly aggregated form only), in the half-yearly 
bulletin "Balance of Payments", and in the quarterly bulletin "Overseas Borrowings by 
Companies in Australia". In addition, the Bureau has published a number of studies 
of overseas partTcipation in the Australian mining and manufacturing industries. 
Some notes on thu relationship between the overseas investment statistics contained

Companies in Australia".

in this bulletin and the statistics of overseas borrowing’ and overseas participation 
are given in Appendix E.
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PART A, CTjiRsa/.s iMvasTOBaiT in adstbat.t^
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Year

1961-62 
1962-63 
1963-64 
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71

Year

SECTIOS I.

table 1
IMTLOff OF OVERSEAS IWESTMENT

- INFLOW OP overseas
IN AOSTRALIA

JNYESTWENT in AUSTRALIA 
BY BROAD category OF INVP.STOmp

($A million)

Investment in companies 
in Australia

Direct investment

Undistributed 
income

Other

Investment in Australian 
public authority securities

1961-62
1962-63
1963-64
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70
1970-71

66 
109 
139 
124
125 
115 
228 
281
283 
300

table 2

United
Kingdom

121 
223 
228 
204 
225
48 

356 
469 
275 
536

direct 
investment

155 
275 
286 
416 
387 
248 
333 
352
506 
637

Portfolio 
investment 

and institu- 
tional loans

repayable in -

Australian 
currency

Overseas currencies
to ~

Total

76 
83 
28
44 

182 
153 
401 
412
291 
637

-3
-9
-3
-5
-1
-2
14
-1

6
-2

Countries 
-Overseas

29
81
15 

-19 
-16
47 

156 
161

-101 
-32

I.B.R.D.

-16
12

7
-1
-7

-23
-23
-24
-20
-16

307
551
472
559
668
539

1,110
1,182

966
1,523

- INFLOW OF OVEBSPAS

BY COUNTBY 

(JA million)

INVESTMENT IN AUSTRAT.TA.

U.S.A. Canada Other 
countries

I.B.R.D.
Total

164
248
185
280

388
565
378
356
492

14
39
25
26
34

38 
67 
52 
77

101
111
174
334
329
477

-16 
12
7

-1
-7

-23
-23
-24
-20
-16

307
551
472
559
668
539

1,110
1,182

966
1,523



Year

1 961-62 
1962-63 
1963-64 
1964-65 
1 965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

TABLE 3.

19.

INFIflff OF overseas ICTESTl^WT IN COMPANIES

IN AUSTRALIA, BY CATEGORY OF IMVBSTtirTTT

(SA million)

Direct investment

Australian 
branches

Unremitted 
profits 
(net).

Other 
direct 

investment

9 
16 
22 
11 
15 
12 
34 
34 
40 
53

45
6 

37 
67 
86 
94

110 
150 
151 
125

Undis­
tributed 
profits 
(net)

57
93

116 
113 
110
103 
194 
247 
244 
246

Australian 
Bubsldiarles

Other 
direct 

investment

110 
269
250 
349
301
155 
223 
202
355
512

Total

Poitfolio 
invesinent 

ana 
institu­
tional 
loans

Total

221 
384 
425 
540 
512 
363 
561 
633 
790
937

76
83
28
44

182
153
401
412
291
637

297 
467 
453 
584
694 
516 
962

1,046
1 ,080
1,573



Year

1961-62 
1962-63 
1963-64 
1964-65 
1965-66
1966-67 
1967-68 
1968-69 
1969-70
1970-71

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68
1968-69 
1969-70 
1970-71

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70
1970-71

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70
1970-71

TABLE 4.
20.

INFIZJff OF OVERSEAS INVESTMENT IN COMPASIES IN

AUSTRALIA, BY COUNTRY AND BROAD

(|A million)
CATEGORY OF INVESTMENT

1

United
Kingdom U.S.A, Canada Japan

UNDISTRIBUTED INCOME

E.E.C. Other 
countries Total

43
72
85
73
63
60

116
143
156
146

95 
102 
173 
165
33
8 

80
87

169

16
29
46
41

52
47
88

118
108
130

2
4 

16 
12
11 
15

2 
3

-2
-3

7
8
8

10
2

-3
-1 
-2

2
4

OTHER DIRECT INVESTMENT

NOT AVAILABLE

i

7
6 
8
8 
9
9

66 
109 
139 
124 
125 
115 
228
281
283 
300

133 
157
249 
188 
296
234

146 
148 

-L25,
9
5

19
8 

22 
1.1

7
13
15
22
60

34
36

.42.
24
13
23
31
40
44

PORTFOLIO INVESTMENT AND INSTITUTIONAL LOANS

57
33
21
30
38

119 i

155 
275 
286 
416
387 
248 
333
352 
506
637

42 
11
17
39
27 

268 
265 
124 
257

127
78
51
37 
-1

132

14
8

11

NOT AVAILABLE

3
6
2
5

-6
17

TOTAL

27
9

16 
12
42
80

106
174
230

76
83
28
44

182
153
401
412
291
637

125 
209
198 
263 
266 
120
392 
488 
367
572

143
188
202
247

312 *1*
282
387
343
402
496

r
14 
15 
38
24 
27
43

29 
69 
53 
75 

101
90 

145 
191 
284 
463

297 
467
453 
584 
694 
516 
962

1,046 
1,080 
1.573
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TABLE 5. - IHFIDW OP DIRECT OVERSEAS INVESTMENT IN COMPANIES IM AUSTRALIA,

BY INDUSTRY CROUP AND BROAD CATEGORY OF IHTE3TMENT 

(*A million)

Year Primary 
production Manufac taring Other 

industries Total

UNDISTRIBUTED INCOME

1961-62 
1962-63 
1963-64 
1964-65 
1965-66
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

3
4
9
6

15
8

23
51
55
92

41
73
91

104
83
79

128
129
131
132

22
32
39
14
27
28
77

102
98
75

66 
109 
139
124 
125
115 
228
281
283 
300

OTHER DIRECT INVESTMENT

1961-62 
1962-63 
1963-64 
1964-65 
1965-66
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

' 23
14
28
78

113
106
154 
211
204
227

72 
176 
127 
143 
122 
104

96 
73

101 
107

60
84

131
194
153
38
83
68

201
303

155 
275 
286 
416
387 
248 
333 
352
506 
637

TOTAL

1961-62 
1962-63
1963-64 
1964-65 
1965-66
1966-67
1967-68 
1968-69 
1969-70
1970-71

26 
18
37 
84 

128 
114 
176 
262 
259 
319

113
249
218
247
205
183
224
201
232
239

82 
116 
169 
209 
179

66 
161
170 
299 •
378

221 
384 
425 
540 
512
363 
561 
633 
790 
937



Tin
IK australi;., by iHDUsray 

(Isa million)

Industry 1961-62 1962-63
Primary production -

2.
>.

Agriculture, forestry and fishing 
Mining and quarrying
Oil exploration and production

Total primary production ..

26

26

18
(

18
Manufacturing -

4.

963-64

2
17
18

37

1964-65

5 
99 
21

04

1965-66

1
82

-41 

128

1 966-67

3
62

-42.

114

1967-68

14 
103 
-22 

176

1968-69

15
142

262

1969-70

2
159 

_-28

259

1970-71

2 
271 
-46

319

Founding, engineering and metal working (a) 
5. Vehicles, parts and accessories (b) ..
6.
7.
8.
9.

10.
11.

12.

13.

Electrical goods, equipment, cables, etc. 
Food, drink and tobacco
Chemicals and allied products (c) ..
Oil refining
Cement, bricks, glass and stone
Yarns, textiles, clothing, footwear and 
accessories ,,

Paper and paper products, printing, 
book binding and photography ,,

Other manufacturing (d) .. ,,

1

42
-44

12

75

28

Total manufacturing

Other industries -

14.
15.
16.
17.
18.
19.
20.
21.
22.

Insurance (e)
Banking
Other finance and property ..
Primary produce dealing 
Oil distribution ..
Commerce
Building and construction .. .,
Transport, storage and communication .. 
Other industries

Total other industries

TOTAL .
(aj Includes extracting and refining.
onwards.

113

67
55
20
17

58

32

249

{

50 
59 
-\7
21
33
4 
2

6

10
16

218

44 
64 
15 
20
40
29 
7

7

8
-13.

247

36 
22 
22 
Ì9
47

6 
2

55 
15 
18
40
25

5 
1

59
40
15
26
47

9 
6

31
37
10
41

27

19

73
37
32
25

32

10

69
18
20 
35

47

10

10 1 5 5 8 lU

6 
-Il 

205

7
18

183

6 
-15.

224

19

201

14
___5.
232

2
-32

239

i” 1 ) '° LI.
9

47
11
54

12
63

6
28

25
38

19
46

24
104

15
165

82 Il6

-10
77
32

5
6

—4.
169

13 
77
36
7 
6

-_2_

209

2 
35 
47
9 
6
6

179

-8
-11

30
12 
4

___6_

66

-4
44
44

8
7

-2

161

-1
6 

49 
32 
10

__2.

170

-5
46
91
28

4 
6

299

6 
67 

107
6
6 

—A.

.>78

221 384 425
... (6; Includes assembly and repairs.

(c; Consists of' chemicals, dyes, ’ ’ '

540 512 363 56i 633 790

years 1963—64 onwards.
----------------, explosives, paintr and non-mincral oils.

(e) Excludes life insurance (see Appendix Ii;.

Excludes aircraft and ships for the years 1965-64
9Ì7

Id; Includes aii'craft and ships for the

( 
(



TABLE 7. - INFLOW OF DIRECT OVERSEAS INVESTMENT IN COMPANIES IN 
AND BROAD CATEGORY OF INVESTMENT

AUSTRALIA, BY IHIITSTRY

Industry-

Primary production -

1.
2.
3,

Agriculture, forestry and fishing.
Mining and quarrying ..
Oil exploration and production

Total primai-y production

Manufacturing -

4.
5.
6.
7.
8.
9.

10.
11.

12.

13.

Pounding, engineering and metal working(a) 
Vehicles, parts and accessories (b) ..
Electrical goods, equipment, cables, etc. 
Food, drink and tobacco
Chemicals and allied products (c) ..
Oil refining
Cement, bricks, glass and stone
Yarns, textiles, clothing, footwear and 
accessories .. .,

Paper and paper products, printing, 
book binding and photography ..

Other manufacturing (d)

Total manufacturing

Other industries -

14.
15.
16.
17.
18.
19.
20.
21 .
22.

Insurance (e)
Banking
Other finance and property
Primary produce dealing
Oil distribution
Commerce ,. ,.
Building and construction ..
Transport, storage and communication
Other industries ..

Total other industries

TOTAL
(a) Includes extracting and r^finine.
chemicals, dyes, explosives, paints and
Appendix B)._______

million)

Undistributed
income______

1969-70
Other di'rect 
investment Total Undistributed

income______

1970-71
Other direct 
investment

Total

-7
52
10

55

32 
25 
12
18

21

4

5

1 
-1.

131

10

21

-6
63
16

-3

98

283

9 
108 
86

204

■41
12
20

7
11

5

6 
-1

101

14
82

2 
-17

76 
28

7

201

506

2 
159 

-20. 

259

73
37 
32
25
32

10

5

14

232

24
104

-5 
46
91
28 
4
6

299

790
(b) Includes assembly and repairs. Exclude-

(d) Includes aircraft and ships.non-miueral oils.

-3
86
10

92

37
24 
14
22
16

5

5

2
__ 8

132

11
10

2
57

7 
-16
-1

__ 4_

75

300

Excludes aircraft and ships.

6 
164 

_3L 
227

32
-6

6
13
30

5

3

_21
107

5

155

4
10

100
23

7

303

637
(c) Consists of

2 
271 
_^6_____

319

69
18
20 
35*

47
10

8
ro

2
-22.

239

15
165

6
67-

107
6
6
4

378

937

(e) Excludes life insurance (¿ee



TABLE 8.

Year

1961-62 
1962-65 
1965-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

24.

SECTIOB II. INVE3TMEHT IBCOMB PAYABLE OygtSEAS

- INVESTMENT INCOME PAYABLE OVERSEAS, BY BROAD CATEGORY OF INCOME (a) 

(JA million)

Investment income payable overseas Interest paid on
by companies in Australia on -___  overseas holdings

Direct investment

Un­
distributed 

income

Distributed 
income

Port. Lio 
investment 

and 
institu­
tional 
loans

66 
109 
139 
124
125 
115 
228 
281
283 
300

(a) Excludes invéstment
B).

(0)109 
122 
116 
131 
136 
164 
173 
208 
270 
260

(0)20
29
33
37
49
58
62
81
91

103

of Australian 
public authority 

securities 
repayable in 
Australian 
currency 

_________(b)

2 
2 
2 
2 
1 
2

2
2
3

Interest paid on 
Australian public 

author!ty 
securities 

repayable in 
overseas 

currencies to -
Countries 
overseas I.B.R.D.

Total

52 
56 
59 
60
60 
60 
65 
73
81 
79

12
10
11
11
11
11
10
9
7
7

267 
328
359 
364 
382 
4R9 
539 
654 
735 
751

investment income payable overfeas by life insurance companies (e-e Appendix 
^b; Estimated from information shown in Table 20 using the average rate ^“interest

on Commonwealth and State securities maturing in Australia, 
remitted by subsidiaries and interest payable czn 
separately - included in total shown in last column.

(o) Details of Interest
on portfolio investment are not available

TABLE 9. - INVESTMENT INCOME PAYABLE OVERSEAS BY COMPANIES IN AUSTRALIA. 

BY CATEGORY OF INCCTIE AND TYPE OF COMPANY (a)

(SA million)

Direct investment income payable
by companies in Australia

overseas

Year

1961-62 
1962-65
1965-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

Australian branches Australian subsidiaries
Un- 

remitted 
profits 

(net)

9
16
22
11
15
12
34
34
40
53

Remitted 
profits 

and 
interest

37
37
39
42
42
44
44
68
77
67

Undistri­
buted 

profits 
(net)

57
93

116
113
110
103
194
247
244
246

Distributed 
earnings Total

Income payable Over­
seas on portfolio 
investment and 

institutional loans

Dividends 
payable

72
80
70
78
79

100
104
106
141
131

Interest 
payabTe' 

(b)
5
7

11
15
20
25
34
52
62

Divi­
dends

In-
Total

terest'Total

175 
211
254 
255
261
279 
401
490 
554 
560

20
27
29
32
35
39
40
48
54
57

(b) 
2
4 
5

14 
19 
22 
32
36 
45

2C
2Ç
33
37
49
58
62
81
91

103

201 
260 
287 
292 
31Ô 
337 
463 
570
644 
662

Excludes investment income payable overseas by life insuranceExcludes investment income payable overseas by life insurance companies (see 
Appendix BJ. (b) Not available separately - included in total shown in last column.



25.
TABLE 10. - INVESTMENT INCOME PAYABLE OVERSEAS BY COHFAJilEE IN AUSTRALIA 

BY COUNTRY AND BROAD CATEGORY OF INCOME (a)

(SA million)

Year United
Kingdom U.S.A. Canada Japan E.E.C.

Other 
countries Total

1961-62
1962-63
1963-64
1964-65
1965-66 
1366-67
1967-68 
1968-69 
1969-70 
1970-71

1961-62 
1962-63 
1963-64 
1964 -6 J 
196>-b6 
1966-67 
1967-68 
1963-69 
1969-70 
1970-71

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

1961-62 
1962-63
1963-64 
1964-65
1965-66 
1966-67 
1967-68
1968-69 
1969-70 
1970-71

43
72 
85
73 
63
60 

116 
¡43 
156 
146

58
57
70
78
90
82
87 

',06
113

■ir
29
46

UHBISTBIBUTED INCOME

52
47
88

118
108
130

2
4

16
12
11
15

2
3

-2

8
8 

JO.
2 

-3 
-1 
-2

2 
4

DISTRIBUTED INCOME ON DIRECT INVESTMENT

48
60
72
95

134
113

59
53

3
2
4
6

2.

Not available

(0)
(b)

5
6

_2.
1
2
4

b)
1 1

6 
8
8
9
1.

11
10
13
12
15

INCOME PAYABLE ON P0RT70L1O INVESTMENT AND INSTITUTIONAL LOADS

20
21
23
26
27
36
42
44

102
146
162
164
164
175
225
266
304
303

13
17
19
24
25

3
3
4

1

1

Mot available

TOTAL

112
124

231
267
269

74
91

101 
-29

5
7

21 
'9
19
23

10
10
12
13
15
15
19
23
32

19
23
24
29
29
31
38
46
55
68

66 
109 
139 
124 
125 
'15 
228 
281 
283 
300

109 
122 
116 
131
136 
164
173 
208
270 
260

20
29
33
37
49
58
62
81
91 

JO2.

(0)201
260
267
292
310
337
463
570
644
662■y-'i ' '------ ----- ---------------- ------- hXi_____  __________________ LTd______________________

^a} Excludes investment income payable overseas by life insurance companies
. (0) Includes interest payments

(see
Appendix B). (L) Not available for publication. pcjiuci...

by Australian subsidiaries as well as interest paid on portfolio investment and 
institutional loans (these figures are not included in the country or category of 
investment breakdowns).



26.
TABLE 11.- DIRECT INVESTMENT INCOME PAYABLE OVERSEAS BY COMPANIES IN AUSTRALIA

BY INDUSTRY GROUP AND BROAD CATEGCRY OF INCOME (a) 

($A million)

Year Primary 
production Manufacturing Other 

industries Total

OTEISTRIBUTED INCOME

1961-62 
1962-63 
1963-64
1964-65 
1965-66
1966-67 
1967-68 
1968-69
1969-70 
1970-71

3
4
9
6

15
8

23
51
55
92

41
73
91

104 
83 
79

128 
129 
131 
132

22
32
39
14
27
28
77

102
98
75

66 
109 
139 
124 
125 
115 
228 
281
283 
300

DISTRIBUTED INCOME ON DIRECT INVESTMENT

1961-62 (b)
1962-63
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71

6
6
9
8

10
21
31
38
53
63

69
81
72
75
79
92
96

102
124
107

34
35
35
48
47
51
45
69
93
90

109
122
116
131
136
164
173
200
270
260

TOTAL

1961-62 (b)
1962-63
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71

9
10
18
14
25
29
54
88

108
156

110
154
163
180
162
171
225
230
255
239

56
67
73
62
74
79

122
171
190
165

175
231
254
255 
261
279 
401 
490
554
560

(a) Excludes investment income payable overseas by life insurance companies 
(see Appendix B). (b) Excludes interest payments by Australian
subsidiaries.



TABLE 12. -----MMCT ILVELTKHiTJjiCOLg PAYABLE OVEKSEAS BY COKPANIES Iff lUETPJU.IA 
BY IMDVSTRY —————^j.

(fA raillion)

Industry
Prioary production -

1.
2.
■5.

Agriculture, forestry and fishing 
Mining and quarrying 
Oil exploration and production

Total primary production

lianufaoturing -

4.
5.
6.
1.
a.
9.

10.
11.

Pounding, engineering and metal working (b) 
Vehicles, parts and accessories (c) 
Electrical goods, equipment, cables. 
Food, drink and tobacco

etc.

12.

13.

Chemicals and allied products (d)
Oil refining
Cement, bricks, glass and stone
Yarns, textiles, clothing, footwear and 
accessories

Paper and paper products, printing, 
book binding and photography

ether manufacturing (e)

Total manufacturing

Other industries -

14.
15.
16.
17.
18.
19.
20.
21.
22.

Insurance (f)
Bani:ing
Other finance and property
Primary produce dealing
Oil distribution
Contuerce
Building and construction ..
Transport, storage and communication .. 
Other industries

Total other industries ..

{a) Excludes
TOTAL

repa:
non-

1961-62
-(a) 1962-63 1963-64 1964-65 1965-66 1966-67 1967-68 1968-69 1969-70 1970-71

9

9

(
(
i.

10

3 
14

1

18

1
13

14

)

)

)

)

x

)_ 
)

-1
26

25

-1
26

4

29

44
10

54

1
19

88

-5
95
IB

108

-2
133
24

156

38

6
13

34

19

110

24

23

9

56

175
interest payments by Australian oubuidiai
iludes ies.

73

12
13

34
(

1

22

154

(
32 { 

(

31

4 (
—i

61

231

77

9 
16 
28

5
4

4

4
15

163

19
15

8
15
12

1
1
2

13

254J I ¿>4+
(b) [nc Iurii

Mirs. Excludes ^Ipcruft and ships for the yoars*T963-^ri 
J““i^neral oris, (e) Includes aircraft and sfiips " ......“*rr:

34
49
19
17
30
6
4

34

17
21
32

2
-1

34
35
17
16
36

6
5

45
48
14
28
39
15
6

54
51
18
29

44

6

58
55 
18
30

50

10

60
31
23
39

46

9

( 
(

5 6 5 7 6 8 8

4
12

180

7
__ 8

162

0

171

9
13

225

11
10

230

13
—11

255

8
15

239

22
15

4
6 

16 
-4

1
2

62

255

( 
(

26
(e)

6
(e)

5
21

2
1
2

14

261

29 
(g)

11
(g)

9
12

1
1

__ 2_

19

279
ies extracting and refinin;

4) OO!
for the years {géj-éd onwards. (f) Ez'cíüdés

I,a.

26 
(g)

12
(g)

33
25

3
2

___ 2_

122

26 
(g)

14
(.e)
63
31
10
2

171

(g)
23

(g)
78
32
6

-2
-J.

190

30

6 
70 
2A 
-9

165

401 490
(c) include I

dyos.
life insurance (i

55< 560

asDc; bly and

SC{ Appendix B).



TAbLE i _7_ jjjHKCI’ j'/V; .’CGi-ji. r,

■ Ua'I

Tnd jsjtry

Priaary production -

Undiatri buted 
income

il'A-'-i.E ¿VEi'ibEAG ill 
T-iiC'Ai) C/il .■'¡CiiY'op 
liij lon^

_ __________
Distributed

incoaie on direct 
investmert 

COi-ilA’ilEi 1;; 
itCfra "

'I’otal

____ r/o-'/i

Undistributed 
income

E -s tribu ted 
income on direct 

investmor't
/'■»till

1.
2.

Agriculture, forestry and fishing 
¡lining and quarrying
Oil exploration and production

'i'otal prinary production

iluriufncturing -

4,
5.
6.
7.

1cunding, 
Vel;i clOE,
Electrical goody,

engineer! and metal working (a) 
panic and accGEsories (b)

equipcie.'iic, cabios,

Q.
1Ó.

11.

Kocd, drink and tobacco
Chcni'ialo and allied products (c) 
Oli refining
Cement, bricks, glass and stone
Yarns, tezt-i IcE,

etc.

) 
)

12.

1'5.

clothing, footwear and
accoEscrios

Paper and pajior products, printing.
book bindii ... and pIiotoßTuphy 

Other nfinuiVicturmi^ (d)

Total manufactbrin^ 

ether industries -

14.
15.
16.
VI.
10.
19.
20. 
2t.
22.

Insurance (e) ..
Banking
Other finaiice and property
Primary produce dealing
Gil distribution
Commerce
Building and construction ..
Transport, storage and communication
Other indi.stries

)

Total other induntries .

TC?Ab
(a; Xncludoo 
chenical?;,.c’ 
Appondi.x ?)/

xirac tTfig, and refining. TCc 1
paints and non-; 

(.fj hot nva lfblc 1 or puolirat

•■7
52
1O___

55

2
43

8

Ü3

95
10

1ÛÜ

86
1O

92

2 
47 

_1L 

63

-2 
133 
_2± 

156

32
25

18

2,

Í)

7
_L
131

10

21

-6
63
16

-3
-3

9B

28J

(

TncTudcs asse.-.iLlv ai 
-î.'.ineral oils. Tdl 
t. .i on.

26
30

29

5

3

6 
_L 

124

14 
(f) 
(f) 
(f)

15 
16

7
2
6

93

270

18
30

50

10

a

13 
_L3.

255

24 
(f)

23

'IP

8
-2

___ 3

190

554

) 
)

37
24
14
22

16

5

2 
_a.

132

11

10

2
51

1
-16

-1
___ 4.

15

300

23
7
9

17

25

4

3

6 
__a.

^Q'!

20

27

4 
13 
16
1
1
2

90

260

60
31
23
39

46

9

8

0
Ji

239

30

37

6 
70 
24 
-9

_L
165

560

( 
(

repairs.. Excludes aircraTF^nu sluDa. “fcY ■Consists of , 
' Includes aircraft ana ships. (ej Excludes life insurance (000

repairs.



S3CTI0H III.

29.

cf iHYa5T::s!,T Aim 3n?Pi.j?:jaTAR't

iirFCRiiATic;: on oviirsbas iiivasTiijinT iti Australia

- LEV BL CF AUSTILILIAN liRANCK LIABILITiaS TO OVdRSiiAS 
HSAD OFFICE!, BY COUIITRY (a)

(SA million)

At 50 June -

1961
1962
1963
1964
1965
1966
1 «^67
1960
1969
1970
1971

United 
i'inr-dom

633
657
555 
5R6
512

U.S.A. Can."da Japan II. ¡5. C. Other 
countries

Total

551
600
645
436

153
250
370
509
656
761

(a) Includes profits earned in 
available for publication.

lot

TAEL3 15

49

r:
100

1 1
13
15
17
20
12

(b) 
(b) 
(b) 
(b) 
(b)

54
60
59
59

w 
(b) 
(b) 
(b) 
(b)

3

56

93 
GC 
60 
66

736
772
670
710
674
774
8-38

1 ,004
1,195
1 ,396
1 ,233

•alia but not renitted oversc-E.s. (b) Not

- LBV.SÌ. CT lUTSRCOI-IPAUY ir.'D::nTlIDi:iIGS OF AUSTRALIAN

SUBSIDIARIES TO RdLAT.-m COMPANIES CV..R31ÌA3, 

(SA million)

BY COUNTRY

At 30 June -

1961
1962
1963
1964
1965
1966
19-67
1968
1969
1970
1971 (a)

United
J(i.9.T?!,QR

363
339
4 23
467
550
617
621
523
4 72
477
456

U.S.A. Canad.u Jr pan E. C. Other 
countries Total

1P6
163
204
166
236
258

150
177
202
225
234

19
1 5
25
1 5
26
■’1

-1

7 
n

19

(a) TIig level of interoor.pany indohLednei

58

73
19
94
45

T:>

113
100

dubsiiiinries
by changes in recording prooedurea resulting from info;
survey of overseas borroizings.

74
75

RO 
76 
60

for 1970-71

576
575
705
767
878
950
542
900
027
934
923

is effected
'.ntion obtained fi'on the

Sor;e citsh ;.rn inactions previously reported as
"intercompany indebtednes.s" have from 1970-71 been included in "other liabilities" 
(•See Table 17). However, these changes in the "level" of ovorsea.o investment offsetHowever,
each other in statistics on "flour" of investment.



1 .

2.

3.

4.

;o.

TABLJ 16 a;A;:CjjS IM TIU LEVEL OF Ifi’TURCOlIPAjJY lUn.a'

CF AUSTRALIA.'; SUBSIDIARIES TO RELATED

BY COKPOHEHTS OF CIIAUGE

($A raillion)

C01IPAHT.E5 OVERSEAS.

-Jature of movemont

Met exceso of imports
received over pay-
mentr made forimnorts 

Net oxoecs of divid­
ends credited over 
dividends remitted 

Not changes in in­
debtedness for inter-
oct, royalties,
f-e.'.'.ent fees and 
other services

Other changes (a)

mnna-

clianp-os in eve I s

{a} Includes
i

1961
-=ñ2.

1962
-63

1963 
^=54.

1964
-65

1965
-66

1966
.,.-07

1967
-68

1968 1969
—-7.Q.

1970 
-71

19

3

-4

-1 9

-1

f’3

11

2

130

69 80 66 -4 10 -15 71 133

-17

4

6

62

IB 11 -7 -1 16 -24

23

-11

110

10

-8

I’’,

-2

-13

-8

30

-66

-34

-26

-81
_L1 
106

1

-120

-10
, ^hpitalisation of outstanding amounts t-------« -
branches and subsi iH nr-; 00 „ • e o vx aaaeta cerwei

--i*. ■ amounts outntandlnc due to exchange rate
change in this Ite.m in 1970-71 

ifioation as loans of amounts previously 
Indebtedness (¿gg Tables I5, 17 and Ifl)'.

transfers of assets between k
variations, etc.

previously reported bireported by 
Mote. ( -)

was due to the reolass-
companies as intercompany 
Denotes decrease.

TABLE 17 ¿ySB CF OTHER LIABILITIES OF AUSTRALIAN BRAMCHES AUD

SUBSIDIARIES TO R.ELATED COHPANJES OVERSEAS,

(SA million)
BY COUNTRY

At 30 Juno -

1 961 
1962 
196’ 
1964
1965 
1966
1967 
1968
1969
1 970
1971 (a)

Uni ted 
I'inn-doni

549
586
666
720 
898 
965

1 ,010
1 ,029
1,171
1,2'<7
1 ,402 i

U.S.A.

198 
275
387 
569
720 
730
355 
882
955

1 , '.‘75
1,268

Canada Japan i; .C.

29
49
70
90
97

106
111
134
146
158
203

Other 
countries Total

.1”^- '■’he level of, other liabilitie.s to overseas

1
3

14
29
4 9
91

93 
104 
119 
139 
172 
102 
106 
11 7 
251 
279 
349

1 01
1 03
181
204
240
419

869 
1 .015 
1 ,241 
1,518 
1 ,887 
2,055 
2,188 
2,357 
2,756 
3,044 
3,736

....... .------------------ ■■'-J-c-i LU overseas companies for 1970-71 arc affected b„ 
ofoverseas^c^ingr^o^r^asriranslcfi^ns":^ obtainedJrom the survey 

intercompany indebtedness" Iiave from 1'¡VO-71 be 
Iliee Table 1 5), ........... ■ ■

borrovzings.
were previouKly reported as

However,
each other in statistics of

- ■ --'C" included in "other liabilities"
the.se chanfles in the "level"

“flows" of investment.
of overseas investinent offset

t»



TABLE 18,

At
30 June -

31.

_- LEVEL OF OTHER LIABILITIES OF COMPANIES IM AUSTRALIA 

TO OVERSEAS IMVESTORS, BY COUNTRY

(SA million)

« 1961

1962

United 
Kingdom

727

786

U.S.A. Canada

223

316

33

Other 
Countries

213

Total

1963

1964

1965

1966

1967

1968

1969

907 440

53

75

231

268

1970
1971 (b)

974 

1,168 

1,286 

1 ,339 

1,422 

1,626 

1 ,739 

2,158

628 95 287
791

1,017

1,170 

1,243 

1,358

1,469 

1,765

100

115

124

150

167

131

247

333

397

480

549

764

969

1,433

1,196 

1,387

1,689 

1,984 

2.393 

2,815 

3,112 

3,364 

3,914 

4,358

5,604
(a) These figures include holdings by Australian nominees of overseas investors and 

by overseas investors using Australian addresses, (b) See footnote (a). Table 17,ises.

Year

1961-62

1962-63

1963-64

1 964-65

1965-66

1966-67

1967-68

1968-69

1969-70

1 970-71

TABLE iq

Changes in 
the level of 
Australian 
branch lia­
bilities to 
overseas 
head offices 

(a)

35

-94

40

-44

100

113

116

192

202

-113

(a) See Table 14,

- INFLOW OF OVERSEAS IWYESTMEUT IH COMPANIES IM 

AUSTRALIA, BY NATURE OF MOVEMENT

Changes in 
the level of 
intercompany 
indebtedness 
of Australian 
subsidiaries 
to related 
companies 
overseas ( 

■ (b)

-1

130

62

110

73

-8

-34

-81

106

-10

the explanatory notes.

(iA million)

Changes in 
the level of 
other lia­
bilities of 
companies in 
Australia to 
overseas 
investors

Adjustments 
(d)

Undistributed 
profits of 
Australian 
subsidiaries

Total

(paidi up
jLL

value)

190

303

295

409

422

296

251

551

443

1 ,247

(b) See Table 16 ,

16

35

-60

-5

-10

11

435

137

86

203

(o) See Table 18, 
(e) See Table 3.

(e)

57

93

116

113

110

103

194

247

244

246

297

467

453

584

694

516

962

1,046

1,080

1,573

(d) See paragraph 15 of



TABLE 20,

32.

- LEVEL OF AUSTRALIAN PUBLIC AUTHORITY

SECURITIES REPAYABLE IM AUSTRALIAN CURREHCY TO

OVERSEAS INVESTORS BY COUNTRY ANT. TYPE OF SECURITY (a)

($A million)

At 30 June - United
Kingdom

New 
Zealand

U.S.A.
and 

Canada

Other 
Countries

COMMONWEALTH AND STATE OOVERNMENT SECURITIES

Total

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970 

■1.271-

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

-1971

24
23
19
17
13
13

9
9
8 
9

■JL

3 
3
2 
2
2
4
4
2
2
2
2

1 
1
1
1
1
1
1
8
1
1
1

16 
15 
13
12 
12 
11
14
22
30
32 

-25-
LOCAL AUTHORITY AND SEMI-OOVERNMENT SECURITIES

44
42
35
32
28
29
28
41
41
43 
.42-

7 
6
4
4
2 
2
2
2
1
3

1 
1
1
1
1
1
1
1 
1
1
1 ___

TOTAL

2
2
2
2
3
2
2
2
2
5
2

10
9
7

6 
5
4 
5
4 
8

31
29
23
21
15
15
11
11

9
12 
-9.

4 
4
3
3
3
5
5
3
■}

.2.

1 
1
1
1
1
1
8
1
1 
1

18
17
15
14
15
13
16
24
32
36
22.

54
51
42
39
34
33
32
47
45
51 
.22.

fa) Includes holdings registered under overseas addresses and holdings by Australian 
nominees on behalf of overseas investors as well as holdings by overseas investors 
using Australian addresses, delude? holdings of securities issued in Australia which 
are held as part of the assets of Australian branches

nomineeo on behalf of overseas

seas - these holdings are included in Table 14,
of companies incorporated over-



TABLE 21 - LEVEL OF AUSTRALIAN PUBLIC AUTHORITY SECURITIES RErAYABT.E

IN OVERSEAS CURREUCIES TO OVERSEAS INVESTORS, BY COUNTRY AND TYPE OF SECURITY

Country and 
type of security

Currency 
(million) At 30 June -

1961 1962 1963 1964 1965 1966 1967 1968 1969 1970
United Kingdom - 

Commonwealth and State 

Other

1971

Total United Kingdom

U.S.A. -

Commonwealth and State

Other

Total U.S.A.

Canada -

Coinir.onwealth and State 

Switzerland -

Commonwealth and State

Netherlands -

Commonwealth and State

Germany, Federal Republic of

Commonwealth

I.B.R.D. -

Commonwealtn

TOTAL (Australian 
equivalent)

currency

£stg 

£ste 

£stg

SUS

SUS

$US

scan

Sw Fr

DFl

DM

(SUS 
(scan 
(Sw Fr 
(dm

SA

342.0

12.3

354.3

286.9

4.0

290.9

32.7

240.0

209.2
36.0
21 .0
6.4

1,446.9

341 .3

12.3

353.6

311.7

3.6

315.3

32.4

240.0

40.0

191 .7
36.0
20.0
6.4

1,457.6

351 .2

11.5

362.7

364.2

11.4

375.6

344.9

6.4

351 .3

329.1

5.6

334.7

303.1 287.1

4.4

307.5

3.8

290.9

280,4

1,9

282,3

234.6

1 .9

236.5

218.9

1.7

220.6

381 .9

3.2

385,1

364.3

2.8

367.1

403.1

2.4

405.5

429.4

2.0

431.4

31.6 30.4 29.3 27.9

240.0 240.0 240.0 240.0

40.0 40.0 40.0 40.0

548.2

1 .6

737.8

1.2

783.3

0.8

549.8 739.0 784.1

723.8

0.4

724.2

718.4

718.4

26.3 26.7 26.9 25.1 15.3

290.0 290.0 290.0 299.9 299.9

40.0 37.3 34.7 32.0 89.3

100.0 713.5 860.5
208,0

36.0
6.9
6.4

208.0
36.0
4.6

37.9

195.5
36.0
4.6

84,6

187.3
36.0
4.4

84.6

163.1
36.0

148,4
26.3

132.0
15.6

113.2
11.8

84.6 78.2 78.2 78.2

857.5

99.7
8.6

73.7

1,553.7 1,575.7 1,547.6 1,520.6 1,544,7 1,567.7 1,702.4 1,584.6 1,549.5



TABLE 22 - LEVEL OF TOTAL LIABILITIES OF AUSTRALIAN SUBSIDIARIES, 

COUNTRY AND TYPE OF LIABILITY, AT 50 JUNE 1971

(lA million)

BY

Country
(a)

Intercompany- 
indebtedness 
to related 
companies 
overseas 

_____ (a)

Other liabilities (b) to -

Direct overseas investors Other investors (c) Total

Equity Other Total Equity Other Total Equity Other Total

United Kingdom 387 858 544 1,402 278 725 1,004 1,136
U.S.A.

1,269 2.405

303 803 465 1,268 285 848 1,131 1 ,087
Canada 61 123 85 208 29 49 79 152
Japan 16 34 57 91 7 21 28 41
E.E.C. 80 240 109 349 15 51 66 255
Other countries

TOTAL

77

923

111

2,169

308 419 11 86 97 122

1 ,568 3,736 624 1 ,780

<a) The figures in this table are classified by country of domicile of the direct
the amounts shown are owed to other related companies in other countries._ . ----- - • WW'* V>.>lU2AJ.UJ,qQ Xli <

indebtedness shown in this table does not
Includes also loans to branches from companies overseas other than the hean office.
includes Australian investors as well as overseas portfolio investors.(c

1

2,405 2,793

1,313

135

78

160

394

3,348

2,399

287

119

415

516

6,141

overseas shareholder although some of 
For this reason, the regional classification

correspond with that shown in Table 15.

13



^ABLS 23. - L?ZjL GF TOTAL LIABILITIES Or A ■’iULIAK
SUHSIIIAHIB3, BY IH'-'USTRY AJir TYPE OF LIABILITY.

AT 30 JUL'E 1971
(SA million)

I Intercompany

Industry-
. indebtedness

Other liabilities (a) to -

I to related t’irect oversenslOther investors

Pricar.y production -

1 . Agriculture, forestry 
and fishing

2. Lining and quarrying
3. Oil exploration and

1
i

companies 
overee”*’

investors

fiiuity Ctner

Total

2
2 I 17

221

I 
i 

36 ' 
295 ;

----------- --------------- r
I^quity I Other j Equity

I
Other

1 !
147 i

6 !
211

18
368

44
50'-

production

Total prir.-.a:
J.

I

y pro uetion 9

189

427
Manufacturing -
4. Founding, engineering and 

netal ’vorking (c)
5. Vehicles, parts and 

accessories (d)

67
i

I6. Electrical ¡poods, equip- ■
70

I
196 ;

j
359 j

179 ;

G'l !
215 I

I

226 ’
:2i

merit, cables, etc.
7. Pood, drink and tobacco
8. Chemicals and allied 

products (e)
9. Oil refining

10. Cement, bricks, glass 
and :tone

i)

¡7 
I
I

11. Yarns, textiles, clothing, 1 
footvear and accessories | 

12. Paper and paper prcrlucts.
printing, book rinding 
and photography

13. ether manufacturing (f)

Total manufacturing

Othei- industries -
14. Insurance (g)
1 5. Bunking
16. Cthej- finance and property
17. Frinary produce dealing
18. Cil distribution
19. Cornercc
20. Buildin;,' and construction
21 , Transport, storage and 

Gommunica tion
22. Other industries

Total other industries

TOTAL

i
I

31

91

11

13

17 
IE

'Í12

1

19
3 

210 
277

___2.
543

923

1

I

I 
i 
Í 
Í

I 
I 
1

TOTAL (shares and Other)

(a) Includes also loans to branches
(b) Includes Australian investors
(c i Includes
aircraft and ships.
oils.

155 I

120 i
180 !

290

43

41

48 !
___ 212.
1,158 j

46

90

282

119
15

14
17

584

2,169

I
I

36 '

46 i

8 ii

21 I

20 i
468 I

6

1 
I 
i

369 j

161 (

95
68

28
____Li

741

1,568

3,736

P-1 i
I

” i
I

19 -
6^ !

fil I

20 i

10 ;

2C‘ ¡
22 i

J.

9

40

11
1

1

68

625

159 I
2R1 !

SI ;I
88 !

103 i
189 I

I

8 i 

I
I
i22 '

Ó89 I

615 I

172 j

-^5
10

6
___ LI

865

1,730

2,405

167 I
I 13'5

159 , 
249 ■

371 :

63 '

51 ‘

74 I
1C6 ' 

1,500 i

55

130

284
130 1

16

____ 21.

652

2,793

12} 
173

(
235( 

(

37

1 I

5?
____
1,157

98;

138
7'1

34 
____ 22.

1 ,60Ó

3,348

6,141

free conpanies overseas othc-i- than the head office.
•■•ell as overseas portfolio investors.

— -------------(d) Includes assembl.v and repairs.
te> Consists of cherricals, dyes, explosives, paints ano non-mineral 

aircraft and shi.n:-, etc, (g) Excludes life

as
extractinc ^nd refinin;;.

(f) Includes etc.
dyes, ex,

Excludes

insurance (¿ee Appendix B).j



table 24 L3

FaRCZITTAOH OF BTRFi
:L of TC TAL LU3ILITIX- OF -■VJBTitALIM' SUBSIMARIBS BY
rLoysasiSAS equity /.ro tyfe of liability, at 30 tone 1971

($A nillion)

Percentage of 
direct overseas 

equity (b)

100^

76/i to 99^5

515Ì to 75%

25% to 50%

TOTAL

Ho. of
companiesipan 

(c)

1,481

158

204

332

2,175

Intercompany 
indebtedness 
to related 
companies 
overseas

805

65

3^

21

923

(a) Includes also loans to branches from

overseas equity is the ratio of the direct

ordinary shares or voting stock.

T
(-I Direct overseas 
______Investors

Other liabilities

Overseas portfolio

(a) to -

Equity I Other

1 ,¿51 1,242

516

374

227

2,169

103

170

53

1,568

investors

Equity

3

18

9

30

Other

226

30

71

189

516

companies overseas other than the head office.

overseas holdings of ordinary shares

rounded to the nearest vihole number.
».pani,, i. „J

(c) The number

companies.

Australian 
investors

Equi ty Other

494

32

2^1

326

594

Total

Equity

1,251

Other

1,962

117 352 250

151

502

1 ,264

(b) The

629

562

392

744
Oi

i
2,793

..
3,348

percentage of direct

or voting stock to the total holdings of

of companies includes only those

or sub-subsidiaries of those

file:///.ro
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PART D. AUSTRALIAN INVESTMENT OVERSEAS



SECTION IV, OUTFLOU OF AUSTRALIAH IHVE3TKLT1T OVSaSEAI

TABLE 25, - OUTFLOV OF AUSTRALIAIi IHVESTMiaiT OVERSEAS. 

BY BROAH CATEGORY OF IKVBETLEKT

(vA million)

Investment in companies

Year
overseas

Direct investment_____

Undistributed 
income

Other direct 
investment

Portfolio 
investment 

and instit­
utional 
loans (a)

Investment 
in foreign 
government 
securities

Net 
overseas 

remittance 
by life 

insurance 
companies

Total

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

(a)

9
9

14
19
18
13
20
20
24
26

11
5 

-1
13 
20
23 
27
48 

108
46

1

-4 
-1
-9
-7

1
5 
1
-i
6

12

-1

13
17

-1

5 
-10
-5
-2
-5

-11 
-11
-12

15
7 
a

15
33
39
43
60

140
89

Excludes portfolio investment in Papua Mew Guinea other than some long-term 
trade credit and short-term assets. T*"- ------ ‘The negative (-) figures shown for this. ---------------- vj. V axluwn
categor;/- of investment indicate a net receipt of funds in Australia.
explained by the realisation of overseas
residents and by former residents of 
Australia.

financial assets by Australian
This is

overseas countries who have settled in

TABLE 26 - 0UT?T0K 0? AUSTRALIA!; IHYBSTFiBKT OVERSEAS 

BY COUNTRY

(CA million)

Year

1961-62 
1962-63 
1963-64 
1 964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70
1970-71

United
Kingdom

Kew 
Zealand

U.S.A.
and 

Canada

T Papua
Kew Guinea 

(a)
Other 

countries Total

-2 
-1

-14 
-15
-6 
-1

5 
11
29 
-3

9
12
18
14
17
12
9

13
12
20

-1

1 
-1

7
4 

-1
-2

2
2

11
18
21
34
90
58

9 
-4

4
-U-

4
6
8
5
8

13
jL

15
7
8

15
33
39
45
60

140
89

(a) Excludes portfolio investment other than some long-term trade credit and short­
term assets.



Year

1961-62

1962-63

1963-64

1964-65

1965-66

1966-67

1967-68

1968-69

1969-70

1970-71

(a)

>9.

TABLE 27 - OUTFLOW OF AlJJTHALIAii InVij.3T.'iljMT

IH COMPANIES OVERSEAS, BY CATEGORY OF INVESTMENT

AND TYPE OF COMPANY

(SA million)

Direct investment

Overseas branches Overseas 
subsidiaries

Unrenitted 
profits 
(net)

Other 
direct 

investment

Undis­
tributed 
profits 

(net)

Other 
direct 

investment

Total

Portfolio 
investment 

and 
insti tut- 

ional 
loans 
(a)

Total

1

1

-1

2

-1

2

-1

1

1

8

-4

4

4

4

14

1

13

4

8

fi

9

13

20

16

15

18

21

23

26

3

9

-5

10

17

21

35

105

38

20

14

13

■Ì2

:¡a
31

47

68

133

72

-4

-7

-9

-1

1

5

1

3

6

12

16

1

3

25

42

40

71

139

84
-—----------------------- L—:-----------------1------------------------------------------------ 1___________ _______________ ___________

iixoludes portfolio investment in Papua Nov.' Guinea other thi’.n some lonc-terr.i trade 
Tlie nei'ative (-) fipxroc shown for this catea;cry ofcredit and short-term assets.

investment indicate a receipt of funds in Australia. This is explained by the
realisation of overseas financial assets by Australian residents and by former
residents of overseas countries uho have settled in Australia.



Year

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70
1970-71

TABLE 28.
40.

- OUTKLOW OF AUSTRALIAN INVESTMENT IM COMPANIES OVERSEAS. 

BY COUNTRY AND BROAD CATEGORY OF INVESTiiENT

($A million)

United 
Kingdom

New 
Zealand

U.S.A, 
and

Canada

PsBua
-lew Oi'inoa

(r.)
Other 

countries Total

1

-1 
-1
-1
-2

-2
-1

1

-1

-17
-7 

1
6
6

17
33
-1

-1
-18
-8

4
6

15
32

UNDISTRIBUTED INCOME

3
3
9

10
9
8
8
9
8
9

1

1

1 
1
2

OTHER INVESTI'IENT (b)

4
8
9
2
5
1

-1
5
5

12

-1

6
4
1

4
7

TOTAL

5
6
5

10
2
2
5
5
8
6

6
6
6
6
8
8

S
9

14
19
18
13
20
20
24
26

9 
16 
16 
30 
71 
34

5 
-10 

-■i 
11

1
5

-1
2
6

7
-2

-11
6

21
28
28
51

115
58

7 
1.1 
18 
12 
14
8 
8

14 
13
21

-1

1

7
4 
2
1
5
9

11
18
21
35
79
40

10
-4

3
21

6
1

10
5

1 O
14

16
7
5

25
39
42
48
71

139
84

(a) Excludes portfolio investment other than some long-term trcdo credit and siy’T '—uiiiciixu ubiicx- biiaii uoiae j.ong-teriri 'icoc
(b) Consists of other direct investment in overseas-

x-z purtioiio investment other than some long-term trcdo credit and short-
term assets. IbJ Consists of other direct investment in overseas- subsidiaries and 
branches and portfolio investment and institutional loans (see Table 27).



41.

SSCTIOH y. IHVESTMEHT IHCOME RECEIVABLE FROM OVERSEAS

TABLE 29. - DIRECT INVESTMEHT IMCOHE RECEIVABLE PROK OVERSEAS BY

COKPAIiliiS IE AUSTRALIA '^E OP CO:-:FAj\Y ARI category of IMCOHE (a)

(SA million)

Year

1961-62

1962-65

1965-64

1964-65

1965-66

1967-68

1968-69

1969-70

1970-71

Overseas branches Overseas subsidiaries

Unremitted 
profits 
(net)

-1

-1

-1

Remitted 
profits and 

interest

Undistributed 
profits 

(net)__

13

20

16

15

18

21

23

26

Dividends 
and interest 
receivable

(b) R

11

13

18

16

21

19

24

26

27

Total

(b) 22

29

32

41

39

45

49

55

58

1

1

2

2

1

5

9

5

4

5

6

5

5

5

8

9

38

securities.

(a) Details are not available of income receivable in Australia on either portfolio 
investment and institutions! loans or on Australian holdin^js of foreign government 
securities, (b) Excludes interest rcce' vod from ovcr.scas 3u> sidiaries.



42.
TAM .‘J -■*.0, - DIRECT IWiiSTHEtn.' I MC Pi

AUSTRALIA
HJCEXVABLE FROI^ OVERHEAD PY C01-:PAPjT

BY COUMTKY AHL BROAD CATEGORY OF INCOI-IE (nl

(.SA million)

Year United
Kingdom

New 
Zealand

U.S.A, 
and

Canada

Papua 
llevz 

Guinea

UHDISTEIBUTED INCOME

(

-iä

Other 
countries Total

1961-62 
1962-63 
1963-64 
1964-65
1965-66 
1966-67 
1967-68 
1968-69
1969-70
1970-71

1961-62 (h) 
1962-63
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71

1961-62 (b)
1962-63
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71

a.) Details

1

-1
-1
-1
-2

-2
-1

1

3
3
9

10
9
8
8
9
8
9

1

1

1
1
2

2 
2
5
5
8
6

5
6

10
6
6
6
6

8

9
9

14
19
18
13
20
20
24
26

DISTRIBUTEE INCOME OK DIRECT INVESTMENT

1 
1
1
3 
2
3 
3
3 
5
4

2

2
1
1

2
4
6

7
9
7

11
1

10
9
8
8
7

10
12
16
21
16
18
18
17
16
17

and on Australian holdings of foreign
received iron overseas subsidiaries, 

r»/M1 vs 4--w* 4 n ... It'Other countries".

1
1

(o)

4
4
4
1
8
8

5 
10
10

9
6
7
8

11
10

13
20
18
23
20
26
25
29
31
32

TOTAL

1

1
1
1
2
1

6
9

12
17
14

10
16
15
19

12
13
14

17
22

22
29
32
41
38
39
45
49
35
58

receivable in Australia on portfolio investment 
It . (b) Excludes interest

available for publication - included in
govornmont securities.
(c) Kot



SECTION VI. LEVELS OF INVESTMENT AND OTHER

SUPPLEMENTARY INFORMATION ON AUSTRALIAN INVESTI-IEMT OVERSEAS

TABLE 51 - LEVEL OF OVERSEAS BRANCH

LIABILITIES TO AUSTRALIAN HEAD OFFICES. BY COUNTRY 

(£A million)

At 50 June - United
Kingdom

New
Zealand

U.S.A, 
and

Canada

Papua 
New

Guinea

Other 
countries Total

1961
1962
1965
1964
1965
1966
1967
1968
1969
1970
1971

9
10
12
15
12
10
11
7
7
8
6

57
56
59
44
52
56
55
51
29
50
55

4
4
4
4
5
6
6
6
7
4
8

105
110
102
107
86

75
82
89
99

108
110

20
25
25
29
27
29

155
160
157
168
155
145
159
159
171
177
186 1

TABLE 52. - LEVEL OF INTERCOMPANY INDEBTEDNESS OF

OVr.RSEAS SUBSIDIARIES TO RELATED COMPANIES IN

AUSTRALIA, BY COUNTRY 

(sa million)

At 50 June -

1961 
1962
1965 
1964
1965
1966 
1967
1968 
1969 
1970
1971

United
Kingdom

4
5
4
7
5
7
6

12
18
42
59

New 
Zealand

6
8
7

10
5
8
7
7

10
15
15

U.S.A.
and 

Canada

1
1

1
1 
1
5 
4

Papua 
New

Guinea

6
9
4

15
19
25

Other 
countries

9
9
7

12
16

10
6

15
15
9

12

Total

19
21
19
29
25
51
29
57
55
88
95



TABLE 33. - LEVEL OF OTHER LIABILITIES OF OVERSEAS BRANCHES ANS 

SUBSIDIARIES TO RELATES COMPANIES IN AUSTRALIA, BY COUNTRY

($A million)

At 30 June - United
Kingdom

Hew
Zealand

U.S.A, 
and

Canada

Papua
New Guinea

Other 
countries Total

1961 4 26 23
1962 6 33

53
2Q

1963 11 41
67

32
1964 13

84
45 31

1965 14 51
89

1
1966

42. 128
17 65 22

1967

1968

17 67 1 26

51 156

I''
52

61 2
163

1969
38 53

1970 33

1971 28

At 30 June -

1961

1962

1963

1964

1965

1966

1967

1968

1969

1970

1971

67

77
87

3

7

6

172

51 54 197
1C7

123

TjIBLE 34. - level OF OTHER LIABILITIES OF COMP.ANIES 

OVERSEAS TO COMPANIES IN AUSTRALIA, BY COUNTRY (a) 

(«A million)

United
Kingdom

New
Zealand

U.S.A, 
and

Canada

Papua
New Guinea

65

72

Other 
countries

289

316

Total

9

10

15
20

21

24

30

23

34

48

37

28

34

49

53

65

80

93

70

79

89

98

2

3

4

4

4

10

6

18

24

27
37

22

26

39
52

108

135

26

31

35

33

4^
55
57

60

64

76

86

65

78

103

110

156

191

212

210

252

348

394

(a) axoludeg holdings by Australian individuals of------ -- shares, debentures, etc. in 
overseas companies and holdings of foreign government securities.



45.

Year

1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71

TABLB

IN COmWIBS OVBRSFAf;

Changes in 
the level 

of overseas 
branch 

liabilities 
to

Australian 
Head

Offices 
_____ (a)

7
-3
12

-34
10
14

13
6
9

(a) See Table 31.

OUTFLOW OF AHSTRALIAH IWVESTK?3)T

(SA million)

Changes in 
+he level of 
intercompany 
indebtedness 
of overseas 
subsidiaries 
to related 

companies in
Australia 

______ Ch)

2 
-2 
10 
-4

6 
-2

9 
18
34

6

------ --- - . (b) Table 32. 
the explanatory notes. “

BY MATURE OF MOVEMENT

Changes in 
the level of 

other 
linbilities 

of companies 
overseas to 
Australian

Adjust­
ments 

(d)

investors 
(pa id up value)

13 
25

7 
46 
35 
20 
-2 
42 
97
46

i

-10 
-14 
-29

5
-22

4
19 

-15 
-21

-1

Undis­
tributed 
profits 

of 
overseas 

sub­
sidiaries 

(e)

8 
9

13
20
16
15
18
21
23
26

{c) Table 34. (d)
(e) See Table 27.

Investment 
in 

companies 
oversees 

by 
Australian 
individuals

-4

-9
-8
-6
-9

5
-7

-1

Total

16
7

25
39
42
48
71

139
84

^ee paragraph 15 of



46.

APPENDIX A : GLOSSARY OF TEIiKS USED IN THIS BULLETIN

Branches

Branch liabilities to head offioe

Companies

Direct investment

Direct investors

Direct shareholders in subsidiaries

Distributed income

Dividends payable

E.B.C.

Equity

Head offices of branches

I.B.R.D.

Inflow of investment

Intercompany indebtedness of subsidiaries

Interest payable

Investment income

Investors

Other direct investment

Other liabilities

Other related companies

Outflow of investment

Overseas

Portfolio investment and institutional loans

Public authority securities

Related companies

Subsidiaries

Undistributed income

Undistributed profits of subsidiaries

Unremitted profits of branches
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Branches : offices in Australia of companies incorporated overseas or offices 
in separate overseas countries of companies incorporated in Australia, ' 
value of whose net liabilities to head office exceeds $A10,000 or whose 
annual net profit or loss exceeds SA1O,OOO. Australian branches of companies 
overseas incXude other Australian offices of companies overseas where a 
branch register is maintained in Australia but exclude companies in Australia 
which are incorporated overseas but which have no business operations in 
Australia other than an account with a bank in Australia.

Australian branches of

the

Overseas branches
of companies in Australia exclude companies overseas which are incorporated 
in Australia but which have no business operations overseas other than an
account vrith a bank overseas. However, the short-term assets represented by 
the bank accoxxnts overseas are included as Australipn portfolio investment 
overseas for those companies included in the surveys of overseas investment.

Br^.ch liabilities to head office : total liabilities of a branch to its 
head office, less total liabilities of the head office to the branch. 
Australian branch liabilities to overseas head offices include net 
liabilities to overseas branches of the head office.

—°^Pani e 3 : incorporated and unincorporated bursinesses and other organisations.
Excludes companies vjhich have no business
an account vrith a bank in that country.

opeiations in a country other than

Direct investment--------------------- • all investment in branches and subsidiaries by direct 
investors and other related companies except:

(a) branch liabilities, for interest, goods and services, 
to related companies overseas other than head offices 
of the Australian branches

(b) equity investment in Australian subsidiaries by related 
companies overseas other than the direct overseas 
shareholders.

Although conceptually it is considered more appropriate that direct 
investment (as measured in the survey of overseas investment) should 
also include the presently omitted categories 
not yet been practicable.

(a) and (b) above, this has

Direc_t_ investors : (a) head offices of branches, and
(b) direct shareholders in subsidiaries.

Direct shareliolders in subsidiaries 
Australian subsidiary is either:

: a direct overseas shareholder in an

(a) a single overseas resident (individual or company) or a
group of related companies in the one overseas country
whose shareholding is 25 per cent or more of the ordinary 
shares or voting stock of a company in Australia;
this condition does not apply,

or, if

(b) residents of one overseas country vrhose combined
shareholding is 50 per cent or more of the ordinary 
shares or voting stock of a company in Australia,

A direct Australian shareholder is a company in Australia whose 
shareholding is 25 per cent or more of the ordinary shares or voting 
stock of a company overseas.
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Bistributed income on direct investment t 
by branches to head office and dividends ;

profits and interest remitted
and interest payable by

subsiitiaries to the direct shareholders. Income payable overseas on 
direct overseas investment in Australia also includes that payable to other
related companies overseas.

Liy.id^nds payable : amounts of dividends (net of wit’iholding tax) declared
and cred? ted to the shareholders in the books of the
credited to direct shareholders but not

conpany. Dividends
remitted during the sane period 

and A + V> £» V» (Aé ven a 4- ■{ emn 4..^ J. Itare included in both distributed income" and "other direct investment".

a.c. : European Economic Community - France, Federal Republic of
Germany, Italy, Netherlands. Belgium and Luxembourg.

Hauity : ordinary shares or voting stock.

Head offices of branches : principal office of a company in the country 
1U which T h i R T Hio/ayrmwo + n/i *■in which it is incorporated.

I.B : International Bank for Reconstruction and Development.

Inflow of investment : net amounts of changes in the levels of investment--------------------------------- ---------- -------- — iii uiic ivveis (JI j-fivestmenx 
by overseas residents in Australia arising from the flow (not necessarily
across nn + nnn«! hmmd = ___ _._ .i . _across national boundaries) of funds, goods and services.. . ------ ' -- cuxu. ociwxuca,
investment in Australia by overseas investors are offset by
of investment from Australia by overseas investors, 
of investment denotes

Increases in 
’ withdrawals

A negative (-) inflow

Inflows of direct
excess of withdrawals over increases in investment.

overseas investment are measured in terms of the net 
in each category of investment by related 

the Australian branch ....
increase companies overseas in

. - subsidiary. Consequently, loans from Australian
branches and subsidiaries to related

or
companies overseas are treated as— - --------- - izw Acxauca uuiuj.;ttnies overseas

negative (-} inflows rather than positive (+) outflows.

Intercompany indebtedness of sucsidiarieo :

■ ^^btralian subsidiaries of companies overseas - amounts 
related companies overseas, less amounts owing by related 
companies overseas, for dividends, interest, imports, exports, 
royalties, managements fees, and other goods and services.

- amounts owing to

• subsidiaries of companies in Australia ——--------------- ;----------------- -------------- —-------- amounts owing
to related companies in Australia, less amounts owing by related 
companies in Australia, for dividends, interest, imports, 
royalties, management fees, and other goods and services.

exports.

In tores I. ray 
to investor::

b.i-0 : amounts of interest (net of withholding tax) payable 
rroHi i-orJ -in _.ì» ,_5. _ _ _-nd credited in the books of the

Excludes accia.ed interest not creixited
company.

in the books of the company.— -------—- -.---.VW., v.,c uj. bile company.
to the direct investors but not remitted is included in 

both distributed income" and "other direct investment".

Investment income----- . _ .y; -------. .. : amounts payable to investors in the form of dividends, 
profits (including undistributed profits of subsidiaries and unremitted 
profits of branches) and interest after all taxes have been paid.

Xnyestors : individual or company to which there is the Immediate liability. 
In the ease of investment throuiTh nominees, • ... ................
or company on whose behalf the securities

the investor is the individual
concerned are held by the nominee.
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Other direct investment : investment, other than undistributed income. in
branches and subsidiaries by the direct investors and other related companies. 
Excludes investment by other related companies in the equity of subsidiaries 
and also liabilities of br£inches to other related companies for interest.
goods and services. Includes dividends and interest credited to the direct
investors and other related companies but not remitted.

Other liabilities : all liabilities other than branch liabilities to head 
office and intercompany indebtedness of subsidiaries, for dividends and 
interest (unless specifically capitalised in the books of the company), 
shares, loans, advances, deposits, debentures, notes, bank overdra’^tn, 
mortgages, long-term trade credit, etc.

Other related cocipajiies : companies, other than the direct investors and 
other than overseas branches and subsidiaries of companies in Australia -

(a) in v/hich the direct investors hold, directly or
indirectly, more than 50 per cent of the ordinary 
shares or voting stock, and in the case of other 
related companies overseas, also -

(b) companies which hold, directly or indirectly, more
than 50 per cent of the ordinary share or voting stock 
of companies vihich are direct investors,

(c) companies, other than the direct investors, in which 
companies included in (b) above hold, directly or
indirectly, more than 50 per cent of the ordinary 
sh'=’.res or voting stock.

Ou til ov; 0 i in.yo_s.tmon t : net amounts of changes in the levels of investment
overseas by residents of Australia arising from the flow (not necessarily 
across national boundaries) of funds, goods and services. Increases in
investment overseas by Australian investors are offset by withdrawals of 
investment from overseas by Australian investors. / ' 'A negative (-) outflow
of investment denotes an excess of withdrawals over increases in investment. 
Outflows of direct investment are measured in tenns of the net increase in 
each category of investment by related companies in Australia in overseas
branches and subsidiaries. Consequently, loans from overseas branches and
subsidiaries to related companies in Australia are treated 
outflows rather than positive (+) infloxvs.

as negative (-)

.Overseas : countries other than Australia.............  ................... Excludes Papua New Guinea, 
T.orfolk Island, otner external territories of Australia. Overseas
branches and subsidiaries of companies in Australia are regarded as being 
resident overseas.

.Portfolio investment and institutional loans : investment in companies other 
than direct investment, i.e, investment other than investment by related 
companies in branches and subsidiaries.

Public authority securities : Australian Commonwealth and State government, 
semi-goveimment and local authority securities.

Related companies : direct investors and other related companies. 
Overseas branches and subsidiaries of companies in Australia are not 
regarded as related companies overseas.
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Subsidiaries : Australian subsidiary of a company overseas is a 
company in Australia, other than a branch, in which either -

(a) a single overseas resident (individual or company)
or a group of related companies in the one overseas
country holds 25 per cent or moi-e of the equity, 
if this condition does not apply.

or,

(b) residents of one overseas country combined hold 50 
cent or more of the equity.

per

together with other companies in Australia in which the Australian subsidiary 
holds, directly or indirectly, more than 50 per cent of the equity.

overseas subsidiary of a company in Australia is a company 
overseas other than a branch, in which a company in Australia holds 25 
per cent or more of the equity. In principle, companies overseas in which-------------------------- “■* In principle, companies overseas in whicl 
the combined Australian shareholding is 50 per cent or more would also be
included but it is not practicable to ascertain the total investment by 
Australian shareholders in individual companies overseas.

Undistributed income on direct investment : unremitted profits of 
branches and undistributed profits of subsidiaries.

Undistributed jrofits of subsidiaries : equity of direct investors in the 
net earnings of a company during the year, less tax payable (or tax 
provision) on those earnings and less dividends declared during the 
whether relating to earnings of the same year or not.
general based on income for taxation purposes. However, certain deductions 
allowable for taxation purposes (e.g. mining exploration expenditure. 
Export Market Development Allowance, ’ • -
Plant, previous years' losses, etc.)

purposes.

year
Net eamingB are in

Investment Allowance for Manufacturing

earnings.
income

, -------, are not deducted in calculating net
In the case of Australian subsidiaries, also includes undistributed

accruing to the subsidiary from related companies in Australia.

Unremittod profits of branches : net earnings (after tax) during the_____  ___  year,
_ earnings to the head office during the year, irrespective 

of the year to which the earnings relate. " ‘ ’
less remittances of

general similar to these for subsidiaries.
Net earnings of branches are in

------------------------ Also included is undistributed 
income accruing to the branch of other companies related to the branch.
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ArPEHDIX fl ! THBj'.THEWT OF LIFE IW,flURAIiCB COHFAHIES

1 equity of policy holders in the assurance funds of
insurance companies is regarded as being held by the policy holder.s 
countries. (In the case of non-rautal companies shareholders also have i 

wuch equity is generally much less than the

of life

countries. in all

equity in assurance funds. an

? holQers and has not been taken into account in these
statistics.) The value of the
in overseas countries, accordingly,

assets of Australian life insurance companies
cannot be taken to represent the equity' --------------- o--” —....w» uD ucaivcu LU represent tne equit

of the companies' Australian policy holders in those assets and therefore 
the value of such assets is not included in the tables shownn»- th» 'is not included in the tables showing the value. .. , „ , - -- ------J... uexuxea snowing 1
at the end of each year of various items of overseas investment.

income derived by Australian life insurance
Similarly,

companies in overseas countries could be regarded 
policy holèers. T* ' - ■ - ■ - - as accruing to Australian

In view of this, and also because of the practical
difficulties of measuring any such amounts
are included in the statistics of investment 
in this bulletin.

no life insurance transactions 
; income and unremitted profits

2. Because of the considerations outlined above, the annualassets of Australian life insurance companies
^t::^S:tS’  ̂ - representing a flow of investment

between Australia and
overseas, except in so far as they are due to remittances 
overseas. These remittances are normally made in. ---- --- .. ...Ui LLonoea a± a nux'inaiiy mauG IJ

order to bring assets located in the overseas countries into line with 
commitments in those countries or for other investment purposes, and 
accordingly uiey are treated as capital transactions for the 
balance of payments statistics. purposes of

3. Similar considerations apply to overseas life insurance
with branches in Australia. companies

4. The remittances between Australia and---------  ..U.U. uidiia nnu. Overseas by Australian 
and overseas life insurance companies are shoim in Table 25.
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APPENDIX C : TREATMENT OF FIRS, MARIKE AND GSHERAL IHSURANCE AND

REINSURANCE TRAKSACTlQNo

The treatment of fire, marine and general insurance and reinsurance
transactions in these statistics is, as far as practicable, on a basis 
comparable with treatments of other types of business.
here, as there are a number of special aspects.

However, it io outlined

2- Returns for the purpose of these statistics are collected from the
following categories of insurance organisations (other than life insurance):

(i) Australian branches and chief 
companies.

a/rents of overseas insurance

Returns from these branches, etc. include particulars in respect
of reinsurance business ceded to overseas reinsurers. In the
case of an associated group of companies whose controlling office 
in Australia is a branch of an overseas insurance company, that 
branch submits one consolidated statistical return which covers 
the whole of the group’s business in Australia, irrespective of 
whether individual companies in the group are incorporated in 
Australia or overseas.

(ii) Australian offices of specialist overseas reinsurance companies.

(iii) Australian afrents of overseas insurance brokers.

(iv) Australian insurance companies (other than those covered by 
consolidated returns under (i) above) which operate branches
overseas. These companies report particulars of their transactions
with overseas reinsurers and their transactions with their 
overseas branches.

(v) Australian insurance companies (other than those covered by 
consolidated returns under (i) above) which do not operate 
branches overseas.
transactions with overseas reinsurers.

These companies report particulars of their

“the purpose of measuring capital transactions of branches of 
insurance companies, etc, reference is made to the value of their net overseas
liabilities.
overseas reinsurers.

This includes their net liabilities to head office and to
For example, the return of an Australian branch of an

overseas insurance company would show the value of the company’s net overseas 
liabilities in Australia, comprising the excess of total Australian assets
over total Australian liabilities (which include provisions for outstanding 
losses and claims and reserves for unearned preniiuins); the term net
overseas liabilities in Australia is used to distinguish assets physically 
located in Australia from head office capital items which may, for some 
purposes, be regarded as applicable to Australian risks but which do not
involve flows of capital into Australia, In general, increases in net
overseas liabilities in Australia are due to remittances from overseas head 
offices, head office charges for services to the branches, and net earnings 
in Australia, offset to an extent by remittances from the Australian 
offices to the overseas head offices.

4» _ Tables dealing with inflows of capital (e.g. Table 5) include
particulars of increases in the value of net overseas liabilities in

andAustralia of branches and chief agents of overseas insurance companies, and 
particulars of increases in the value of net overseas liabilities in Australia
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of overseas reinsurers (including assets held on behalf of overseas 
reinsurers by Australian branches and chief agents of overseas insurance 
companies and assets held by Australian offices of overseas specialist 
reinsurance companies). Particulars with respect to the operations of
agents for overseas insurance brokers, which aro included only for'periods 

1QCi_C7 4 T J__  _____ ____ J •, 1 ....__ y.since 1956—57 inclusive, are compiled on a somewhat different bas
the "net amount accruing" to the overseas brokers (see paragraph 5 hel:

'.’.'hen
-out

exceeds the net remittances to the brokers during the sane period, a 
positive entry equal to the amount of the excess is included in tne tables

a
* UM uiic diuMuiib MX uiie «Acess la inciuaeQ in ' 
dealing vzith inflows of capital (a negative entry is made if net
remittances exceed the net amount accruing). r„- 1556--
inclusive an entry is also included in those tables in respect of net

Por periods since 1956-57

capital movements arising from transactions between Australian insurance
n

companies and overseas reinsurers.

5. Since 1956-57 the figures for investment income payable overseas 
include "net RflrninOT" -iT Aiies + -nn 1 4 Q Ktr _____ ____ Jby Australia include "net earnings" in Australia by overseas* insurers and 
In general "net earnings" relate to premiums and investment

income received, less claims, expenses and taxes,
reinsurers.

‘net earnings'

after provision for' / JT------------ —Z.-— U.X UMX ¿/XWVXCXUXl X UX
outstanding losses and claims and for reserves for unearned premiums (this
basis is somewhat modified in certain cases particularly in respect of 

.The "net earnings" of the Australian offices of branches 
and chief agents of overseas insurance companies and of overseas specialist 
reinsurers are based on business "retained" by these offices and include

marine insurance).

_______ 'retained" by these offices and include 
reinsurance business ceded _to these offices but exclude local and overaoi 
reinsurance ceded by these offices (the business ceded overseas by these 
n’P'FT /^aea •! o •! n 1 /? /^z4 4.-. xu,«_____j___ __  __ . - ..

overseas

oiiices IS included in the earnings of overseas reinsurers described below).
Tn +--5 •í-Ur^ T'i --------- i»_____•______ j_____L . . _ 'In addition, the figures for investment
include "net earnings" in Australia by overseas 
for this category are on the same basis
classes of overseas

income payable overseas by Australia
reinsurers. "Ret earnings"

as described above and cover all
reinsurance business ceded by Australian insurance

companies and the Australian offices of overseas insurance and reinsurance 
companies net of offsetting reciprocal reinsurance business ceded _to.
companies in Australia by overseas reinsurers. It is not generally
practicable to compile particulars of "net earnings" of the agents of
overseas insurance brokers on the same basis as that adopted for other
Cl■ ompanies and for this category the figures for investment income payable 

iirca-ncjono kv S„n4-v.ni 4 z, __ □_ ____ j . . i z^ .. ..overseas by Australia include particulars of the "net amount accruing" to•/ ------- ----------------- - 2-^-^ uu.Mixj.«L4.x o MX Iziicr ilCb tUUUUIlL auci’ui
the overseas brokers (i.e. premiums and investment income received.
claims,

less
expenses .<nd taxes before provision for outstanding losses and 

claims and for reserves for unearned premiums).

Particulars of income payable overseas in respect of insurance 
and reinsurance transactions were not collected for years prior to 1956-57 
on the basis set out in paragraph 5, but approximate estimates for these 
years are included in Table 9. As it has not been practicable to dissect4. • . ----------- «44ZI.U. 44M u Mctjxi pitiM 1/j.va.uic tu uxaa«
these estimates between "remitted" and "unremitted" profits, the total
estimated amount payable has been Included as "remitted" profits.

7. In tables dealing with outflows of capital from Australiiin laoies oeaiing with outilows of capital from Australia 
ie.g. Table 25) and with income receivable in Australia from overseas■------- -- b-iA-. „xuxi xxxMMiuc xcucxva.uxe xu Australia Irom overseas
countries (Table 29), the amounts included in respect of insurance and 
reinsurance transactions are less important than in the case of tables_ ----------- — - - —vuxxi w UXidlA XXI bllC V..<3.OC Ui bl
dealing with inflows of capital and vzith income payable overseas.
ToKIa on HZ,__ _ ___________ _ z» . - _ XV
ueaiing witn inilows of capital and with income payable overseas. In 
Table 29, particulars of insurance and reinsurance are included as from 
1956-57» The treatment adopted in the tables dealing with outflows of 
capital and income receivable from overseas is similar in principle to the
1956-57.

overseas
treatment described above, but it has been modified in certain respects to

'\
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take account of differences in the circumstances. In particular, there
are no transactions corresponding to the operations of Australian agents of 
overseas insurance brokers or Australian offices of overseas specialist 
reinsurance companies, and particulars of "reciprocal" reinsurance ceded to 
companies in Australia by overseas reinsurers are offset against business 
ceded to the overseas reinsurers paragraph 5 above).

/
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APPBMDIX D : RELATIONSHIP OF OVERSEAS INVESTMENT STATISTICS 

IN THIS BULLETIN TO BALAMCE OF PAYMENTS ESTIMATES

The Balance of Payments table and item numbers shown here 
taken from "Balance of Payments 1970-71" (Reference No. 8.1 ).

are

Balance of Payments table and item Corresponding table and 
item in this bulletin

Table 2 - Balance of Payments

Current Account

Invisibles - 8 Property income -
8.1 Direct investment -

8.11 Undistributed - Credit

- Debit

8.12 Distributed. - Credit

- Debit

8.4 Other - Debit

Table 29 - Ur^dist^buted 
Income - Total

Table 8 - Undistributed 
income

Table 29 - Distributed 
income - Total

Table 8 - Distributed 
income

Table 8 — Portfolio 
investment and 
institutional 
loans

Capital Account (Met)

Priyate - 14 Oyerseas inyestment in 
(Non-monetary) Australian companies -

14.1 Direct investment -
14.11 Undistributed income Table 1

14.12 Other

14.2 Portfolio investment and 
institutional loans

Undistributed 
income
Other direct 
inyestment

Portfolio 
inyestment and 
institutional 
loans

15 Australian investment overseas -
15.1 Direct investment -

15.11 Undistributed income

15.12 Other

15.2 Portfolio inyestment

16 Other priyate inyestment

Table 25 - Undistributed 
income

- Other direct 
investment

- Portfolio 
investment

- Net overseas 
remittances of 
life insurance 
companies



56.

APPENDIX E : RELATED STATISTICS Oh OVERSEAS IMVESTMENT

Overaeas borrowing statistics

In the light of recent substantial increases in private capital 
inflow into Australia, the statistics from the survey of overseas investment 
were considered inadequate in relation to current statistical requirements. 
In particular, the survey of overseas investment does not provide sufficiently 
comprehensive and frequent information on overseas borrowings by companies in 
Australia, and it is this form of overseas investment which appears to have 
accounted for much of the recent growth in capital inflow.

Accordingly, aAccordingly, a survey of overseas borrowings was established, 
firstly to provide more frequent, i.e. quarterly, information on overseas 
borrowings by companies in Australia, and, secondly, to supply more detailed 
information on the nature of overseas borrowings. In particular, the newiniorraation on the nature of overseas borrowings. In particular, the new 
survey provides some important additional classifications of overseas borrowings 
nsmolv +vno rvt.A-w.« ______________ x_ x__  « . ”. *■ ------------------ —wx 1 ox ocao M»_____ ...
namely type of overseas lender, repayment terms for overseas borrowings 
outstanding and for new borrowing during the period, and currencies in which 
the overseas borrowings are expressed.

3* _ The survey of overseas borrowings is primarily concerned with
obtaining more frequent, more accurate, and more comprehensive information—wwvxx^w^, sxxxM. iuwx c uviujjx oiieixax V w ±iix onna tion 
one major component ("overseas borrowings") of private capital inflow into 
Australia, which is measured only in broad annual aggregates in the survey of 
overseas investment. For this component of capital inflow which is common tn

on

For this component of capital inflow which is common toV 4.U XU ------------------ ---- iuxxwn niiikzH xo UUUUUUU I/O
both the survey of overseas borrowings and the survey of overseas investment, 
the scope, concepts, and definitions of the two surveys are largely consistent, 
although at this stage there are some relatively small conceptual differences.
A comparison of the scope, concepts, etc. of the two surveys as a whole is 
given below, together with a list of the main conceptual differences between 
the surveys. Ultimately, both surveys will be placed on a fully consistent 
basis in respect of concepts and definitions.

Both the survey of overseas investment and the survey of overseas 
borrowings are concerned with measuring capital inflow into companies in 
- However, while the scope of the survey of overseas borrowings is
restricted to overseas borrowings by companies in Australia,
Australia.

companies in

-------------- lu Australia, the survey of
overseas investment aims at measuring all main forms of overseas investment
in companies in Australia.. - , , - - The main additional forms of overseas investment
in companies which are included in the survey of overseas investment but not 
in the survey of overseas borrowings are ordinary and preference shares, and 
undistributed income payable overseas by direct investment companies in 
Australia. In addition, the survey of overseas investment measures investment 
by Australians in companies overseas and the income flows related to both 
capital inflows and outflows.

The main conceptual differences at the present time between 
overseas borrowings as defined in that survey and the broadly comparable 
component of the survey of overseas investment are given below.

(®-) Treatment of mining exploration expenditure

6. In the survey of overseas investment, funds received from overseas
by Australian branches and subsidiaries to finance mining exploration are
recorded as inflows of capital and... .------- ----- are included in tables showing outstanding
liabilities to direct overseas investors. They continue to be recorded as 
outstanding liabilities even after any such amounts have been written off 
losses by the companies in Australia.

as
In the survey of overseas borrowings.
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hovrever, these funds are treated as outstanding borrowings only until such 
time as the expenditure i.t-r.-; x,, _ . ..written off against the corresponding liability 
by the Australian branch or subsidiary.

1. lihile it is intended that the treatment of mining exploration 
in fka -.T __________ -•__ . . ---expenditure in the survey of. . overseas investment will eventually be made

consistent with the overseas borrowings sur-.-cy, this will Invulve approach 
companies for information for several years post, 

will take some time to collect the ----------------- ...................... '

survey, this will involve approaching

therefore be made at this stage.
necessary data and the adjustment cannot

It

(^) Netting of flows of borrowinra other
than branch liabilities and

?• , . survey of overseas investment is concerned with
both inflows of investment from recording

Australia. Accordingly, when an
overseas and outflows of investmont from
Australian subsidiary lends to related. — “ ' —----- J XCUU.O i^u l exttbtiu

companies overseas, the survey of overseas investment records thia ns a 
negative inflow (offsetting the investment in Australia of these related 
complies;. However, for overseas borrowings other than branch liabilities 
and intercompany indebtedness, the survey of overseas borrowings does not 
measure overseas lending by companies in Australia and therefore would not 
record any reduction in outstanding net liabilities of 
to related companies overseas,

However, for overseas borrowings other than branch

- - the Australian subsidiary
. , ,, . - ---------------- Thia represents a basic conceptual difference
between the two surveys which will remain.
to be minor.

The amounts concerned are thought

(c) Preference shares

9.
Australia

• Overseas investment in preference shares in companies in 
1 <5 o vrtl 111A o/i __ jy_____is excluded by definition from thile survey of overseas borrowings, ------— W.* u. a. will ______ _____

and included in the survey of overseas investment." Since, in the tabieL 
levels of overseas investment in Australian subsidiaries, the survey of 
overseas investment combines preference shares with overseas borrowings, 
there are disparities between the -------------- ’

Since, in the tablea on

survey of overseas investment and
of overseas borrowings.

overseas borrowings component of the 
overseas borrowings as defined in the

The amounts involved in overseas holdings of
survey

-----  4.UVUXVCU XU uvex-aeas noxQings 01
companies in Australia was estimated to be approximately 

v50 million at 50 June 1971.

-Nominee holdings of debentures, etc.

10. Debentures and similar non—equity securities issued by companies• . .. ------------------------ ixwii—cliux ty »«uux'x ties iSi _ _ ____
in Australia and held by nominees in Australia on behalf of overseas

included in the survey of overseas investment but are excluded 
irom the survey of overseas borrowings, - 
involved are not significant.

It is thought that the amounts

11 . A comparison between the surveys in relation to the two main 
aggregates of private capital inflow which are compiled in the survey of 
overseas investment and used in the Australian balance of payments, namely, 

rect investment and "portfolio investment and institutional loans", is 
as follows: ’ is



A. Direct investment

(a) Undistributed income

B.
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Collected in survey of overseas investment but not in the survey of
overseas borrowings.

(t) Other direct investment

. inflow of other direct investment as defined in survey of 
overseas investment.

Plus

. lending by companies in Australia to their related------ ------ - uxa,xj.<a. uu uiitixx' x'fcixti^ed coHipanies
overseas (not collected in survey of overseas borrowings but
recorded in survey of overseas investment 
inflow) as a negative capital

minus

. investment in ordinary and preference shares in Australian 
subsidiaries by their direct overseas shareholders (not 
collected in survey of overseas borrowings but included in 
survey of overseas investment)

equals

in

. survey of overseas borrowings concept of net borrowing by 
Australian branches and subsidiaries of companies overseas 
from related companies overseas

Portfolio investment and institutional loans

. portfolio investment and institutional loans as defined in 
survey of overseas investment.

minus

. investment in ordinary and preference shares in companies in
Australia by their related companies overseas other than their 
direct overseas shareholders and by imrelated companies 
overseas (not collected in survey of overseas borrowings but 
recorded in survey of overseas investment)

. overseas investment, in debentures and similar securities 
(except shares) issued by companies in Australia and held by
nominees in Australia on behalf of overseas residents

. survey of overseas borrowings concept of net borrowing by 
Australian branches and subsidiaries of companies overseas 
from unrelated companies overseas, and net borrowing by other 
companies in Australia from overseas
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12. Statistics of overseas borrowinss have been published in the
following bulletins :

. "Overseas Borrowings by Companies in Australia" 
September quarter 1971

(Reference Iio. 5.39),

. "Overseas Borrowings by Companies in Australia (preliminary)" 
(Reference No. 5.41), December quarter 1971 and March and June 
quarters 1972.

Cveraeae participation statistics

^3. A. series of separate studies of overseas participation in
Australian industry zas undertaken by the Bureau some years afzo. T^ 
these have covered the mining and raanufacturinf; industries and analyse 

To date,

overseas ounership and control of Australian mining and manufacturing 
industries by comparing the operation of establisJiments of companies in 
which there is direct overseas investment with those of other establishments. 
The most recent study of the Australian mining industry was released in the 
bulletin "Overseas Participation in Australian Mining Industry 1968" 
(Reference Mo. 10.42). The first results of the Study of Australian 
manufacturing industry were released in the bulletins "Overseas Participation 
in Australian Manufacturing Industry 1962-63 and 1966-67", Part I - Ove-seas 
Ownership (Reference Mo. 12.19) and Part II - Overseas Control (Reference 
No. 12.20).

J. P. O'NEILL
COMKOIfJEALTi! STATISTICIAN

COMKOHWaALTII BüRiSAI) OF CßNSDS AHH STATISTICS

CAKBSm, A.C.T. 2600 14 HOVBMBER 1972

NOTE. Inquiries concerning these statistics may be made in Canberra by 
telephoning 63 9111 extension 2195 or, in each State capital, by 
telephoning the office of the Bureau of Census and Statistics.




