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PRIVATE NEW CAPITAL EXPENDITURE, AUSTRALIA 
ACTUAL AND EXPECTED EXPENDITURE TO JUNE 1995 

MARCH QUARTER 1994 SURVEY
NOTE; This release is the ruiol issue of Catalogue No. 5626.0. Commencing with the Septemberquaner 1994,data which would 
have been published in S626.0 will be published in an expanded version of 5625.0, which is Ixtscd on prclimirtary survey results. 
The first release of this expanded publication will also include the first release of data classified in accordance with the Australian 
and New Zealand Standard Industrial Classification (ANZSIC).

MAIN FEATIJKES
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Compared with preliminary March quartersurvey results 
published in Cat No 5625.0 on 25 May, these latest estimates 
show small upward revisions lor the March quarter 1994 
and short term expected capital expenditure for the 3 
months tojune 1994. A more significant upward revisioD 
has been made to longer term expectations for 1994-95.

Actual Expenditure • March Quarter 1994
In seasonally adjusted 1989-90 price terms, expenditure 
decreased by 3% in the March quarter 1994. Expenditure 
on Buildings and structures decreased by 1 % and expendi­
ture on Equipment, plant and machinery decreased by 5%.

Expected Nile Capital Expenditure 1993-94
Tbe latest estimate of expected new capital expenditure 
fur 1993-94 is $27Ai84m. This represents a marginal 
increase over the December quarter survey expectation 
for 1993-94.

March quarter survey estimates of expected current year 
expenditure lend to be under-realised. The table below 
shows likely approximate percentage changes for 1993-94 
over 1992-93 if the degree of under-realisation that occured 
last year were Io be repealed this year. I
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Expected Net» Capital Expenditure 1994-95
Tbe second estimate of expected new capital expenditure 
for 1994-95 is $26,426m which is 12% above the 
corresponding expectation for 1993-94 from tbe March 
quarter 1993 survey. This latest estimate represents an 
increase of 13% over the first estimate collected in the 
December quarter 1993 survey.
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1993

Historically, actual expenditure fur a financial year has 
usually proved to be signiflcatly above the second estimate 
of expected expenditure for the vear. The degree of over- 
realisation has recently been about 10% and if repeated in 
1994-95 will mean that actual expenditure for the year 
will be about 9% above likely 1993-94 expenditure.
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‘for further information about ttatittics in thit publication and the availability of related 
unpublished ttaiislict, coniaci Bruce lamicscn on Canberra (06) 252 5611 or any ABS 
State Office.

idtoui other ABS ttaiislict and services please reier lo the back page of this
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GRAPH I; PRIVATE NEW CAPITAL EXPENDITtRE AUSTRALIA 
SUMMARY OF ANNUAL EXPENDITURE AS DERIVED OVER TIME
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TAMLK I. ACTUAL AND EXPECTED PRIVATE NEW CAPITAL EXPENDITURE RY SELECTED INDUSTRIES AND TYPE OF ASSET» 

ORIGINAL SOIES
{« nllHan)

HUiUJIVGS AND S-IRlJci uRES
Finance. Fnipeny and Hutme« Servicei 
Mining
Manufacturing
Other Selected Induatriea
Tí9a¡ ¡iuiliiMgi and Structwu

liOtTPMHMT, PLANT AND .MACIlINmY 
Finance, Propeny and Buiinctt Servicei 
Mining 
Maniifactunng
Other Selected Induetnei
Taud ¡•^lupmtiu, PlaM and Uaduury

TOI AL NEW capital FJiPENDlTURE 
Finance, Pnipeny and Buimeia Servicei 
Mining 
Manufacturing
Food, Bevenigei and Tobacco
Tcitilei, (lulhing and Fuolwew
Paper and Pnnling
Cbcmicali, Pctroleiiin and Coal Producu
Rane .Maul Producu
Tranipon Equipment 
Fabncaled Melai Producu 
Other Manufacturing 
Tola} MaoufaciuftKg

OiMer Selected Induitnca 
Eitancuy, Gai and Waler 
ConatnietKm 
Whutesale Trade
Retail Trade
Tranipon and Storage 
Other Nnn-Manufactunng 
Toli6 Olhar S6ia»} ¡atOalriti
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tehuu 99 ¡99} 99
¡999 9}

2.m 
233» 
1,053 
X193 
8385

1.13« 
2,113 
1311 
2,04« 
7,732

503
703
294 
73«

2357

412
632
234
337

235«

342
80«
272
389

2308

293 
7«l 
232 
459 

¡,76}

421 
1,046

231
539 

2357

32« 
731 
171 
490 

2,742

599 
15104

Ì91
490 

2/440

1341 
3382

981 
1,978 
8,282

1.4(1 
33*1

(70 
247« 
».¡90

2,153 
1.968
3.805 
6.231 

2«, 25«

2,383 
2,320 
«.059 
7.075 

ttft}7

«75
621 

1310 
2372 
3377

«II 
34« 

131« 
1,733 
9H2

«38 
645 

1,77« 
1348 
4,728

«2« 
593 

1353 
1,823 
4397

671
633 

1,759 
l,9«3 
5343

sn
S40 

13*0 
1301 
43(/

596 
953 

25174 
2,153 
5,779

2,473 
2,719 
«,741 
73*2

¡9»a

1,814 
2373 
7,122 
«326 

2835«

fl .1
4,734 
430«

1,17« 
195 
688 
»19

1,643 
554 
«67

1,014 
«,85«

45
844 

1,967 
1.990 
1.674 
1.905 
8,42«

24J44

4,440
3,133

1.433
209 
912 
900

1,0(4 
«75 
730

1,127
7372

64 
1.063 
23(9 
1.751 
1.445 
240« 
9,225

I5,»7

1.17« 
132«

1323
1301

1300
1,431

919
1374

I3»l 
137»

908
1391

1,193 
1,957

4,113 
6401

3393
3,933

w

389 
50

242 
2(1
317 
17« 
174 
26«

1,909

314
71

189
170
231
183
131
261

2432

409 
54

330 
21« 
22« 
187 
242 
364

269»

383
62

223
182
184
208
205
341

2.787

920 
n

242 
21«
232
218
270 
31» 

2,990

3«7 
31

139 
154 
160
122 
135 
343 

2452

337 
«0

269 
284 
25«
233
267 
473 

2X22

1,74« 
245 
«93 
83« 
833 
«01 
«97

1,472 
7.730

1,930
153 
99» 

15)3«
984
737
712 

1,440 
7,«92

20 
260 
76« 
641 
33« 
9(2 

}l3a7

17
228
431
304
540
532

2672

13 
289 
502 
368 
311 
55« 

2357

18 
363 
560 
513 
432
396 

2382

20 
302 
799 
5(6 
453 
3«0_ 

24221*

14
25« 
591
376
484
370 

25)92

22
287 
676
527 
«04
530 

234«

74 
130« 
2325 
25)03 
1.974 
135« 
«440

«8 
723 

I5>3O 
i,m 
1.994 
2.964 
«305

7314 S,M7 MM «,1*3 74«I S3II
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TABLE t ACTUAL PRIVATE NEW CAPITAL EXPENDrTURE FOR SELECTED INDUSTRIES ANDTVPE OB' ASSET 

SEASONALLY ADJUSTED SFJIIES AND PERCENTAGE CHANGE

BUILDINGS AND STOUCTURES

Fwunca, Property and Buabwtaa Scmcea

Mmmg

Manufacturmf

Other Selected Induitrict

TalM Biuldiage anil Structurée

EQUIPMEN3. PLANT AND MACHINERY

Pinence, Property and Buiineu Servicer

Mining

MMwfacturmg

Other Selected imhiitnet

Total Eaulfueeeat, Ptaat Md Macluaery

TOTAL NEW CAPITAL EXPENDITURE

Finance. Property and Bminesa Servicer

Mining

Manufacturing

Other Selected Induatriei

Total New Capital Expeadllure

imfj JUiSi JiSOJl. JftJM
Dec.
Qtr

Mil

636

Mil

606

1,991

633

342

1406

2.164

4M7

1.121

I.I9g

1.773

2.772

6365

Marek
Qtr

a
454

699

231

439

IJISO

662

622

1.466

1,909

43130

1.115

1420

1.725

2447

630«

Juae
Qlr

Sept 
Qtr

Dee 
Qlr

Marek 
air

Dee 
Qlr

Marek 3uae
Qlr

SeM 
0«'

D*e Marek
QI' Qlr

343 216 392 3AI -21 -3 -24 -17 Î7

124 773 971 B07 2 6 IB 26 -17

233

3S9

I.II3

633

619

231

449

l,7SS

621

636

1.6331 IMI

1,576

4,462

f»
979

1.443

1.666

1.965

6375

209

446

2ftl»

630

333

1.645

199

63g

1,996

630

612

1JI3

17 -3 -2 -16 -10

3

3

0

3

-2B -11 13 -1 43

1

13

-3

0

11

-3

-2

3

1

IS -I

3 -3

-13 11

0

1.827 1,896 1.756 52 -12 -17 16 4 -3

4,731 4,743 4,S10 20 6 0 -3

907

1.409

1.698

2476

6,490

1.042

1423

1.655

2442

6.763

990

1.419

1.702

2493

6306

-1 -12 13 -3

I

7

38

13

10

-3

-15

9

9

-16

-2

16

3

a

-2

3

-1
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TABLE X ACTUAL PRIVATE NEW CAPITAL EXPENDITURE AT AVERAGE 1W-W PRICES (•) AND I.MPLICIT PRICE OEPTATORS 
SEASONALLY ADJUSTED SERIES

Ptriod Buddutgt OMd
_____ÜUUtüÿ- 
E^tùpm„ü, PtaM 

__ aaiMBchiBta. mut,.
BuiktMgiMd 

___anÊcattL
PtoMi 

MdUaehMtn mut.
1990-91
1991-92
1992-93

.0,714 
8,104

199192— 
lune

»1
'■”' mi

7,811

17JI7 
13J71 
16,434

27,931 
23J75 
24263

-6u6
-U4
-3.6

-7.5
-9.6
5.7

-7.1
-15.2

15

3,838 S.8O9 3.0 0.7 IJ

1992 93— 
September 
December 
March 
June

2,037 
2,026 
1J76 
1,832

3,814
4,498
4,144
3,998

3,871 
6J24 
6,020 
5,830

-1.3
-1.4
-1.3

-06 
17.9 
-7.9 
-3.3

¡993-9^ 
September 
DKonber 
March

1,776
2,018
2.008

4202
4,195
3,991

3,978
6213
3,999

136
-03

3.1P
-Æ2

LMPLlCrr PRICE DEFLATOR (1989-90.100.0) PERCENTAGE CHA.SGE

k»S

1990-91
1991-92
1992-93

102.2
99.8
98.3

102.3
103.8
109.3

102.2
1014
106.0

12
-14
-1.2

13 
IJ 
3J

12 
02 
3J

il

199192— 
¡V» 98.3 104.3 102.4 -03 1.0 OJ

/M2-ÎJ— 
September 
December 
Mardi 
June

Bl>.0 
98.6 
98.6 
97.9

103.9
108.2 
1114
III.6

103J 
105.2 
108.1
107.3

0.7
-04
0.0

-07

IJ
12
3.9

1.7
17

-08

September 
December 
March

99.0
100.0
99.4

11X6
113.1
113.0

iœ.6 
108.8 
iœ.4

1.1
1.0

-06

09
0.4

-O1

12
03

-04

(■) panpiph 11 of lhe «xpbntuxy nola

IS



. TABLE 4 ACTUAL AND EXPECTED (i) PIIVATE NEW CAPTTAL EXPENOTTUME FO» PIHANCML VEAB», 
■V TYPE OF ASSET

Ï

Financial

19(9-90 
199061 
1991-92
1992-93 _
199304 g 
1994-95 ■

19U-I9 
191940 
199041 
199142 
199243

5 YwAvaragt

19(9-90 
199041 
1991-92 
1992-9J 
199344 
1994-95

191940
199041
1991-92
199243
199344
199445

llittoiaka 
OftatiuiK 
iurtpart^ 

M Jtm-Ftb «f ' 
pftTWtafi»'

lEaimau II___

Ì2 titotitItÊ

Apni-M^ 9f 

êlKt^ptV

txp^ctatton

mJtéyAhf 
lEMauJI

T utenilu »aiMi 
andOflMilH 

tjtptcutuitaj 
ftperudm 

Oa-Nn
____

253)32 
26.931 
23.449 
30374
22.1» 
23379

I.4S 
130 
106 
103 
133

IM

TOTAL fflW CAPTTAL EXPENDITUItEdMlLUOHO

é tItOltUu

___iFainiitìl

aptciaiiion at 
rtpent^ut

__ liaanttL

it Kmahi
•aliai

jEtuamJl
2S.I50 
t29Oi 
23^36 
23336 
23A(6 
26.426

30699 
30331 
24.964 
24349 
23.9(1 

».yx.

31332 
30029 
25.4U
25.499 
25391 
«74-

3130» 
2*.9t( 
25.120 
36314 
27324

3OJIU 
29.IM 
25.156 
26.174 
273(4

Yopn 
2S.4I0 
24344 
2S.262
MA

MATTO Of ACTUAL EXPENOTTLUB TO BACH WOOKESMVE ESTIMATE
1.36 
13)7 
1332 
13)3 
LIO

1.12

1.12 
0.97 
093 
0.97
105

lei

13)5 
0.96 
0.95 
095 
13)1

OM

lOI 
0.97 
O-9t 
0.92 
0.92

OM
PEMCEWTAOE CHAW« OVE» PMEVIOUS ESTIMATE POM SAME HNAWCLAL TEAM

1’5 
36 
04

11.3 
61

13.0

9.8
9.4

5J
1.2

1.4 
-1.7
21
3.9 
i.2 

g.yx

-06 
-3.7 
-1.4
4.0 
76

■.yA

09( 
0.97 
0.9( 
0.96 
0.96

092

-OA 
0.9 
0.1
1.4 
06

13» 
13» 
13» 
13»
13»

ISO

-U
-26
-36

E WCBnTWCaAWOT OVE» COKKESPONDIWO ESTIMATE PO» PMEVIOUS FINANCIAL YEAK
^.9
2A 

-119 
•106

5.7
5.4

29.6
-0.9

-156
-0,9

13 
11.6

17.0
-13

-113
-1.7
-23

(a) s* paw<fByl>B 1410 X of ibB opbBMflry bome-

121 
63 

-15.1
OtI 
04 

xyx

66 
-69

-I3.I 
5.5 
3.1

X9 
-53 

-136
6.« 
30 

*.y.A.

■-»X 
».»X

10 
-SJ 

-14.»
6.3 

A.yx 
M*

A
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1989-90 
1990-91 
1991-92
199293 
199394 
199495

1988 89 
198990 
199091 
1991-92 
199293

9

5 Ytar A vtragt

IM9S0 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95

1918-89 
1989-90 
1990-91 
1991-92 
1992-93

5 YiarAv^ragi

TABLE 4. ACTUAL AND EXPECTED <B) PRIVATE NEW CAPTTAL EXPENDITURE FOR FINANCIAL YEARS. 
BY TYPE OF ASSET

lIncMiu 
«XfitCUtioH 
M rtfwlni 

tn Jan-Ftb of 
prtvtotufin- 

ancalfnar 
lEnmtnu I)

limonili 
ijiptciatian 

aiiiiiorudin 
Afirtl-lday of 
pndoufin.

ancialyini 
(Eitimaull

lYMotitlii 
ttfMelauait 
Mrgpcrtgd 
in JulyAug 
IFjInitauJi

3mMlA4a£OM/ 
and 9 monili 

aptcìmianni 
rifiorUdin 

Oel-Nov 
lEtiimaU 4)

6 momili acmnl 
anddmonlh 

infuculionii 
iiparltdin 

Jnn-Ftb 
lEMimaul)

9 ntonilu aetnni 
nndlinonllu 

apnctniujnnn 
rtpnrttlin 
April-Uny 

lEilimau 61

limonili 
aauit

lEiUmnu 7)

II3O8 
10957
8,783 
6358 
7,437 
7358

ISO 
lOI 
1.00 
0.92 
1.16

1.12

13,724 
15,973 
14,665 
14317
14,741 
I6J)21

1.47
1.36
1.10
1.10
1.26

126

BUILDINGS AND STRUCTURES (5 MII-LXM)
I23IO 
11,186 
8373 
7348 
7,755 
8,190

13357 
11.789
9043 
7.729 
7.402 
B.yx

12354 
11,715 
9084 
7,998 
7,784

12333 
11,405

RATTO Of ACTUAL EXPENMTURB TO EACH PROGRESSIVI¡Affi
1.23
0.89 
0.97
0.93 
107

¡02

I 00 
0.86 
093 
0.89 
LOO

094

0.95 
0.91 
0.93 
0.89 
0.9ri

0.93

EQUiraiENT, PLANT AND MAOIINERY ($ MILUOH)
15334 
16,717 
14,864 
16088 
15,930 
18336

17342 
18,748 
15,921
16,820 
16379
B.yx

18379 
18313 
16,402 
17301 
17307
■ yx

8,795 
1319 
8351 
B.yx

iTE 
094 
0.91 
0.96 
0.92 
0.90

12,010 
II3I6 
8,397 
8340 
8,182

094 
0.95 
0.94 
0.96
0.94

0.93 0.95

18343 
17313 
16325 
17.925
19,173 
n.yx

18,878 
17371
16,688 
18335 
19,502
B.yx

RATTO Of ACTUAL EXPENDITURE TO EACH PROGRESSIVE ESTIMATE
1.44
1.21
105
1.09
1.12

III

(>)!«. -i«a(ra|ih< 14 u W of dM «ipUnauxy ux«.

1.^ 
1.06 
094 
1.01 
1.07

¡06

1.13
1.00 
0.96 
0.99
103

1.06
1.00 
I.OO 
0.99 
101

LOI 
0.99 
LOO 
0.97 
0.97

im lOI 099

11,464 
10,906
8085 
7,731
• yx 
«.y.».

100
100
100
1.00
100

IJÌ0

I83I3 
17375 
16,159 
18037
B.yx 
a.yA

100
1.00
100
1.00 
IW
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198990 
199091
199192
199293
1993-94
199495

1988-89 
1989-90 
1990-91 
1991-92
1992^
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1989-90
1990-91
1991-92
1992-93 
1993-94
1994-95

1988-S9 
1989-90 
1990-91
1991-92 
1992-93

5 Ytar Awage

TABLE I. ACTUAL AND EXFECTEOit) PRIVATI NEW CAPITAL EXPENDITURE FOR RNANCUL YEARS, 
BY SELECTED INDUSTRIES

t2 utonil» 
OfitcbHunt 
airtpoHod 

Miw-Ftbef

(Eitui^ tt

t2 monilu 
txfi^uuiai 
rtpof^m 

Affrii-Atay of

(Emuhm2ì

t2Matitht 
tXp^UUUM

M Jiity-Altf 
(Egfuitau 3t

J moatfAr «Kfiai/

rtporud M 
OehNov

(EtìiftiM 4t
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EXPLANATORY NOTES

InlmductiiM
This publication contains estimaies of actual and 

expected new cqiital expenditure by private businesses in 
Australia. The series contained in this publication have 
been compiled ham data collected in a quarterly survey of 
private businesses.

7. The management unit is being implemented on the

2. These estimate* replace and expand on the prelir.ii-

ABS central register of economic units and included in this 
survey at reporting anangements are finalised. Where the 
management unit hat not yet been implemented the statit- 
lical unit is still the operating legal entity as presently 
recorded on the ABS central register of economic units.

nary estimaies previously published in Private New Capihtl 
Expeiutilare Auilraiui, Preliminary (3623.0) released on 
23 May 1994.

Classificatlua by industry
8. In order lo classify new capital expenditure by

Seop« of the survey
3. This survey aims to measure the value of new capital

indusiry,each statistical unit (ax defined above) isclassified 
to the Australian Standard Industrial Classification (ASIC) 
industry in which it mainJy operates.

I»

I
»

expenditure by private businesses in Australia. Private 
households and public sector businesses (ie all depart­
ments. authorities and other organisations owned or con­
trolled by Commonwealth, State or Local Government) are 
outside the scope of the survey.

4. Because of various collection and compilation diffi-
cullies, the statistics in this publication exclude estimates 
relating to agriculture and community services t.idusiries. 
The construction industry data, whilst collected previously, 
has only been published since lune quarter 1990. From the 
lune quarter 1989, unincorporated non-employing units 
were excluded from the scope of the ABS central register 
of economic units. From that date, new businesses' in this 

category were not added to the register. Units in this 
category which were already on the register have been 
deleted in various stages.

Methodology
5. This quarterly survey is based on a stratiHed random
sample of private business units recorded on the ABS 
central register of economic units. The sample consists of 
approximately 8000 units. The figures obtained from the 
selected businesses are supplemented by data from uniu 
which have large capital expenditure and/or large employ- 
ment and which are outside the sample framework, or not 
adequately covered by it

Statistiral unit
6. From the beginning of 1989, the ABS has introduced
a new statistical unit known as the management unit This 
unit is defined as;

the highest-level accounting unit within a business, 
having regard to industry homogeneity, for which 
accounts are maintained; in nearly all cases it coin­
cides with the legal entity owning the business (ie 
company, partnership, trust, sole operator, etc). In 
the case of large diversified businesses, 
however,there may be more than one management 
unit, each coinciding with a 'division' or Tine of 
business', A division or line of business is recog­
nised where separate and comprehensive accounts 
ate compiled for it

9. The total value of all new capital assets acquired by
each statistical unit either on own account or underafinance 
lease it classified to the ASIC industry in which it mainly 
openueieven though it may have activities in other industries

10. The industries shown in this publication are detailed
below. The luimbers in brackets relate to the ASIC sub­
divisions as defined in the 1983 edition of ASIC.

MINING (11-16)
MANUFACTURING (21-34)
— Food, Beverages and Tobacco (21)
— Textiles, Clothing and Footwear (23,24)
— Paper and Priming, including paper, paper 

ixtxlucis, printing and publishing (26)
— Chemicals, Petroleum and Coal Products, including 

chemicals, fertilizers, paints, explosives, cosmetics, oil 
refining and coal products (27)

— Basic Metal Products (29)
— Transport Equipment (32)
— Fabricated Metal Products, including other industriai 

machinery and equipment and household appliances 
(31-33)

— Other Manufacturing, including wood, wood products 
and furniture (except sheet metal), glass, clay and other 
non metallic mineral products, and other manufacturing 
nxx. (23.2834)

FINANCE, PROPERTY AND BUSINESS SERVICES 
(61-63)
OTHER SELECTED INDUSTRIES (36-39.91-93)
— Electricity. Gas and Water including sewerage and 

drainage (36-3'7)
— Construction, including house and other residential 

and non-rcsidcntial building, non building construction 
and special trade construction (41-42)

— Wholesale Trade (47)
— Retail Trade (48)
— Transport arxl Storage, including mad. rail and air 

transport, shipping, stevedoring and «orage (31-58)
— Other Non-Manufacturing, including communication, 

entertainment, recreation, restaurants, hotels and per­
sonal services (39,91-93)

TOTAL INDUSTRIES, excluding public sector and all 
industries classified to Agriculture, Forestry, Fishing and 
Hunting, and Community Services.

Í3
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Eitlmatca al 1989-90 pried
11. Eitimatej at 1989 90 prices ate prexnted, by type
of asset, in seasonally adjusted terms in Table 3. The 
deflators used to revalue the current price estimates are the 

same as the price deflators compiled for the national 
accounts aggregate* ’Private gross fixed capital expenditure 
on non-dwelling construction'and "Pri vale gross fixed capital 
expenditure on equipment'.

of the quarter to which the survey data relate (e.g. March 
quarter survey returns are completed during April and May). 
Full details of the reporting cycle are shown in the table 
below.

13. Busiitesses are requested to provide 3 basic figures 
each survey;

Sample revision
12. Each year the survey frame and the sample are
revised prior to the June quarter survey to ensure dial they 

lemain representative of the survey population. In the 
course of this revision some of the business uniu from the 
sample strata are rotated out of the sample and replaced by 
others to spread the reporting workload equitably. As a 
check on comparability, information is collected from both 
the old and revised samples for the June quarter. In this 
publication, estimates derived from a June quarter survey 
are based on the newer of the two samples.

16.

13. Estimates of level derived from the new sample may
differ from estimates derived from the old sample. These 
differences are due to several factors including changes in 
the composition of the population and sample, reclassifi­
cation of some statistical units to different industries and 
inadequate provisions in the old sample estimate for new 
businesses commencing during the year. Where differences 
have been found to be significant, adjusunents have been 
made to data fM’ prior quarters to minimise the impact on 
movements between March and June quarter survey 
estimates.

Timing and corutruction of survey cycle
14. S urveys ate cottducted in respect of each quarter and
returns are compleied in the 8 or 9 week period after the end

(a) Actual expenditure incurred during the 
reference period (Act)

(b) A shorticrm expectation (El)

(c) A longer tenr. expectation (E2)

The desi^ of the survey cycle readily facilitates
formation of estimates of expenditure for financial yean 
(12 months ending 30 June). For instance, as the table 
below shows, the fust estimate for 1993-94 was available 
from the December 1992 survey as a longer term expecta­
tion (E2). It was subsequently revised in the March 1993 
survey (again as a longer term expectation) and in the June 
1993 survey as the sum of two expectations (El £2). In 
the September and subsequent surveys the estimate is 
updated, being derived as the sum of actual expenditure (for 
that pan of the year compleied) and expected expenditure 
for the remainder of the year. Finally, the seventh eslimaie 
from die June quarter 1994 survey, will be derived by 
summing the actual expenditure for each of the four quar­
ters.

Derivation and usefulness of reallaatioa ratios
17. Once actual expenditure for a financial year is Imown,
it is useful IO investigate the relationship between each of 
the prior 6 estimates and that actual. The rcsuliant realisa­
tion ratios (subsequent actual expenditure divided by 
expected expenditure) then indicate how much expenditure 
was actually incurred against the amount expected to be 
iiKuned at the various times of reporting. Realisation ratios

SURVEY OF PRIVATE NEW CAPITAL EXPENDITURE • REPORTING CYCLE

Survey 
Quarter

Dec 92

Mar 93

lune 93

Sept 93

Dec 93

Mar 94

lune 94

•j

I
5' 

f.\

FinancialYear 
Estimate 

Obtained(a) 
1993-94 1994-95

1

2

3

4

3

6

7

1

2

3

Period to which reported data relatefb)

1992-93 

Dec Mar June

bed [ El I

lA(?r| IactII El I 

IactI |ACT||Acr|

1993-94

Sept Dec Mar June

I E2

E2 3
I El I I E2 I

IaCTII El ir E2 I

IactI IactI I ei I

[ÀCTllACTllÀCTirEr 

ÌA^lAcrrlfÀCTÌfACT

1994-95 

Sept Dec Mar June

II

II
I El II È2 ]

(a) These numbers align with the numbers associated with financial year estimates shown in Graph I and Tables 4 
and 3.
(b) ACT represents actual expenditure for that quarter. El and E2 represent estimates short term and longer term 

expected expenditure respectively.

5=5-

J
d
c
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can also be formed separately for 3 or 6 nxmlh expectations 
as well as the 12 month E2 estimates or combinations of 
esbrnaieacontaining at least some expectation components 
(e.g. 6 months actual and 6 months expected expenditure).

18. Realisation ratios provide an imporunt tool tn un-
derstanding and interpreting expectauons statistics for fu­
ture periods. The ap^ication of realisation ratios enables 

the adjustment of expectations data for known under (or 
over) realisation patterns in the past and hence provides a 
valid basis for comparison with other expectations data and 
actualexpendiuireestimates. Fflrexampie,ifonewishedto 
predict actual expenditure for 1993-94 based on the June 
1993 survey results and compare this with 1992-93 
expendiuire, it is necessary to apply rekvanl realisation 
facton to the expectation to pul both estimates on the same 
basis. Once this has been done the predictions can be 
validly compared with each other and with previously 
derived estimates of actual expenditure for earlier years

19. There are many ways in which realisation factors can
be applied to make predictions of actual expenditure for a 
future period. For instance, the adjusted estimates shown on 
page 1 of this publication were derived using realisation ratios 
which are the average of the latest available five observations. 
A range of realisation ratios for both type cd' asset and irxlustry 
estimaies is provided in Tables 4 and 5.

projects intended for sale before occupation. 
WSEquipment.plantandmaclunery. Includes plant, 
machinery, vehictes, electrical apnaratus, office 
equipr.icnt. furniture, futures and fittings not form­
ing an uitegral part of buildings, durable containers, 
special tooling, etc. Also includes goods imponed 
for the first time whether previously used outside 
Australia or ixx. Excludes goods previously used in 
Australia.

Seasonal adjustment
23. The quarterly actual new capital expenditure series 
in this publication are affected to some extent by seasonal 
influences and it is useful to recognise and take account of 
this element of variation.

24. Seasonal adjustment may be carried out by various 
methods and the results may vary slightly depending on the 
proceduic adopted. Accordingly, seasonally adjusted sta­
tistics are in fact only indicative and should not be regarded 
as in any way definitive. In inieipreting seasonally adjusted 
data it is iniportant therefore Io bear in mind the methods by 
which they have been derived aixl the limiiauons Io which 
the methods used are subject. Particular care should be 
taken in interpreting quarter to quarter movements in the 
adjusted aeries in the publication.

20. In using realisation ratios to adjust expectations
25. Seasonally adjusted estimates of new capital es-

data, attention should be paid to the range of values that has 
occurred in the past A wide range of values is indicative of 
volatility in the realisation patterns and hence greater cau­
tion should be exercised in the application of realisation 
ratios. This is particularly the case with the twelve month 
expectaliotu collected in the December and March surveys.

penditureforthe industry components ofToiat Manufactur­
ing and Other Selected Industries arc calcu.ated and are 
available upon requesL However, additional cautionary 
notes apply to these data.

26. At least otKe each year the seasonally adjusted

Description of terms
21. Afew capital expendí ture refers to the acquisitiori of
new tangible assets either on own account or undera/tnunce 
lease and includes major improvements, alleratioris and 
additions. In general, this is expenditure charged to fixed 
tangible assets accounts excluding expenditure on second 
hand assets unless these are imported for the fust time.

22. Some estimates are dissected by type of asset 
(a) New Buildings and Structures. Incitâtes indus­
trial and commercial buildings, houses, flats, home 
units, waler and sewerage installations, lifts, hesu- 
ing, venlilaling and similar equipment farming an 
integral part of buildings and structures, land devel­
opment and construction site development, roads, 
bridges, wharves, harbours, railway lines, pipeliiKs, 
power and telephone lines. Also inclutks mine 
development (e.g. construction of shafts in under­
ground mines, piepiaration of mining and quarrying 
sites for open cut extraction and other devek^xnen- 
talo;\jations primarily forcommencingorex  lending 
prcxluction). Excludes purchases of land, previ­
ously occupied buildings and speculatively built

series are revised io lake account of the latest available data. 
The most recent teanalysis takes into Kcoiwt data collected 
up to and including the March quarter 1993 survey. Datafor 
periods after March 1993 are seasonally adjusted on ihe 
basis of extrapolation of historical patterns. The nauire of 
Ihe seasonal adjustment process is such that the magnitude 
of some revisions resulting from reanalysis may be quite 
significani.especially fordatafor more rec all quarien. For 
this reason, additional care should be exmtised when inter­
preting movements in seasonally adjusted data for recent 
quarters.

27. It should be noted that the seasonally adjusted
figures necessarily reflect the sampling and other errors to 
which the original figures are subject

28. Details of the seasonal adjustment methods used
together with selected measures of variability for these 
aeries are available on lequcst.

Reliability of the estimates
29. Since estimates are based on data obtained from a
sample rather 'han a complete enumeration, the data and 
the movements derived from them are subject to sampling 
variability; that is, they may differ frnn the figures that 
would have been obtain^ if all units hai been iiKluded.One A.'!

fi
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measure of the likely difference is gives by the standard 
error, which indicatea the «lent to which an estimate 
might have varied by chance because only a sample of uni ts 
was included. There are about two chances in three that a 
sample estimate will differ by les than one standard error 
from the figure that would have been obtained if ail units 
had been included, and about nineteen chanc« in twenty 
that ihe difference will be leu than two standard errors.

30. Another measure of sampling variability is the 
relative standard error which is ot ai led by expressing the 
standard error as a percentage of the estimate to which it
refers. Therelativestandarderrorisauacfulmeasureinthal 
it provides an immediate indication of the percentage errors 
likely Io have occured due to sampling. The sample 
estimates of quarter to quarter movement in the value of 
new capital expenditure are also subject to sampling vari­
ability. The relative standard error of the estimate of 
movement is expressed as a percentage of the quarterly 
estimate of the level of capital expenditure. The relative 
standard errors for estimates of quarterly level and quarter 
to quarter movements ate shown in Table 7. The estimates 
of movement between March and lune quarters are subject 
to somewhat higher standard errors than those shown due to 
the annual revisions made to the sample of busiiKSses 
selected.

31. The imprecision due to sampling, which is meas­
ured by the standard error, is ikx the only type of inaccuracy 
to which the estimates are subject Other inaccuracies.
referred to collectively as iKxi-sample error, may occur for 
a number of reasons. The major ones of corxxm and whic! 
may affect the data ate:

(a) misreporting of data by responden's, and

(b) deficiencies in the central register of economic 
units particularly in respect of small mils.

Every effort is made to reduce the non-sample error to a 
minimum by careful design of questionnaires, efficient
editing and operating procedures and appropriate method­
ology.

Comparability with National Accounts estimates
32. The statisucs for new capital expenditure shown in 
this publicatian differ from estimates of private gross fixed 
capital «penditure shown in the Australian National
Accounts for the following reasons:

(a) National Accounts estimates incorporate data 
from other sources as well as information Ertxn the 
capital expenditure survey. For example, estimates 
for capital expenditure on equipment' are based on 
annual siauisticsof  depreciable assets available from 
the Taxation Comissioner. Quarterly estimates are 
interpolated between and utrapolaied firm, the an­
nual taxation based estimates using a variety of 
indicators including this survey. The ABS's quar­
terly Building Activity Survey and Engineering 
Construction Survey are the main sources for esti­
mating the National Accounts dwelling and non- 
dwelling construction items respectively.

(b) National Accounts estitnates include the capital 
expenditure by all privme businesses including units 
classified to agriculture, forestry, fishing and hunt­
ing and community services industries and the capi-

tai eapenditure on dwellings by households. Data 
for these aecton are excluded from this publicatioti.

(c) The National Accoanta eaimatea inchide die 
vdue ot wort done oa speculative construciiaa 
projects as the wort is put inioplacx. Theaaiis&cs 
in this publicatioa, however, mclude full value of die 
speculative projwta as new capita exp^ture of 
the purchaser (if in scope), when the project is sold.

(d) For equipment, the Natioaal Accoiaus eaimasea 
relate to acquisitions less disposals of all fixed 
tangible assets whereas the survey figiaesaicacqiii- 
sitions of new fixed tangible asaeu only.

For a mote detailed «planation of the concepts and meth­
ods used in compiling the National Accounts eatimtiea see 
Australian National Accounts. Concepts, Sources ttnd 
Metitods (52X6.0).

Related publkatioas
33. Users may also wish to refer to the Wlowing 
publications:

Private New CofUial Expenditure. Austraiia, Actual and 
Expected Expenditure. Preliminay (3623.0)- issued quar­
terly

Slate Estimates of Private Nev Ct^ntal Expenditure, 
(3646.0)-issued quarterly

Company Profits. Auitralia (5651.0}-issued quanerly

Slocks, Maiu^acturers'SaleiandEspeciedSalej.Auilroiia 
(3629.(»-issued quarterly

Aujtra/ùiii National Accoitnis. National liuoine. 
Expantiiture and Product {S206.0)-issued qiaiteily 

34. Current publications pnxfaiced by the ABS 
listed in the Catalogue tf Publications and Products, Aux-
tralia (1101.(1)., ABS also issues on Tuetdays arxl 
Fridays a Publications Advice (1 IP'.O) which lists publi- 
.latioos IO be released in the next few days. The C^atabgue 
arxl Publications Advice are available firm any ABS office.

bapublisbed data
33. In addition to Ihe data contained in this publicaoon 
more detailed industry information may be made available 
on request For example, data are generally available at the 
AS'C group (3 digit) level for the Manufacturing industry.

Symbols and other usages 

na 
n.yjL

itex. 
ASIC

not applicable 
not y« available 
figure revised since previous issue 
not elsewhere classified
Australian Standard Irr'iistnal Cfaumfication 
1983 edition

Ian Castles 
AnstrsUan Statlsllciaa
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