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fORHWORIJ

1 his Paper gives estimates of gross domestic product and national income and expenditure 
during the live vears 1971 72 to 1975 76. A description of the conceptual framework and 
structure of the national accounts and full definitions of items are given in Ausirtilian \iilitmal 
iinmnli. \tiliiiiiitl Ininiiie mill lixpeilililiire (Reference No. 7.1). Ihe 1974 75 issue of that 

bulletin was published recently. Selected tables from that bulletin were published in mimeo­
graphed l‘|■clilllillm■\ Sliileiiieiili I Reference Nos 7.2. 7..7 and 7.4) issued in March and April. 
I stiniates for each quarter of 1975 76 are being published in fjiimlmiy ¡.ilmhite'i nt \atimiiil

li ( ílIH/ís.

liitiiiiK’ limi l:\peiuliliiri’.
Ihe esiiniutes have been prepared from colkxfions of primarv data from many diilcrent 
..... I u .......   vv ith litilf dclav but in other ca^es only after periodssources. 1 hese are a\tillable in some eases w

■ .......................  I - ' . ,
ith little delay but in other ca'-cs only alter periods

I. f stiniates for items based on this latter type of collection thereforeranging up to several years. I stiniates for items based on this latter type oi co lection incrcn ic 
remain approximate until the inforiiiation is received and analysed. In parlicukir. all ligurcs for 
1975 76 should be regarded as preliminary and subject to some revision.

Percentage changes mentioned in the Introduction in respect ot items in a given year refer
to a contiiparison between figures for that year and the preceding year.
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INTRODLCTION

services in the economy are
exports and gross

-.f me and expenditure associated with the production of goods and 
nomy are summarised in the estimates of gross domestic product, imports 
national expenditure presented in this Budget Paper. These aggregates and

/ - t . •I 10.,« rsorr.ic 1 7 -O'? Fctimnfi^stheir component items for the last five years are shown in
of national income appear in Table 3.

In terms of current prices, gross

Tables 1-18 on pages I 3 22. Estimates

1. Domestic Production Account

2. I xpenditure on C/ross Domestic Product at Average 1966-67 Prices

3. National income and Outlay .Account

4. i-Jverseas Transactions .Account

5. National Capital/Account ..

6. Ciross fixed Capital Expenditure and increase in Stocks al /Average 1966-67 Prices

7. C.’orporatcTrading F nterprises income and Outlay/Account

8. I inancial i.nlerpribvs Income and iJutlay Account

9. Households income and E)utiay .Account

10. Household Disposable Income

11. (ieneral Government income and Outlay Account

12. Ciencral (iovernment Income and Outlay Account; Federal Authorities

13. fieneral Government income and Outlay Account; State and Local/Xuthorities

14. fiovernnient f ina! Consumption Expenditure, by Purpose

15. Public Authorities Capital Account

16. Public Authorities Capital Account: federal Authorities

17. Public Authorities Capital .Account: State and Local .Authorities . .

18. Ciross I ixed ( apital Expenditure on New Assets, by Purpose: Public Authorities

OtflNiriONS AM) Dfsr RlPrif)N,S OF Irf.MS

Note ; Any discrepancies between totals and sums of components in the tables are due to rounding.

z\ll estimates for 1975 -76, in particular, should be regarded as preliminary.

. Means nil or less than half the final digit shown.
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domestic product—the market value ot final goods andIn terms ot current prices, pivuuw v..- T . r ii u,,serv ices produced in .-vusiralia increased by 17 per cent m 1975 76. Gross farm product fell by 
3 per cent while gross non-farm product increased by 18 per cent. Gross n«lional expenditure - 
the total market value of expenditure on «-1 goods and ™ jncreas^ by pc.

ser\ ices produced in Australia

VVhen the effects of changes in prices are allowed for. these movements are. of course, sub-vV hetT the etiects Oi cnangcs in in ivts
stantially dilTercnt. The estimates in Table 2 at constant (average 1966-67, prices show hat

. . i ______ » iQ-7< "TA and crrntc nntinim exoenditurc tell Oy
gross domestic product rose by 1 .3 per cent in 1975-76 and gross national expenditure fell byomesiic prouuui isjv i pv. v -

cent. Estimates of this type are subject to a number of approximations and assumptions0. 1 per —........
and are also subject to revision following any revisions to the current price estimates. Estimates

at
tl are also sunjeci to revision loiiuwiiig
both current and constant prices for the latest year, in particular, should be regarded as

preliminary and subject to revision.
The increases in gross domestic product at constant prices in recent years 

follow-. 1

have been as

INC Rf ASE IN GROSS DOMESTIC PRODI CT AND IN ITS FARM AND NON-FARM COMPONENTS

CA^erasze 19f 6 67 prices)

1971-72 1972 73 197? 74 1974 75

per cent

1975-76(0)

non-farm product
(jross fjrm pniduci 
Gross domestic product

4.0
9.3
4.5

6. 1
10 ?
4.6

5-9
10.4 
0 ?

0 8 
6-7

(i,i Preliminari

The marginal fall of 0. I per cent in gross national expenditure at constant prices in 1975 -76I he mars nui laii tn '>• * wut m ------------  —r •
compared with a fall of 1 . 1 per -ent in the preceding year. Strong increases in final consump ion 
expenditure, both private (3..3 per cent) and government (7.6 per cent) were largely olTsct by 
a sTsniticanl run down in stocks. Stocks at constant prices decreased by S-72 million in 1975 -76 
followinit an increase of S56K million in 1974 75. Private gross fixed capital expenditure rosefollowing an increase ot S56K million inlOllOWing ail iiiuica^v v/i ............................ . r ,i u n o
by 0.8 per cent whde public gross fixed capital expenditure fell by 0.9 per cent.

At constant prices, e.xports of goods and services rose by 3.6 per cent while imports of 
goods and services fell by 4.0 per cent for the \ear.
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THE DOMESTIC PRODUCTION ACCOUNT PRODUCTION
This account show-s hovs the flow (expressed at current prices) of goods and services

absorbed in domestic expenditure and exports is supplied by imports and domestic production.
The table below provides for the past five years a breakdown at current prices ot gross

The preliminary estimates for 1975 76. shown here with revised figures for the two previous
domestic product into farm and non-farm components.

years, indicate substantial increases in the value of production (represented in the account in
terms of the incomes arising from production) and in expenditure. However these increases

GROSS DOMFSTIC PRODUCT 
(5 million)

in the value of prrjduction mainly reflect inflation in prices and incomes.
On the demand side, gross national e.xpcnditure incrcaied by 16 per cent in 1975 76 

following an IS per cent increase in 1974 75. z\ll components of gross national expenditure 
except for private gross fixed capital expenditure rose less rapidly in 1975 76 than in the 
previous year. Government final consumption expenditure increased by 25 per cent in 1975 76 
following an increase of 36 per cent in the previous year. Public gross fixed capital expenditure 
rose by only 14 per cent after a 40 per cent rise in 19'74 75. Private final consumption expenditure 
increased by 19 per cent following a rise of 20 per cent in 1974 75 while private gross fixed 
capital expenditure increased by If! per cent following an II per cent increase in the previous 
year, f ollowing two years of substantial accumulation, stocks decreased by S433 million in 
1975 76. hxports of goods and services increased in value by Slf)42 million, or I I per cent, in 
1975 76 following an increase of S2I43 million, or 2f( percent, in 1974 75.

Ciros-, farm product 
(irosx nun-firm prtjduct

dijmestic product

1971 72 1972 7.» 1975 74 19’4 ’5 1975 76(zil

2 2’9
33 486

.56 "^25

fai Preliniinar>.

’ 061
’8 791

41 HS2

t 49.3
46 201

50 694

3 617
55 9’4

59 551

3 50.3
66 1 19

69 622

Measured in current-price terms gross non-farm product rose by IS per cent but in constant- 
price terms there was a rise of nnlv 0.8 per cent. Gross farm product at current prices fell by
3 per cent in 1975 76 following a fall of 19 per cent in 1974 75. The derivation of gross farm
product is shown below. With generally favourable seasonal conditions there was an increase 
in output of most farm commodities and gross farm product at constant prices rose by 6.7

Imports of goods and services increased in 1975 76 by 5555 million, or 6 per cent, 
compared with an increase of ,31 per cent in 1974 75. The balance of expenditure was met by 
an increase in gross domestic product of 51(X)71 million, or 17 per cent, following a 17 per 
cent increase in 1974 75.

per cent. There was some recovery in the prices of wool and meat. There was, however, a fallpCI will. I IIV-IV —til .WM.v. ... f-..--...................... r l_ L. • I «,
in the price for sugar. Wheat production was again favourable :n terms of both prices and the 
quantity produced, f arm production costs other than wages and depreciation rose by I 1 per
cent.

DOMFSTIC PRODI.CTIOS ACCOLNT 
f S milltoni

GROSS FARVl PRODtCTiJ) 
(S million)

1971 72 19’2 75 1975 ’4 1974 75 1975 ■’6i6j

19’3 ’4 19’4 •'< 19’5 76 1973 -74 1974-75 19’5 76 
ifl)

Wages, salaries and supplements
Ckoss operating surplus

Trading enterprises
Companies
Unincorporated enterprises
D'AcIlines o*ned by persons 
Public enterprises

Financial enterprises
Z-rti Imputed bank scr.ice charge

27 56i? 55 242

6 620
7 59A
2 849

901
1 372

6 45’’

3 48"
I 130 
I 018
I 610

Gross domestic product at 
factor cost 45 5r 52 956

Indirect taxes less subsidies 5 307 6 595

Gross domestic product 56 694 59 551

40 510 Final consumption expenditure 
Private 
Government

7 512 Gross fixed capital expenditure —

29 255 55 0’4 41 605
6 770 9 195 It 515

" 8’3 
4 284 
I 620

Pri.ate
Public enterprises
Genera! go-.ernment

I 101 Increase in stocks
1 *768 Statistical discrepancy

Gross national expenditure
61 132 f-xporls of goods and sere ices

8 400

69 622

National turnover of goodi 
and «rv ices

£rit Imports of goods and iervices

Expenditure on gross domes­
tic product

(at Preliminary

7 956
2 020
1 931
I 548
1 102

8 788 
2814
2 7.33 

831
175

10 366
3 040
3 291

43.3
186

50 560 59 610 69 194
7 779 9 922 10 964

58 339 69 552 80 158
7 645 9 981 10 536

50 694 59 551 69 622

Gross '•ahie of farm production (all farms)
Wool (including skin aooI)
Li'.estuvk slaughterings
Suuar cane
Wheat
Other gram crops
Other crops
Other livestock products

Total
£i .V Stixk valuation adjustment 

Production costs other than wages and depreciation

Gross farm product at factor cost 
F/'- . Indirect taxes subsidies

Gross farm product

660

207 
46.3 
2’8 
678 
577

I 243
1 542 

2’0 
357 
218 
765 
591

I 696
219

4H5

650

965
I 026 

491
1 257 

438
986
698

976
I 165

426
I 2.’8

530
1 OOS 

629

3 957
49

1 74<3

2 168
71

2 239

(3) .See note, page 29,

4 946

I 964

2 855
206

3 061

Prelimindry.

6 401
30

2 216

4 215 
2’8

4 495

5 861
54

2 5«)

5 972
99

2 829

570

5 617

.3 ')44
459

3 503

76



INCO.MES
The estimate nf gross domestic product in 1975 76 was ,S69 622 million fan increase of 

17 per cent). Of this total S4f) 510 million or 58 per cent (59 per cent in 1974 75) accrued to 
persons as wages, salaries and supplements. S20 622 million or .10 per cent (30 per cent in 
1974 75) to enterprises as gross operating surplus and 38490 million or 12 per cent (I I per 
cent in 1974 75) to governments as indirect taxes less subsidies.
U salaries anil supplements

The growth in wages, salaries and supplements was about 15 percent in 1975 -76 compared 
with about 28 per cent in 1974 75. Total employment fell by less than } a per cent in 1975 76 
following an increase of less than J a per cent in 1974-75, Average earnings per employed 
male unit increased by about 14| per cent compared with 251 percent in 1974 75. In both 
years wage rates for females increased faster than those for males.
Gross operiuinft surplus

The remainder of gross domestic product at factor cost accrues in the first instance as the 
gross operating surplus of trading and financial enterprises. .As measured from income data, 
this surplus, which fell by I per cent in 1974 75. is tentatively estimated to have risen by 
16) per cent in 1975 76, Increases in surplus occurred amongst all categories of trading enter­
prises as well as financial enterprises. The imputed bank service charge is tentatively estimated 
to have risen by If) per cent.

•After deduction of net payments of interest, etc., and of allowances for the depreciation 
of capital equipment, the balance of gross operating surplus accrues as income to enterprises. 
In the case of trading companies income is estimated to have risen in 1975 76 by 18 per cent 
after a fall of 17 per cent in 1974 75. I he estimates of company income in each year are after 
providing tor slock valuation adjustment, which was large in both 1974 75 and in 1975 76 
because of the rate of price increases. If provision were not made for this adjustment, trading 
companies income would be shown to have increased by 14 per cent in 1975 -76 after an increase 
of 3 per cent in 1974 7 5. Because of the diverse profit experience of companies in 1974 75, and 
incomplete information, the estimates for that year may still be subject to a margin of error of 
at least plus or minus ¿100 million. At this time it is not prissible to make estimates of the 
appropriation of company income during 1975 76. However, a tentative figure has been shown 
for undistributed income on the assumption of company tax rates being the same as they were 
for 1974 75.

The income of non-farm unincorporated enterprises after allowance for stock valuation 
adjustment increased by 16 per cent in 1974 75 and is tentatively estimated to have increased 
by 20 per cent in 1975-76.

The income of farm unincorporated enterprises declined from S1676 million in 1974-75, 
to SI323 million in 1975 76 (a decrease of 21 per cent). The total of farm wages, depreciation, 
etc. (which arc included in gross farm product) is estimated to have risen by 1 I per cent in 
1975 76. The estimates of farm income of contpanies for 1974 75 and 1975- 76 are very tentative. 
The assets with marketing organisations are estimated to have decreased by S2O7 million in 
1975-76 compared with an increase of S24 million in 1974-75 and consequently realised 
income of farm unincorporated enterprises showed a smaller decrease than accrued income.

INCOME Of FARM UNINCORPORATED ENTf RPRISFSlo) 
tS million)

Gross farm product at factor cost i\ce Table, page 7) 
Li'ss Wages, depreciation, net rent and interest paid 

and third party insurance transfers . .
Company income

Income of farm unincorporated enterprises
Increase in assets with marketing organisations .

Realised income of farm unincorporated enterprises ..

1971 72 1972 73 1973 74 1974 75 |y75-76(/))

2 168

1 0(32

1 165

(Í/J .Sí'«' note, page 29.

2 «55

1 087 
79

I 689

1 80 3

<6) Preliminar}.

ilO

2 846
567

2 279

3 I'M 3 1)44

«0
1 656

1 676

I 65:

COMPAS'
'S million)

INCOME

1971 72 19’2 73 1973-74 1974 75 1975-76to)

1 323
207

I 530

The gross operating surpluses of public trading enterprises arc estimated to have risen in 
1975-76 to S1620 million. The income of public trading enterprises is estimated to have 
increased by 57 per cent in 1975 -76.

fiXPEN’DITLRES
The principal expenditure aggregates are shown at constant ("average I96i 67) prices in 

Table 2.

Trading companies income before stock valuation 
adjustment ....

Z.e.i Stock Valuation adjustment

Trading companies income nahle 7) 
f inancial companies income «Table 8) 
/.eis Dividends paid hetween trading and financial 

companies

Total company income

.Appropriated a$ follows--
Income ta.* payable
Dividends paid overseas and profits remitted over­

seas
Other dividends paid ..
L ndistributed income .

.3 456 
4’9

4 191 
51«

5 102
984

5 234
1 810

5 963
I 927

2 977
437

.3 67.3
491

4 118
511

3 424
326

4 036
556

1 33 1.38 159 179

Private final consumption expenditure
Private final consumption e.xpenditure increased at current prices by S6529 million, or 

19 per cent, in 1975-76 continuing the large increase in 1974-75. A major part of the increase 
was due to price rises: the constant-price estimate rose by just over 3 per cent following a 
similar rise in the previous year. The proportion of household disposable income devoted to 
final consumption increased from 83 percent in 1974-75 to 85 percent in 1975-76. Household 
saving (which is estimated only as a balancing item in Table 9) increased by 3 per cent in 1975-76 
following a rise of 37 per cent in 1974-75.

.3 281

1 590

280 
577 

_______ 834 

(o) Preliminar}.

8

4 026

2 051

385
596
994

4 470 3 578 •1 41,3

2415

624
I 032

2 489

45.3
600

36

3
I

J
3 880

533
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The principal components of private final consumption expenditure at current prices 
have moved as follows over the last five years.

PRIVATF UNAI. COSSI.MmON t XF'I.NDITL R I.
iS million»

Increase in stocks
The increase in stocks, dissected into two components private non-farm stocks and farm 

and miscellaneous stocks—is shown for the past five years in the following table.

1971 72 1972 75 1974-75 1975 76(ì7) INCRf ASf IS STOCKS
(S million)

i tKareffcs. tobacco and alcoholic drinks
( kilhintt. footwear and drapers
fJAClhnt! rent Imputed rent (if owner-occupiers 

rjfher
Household durables ■
Purchase fif motor vehicles

Gas. elcttrn.tG an<1 fuel
•■ithcr

4 144 
2 024 
I 9«*’ 
2 0«!

9’2 
I 6’K 
1 120

726 
520

4 569 
2 271
2 224 
2 562
I 107 
I «77 
I 210

794 
.54«

7 «’4

5 595 
2 590 
2 69« 
2 7.52 
I 286

6 190
5 021
5 097

7 H9
5 6t0 1971 72 1972 75 1975 74 19f4 75 1975 76io,

22 191 24 «56

io» f’reliminary.

1 455
91 5

9 (J'’9

1 5'/ 
5 042 
I 715
I 064 

760
11 299

4 12’
I 954 
5 769
I 875
I 258

910
I 5 408

f arm and miscellaneous 
Increase in book value

Stock valuation adjustment

Increase in stocks

72
71

141

29 255 55 ir4 41 605

Private non-farm- - 
Increase in book value 
I.c\K Stock valuation adjustment

increase in stocks

552

29

«9
165

1194
28

424
70

215
157

245

572

76

554 7«

I 950
1 104

2 45«
1 9K1

1 64>2
2 115

477 511

.At current priccN. most components shewed a similar increase in 1975 76 to that shown in 
19"4 75. Purchase of motor vehicles was an exception and increased at a much slower rate 
than in 1974 75.

Total increase in stocks 114 519 1 54« «51 455

io) Preliminary.

(nisei nnienl linai i niisiiiiiptiiiii expenditure
As 'fable 14 show-,, government linai consumption expenditure increased by 52518 million, 

or 25 per cent, in 1975 76 (7J per cent at constant prices). Federal authorities increased their 
expenditure by S5.39 million, or 15 per cent, while the increase for .State and local authorities 
was SI 7bfj million, or .32 per cent. Expenditures on education, and health and welfare, showed 
continued strong increases of 26 per cent and 49 per cent respectively as compared with 46 
per cent and 51 per cent respectively in 1974 75. Defence expenditure (adjusted for the diflerence 
between deliveries of major items of imported equipment and cash payments in respect of them) 
increa .-d by ,'l 7,3 million or 12 per cent as compared with an increase of 8 per cent in 1974 75.

Prnate itross fixed capita! expenditure
Private gross fixed capital expenditure rose by 18 per cent in 1975 76 and after allowance 

for price rises, the aggregate increased by I per cent following a fall of 10 per cent in 1974 75.

The increase in book value of private non-farm stocks during 1975 76 was considerably 
lower than in the previous year. .Much smaller increases in the book value of manufacturing 
and wholesale stocks more than offset a larger increase in the book value of retail trade stocks. 
All industries in the manufacturing sector except vehicles and textiles and clothing contributed 
to the lower increase in book value of stocks the most significant contributions coming from 
metal products and machinery, food, drink and tobacco and chemicals and petroleum products. 
The small increase in the book value of farm and miscellaneous stocks results mainly from a 
fall in the stocks of the Australian Wool Corporation offset to some extent by an increase in 
wheat stocks, zkfter allowing for the effect of prices on the book value of stock holdings (by 
deducting the stock valuation adjustment) total stocks decreased by S433 million valued at 
current prices in 1975 -76. This compared with increases of SI 548 million and S831 million in 
1973- 74 and 1974 75 respectively.

At current prices, expenditure on duellings rose by .31 per cent, expenditure on other building 
and construction rose by 2 per cent and expenditure on other capital equipment rose by 17

OVERSEAS TRANSACTIONS

per cent. At constant prices expenditure on dwellings rose by 12i per cent following a fall of 
21 per cent in 1974 75: expenditure on other building and construction fell by 12 per cent 
following a fall of IJ per cent in 1974 75; and expenditure on other capital equipment 
unchanged following a fall of 6 per cent in 1974 75.

1‘iihlit ftni'Hi fixed capital expenditure
At current prices, gross fixed capital expenditure by all public authorities rose by 14 per 

cent in 1975 76 (but fell by 1 per cent at constant prices). Expenditure by federal authorities 
increased by 16 per cent, and that by Stale and local authorities by 14 per cent. Smaller increases 
than in the previous year were recorded for many purposes: health 45 per cent following 66
per cent in 1974 75, education 9 per cent tollowing 71 per cent; communications 4 per cent G.Itrs,. 'iU 'folIovKi'ng 28 per cent.

In 1975' 76, exports of goods and services increased by I I per cent (up 4 per cent at 
constant prices), while imports of goods and services increased by 6 per cent (down 4 per cent 
at constant prices).

An analysis of overseas transactions at current prices is shown in the Overseas Transactions 
Account (Table 4). Exports of goods and services exceeded imports of goods and services by 
S428 million, compared with a short fall of S59 million in 1974 75; net income paid overseas 
(net property income, excluding undistributed income) was S618 million, an increase of SI59 
million from 1974-75; and net transfers to overseas were S352 million. The balance on these 
current transactions resulted in net borrowing from overseas of S542 million in 1975-76, 
compared with net borrowing of S736 million in 1974-75. The net borrowing from overseas 
consisted of a decrease in official reserve assets of S1O53 million, an increase due to other 
monetary movements of S33 million and a net capital outflow- of S478 million (excluding 
undistributed income).
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Exports f.o.b. rose in 1975 76 by S9f)9 million, or 11 per cent, to S9343 niillion. The increase 
in the salue of exports reflected rises in coal. wool, meat, chemicals and metal ores which were 
only partly olfsei by decreases in the value of exports of manufactured goods, machinery and 
transport equipment, sugar and cereals. Exports of services rose by SI3.3 million, or 9 per 
cent, to SI62I million with major rises in transportation (up SI36 million to SI 103 million) 
and travel (up S3I million to S244 million) partly ofl'set by a decrease in the value of other 
gt)ods and services (down S49 million to SI59 million).

Imports f.o.b. in 1975 76 increased by 52,30 million, or 3 per cent, to S7K92 million. The 
increase was mainly due to rises in the value of impttris of textiles, electrical machinery, mis­
cellaneous manufactures, and petroleum which were partly olfsei by decreases in the value of 
iron and steel and chemicals imported. The value of services provided by non-residents during 
1975 76 increased by 5325 million, or 14 per cent, to 52644 million. The major rises were in 
transportation (up 51 75 million to SI637 million) and travel (up SI31 million to 5536 million).

2

Final consumption expenditure — 
Private 
Government

Gross fixed capital extscndiiure 
Private
Public enterprises 
General government

6 Increase in slocks
7 Statistical discrepanc><6i

Grovv national expenditure 
8 Exports of goods and services

Iniiiiuc Accnuitf

PUBLIC ALTHORITY FIVANCL

( urrent outlays other than final consumption expenditure (see above under f xpf sdì tt'Ri s) 
increased b> S2O72 million, or ,11 percent, in 1975 76, compared with .12 per cent in 1974 75. 
I he main coniributors to this increase were interest and cash benefits to persons, which rose 
by Slf>7 million (13 per cent) and SI8I4 million (40 per cent) respectixely. compared with 
increases of 20 per cent and .19 per cent respectixely in 19 7 4 75. Subsidies fell by SIO million, 
or 3 per cent. Increases in subsidies for apprenticeship training and shipbuilding were more’ 
than olfset by reductions in respect of export dexelopment schemes, superphosphate, dairy
products and oil search.

The receipts ol public authorities asailable to meet current outlays increased by S.19X4 
million, or 21 per cent. Receipts from taxation were 21 per cent higher, compared with an 
increase ol 29 per cent in 1974- 75. Income tax on indixiduals rose by 20 per cent, compared. , ....... . .......... lo.iy »z» pvi GVIll. ekllll|IUIUU
with a rise ol 41 per cent in 1974 75. The increase in 1975 76 renects the increase in incomes 
and the progressixe tax structure the ellects of which were partly offset by the tax changes 
1 nf ri wh tfpil in ih,* IU7^ 7A Uiolnm .....__ _ ______introduced in the 1975 76 Budget, Income tax on companies rose b\ per cent, compared with------------------ ..W . MJ r J/VI will. GllHipUlUU VVIlll 
a rise of _l per cent in 1974 75. Income from public enterprises was 55 per cent higher than 
in 1974 75. rcllecting increased income of communications, electricity, water supply and 
sewerage undertakings. The surplus on current account of all public authorities was 52416
million. $406 million lower than in 1974-75.

Capital Accauat

rhe gross lixcd capital expenditure of public authorities has already been referred to (vee- 
above under rxpiaoitlres). Among the other uses of capital funds, s'tocks rose by only SI 
mi inn o owinn :in inrrpfKP ryp maiiz-,., ima Ti- ''million following an increase of S381 million in 1974-75, reflecting, together with other stock, I • • . ...... .......... * '-'•'-'-uiig, lugciiier wiin
changes, a rc^ucticm in stocks of the Australian Wool Corporation. The principal sot 
funds, apart front the surplus on current account, were depreciation allowances of S777sources of

and a net sale of securities in excess of S3500 million. million
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TABLES
TABLE 1 

DdMUriC pROOUCTKiN ACC'iUNT 
<5 million)

National turnover of goods and sersKcs 
9 Lest Imports of goods and services

Expendicurc on gross domestic: product

to Wages, salaries and supplements

1 la 
116 
Ik 
lid

11/

Gross operating surplus -
Trading enterprises -

Companies
Lnincorporated enterprises 
Duellings ouned by persons 
Public enterprises

Financial enterprises
Less Imputed bank sers ice charge .

Gross domestic product at factor cost . 
12 Indirect taxes less subsidies

Gross domestic product

Gross farm product 
Gross non-farm product

(a) Preliminary.

1971 -72

22 191
4 757

6'il 
I 7«I 
I 5412 

114 
109

56 519
5 620

41 939
5 214

56 725

20 075

5 067 
4 751
2 098
I 21« 

69«
852

3 692

56 725

2 259
54 486

1972 75 1991 74 1975 ’6 
tiri

24 8 56 
5415

6 586 
1 782 
I 675

519 
25|

40 224
6 956

47 IM)
5 328

41 «52

22 455

5 954 
5 '«6 
2411
I 268

855
I 1166

5'621
4 251

41 K52

3 661
58 791

(6j Àee noie to iicm 7. 24.

TABLE 2

29 2'5
6 7'tl

55 O"4
9 195

41 605
II 515

7 956 
2 020
I 91| 
I 54«
I 102

« 7«« 
2 HI4

«51
175

10 566 
5 (k4<l 
.5 291

44 5 
I «6

5« 56»
7 "9

4« 519
7 M9

5tt 694

29 560

6 620
7 59«
2 «49

9«l|

45 1«7
5 107

5o 694

46 201

Expenditure on Cross Domestic Product at Avìragi 1966 67 PRinstai 
miHioni

Final consumption expenditure— 
Private
Government

Gross fixed capital expenditure— 
Private
Public

Increase in stocks
Statistical discrepancy

Gross national expenditure

Exports of goods and sers ices 
Leu Imports of goods and sersiccs

Expenditure on gross domestic product

Gross farm product
Gross non-farm product

Î9 Í.IO

r.9 412
9 9« I

59 551

6 457 
7 2'2 
' 4«7 
i I
I III« 
I 61»

52 956
6 595

59 551

.' 61 7 
55 914

1971-72 1972-75 19’5 74 1974-75

(«) Sft note, page 2S.
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17 956
5 270

5 020
2 591

95
79

28 643

5 489
4 715

29417

2 16i
26 654

69 194
10 ‘«4

Ml 19« 
10 556

69 622

40 510

7512 
7K-t 
4 284 
I 620 
I 101 
I 76«

61 112

69 622

5 <01
66 119

1975-76

19015
3415

4 9t>4
2 524

164
182

29 956 ,

5719
4915

50 760

2 478
28 282

(6) Preliminary.

20 151 
.5 677

20 717
3 92.3

21 401
4 220

5 55«
2 565

151

4 K4'
2 92«

56«
I 19

4 «85
2901

70

53 465 35 09« 55 065

5 495 
6451

5 «50
6 4«5

61141
6 228

32 445

2 562
29 96.1

2 «29
29 614

-I.
52 876

5018
29 858



TABI f 1

rri ’4
• a»

TAHU- 5

fS million»

H’l ’2 h'4 ?S 19’5 ’6 
h/»

10 Udgev s.ii.ir c. .ifdd \uppicmer.fi 20(1’1 22 4 ‘5
II « ’6 14 1^4,

15 242
11712

4d 510
1605'

IIÄ Depreciation allowances 3 IO’ 3 66' 4 56*

n

I2A / * ,■- S j”. i.J es

.r.-ç-.»,, factor T comes
:ri..fj’Tie p.od o-erscis

14 2’1
41 1

4 551

41 '20
105

M"

4« 9'4
459 

691’

56 56'
61«

15
16

14
. 246 

151
4*.

2*>6
55 IIO

21«
64 4 /

18
19
20
26

Increase in income tax provisions 
t.'ndistnhuted (company) income 
Retained income of public tinancial enterprises 
Household saving
General government surplus on current transactions 
iieneral government grants for private capital purposes 
f xtraord'oary insurance claims paid

14D
«14

2 <9’
2 19«

65

994 
1’6

1 X««» 
2 055

«5

«16 
1 012

5 16«
2 W1

10’

16
10’

2 «22

21«

16

7 54*, 
2 416

»1 .1. di-.rosji'iC irtomc 4r 4:6 ?4 «•<2 Í.4
Finance of gross accumulation 10 14 1 WO I46i>5 15

f inj' conx,.mpTion ex'end.turc 
P’>.PC 24 «'6

6 ”0
15 0’4 

■/ 195
41 61,.
II 511

• 14' ID y'l

la 
16

D. r»i irvome

Gross fixed capital expenditure —
Private -

Dwellings
O'her building and construction 
All other

Public enterprises 
(icneral government

I 4SI

1 'XI

2 122

1 IDO
1 ’«2
1 6-1

2 56-

1 -Ml 
2 020

2 *(»1
I 9’«

: SI4

' 4» Pfi

ÎABI.Î 4

6a 
66

Total gross fixed capital expenditure 
Increa< in stocks— 

Farm and miskcllanenus 
Private non-farm

I0D4I 11 90’

AS T (» A*-M

’ Statistical discrepanc><6i 
21 Set lending to oversea«

141

109 
11’

'6

9*4

«26
1 102 

46’

1S4
4”

’16

ar Gros% accumulation 10 91’ 14 090 14 605

ia' P.'c .m‘n*r>

19'5 ’6

9/ Import« fob.
96 Tra'^pi'rtation “41 I 462

W iiO’-ernmer! »rariAacr.ons
O‘! ;r good-. ..Td sc»'.ives

; 24 116 150

I 6’’
516 TAhi r 6 

Gr.'Ss Fixéo Capital Fxpf'.oin r£ asd Israîssr is. St.<kv at Svi-BAi.t 1966 6’ pKirrs 
i5 m*ilioni

Tota! sm|K»r's of lí.'iód'i and <<r . .wcs
t?a Proper’;, income to Oversea .

14a 
146
21

Transfers .».er ca.
Per-.nai
ficncra; g.»-crrmenf 

Set lend.r.g to o-ersea*

’15

261

4*,'

9SI Id 516
919

|9'1-’2 19’’ '4 19'4 '5

L'»e of current receipts 6o54 ■ 4/0 S 442

1 2«« 
2 o2l

(140

’« 
511 
186 
542

15 616

19'5 '6

149 
'16

IÛI 
1’0

ID 69’ I I 586

Gross fixed capital expend-ture—
Pi.»ate - 

Dwellings 
Other building and construction 
All other

1 4’8
991

2 194

1 6,>2
I 010 
2 ’46

I 25«
995

2 590

I 416 
«’X

2 5H9

8i/ F sports f o.b
86 Transportai,or.
8.' Travel

(tO'.err.Tr.er.i trar-
tie Other goods and cervices

94»
161

6 DID

90
162

6 6«« 
6«O 
162

164'

8 4.14 
96'
21) 
100 
208

9 141
1 103

244
115

Public
Total private 5 020

2 591
4 964

2 561
4 «41
2 92«

4 ««1
2 901

Total T 61 I ’ 488 921 ' ’X4

« Total export> of goodv -,.d ser. ,ces
136 Propert. income from o-erseas

14.
14,/

Transfers from overseas - 
Personal 
f-xtraord.rarv insurance claims

5 620
208

6 956
296 410

9 922
180

10 964
101

Increase in stocks— 
Farm and miscellaneous 
Private non-farm

101
61

’88 
589

250 
11«

14 
2«6

226 218 253
'4

Total 95 164 9” 568

Current receipts from overseas 6D<4 ’ 490 8 442 1Û69’ II 586
tai Preliminary

15

14

/uppicmer.fi


11/

TABI f 7

('iPPOPArr Tpaoing FNTFRpRisrsfa) IsroMF and O(.ii.ay Arfot.sr 
(S million»

Net operating surplus 
'f radmg enterprise companies 
Public trading enterprises

13r Interest, etc, received 
13r/ iJicidcnds received

Receipts

1 3i« Interest, e'e , paid
25a Third party insurance transfers to persons
22a Public enterprise income

ly
ompany income 
Income f.ix payable 
Di vidf-nds paid 
Cndivlrihufed income

i)i->’^'jr,emcnts

lat

19’1 ■’2 1972 73 1973 74 1974 75 1975 76 
fbi

TABLE 9

UOCSEHOLDSifl) ISCOMF. AND OUTLAY ACCOUNT 
(S million)

1971 72 ly-?: 73 1973-7^ Í974 75 1975-76 
(6)

3 577
729
238

84

4 62R

I 448
894
635

8’8
44

4 628

i4ing public trading enterprises

4 359 
735 
276 
KX)

4 855
M9
421
143

518
550
142

5 362 
843 
554 
147

11/
1 Im

Net operating surplus-- 
Dwellings owned by persons 
L'nincorporated enterprises

13/ Less Iniercsi, etc , paid relating thereto
25A Third party insurance transfers to persons

1 801 
4 014
1 040 

,36

2 085
5 022
1 242

.39

2 481 ’
6 807
1 710

,3 078 
6 381
2 263 

59

3 854
6 90,3
2 549

68

5 4‘’û

I 012
50

I ijiXl 
801

5 47()

6 068 5 758 6 9Í/6 Unincorporated enterprises income — Farm 
Non-farm

I 2.35
66 

M9

1 720
76

538

1 940 
8’ 

84 3 10

Income from dwelling rent

W ages, salaries and supplements

1 142
. 2 415
. : 1182

I 689 
2 800 
I ÌÌ1

2 846
3 238
1 442

1 676
' .3 742

1 719

1 323
4 486
2 .3 ,31

2 231
I (if,n

820

2 341

32
a 4 036

4 118

6 068

3 424

5 758

(Al Preiiminary.

7 A BI r. 8 
flNASCtAL I NTf pPRlSFS/a) iNffiMf ASfi Oi;Tt.AY ArCfH.ST 

million»

1971-72 1972 73 1973 74 1974 75

4 036

6 906

I975--76 
/A)

13/ Interest on life and superannuation funds /imputed)
l3rM Other interest, etc., received 
13fl Dividends received

23a
236

Transfers from general government - 
Cash benefits
Unfunded employee retirement benefits

25 Third party insurance transfers 
14c Transfers from overseas

Receipts

1 Private final consumption expenditure
I3o Consumer debt interest 
15c/ Income tax payable
24 Other direct taxes, fees, fines, etc.
14a Transfers overseas
18 Saving ..

Disbursements

20 07 3 
605 
976
583

5 826
22 435

686
1 156

593

7 526
27 560

746
I 566

634

7 137
35 242

878
2 235

610

8 140
40 510

957
2 690 

6<X)

2 173 : 698

80
226

89
238

3 256
65 .

118 ’
88

135
321

6 333
105
155
321

29 455 33 721 41 724 51 165 59 81 I

22 191 
24Ó .

3 815 
440

24 836
277

4 10.3
488

2 597

29 455

3 800

33 ?2l

11* Set operas.ng surplus
11/ /.rsv Impu'ed hank ser-ice charge
D? Interest, etc.. recei.ed
13* Di >jdends received
14t/ f x'raordinarj insurance clams from overseas

584
852

2 4.J9
118

701 
1 066 
2 887

127

740 
I ,372 
3 843

142

817
1 610
5 013

153
74

863 
1 768
5 775

160

(a) Irtcluding unincorporated enterprises. (/)) PreHminary.

Receipts 2 259 2 M9 .3 353 4 447 5 030

13» Interest on life and superannuation funds imputed to 
households

13/ Other interest, etc . paid
156 income tax on life and superannuation funds

605
1 021

26

12h 
17

I xfrai-rdinary insurance claims paid 
Public enterprise income

Paid to general go.ernrr.cnt 
R etained income

686
1 233

24

746
1 844

49

878
2 641

62
218

957
3 172

70

TABLE 10

Holsehold Disposxble I’vcome 
iS million)

63
113

39
176

24
179

15
307

15
260 1971-72 1972 -73

15c 
13*
166

Company income- 
income tax payable 
Di .idends paid 
L r.distnhuied income

n6 215 203 322 275

Disbursements

142
96

199

179
119
193

184
115
■ '2

148
1 10
68

556
Household income (Table 9)
Less Income tax, other direct taxes, fees, fines, etc., consumer 

debt interest and transfers overseas

29 455

4 667

437 491 511 326 556 Household disposable income 24 788

2 259 2 649 3 353 4 447 5 0.30 (fl) Preliminary.

33 721

5 085

28 636

(at including the nominal industry. (bt Preliminary. 17

16

29 23.3 
433

5 870
559
261

5 368

.35 074
571 '

7 .319 .
595
264 '

7 342 :

41 60,3
770

8 930
659
303

7 546

51 165 59 81 I

1973-74 1974-75 1975-76 
(a)

41 724 51 165 59 811

7 12,3

34 601

8 749

42 416

10 662

49 149



TABLE 11 
fiESFRAI. GfiVFRSMFST IsfOVIF A*»» OUllAy ACCfiL'NT 

fS million)

1971 72 1<P2 7? I')’’? 74 I <>■’4 75 1975 76 
iaj I

TABLE lì

Gf.SERAL GriVF.RSMF.Sr IvCfiME AS» OtxTI.AY Arfoo* 
(S million)

1971 72

: SrATF ASí> Locai Ai riioRtriFS

1972 75 rr? 74 19’4 -5 1975-76

22 Income from public enterprises 
! 5p Interest, etc , received 
12« Indircvt taxes

2

298
4 079

7’4
359

4 555

67,3 
419

5 624

555 '
539

6917

858
597

8 802
I Jircv.1 ta»es on income

( omp-inics, etc 
llouvch'iltls 

Other direct taxes, fees, fmes. etc. .

Receipts

f inai consumption expenditure
126 Subsidie^
! Interest, etc , paul

2 56 
20

i ransfers to per .un'.
( .ivh hencfi’
I idundc«! empluyce rclircmcnt benefits

<»rants for private capita! purposes
146 1 ransicfx oserscas
19 Surplus f»n current transactiorts

fi.-^hursements

Inv-omc from public enterprises
Intere.!, ft. received
Indirect taxes

•Adjustment »’f indirect 'axes to p.iyahle basis 
Direct taxes on inerirne
fJthcr direct taxes, fee-., fines, etc.

Ret cjpts

E .nal convumptmn expenditure
E*ay ments ha >1 ■»
(>-.er-.eas adjustment -Defence 

Subsidies paid
.Adjustment of subsidies to payable basis 

Interest, etc. paid
T ransferv to persons

Cash benefits
E, nfunded employee retirement benefits 

firant-. for private capital purposes 
Grants to Slates and local governments .. 
Transfers overseas
Surplus on current transactions

Disbursements

I 520
.5 765

440

10 «94

58"’ 
'X)9

65

10 894

<a) Prehminary

TABLE 12

'S million»

1971 ’2

306
62 

2 518

5 284

8 507

2 |75
28

18
14

2 041

40 
1 769

205 
1 759

8 307

(flj Preliminary

18

1 617
4 084

488

1 1 855

5 455

I 008

2 698

«5

2 055

1 I 855

1972 75

508
77 

2 629

5 702
140

8 855

29
15

2 553 ;

54
2 077

8 855

2 015
5 485

14 773 ’

6 770

1 069

3 256
65

107
28«

2 90!

14 775

197.5 74

285
87 

,5 248
10 

’ 49«

11 280

2 74.3 
1(X) 
3ÍX)

6

5 077
65
65

2 538
288

11 280

2 452

595

18 745

9 195 i

1281 ;

4 519 ' 
88

169 
349

2 822

18 745 '

1974-75

248
87 

3 958 
- 39 

10 141
134

14 509

3 576
19

284

108

4 321
88
97

3 784
349 .

1 922 .

14 509

2 600
9 213

659

II 515
312

1 44»

6 333 
lu5

370
2 416

22 729

1975 76 
f«0

415

4 991

II 813
135

17 466

4 177
81

6 093
106
165

5 526
370
718

17 466

Income from public enterprises
Interest, etc., received
Indirect taxes
Direct taxes, fees, fines, etc.
Grants from Commonwealth Ciovernment

Receipts

F-inal consumption expenditure
Subsidies paid
Interest, etc., paid
Transfers to persons cash benefits
Grants for private capital purposes 
Transfers overseas
Surplus on current transactions

rjisbursements

GOVfRNMf S 1

Federal authorities
General public services
Defence

Overseas adjustment . .
Health, social security and welfare
Economic services—

Transport and communication 
Other

/\!l other

Total

State and local authorities— 
Law, order and public safety 
Other general public services 
Education
Health, social security and welfare 
Economic services ..
Alt other . .

Total

All public authorities—
General public services
Defence
Education
Health
Social security and welfare
Housing and community amenities 
Recreation and related cultural services 
Economic services—

Agriculture, forestry, fishing 
Other

All other . .

Total

4«5 4f,5

I 56!
505 

! '69

1 924
548

2 0"

58'
.551

2 586
189

2 55.8

'04
45!

5 018
461

.5 ’84

444
485

5 811

5 526

4 554 5 0'6 6 1)50 nlH 10 '«9

2 6(iH •

25

65’

4 554

1 98 5

995
165

5 926
5o

I 065

45

'X9

61)5(1

TABLE. 14
Fisai. Coss; Mprii»s E'xRF.suin RF, »y Pi.rpusf 

I S million»

1971 72 19’5_’4

426

28
199

56
205
162

2 148

2'8 
270

1 150 
5'0

118

2 608

9’4
1 KMT
I 214

655
114

200
284

(ai Preliminary.

19

485
1 1'8

2.55

64
215
196

2 551

51)4
1 I'll 

666 
270 
149

.51.18?

1115
1 158
1 450 

760 
141
58

206

2,59
510

5 455

615

HMl 
51!

2’9 
2.811

2 845

598

1 ’85 
892

180

I .56?.

1 895
! 021

180
90

256

268

6’'0

5 6''
’8

I 1’5
198

40

240
69

900 1 r.99

« 018

.805
! 444

94

44H

5 55'

2 596
1 5t9

4111
250

5 6,5’

I 847

2 '68
! 554

280
1.58

486
46

9 195

IO ’M9

19’5 '6

985
1 680

81
6'0

94

4Hl

4 < 196

666
612 

.5 267

490 
1! i

" 417

2 265 
1 600 
5 482
2 355 

.‘46 
165 
405

581
509

11 513



TABLf 15

Pi.Biir AcTHOPiiifS f AfiTAi, ArroLSTfo) 
($ miil'on)

1971 72 1972 71 1971 74 1974 75 1975-76 
(6)

I

I-

TABLF 16
Pi'Hi.ic At.rHriRiTifs Cafitai. ArcriV’sKa»: FrotRAi Acthobitiís 

(S million)

1971 72 1972 7.1 197.1 74 1974-75 1975 76

Depreciation 8llo*anccs
Net sale of aecuriiies —

Commonwealth (xovernment securities
SecuritiM other than treasury bills and notes —

Australi.t
Overseas-

International Bank for Reconstruction and Develop­
ment

f redit arrangements
Other

Treasury bills and notes
Other general g-ivernmcnt securities
1 ocal authority and public corporation securities

Surplus on current transactions
Other funds available (including errors and omissions)
Reduction in cash and bank balances

Total sources oi funds

Gross fixed capital expenditure on ne* assets • 
Public trading enterprises 
(jeneral government

Purchases nf existing assets, net 
In crease in sttKks 
Advances to overseas 
Advances tn the private sector . 
Advances to public financial enterprise.

Total uses of funds

ffc> Preliminary

489 511 582 592 777

71! i 71.1 857 151 if)

16

56 , 
455

2 198 
108 
ó"*« '

1 501

1711 :
1 502

14

84
61

1 501

10 
-8
48

165
61 

457
2 (»55 

148

1 552

1 729
1 671 

r/i 
44 
29

1 552

54
69
18

145
2 'M»l

9 
45 
55

I 689 
68

582

6
35

167 
-769

4 291

1 911
201

57
68

80

4 291

ir) Inclu-ted in Other funds available

20

2 822 ' 
262 
616

6 8f»4 '

2 720 ;
2 711 ;

181
55

281 :
260 i

f, 8f)4 :

fd) See note ff».

if) 
2416

((/>4 51l

7081

2 960
3 291

297
1

157
124

51

7 081 I

i

Depreciation allowances
Net sale of securities

Commonwealth (lovcrnment securities
Securities other than treasury hills and notes-

Ausiralia
Overseas

International Bank fur Reconstruction and Develop­
ment ...

fredit arrangements ..
Other

Treasury hills and notes
Other general ^.»vernment securities
Public corporation securities

Surplus on current transactions
Other funds available (including errors and omissions)
Reduction in cash and hank balances

Tout sources of funds

Ciross fixed capital expenditure on ne* assets 
Puhitc trading enterprises 
(jcncrai government

Purchases of existing assets, net
Increase in stocks
Advances to overseas
Advances to the private sector
Advances to public financial enterprises 
Advances to States and local governments 
Grants to States and local governments

Total uses of funds . .
(tfj Lxcluding ftnariwial enterprises (&> Preiiminary.

207

7.12

16
- 16

15
- 10

I 759
I

585

2 062

646
192

5

22 
590 
627

2 i)62

2.10

748

10 
- 8 

- 48 
165

21
16

10 
ZM

2 117

586

- 18
• 45

29
28

668
707

2 1,17

255

874

- 7 
54

- 18

2 112
265
48.1

' 728 i

745
256

18
68

20 
’48 
9(81

2 728 •

279 416

ff)i ny

9 ■
44
55 ;

I 689 !

174
555

4 775

977 I 
.178 
111

55
125 :
177 .

1 4Î5 '

4 775 '
(r > Includes $500 miliion issued to the Reserve Bank.

TABLF 17
Pent IC .\i,THo«tTifs Capital Accfitsriai; Statb asd Local Althoritifs 

(S million >

Depreciation allowances
Net sale of securities

Commonwealth fiovcrnment secuntiesfr)
Dlhcr general government securities
Local authority and public corporation secu'ities

Advances from Commonwealth Government -
Loan works programmes
Other

<>rjnts from Commonwealth fyovernment
Surplus on current transactions
Other funds available (including errors and omissions)
Reduction in cash and hank balances

Total sources of funds

Gross tised capital expenditure on ne* assets— 
Puhlic trading enterprises
General gosernment

Purchases of existing assets, net
Increase in stocks
Advances to the private sector
Advances to puhitc financial enterprises

Total uses of funds
(a) Excluding 6nancial enterprises. {bt Preliminary.

1971-72 1972-73 1971-74 1974-75

281

55
450

550
40

627
617 
107
93 j

2 655 ;

I 086
1 310

118

93
38

2 655 X.

303 328 31.1

15 ;
60

469

2« '
68 > 

557

6i)l 
67 i

707 I 
776 
118 
271 ,

2 790 I

I 143 '
I 450 

85

59

2 790 I
(r) Change in secunnes held at mvesimeni».

(e) See note (d)

21

6
15 

167 
769

49 
718

89 
298

4 69<)

I 068
494

hl 
158 
121

21

1 567

4

1975 76 
(6)

360

tdt

448 . 
1(M) : 
9(8) ;
789
214 :
280 '

I 226 , 
I 675 I

185 I
19 i 
45 
61

592 
633

I 415 
9<i0

89 . '
«2 ;

4 671 :

I ’44
2 356

263
68

157
81

709
663

1 567
1 699

i«*).121

5 321

I 891 
2 797

290
68

203
72

3211_______ 4 671_______ 53^
(4) Included m Other funda a*»iUble.



lABI.E 1«

ilPOVX I 1810 rAPITAI f.XPIMJiri Bf ON NiW ASVHS. BY P'.BPOVI 
1$ million)

pl Bilí' Al 'rilORITlK

Í)ÍJ INITIONS AND DESCRIPTIONS OF ITEMS

1971 72 J 972 71 1971 74 1974 75 1975 76 
(n,

Tables I, 3, 4 and .5 present four accounts which represent the consolidated accounts of the nation. These 
four accounts form a complete though very summary system. Tables 2 and 6 present estimates of expenditure
al C<

1 eder.il a'ithf,rilies 
iicncr.il public services
I (lucdtjon
Health, social security and welfare 
I conomic services

f ransport

24
in

75

11

102
45
49

124
6,8
71

Jani prices. Tables 7, 8. 9 and li are income and outlay accounts for the four domestic sectors. The
Income and Outlay Account (Table is a consolidation of these four sector accounts, T.ibJcs 12 to 18

present lurlhcr detail for public authorities.
The principal aggregates are defined below and are followed by definitions of items arranged according 

to the Item numbers shown in the tables.

rjfhcr
6 ommufiitatHin
I IctiritUy arili *4lcf ' upply 
rjiher economic scrucçs

All olhcf

176
55

427

17
47

71
46.0

85 
104 
559

16/J
718 ?4'>

«62

52
49

17
68

51

I 185 I Í.HI

State .ind I(k.iI autlutritics 
ficricral public 'atr.itcs

Health. Sifcial security and welfare
Houwng and communil, amcr.itics

Hi’u-.ing
f .mmunity and regional development 
Protection of the environment

Recreation and related cultural ’.cf«,cc. 
f cf>nomit .crv ices

^R.id
Sea
P'lad systems and ancillary facilities 
fi’hcr

I lectricit. and gas
Water suppl.
zXgriculturc, forestry, fishing
fjft.er

zMI other

iOI

104 107
146 
1’6

170 207

217 109

•| «tal

Ail public authorities
6<encral public ser-ices
1 ducation
Health
Social securii« and scelfare
Housing and community amenities

Housing
< ommunity and regional development 
Protection of the environment

Recreation and related cultural services
I tonomic services

Road systems and ancillary facilities 
fJther transport
( ommunication
Agriculture, forestry, fishing 
f lectricity and ras
Water supply
Other economic-.erv ices

Ail other

Total

C»encral government 
Public trading enterprises 
Public financial enterprises

79
2 2

51

4
107

57

284

189
68

2N

411
80

71 
6'^2

14 
186 
148 
!(t4
76.

715

177
101
81

|1R

«17

415 
188 
HO
94

214 
78

1 028 
24

511 
216 
149
155

9

24'1

1 247
16, 

648 
261 
172 
147

2

2 422 2 910 4 162 4 710

286
115

124 178
146

272
645
241

111
700

85

210
66

81
28

278
76

124

117
78

107

409
71

465

Principal Aggregates
6'r«s4 (lfime>ii( proihn I is the total market value of goods and services produced in Australia within íí 

given period after deduction of the cost of goods and services used up in the process of production but before 
deducting allf»wunces for the consumption of fixed capital. Thus gross domestic product, as here delinul. is 
al market prices'. It is equivalent to gross national expenditure plus exports of goods and scrvicev les-, import» 
of goods and services. Go/h lurin prodiicl is that part df gross domestic proilucl which derives from production 
in iiericiilture and services to agriculture 6‘/7mv non-/arin produti «»rises from production in all other industries.

6'omv dnmi'stic pnidint at fattar cn^t is that part of the cost of producing the gross domestic prodiui 
which consists of gross payments to facto''S of production (labour, land, capital and enterprise). It represents 
the value adde<’ by these factíjrs in the process of production and i5 equivalent to gross domestic product less 
indirect taxes plus subsidies. Grwt.i farm praduct at factor cuvt is that p¿irt of gross domestic product at factor 
cost arising from production in agritullure and services to agriculture.

Dnmc'.tic fat tar iiti anw.i is that part of the value added within a given period by factors of production 
(labour, land, capital and enterprise) which accrues as income to their suppliers after allovving for the 
depreciation of tixed capital. It is equivalent to gross domestic product al tactor cost less depreciation 
allowances.

\atian(iliniiiiiie is the net income accruing within a given period to .Australian residents from their services 
in supplying factors of production (labour. land, capital and enterprise) in Australia or overseas plus indirect 
taxes less subsidies It is equivalent lo domestic factor incomes plus indirect taxes less subsidies and net income 
paid overseas. It is also equivalent to gross domestic product less depreciation allowances and net income paid 
overseas.

National disposable ituome is the net income accruing within a given period to Australian residents fr.u-n 
their services in supplying factors of production, from net indirect taxes and from re-distributivc transfers. It is 
equivalent to national income less net transfers overseas.

National unnawr t>litoods an.l service's Is the total flow within a given period of final goods and services 
(i.e. excluding any goods and services used up during the period in the process of production) entering the 
Australian economy from production and imports. This value is equivalent to gross domestic product plus 
imports of goods and services or. alternatively, to gross national expenditure plus exports of goods and services.

(irnsK national expenditure is the total expenditure within a given period on final goods and services (i c. 
excluding goods ami services used up during the period in the process of production) boughl by Australi.in 
residents. It is equiv.alent to gross domestic product plus imports of goods and services less exports of goods 
and services.

691
417
427
108
409
155
109

759

46/» 
1 19 
420 
181 
1 17

841 
171 
559 
119 
419 
191
122

I 056 
541 
718 
161 
554 
219

16

I 281 
617 
749 
178 
669 
271 
207

7

1 284 1 455 3 951 5 547 6 111

1 502
1 731

50

I 671
1 729

53

1 911
I 971

49

2 713
2 720

94

.1 291
2 960

80

fables 1, 3 to 5, 7 to 9 and 11
Item 1. Final cnii^innpiion expendiliire—private. Net expenditure on goods and services for purposes of 

consumption by persons and private non-profit organisations serving households. This item excludes purchase 
of dwellings and capital expenditure by unincorporated businesses and non-profit organisations finchuled in 
item 3). and maintenance of dwellings (treated as expenses of private enterprises), but includes personal 
expenditure i»n motor vehicles and other durable goods and the imputed rent of owner-occupied dwellings. 
Punhuw o! nuiior xehules is the estimated expenditure by persons on new motor vehicles, second-hand motor 
vehicles purchased from business enterprises and general government and dealers' net margins on purchases 
and sales of motor vehicles between persons. .Motor vehicles includes cars, station wagons, motor cycles and
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(fl) Preliminary.
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eder.il
iicncr.il


motor scooters bought for personal use. The value of food produced and consumed on farms is included, 
and the payment of uages and salaries in kind fe.g. food and lodging supplied free to employees) is counted 
in both household income and private final consumption expenditure. Cioods and services purchased by 
businesses or general government, e g. as expense-account allowances to employees, are excluded.

hem 2- f inal corisiimpiivn expenditure government, fixpcnditure by public authorities other than those 
classified as public enterprises which dexts not result in the creation of fixed tangible assets or in the acquisition 
of land, buildings or secondhand goods It comprises expenditure on wages, salaries and supplements, and on 
goods and services other than fixed assets and stocks. I ees, etc., charged by general government bodies for 
goods sold and services rendered arc offset against purchases. Net expenditure overseas by general government 
bodies and purchases from public enterprises are included. All expenditure on defence is classified as final 
consumption expenditure. Net expenditure overseas on major items of defence equipment is included in the 
period the equipment is delivered: the timing difference between payments for and delivery of such equipment 
IS adjusted in the item ath antes to overseas in the Public Authorities C a pita 1 Account (T able 15). The adjust ment 
to final consumption expenditure is shown explicitly in the («cneral Government income and Outlay Account; 
f ederal Authorities and in the classification by purpose of government final consumption expenditure (see 
Tables 12 and 14). 7 he adjustment comprises deliveries of major items of defence equipment procured overseas 
less payments for such equipment. 7he value of military equipment and facilities transferred to civilian use 
or io overseas countries as gifts is iiffsct against expenditure on defence for expenditure classified by purpose 
see Table 14.

hem 3. Gross fixed < apiial c.tpendhure prisate. Expenditure on fixed assets whether for additions or 
replacements f his item includes expenditure on dwellings, other building and construction, vehicles, plant, 
machinery, etc. It includes expenditure on second-hand assets, as well as new assets, less sales of existing assets. 
Expenditure on ordinary repair and maintenance of fixed assets is excluded as being chargeable to current 
account. Major addition, are. however, regarded as capital expenditure. All dwellings purchased by persons 
from public housing authorities, including previously rented houses, are included in private capital expenditure. 
Net purchases of other land and buildings are not included.

hem 4 (iro.ss fixed capital expenditure public enterprises, f xpenditure on new fixed asset-» whether for 
add, ions or replacements, including wages and salaries paid by public enterprises in connection with capital 
works f xpenditure on houses and flats is estimated by deducting the cost of previously rented dwellings sold 
to the private scctfjr from the estimated expenditure on construction of dwellings. The sales value of these 
previously rented dwellings is Included in private capital expenditure.

hem 5. Gros.s fixed capita! expenditure -general government. fLxpenditure on new fixed assets whether for 
additions or replacements, other than for defence purposes. Because it has not been possible to make a 
satisfactory dissection, all expenditure on roads, including maintenance, is classified as fixed capital expenditure, 
f or a classification by purpose of gross fixed capital expenditure of public authorities see Table 18.

hem 6 Increase in stocks. The increase in stocks held by enterprises and general government. The increase 
in stocks is obtained after adjusting the increase in book value of stocks by the stock valuation adjustment. 
See notes to Table 2 for a discussion of the slock valuation adjustment. In Tables 5 and 6, this item is subdivided 
into two components:

Item 6« Farm and miscellaneous. This consists of increases in farm stocks and public authority stocks.
hem (sh. Private non-farm. This is the increase in stocks of private non-farm enterprises.

hem 7. Statistical discrepancy. The difference between the sum of direct estimates of gross domestic 
product and imports of goods and services on the one hand and the sum of the estimates of components of 
gross national expenditure and exports of goods and services on the other hand. Conceptually these two totals 
are the same. Inclusion of the discrepancy on the expenditure side of the domestic production account implies 
nothing as to the relative accuracy of the estimates of gross domestic product and components of gross national 
expenditure. Similarly, its inclusion in the national capital account does not imply that estimates in this table 
are less accurate than those in other tables, or that capital expenditure estimates are less accurate than estimates 
on the receipts side of this account.

hem 8. Exports of goads and services. The value of goods exported to overseas and receipts from overseas 
for other goods and services tn Table 4. this item is subdivided into the following components:

hem Ha. Expons f.o.b. Thi; comprises the recorded trade figures adjusted for balance of payments 
purposes. 'I he adjustments an. ... lilar to those made to the recorded import figures, except that no 
adjustment is made to the basis of valuation.
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Item 8d. Transportation (receipts} comprises the expenditure of overseas curriers in Australian ports, 
the overseas earnings of Australian shipping and airline operators in respect of passenger fares, and 
their earnings from freight on exports from Australia, carriage of goods between foreign ports, etc.

Item 8f. Travel (receipts) is the expenditure in Australia of persons visiting for pleasure or business, 
including expenditure in Australia of students studying under the Colombo Plan.

hem 8iZ. Government transactions (receipts) includes receipts for services rendered by the Australian 
government to other governments and international organisations, including services provided under 
joint defence projects, and payments in Australia by foreign governments on diplomatic, consular and 
trade representation and for pensions.

hem 8i’. Other goods and services (receipts) includes the value of .Australian production of gold 
fincluding recoveries from scrap) less net industrial usage, business expenses of overseas firms in 
Australia and commissions, brokerage, etc.

hem 9. Import s of goods and services. The value of goods imported from overseas and amounts payable 
overseas for services. In Table 4, this item is sub-divided into the following components;

hendht. Imports f.o.b. This comprises the recorded trade figures adjusted for the purpose of balance of 
payments estimates. The principal adjustments are the deduction of a 'valuation adjustment' representing 
the excess of the recorded value of imports ibased on value for duty) over the estimated selling pr.ee 
to the importer as shown on invoices accompanying customs entries, the addition of unrecorded 
imports, including ships and aircraft for use on overseas routes, and the subtraction of films imported 
on a rental basis, imports of gold, passengers’ personal effects, goods for repair and goods intended for 
re-export.

Item 96. Transportation (payments} includes freight payable to foreign carriers on goods imported 
into .Australia or transported between .Australian ports, and fares payable in Australia to overseas 
shipping and airline companies. It also includes the overseas expenditure of Australian ships and aircraft, 
and net marine insurance payable overseas in respect of both exports and imports.

hem 9r. Travel (payments) is the expenditure in other countries by Australians visiting overseas 
for pleasure or business.

hem ^d. Government transactions (payments) comprises defence expenditure, including the pay and 
allowances of personnel serving overseas, and expenditure overseas on diplomatic, consular and trade 
representation, government pensions paid abroad, administrative expenditure overseas on immigration 
and other miscellaneous payments for services.

hem^e. Other goods and services ( payments) includes administrative and promotional expenditure 
overseas by .Australian firms, cinema and television film rentals and commissions, brokerage, etc., 
payable overseas, and the value of repairs on goods previously exported for repair and return.

hem 10. Wages, salaries and supplements. Payments, by producers to thcir employees, in the nature of 
wages and salaries as defined for pay-roll tax, including allowances for income in kind (board and quarters, 
etc.), together with supplements to wages and pay and allowances of members of the forces. Employees cover 
all persons engaged in the activities of incorporated business units and in the production of government services 
and services of non-profit organisations, members of the armed forces, and all persons engaged in the activities 
of unincorporated enterprises except the proprietors and unpaid members of the family. In addition to wages 
and salaries paid by employers subject to pay-roll tax, this item includes wages and salaries paid by employers 
not subject to pay-roll tax, based on estimates of employment and average earnings. To be consistent with the 
definition of the workforce, payments to trainee teachers are excluded from estimates of wages and salaries. 
.Supplements consist of employers’ contributions to pension and superannuation funds, direct payments of 
pensions and retiring allowances, and amounts paid as workers' compensation for injuries. Employers’ contri­
butions to pensions and superannuation funds, in general, reflect the accruing liability to employees. Some 
governments contribute to their superannuation funds only as payments of benefits are made. In such cases it 
would be proper to impute payments as the liability accrues. This has not been done in these estimates except 
in respect of the Postal and Telecommunications Commissions where, in their commercial accounts, the 
accruing liability is debited as a working expense. Pay and allowances of members of the forces consist of 
active pay, field, subsistence, and dependants' allowances and the value to the members of the forces of food, 
clothing, normal medical attention, etc., supplied in kind. They include deferred pay, but exclude war gratuities 
which are included in item 23.

item 11. Gross operating surplus. The operating surplus, before deduction of depreciation provisions, 
dividends, interest, royalties and land rent, and direct taxes payable, but after deducting stock valuation 
adjustment, of all enterprises from operations in .Australia. It is the excess of gross output over the sum of
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inierniediaie consumption, wages, salaries and supplements, and indirect taxes less subsidies, (»ross operating 
surplus includes third party motor vehicle and public risk insurance claims paid to persons in respect of policies 
taken out by enterprises. Trading enterprises include all companies, public enterprises, partnerships and self- 
employed persons engaged in tfie production of goods and services for sale, hut exclude hnancial enterprises.

txuupy them thenisehc'.. Public 'r.idingAll outK-rs (jf dAcliings are included uhether thc> let the dwellings orAll owners of dwellings are included wneiner incy lei me oweumgs t.i uvvury ••»-... ...............................- .--...5
enterprises are government undertakings which attempt to cover all. or a substantial part, of their costs through 
charges made to the public for the sale of goods and services Trading enterprises gross operating surplus is 
shown separately for companies (item I Im. unincorporated enterprises (item HA), dwellings owned by persons 
inem I l< j, ami public enterprises (item 11//). financial enterprises comprise banks, insurance offices, super- 
aniiu.Ui'iii fund'» und ether enterprises primarib engaged in incurring lidbihlies and acquiring linanciaJ
111 the ii'drkci. The gross operating surplus of financial cnicrprites (item 11/') includes an imputed bank servKc 
cb.irge whivli represents a reclassification of a part of inierest receipts as a charge for organising finance in 
conirasi io a puie interest element. The imputed bank service charge (item 1 I / 1 o not alhKuted among cusiomeis 
iv. Inch ueiild have the elTect (if reducing their respective operating surpluses), hut is shown in the production
account as a negative adjustment to operating surpluses generally V r operating siupfus (item 11 v) is. in principle, 
ilie «’pera'ing surplus after providing for the consumption of fixed capital, and is estimated by deducting 
depreviatii'ii allowances from gross operating surplus. Net operating surplus is shown separately for trading 
enici prise companies (item 11H. public trading enterprises (item II/). financial enterprises filern I 1A ). dwellings 
owned by persons (item II/) and uninct'rporaled enterprises (item ll/n) Depieiiation alhoMimes (item 11//) 
ale Itn.incial provisions made for depreciation and represent, in the main, am »unis alh'wed under inc»’ine tiix 
legidation. but include also the estimatevl depreciation on tenanted and ow ner-octupieJ dwellings and provisions 
made by public enterprises.

//(■/n 12 Indirect taxes ¡ess subsidies. Indirect taxes (item 12a} arc taxes assesse.l on producers, i.e enterprises 
.Old geneial government, in respect of the production, sale, purchase or use of goods and services, which are 
chaiged to the expenses of production. Subsidies (item 12A) ink,lude all grants made by general governn»ent 
to eiiteiprises which are credited to their production accounts. These grants may lake the form of bounties 
on goods produced, payments to ensure a guaranteed price or to enable maintenance of prices ol goods or 
set vices Ivelow costs of production, and other forms of assistance to producers. Losses of public trading 
enterpri'C' arc included in lueo/ne from public ettierprisei. Some subsidies to priinar> producer^ are not p.iid 
in the same year as that in which the subsidised goods are produced. In these cases the subsidies are estimated 
• in a payable basis and shown on that basis in the Domestic Production Account -Table 1, item 12) and the 
(icneral Ciovernment Income and Outlay .Account «Table 11, item I2A). The actual cash payment by the 
< «iininoiivvealth (mvernmenl together with the adjustment required to bring this to the payable basis is shown 
in (able 12. A similar adjustment to indirect laves is shown in Table 12 in respect of wheal export charges 
initially levied on the Australian Wheat Board but expected to be refunded al a later date.

Z/i m 1 hishleiii/s and interest, etc. Receipts and payments of dividends including dividends paid overseas 
ami the remitted profits of Australian branches of overseas enterprises; and receipts and payments of interest, 
royalties and land rent. In most accounts and tables dividends are shown separately from interest, etc. The 
items are shown net of intra-sector receipts and payments. Xet income paid (ner.set/s comprises payments of 
dividends and interest, etc., to overseas less receipts of dividends and interest, etc., from overseas. Interest on 
hfe and superannuation funds imputed to households (item 13/) represent the net earnings, after lax. of these 
funds fiom div idends. interest, rental charges and other income which are accumulated for the benefit of policy 
holders and members.

hem 14. Transfers to and from overseas. All transfers to or from overseas on public authority or private 
account which are not payments for goods and services or payments of dividends, interest, etc.

Ireni 14i/. Persotut! irun'tfers o\erseas includes gifts of money b> resident persons and private 
institutions, payments for sustenance, tran/ers of emigrants' funds and legacies from Australia to 
overseas, together with the value of goods exported as gifts.

ht-m 14/1. Geuerul i'overnment transfers overseas includes grants to and payments made on behalf 
of Papua New Guinea, and expenditure overseas in respect of technical assistance and relief under 
the f olombo Plan and United Nations and other aid projects. Includes contributions to United Nations 
and other international organisations due by virtue of membership of these organisations.

hem 14r. Personal transfers from overseas includes gifts of money received from non-resident 
persons and private institutions, receipts for sustenance, transfers of immigrants' funds and legacies 
from overseas to Australia, together with the value of goods imported as gifts.
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hem 14(/. Extraordinary insurance claims from overseas arc in respect of claims arising out of the 
Darwin cyclone of 25 December 1974.

hem 15. Income tax. Income tax payable by trading and financial companies (items 15// and 15rl. hfe and 
superannuation funds (item 15A) and households (item 15//| are amounts payable at rales of taxation applicable 
in each year, income lax payable by households includes the total income tax payable by individuals on al! forms 
of income, whether wages, business income or property income. Increase in income tax provisions, the difference 
between the amounts of income tax payable in respect of the income of the year and the cash receipts by 
general government during the year, is a component of the savings of the nation.

hem 16. Vndisiiibuied income. The undistributed income of companies comprising trading enterprise 
companies (item 16a) and financial enterprise companies (item 166 j is the balance of company income, including 
dividends received from other sectors (items 13// and 13/t) after deduction of income tax payable and dividends 
paid. No imputation is made to the beneficial owners and therefore the whole of the undistributed income is 
regarded as saving by resident enterprises. The income, and consequently the undistributed income, of financial 
enterprise companies includes increases in provisions for unexpired risks of casually insurance companies and 
health insurance funds.

hem 17. Retuned income of public financial enterprise.s. The net income of public financial enterprises 
(mainly government banks and insurance offices) less payments from nd income to general government. The 
payments to general government may be des».ribed in the accounts of the enterprises as dividends, income 
tax. payments in lieu of income tax or transfers of profit. The retained income of public financial enterprises 
includes increases in provisions for unexpired risks of government insurance offices on casualty insurance, 
but excludes nel earning, on life insurance funds (item 13/).

hem 18. Household .sasin^. The excess of household iruome over ihe sum of private final consumption 
expenditure, interest paid, income tax payable, other direct taxes, fees, fines, etc., and transfers overseas. 
Household saving is estimated as the balancing item in ihe households income and outlay account. It includes 
saving through life insurance and superannuation funds (including net earnings on these funds) and the increase 
in assets with marketing boards. Household saving may also lake the form of increases in holdings of cash 
and net purchases of securities, the net increase in bank deposits less advances, the reduction in the outstanding 
advances of instalment credit companies to households and the increase in the equity of households in dwellings 
and in capital equipment, buildings and stocks of unincorporated enterprises.

hem 19. Surplus on genera! ^osernment current transactions. The excess of income, including the whole 
of the net income of public trading enterprises, over current outlay . Current outlay includes final consumption 
expenditure, as defined in iiem 2. and transfer payments (interest, cash benefits, subsidies, grants for private 
capital purposes, and transfers overseas). The surplus is transferred to the public authority capital account 
where it is shown as part of total funds available for financing capital accumulation.

hem 20. General gosernment grants for prhate capita! purposes. Grants to meet part of the cost of private 
capital expenditure, e g.. Home Savings Grants, grants towards construction of science laboratories and 
libraries in private schools and of houses for aged persons, payments under the Currency .4ct in relation to 
the conversion of accounting and other machines following introduction of decimal currency ; and compensation 
to primary industry marketing authorities for losses on overseas debts resulting from sterling devaluation.

hem 2]. .\'et lending The excess of nel acquisition of financial assets by transactors over their net incurrence 
of liabilities. The net lending by the nation to overseas is the balance on current transactions in the overseas 
transactions account However, it should be noted that it differs from the balance on current account shown 
in the balance of payments statistics by the net amount of undistributed income accruing overseas. The concept 
of net lending to overseas includes additions to overseas monetary reserves.

hem 22. Public enterprise income paid to general government. Includes the whole of the income of public 
trading enterprises and ihat part of the income of public financial enterprises which is paid to general government 
wheiher described by the enterprises as dividends, transfer of profits or as income iax. Public enterprise income 
for trading enterprises (item 22a) is equal to net operating surplus, being exclusive of interest received and 
before charging interest costs relating to the enterprises. (In principle, interest receipts and payments of public 
corporate enterprises should be included in Table 7 and only actual transfers to general government in Table 11, 
but ail interest costs and interest receipts of public trading enterprises are included with other interest trans­
actions in the general government income and outlay account pending satisfactory identification of the interest 
relating to public trading enterprises). Public enterpriie income for financial enterprises (item 22b plus item 17) 
is the net income after depreciation allowances, interest paid and working expenses are deducted from receipts 
of interest and charges for services Depreciation allowances deducted in arriving at the income of public
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irading and financial enterprises arc those shown in their published accoiints. except in the case of some
tf.idine enterprises whose accounts, included in the ( ummonwealth Government or Stale budgets, 
analysed on the b.isis of their cash accounts On which depreciatitin is not charged).

arc

Itt-m 2^ Tran-'fer^ tn per.‘ns C onsists of C ash benefits iiicm 2ìry) and f nfnnded empfa^ee retirement 
heiutits (Item 2'^6» ( ash benefits includes current transfers to persons fmrn gencr.il government in return for 
whivh nil servu.es are rendered or giuids supplied Principal components arc sehol.irships; hospital, medical, 
ph.irn .iteuii-al. m.iternity. sickness and unemployment hcnctifs, child endowment; widows', age, inv.ilid 
and repat no’ion pensions; payments to trainee teachers: and attendance money for waterside worker'» I, nfnnded 
emplasee tt tiremt nt benefits cover', direct payments of pensions, etc. to government employee'» by way of 
unfunded retirenient heriefil schemes,

hem 24 Other direit taxes, fee,, fines, etc. Includes estate and gift duties paid and all other taxes, fees 
for services of a regulatory charasicr, tines and gift'« paid by persons to general government Also included 
are employee ^.ontributions lo unfunded retirement benehls schemes.

hem 2* thud patti ni'iirnnce transfers. These are amounts which are indirectly transferred from insured 
en’erpri'C' t<> per-^on'. in respect of claims paid to persons on third party motor vehicle and public risk in'.uran«.e 
poÌMei f.ikcn i»u( by enicrprocs. The cstirnafcs of these claims have been allocated between trading enterprise 
tonipanies (item 2*'O and unincorporated enterprises fitem 256). So amount ha> been alliKated to financial 
and puHis e^te^prl^e■..

the stock valuation adjustment arises because of a revaluation of existing slocks <for example, «uch revaluations 
arc sometimes made by bu'iness enterprises so as to show stocks at the lower of cost or market value for balance 
sheet purposes) or, more commonly, because -.tovks used or disposed of during the year are replaced by new 
slocks of similar goods hut at different prices.

fistimates of gross farm product at constant prices have been made by deducting from gross value of farm 
production at constant prices estimates of the quantum of production costs other than wages, depreciation and 
indirect taxes.

Part 1 of Aiisiralian \alianat \ntifinal huenn- and Expenditure (Reference No. 7.1» contains
a fuller discussion of the conceptual problems involved in making these estimates and Appendix B of that 
publication c<’ntains a brief account of the -.ources and methods used in preparing the estimates.

Table 6 Gross fixed ( apitiil I spendirure and Increase in SfiK'ks at .verace 1966-67 Prices
This table shows estimates, at constant i aver iue I960 A’j prices, of gross fixed capital expenditure classified 

by major asset group and a disscttion of increase in stocks into two components, private non-farm stocks and 
farm and miscellaneous stocks.

Table 10 Household DisfKisiiblt Income

actual cl.iiir,-
I thanrihnurv insurante tlainis paid by casualty insuran«-e companies relate to the ex^.cs- i»f 

«oer 'normar claims f-tr the year V/'^4 15 I his excess resulted from claims for damages caused

Househfdd incame is the total income whether in cash or kind, received by fsersons normally resident in 
zXustralia in return for productive autiv ity Isuch as wages, salaries and supplements, incomes of unincorporated 
enterprises, etc.» and transfer incomes isuch as cash social service benefits, interest, etc.» It includes the imputed 
interest of life othces and superannual inn funds, which is the benefit accruing to policy holders and members

h;. (he I > ir * in s yclone of 2* Deecmber 19'’4 I hesc insurance claims are given special treatment in the accounts 
in order n< »t f<» distort the estimates iby sect or > of gross operating surplus, depreciation and disposable income.

from investment income of the funds !t also includes third parts motor sehicle and public risk insurance

I able 2 I xfxndilure »»n f/ross Domeslie l*roduct at Asiragt 1966-67 Prices
I or certain typc^ of economic analysis it is useful to examine c'-timatcs of the principal flows of goods and 

services in the economy revalued in sij^h a way as to remove fhc direct effects of change» in their prices which 
have oc«.urred over the period under review. Such estimates, conventionally described as 'at constant prices', 
are presented in I able 2 for gross domestic product and its farm and non-farm component», export» and imports 
of gofid' and service», and gross national expenditure and its principal components

In concept, constant price estimates may he thoiighl of as being derived by expressing the value of every 
component vommodity as the product of a price and a quantity, and by substituting for each actual current 
price the c«»rresponding price in the chosen base year. Aggregates al constant prices for each year are then 
ohtained by summation In practice, the quality and quantiiy of the available data are such that a number of 
methods are used in the preparation of estimates at constant prices. These estimates involve approximations 
and asMimption». and this should be borne in mind in the interpretation and use of the results.

ílr^)s^ <h»fne'-tic produci is cquivulent to gross national expenditure, plus exports of good» and service".

claims paid to person» in rc»peci of policies taken out by cnierpri»es However, it exclude» any income which 
might be said to accrue to pe'r»on» in the fi’rm <vf undistributed company income. It also includes any property 
income received by non-profit organisati«»ns »uch a» private schools, churches, charitable organisations, etc.

Household dtsposabfe iiuonie is hoa'.ehofd income les" direct laxe», fee», fines, etc. charged to persons by 
general government, consumer debt interest and tran»fcr'. «iversea».

Tables on f>ross harm Product, page 7. and or» Income of Farm ( nincorporated f.ntcrprises, page 9
dross farm product at faetar cost is that part of gross don esiic product at factor vosi arising from production 

in agriculture and service» to agriculture and is equal to the esiimated gr*»'. value of production (after stock 
valuation adjustmentj less estimated pr«'duslion cost» other than wages paid and depreciation for all enter­
prises engaged in agriculture and »ervicc'. to agriculture.

Proiharmn costs include all cost» incurred in current production but exclude net rent and interest paid

Ie-, import- >i goods and services. This relationship has been used in deriving the estimates of gross domestic

which are treated as appropriati«)ns nut I'f operating surplus ^1a^ketlng costs are in general as shown in the 
statistical bulletin I'afne ot Prnnars Commodihcs P>iH,iiced (Ref. No. 10 27» and represent the difference

produvi at ^(»nstjnt prices shown in Table 2.
I t parr, . T private tinal consumption expenditure and for a considerable part of exports and imp.'Fts of

between the value at farm or place of production and at the whulesale markets. Other costs include indirect 
.. fuel, cnsi» associated with inier-farm transfer» of livestock, and fodder, maintenance andtaxes, fertiliser

other miscellaneous items. The estimates of depreciation allowances are based mainly on taxation data.
got d- and ,es. It IS pitssihle to identify specitic. units of quantity and priuc. and revalue the qu.intities at
base ye.ir price" here il is not possible to express the values in successive years as ihe product t'f prices and 
homouene' »U" units of qu.intily, (he treatment generally adopted is to divide values by appropriate price indexes.

SKith iFiv remaining components of gross national expenditure, a greater degree of approximation and 
a'suniption i-« involved For instance, when information about the commodity content of a flow is limited, 
(e g. various comp<»nents ol gross fixed capital expenditure» special purpose price indexes relating to selected 
commodities are applied to the expenditure on the full range of commrxlities they represent In other case», 
for inslanve where the expenditure relates to ‘unique' goods, i.e. goods not homogeneous from year to year, 
revaluation is achieved by use of an index reflecting changes in prices of the direct materials and direct labour 
components ol the unique goods in question. This method of revaluation is also applied to government final 
consumption expenditure. The resulting estimates have, therefore, considerable limitations for many uses, for 
example studies of productivity.

I he method used to estimate the increase in stocks involves deducting from the increase in book value of 
slocks ihc st<x.k valuation adjustment and then, for estimates at constant prices, revaluing the resulting flow 
at the prices of the base year. The need for the stock valuation adjustment arises because physical changes in 
sKKks are not systematically recorded by transactors on (he required basis ii.e. at the prices current each time 
an individual transaction lakes place», and these changes have therefore to be arrived at indirectly. In essence

Farm income is thedilTerencc beiween the cross valu-of farm production fafter stock valuation adjustment 
and total costs (i.e. production costs plus net rent and interest paid and third party insurance transfer») incurred. 
Slock valuation adjustment here refers to the sitKk valuation adjusiment in resfvect of farm stocks.

Farm income of companies is included in company income and is deducted from total farm income to
give an estimate of the income of farm unincorporated enterprises.

bmme of /arm iininci>rp.,ru!eJ .-„lerpri.e, i, the income accruing to these enterprises from their production 
during the >ear. Hosteser their cash income for the sear may be substantially different from this because of 
lime lags in payments brought about by the special marketing arrangements for farm products. Some farm 
products are marketed through marketing boards. co-operati\es and other bodies vchich act as agents for the 
farmers. These bodies hold, on the farmers' behalf, large stocks of unsold farm produce for which in sorne 
cases, advance pavments are made in the vear of delivery while the balance of the ultimate proceeds of sale, 
less charges, is paid m a subsequent year The item increase in assets with markeiine organisations is a deduction 
made from income of farm unincorporated enterprises in order to represent more clo»cly the flow of cash
income realised by the farmers in each year. The amounts shown on page 9 are the estimated increases iniiivuiiic icdiiicu ny iiiv m —......   -- • -■
liabilities of marketing organisations to farmers, after allowance for a proportion attributable to companies.
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The marketing organisations for uhieh the dates of delivery of primary produce, sales and payment to farmers 
dilicr most signdkantly from each other are the Australian V.f^-at fioard, the Australian Barley Board and 

selling brokers i he item is measured as the estimated gross selling value of products received by these 
organisation., plus subsidies, less indirect taxi^s. charges (fir marketing and payments to farmers. Subsidies 
p.iyable ie.g. lor 'Aheaf pri* e stahihsationi are credited to the jear in respect of svhich they are payable. .Any 
exce.s of ax.i.rue<l over actual receipt»» is included in the increase in assets with marketing organisations and 
household s.'iving.
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