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EXPLANATORV NOTES

Introduction
This publication continues the series of annual 

statistics for Australia on the financial accounts of 
finance companies compiled from returns collected under 
the Crnsun and Statistics Act 1905.

Finance company; definition

2. Subject to the quaiirications listed in paragraphs 3
to 5, a finance company is defined as an incorporated 
company which is. or a group of incorporated companies 
related under Section 6 of the uniform companies

Included. Companies financing the sates:

(a) by unrelated businesses, of the products ot 
related companies, by writing agreements with 
the general public;

i*') of related companies by directly writing agree­
ments with the general public.

Excluded. Companies mainly engaged in:

(a) lending funds to related companies to enable

legislation each of which is. mainly engaged in providingrhic 
pito the general public pusinesses as well as persons in their

private capacity) a^- of the following types of credit 
facilities:

Insulment credit for retail sales;
Personal loans;
Wholesale finance;
Factoring;
Other consumer and commercial loans;
Finance leasing of business plant and equipment; 
and
Bills of exchange transactions.

5.

such companies to finance their sales;

(b) lending funds to related finance companies;

(c) lending funds to related companies, none of 
which are engaged in providing credit facilities 
to the general public.

Alsoexcluded from the finance companies collection

These types of credit facilities are defined in paragraph 6. 
A company is mainly engaged in providing these types of 
credit facilities if SO per cent or more of its assets consist 
of balances outstanding with respect to such facilities.or 
if 50 per cent or more of its income is derived from such 
facilities.

are : unincorporated businesses; banks; life and general 
insurance companies; authorised dealers in the short­
term money market; money market corporations; pastoral 
finance companies; investment companies; unit trusts, 
land trusts, mutval funds and management companies 
for such trusts and funds; pension and superannuation 
funds; building societies; friendly societies and credit 
unions.

Types of credit facilities; de-nnitions

6. The following definitions of types of credit facilities

3. A holding company (as defined in Section 6 of the
uniform companies legislation) is included if ST per cent 
or more of the company's assets are in the forri of shares 
in or loans to subsidiary companies and if ST per cent or 
more of the assets or income of the group are n respect of 
the credit facilities listed above.

4. Companies (other than holding companies) mainly
engaged in financing the operations of related companies 
(related as defined in Section 6 of the uniform companies 
legislation) art treated as follows:

correspond with those used in the monthly publication 
Finance Companies, Australia (5614.0):

(a) Instalment credit for retail sales—Finance provided 
under credit schemes in which repayment is made 
by regular pre-determined instalments, e.g. hire 
purchase, time payment, budget accounts and 
personal loans made primarily to finance the retail 
sale of consumer commodities. Credit schemes 
which do not involve repayment by regular pre­
determined instalments are excluded. Alsoexcluded 
are cred it transactions to (iiuince the sale of producer 
type goods (e.g. plant, machinery and commercial 
motor vehicles), land and buildings, property improve­
ments, travel, services, and rental or leasing of 
consumer commodities. Such transactions are 
inchided in personal loans, other consumer and 
commercial loans and leasing as appropriate.



(b)

(c)

<d)

(e)

Personal loans— All loans to person* other than 
loans for housing, instalment credit for retail 
sales, or for use in business. This category 
includes loans to persons for alterations and 
additions to existing dwellings estimated to cost 
less than $10,000.

Wholesale finance— All loans for the financing 
of wholesalers’ or retailers’ purchases of goods 
including the financing of motor vehicle dealers' 
stocks held under bailment or floor plans.

Factoring— Loans on the security of‘trade debts' 
and such debts that have been purchased. ‘Trade 
debts' are defined as debts due to businesses for 
goods and services supplied to other businesses 
for use in their business or for resale. Purchases, 
sales, or transfers of existing finance agreements 
are classified in this publication according to the 
original purpose of the loans.

Other consumer and commercial loans:

(i) Finance for housing— Loans for the purchase 
and construction of housing (including loans 
to persons for alterations and additions to 
existing dwellings estimated to cost S 10,000

2

Prrsentatlon and interpretation
7. Table* I Io 3 present annual statistics on the asset*.
liabilities, income, expenditure and appropriation of 
earnings of large finance companies, being those finance 
companies which individually or a* a group of related 
finance companies have balances outstanding net of 
unmatured income in the prescribed types of credit 
facilities of $5 million or more in total on an Australia- 
wide basis. Table 4 presents similar statistics at summary 
level for small finance companies which are finance 
companies with equivalent balances outstanding of less 
than SS million.

8. Accounting period—While the statistics in this
publication are presented in terms of financial years 
ended 30 June, they were obtained by aggregating data
from the accounts of the various finance companies in
respect of accounting periods ending within the period I 
July to 30 June. The contribution to total assets of those 
finance companies with balance dates in each of the
quarters of I'

■pan 
1981 -82 was:

Balanace dates in 
quarter ending

Contribution to 
total assets

▼

I

3

3

12. Because of difference* in coverage, damfication
criteria, and definition* of data items, the statistic* for 
finance companies in t'hi* publication are not directly 
comparable with statistic* contained in the monthly 
publication Financial Corporations Statistics, Australia

(5617.01

13. The statistics on finance for housing published in 
this issue are not comparable with those published in the 
monthly publication Housing Finance for Owner 
Ot cupation, Australia (5609 0) as the definitions, scope

13

and coverage are not the sante.

14. This publication incorporates revisions made to
previous statistics in this series.

Related publications

15. Users may also wish to refer to the following

,_. Current publications produced by the ABS are 
listed in the Cfl/fl/ogueo/ Publications, Australian lOl.O). 
The ABS also i»*ue*, on Tuesdays and Fridays, a

16.

Publications Advice (1105.0) which list* publication* to 
be relea*cd in the next few day* The Catalogue and 
Publication* Advice are available from any ABS office.

Symbols and other usages 

— nil or rounded to zero
17. 
may
totals.

Where figures have been rounded, discrepancies 
occur between sums of the component items and

or more).
( i i) Other commercial loans— Loans for const ruc­

tion other than housing, and all other loans 
to businesses not elsewhere classified (includ­
ing loans for developing tracts of land into 
residential blocks). Loans and advanc » to 
related companies, holdings of bills of 
exchange, placements with authorised dealers 
in the short-term money market, liquidity 
placements, deposits with banks, and invest­
ments in shares, debentures, notes and govern­
ment securities are excluded.

(f) Leasing—Goods and property for rental or lease 
to others:
(i) business plant and equipment (including 

motor vehicles for business use) purely on a 
financial service basis;

(ii) other (including real estate and consumer 
durables).

Bills of exchange—As defined in the Bills of 
Exchange Act 1909. This category relates to 
holdings of bills of exchange. Loans secured by 
bills of exchange drawn or accepted by reporting 
companies are excluded from this category but 
included in other categories as appropriate.

Liquidity placemen, ‘— M oneys repayable at call 
or within 90 days that have been placed on the 
unofficial short-term or intercompany markets. 
Holdings of bills of exchange, placements with 
related companies and authorised dealers in the 
short-term money market, deposits with banks, 
and investments in shares, debentures, notes and 
government securities are excluded.

Loans to related non-finance companies— Loans 
or advances made by a finance company to any 
related company other than a related finance 
company. Investments in shares of related non- 
finance companies are excluded.

30 September
31 December
31 March
30 June

46.99Í
26.1%
2.3%

24.7%,

publications which are available on requesl:

Finance Companies, Australia (5614.0) issued 

monthly
Instalment Credit for Retail Sales’, Australia 
(5631.0)— issued monthly
Housing Finance for Osvner Occupation, Australia 
(5609.0)-- uiued monthly

A. R. BAGNALL 
Acting Australian Statistician

Basis of valuation— Assets and liabilities have been 
reported by companies on the same basis as that used in 
their published accounts and therefore the components 
of the aggregate are not necessarily on a consistent basis.

9.

10. Classification of items in tables—The classification 
of liabilities, assets, income, expenditure and appropria­
tion of earnings used imthe tables in this publication is 
based on the ninth schedule of the uniform companies 
legislation. Howcer, the following should be noted:

(a) It is possible some ‘deferred liabilities'are included 
in ‘current liabilities', because the items ‘bank 
loans and overdrafts’, ‘amount owing to related 
non-finance companies'and ‘other liabilities'are 
all classified as ‘current liabilities'.

(b) Two methods are used by companies reporting 
teasing contracts: ‘initial capital cost of goods or 
property leased less depreciation to date'; and 
‘gross receivables', i.e. the present value of 
expected future receipts from existing leasing 
agreements including unearned income plus the 
agreed residual value of the goods at the end of 
the leasing period. Figures for leasing in this 
publication arc shown on a ‘gross receivables' 
basis and are therefore partly estimated.

Comparability
11. The definition of large finance companies used in 
this publication is identical to that used for all finance 
companies included in the monthly publication Ftnance 
Companies, Australia (5614.0) from the October 1978 
edition. The statistics for financial years in the two 
publications will not correspond because details in this 
publication are for annual balance dates and those in the 
monthly publication are as at the end of June.
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TABLE I. LARGE FINANC E ( 0MFANIE5 t UABILITIES 
(8 ndBion)

TABLE 2. LARGE FINANCE ( OMFANIES t ASSETS
OmUhoB)

I9TMI /«KM/ 199192
1979-tO 1999^91 t99b92

SharrhoWert* (uad» 

Ratd'up cafNtal 
Mctcrve«

Miare premtum 

Aun revaluaiioR 

Aecumulaied lunH*** 

Other

IMt! I.14S.) (JO) à

Tolêt ' /ttfult

C'urreat liabilttics
ProviuoM

Taiaiioa
FimI dividnid

Oiheila)
Borrowed fund*

Bank loaa* and ovrrdralu 

Debenture«

Secured loar»
Umecurcd loaa«
AmouiM« owing to relaicd non>finaace 

cotapaiiie«
Other liaMttie«

TiMêi twr^i Mfiktif»

Deferred láab«litBca<b> 

Debenture« 

Secured loam 

tlnaecured loam

Tqî93 dtfrtftd 3iabi9titt

Total HaMHttc*

175 I
120

327.2
2720

1711
134 

3150 

337.7

140 5
203

550 5
367 2

I.9i9t 2,0i9S 2JJ2Í

Current auett*
Ca«h on hand and bank depoait»
Loam to auihontcd dealer« ta the «hort-urm money market

Balance» outstanding on rinance agreemcnt» - 

lastalmeat cmitt for retail »ate« 

Other personal loam 

Wholesale finance
Factonng
Hou»ing 

Other commercial ban

Tom/

514
12.3

33.4
12.5

37.2
194

2103
267

300 2

2074
23.0

2354

185 9

268
252 6 II

261.3 

2.5664

4760
3.422.6

315.5 
2.6824

481.4
4.296 9

4196
3.091 6

677 4

5.367 2

I ea»e agreement»
Bunne»« plant and equipment 
Other

Bill» of exchange
I.N|Uidity ptacemem«
Loam to relaicd aon-rinance co^mn*» 

Other debtor»

5626
3546

S256
4063

■570
476 7

¿MX fHOMSMM (or uniMiured tacooM

Tot^ t3^oft

9.1905

4371.5
3694

1.309 4

6.030.9

I64H.5

(a) iBclorfn protiMOB l9t éonMni tfrOu 6«i ciduèM **o«o*o« Îor BamatHnrf mkook

9.979.6

4J33.6
929.7

1.5990

6,957.2

(6> FayaMc bwr Umb 13 ohmmIh

11.3599

5.1625
471.3

2.147 I

7.790 9

21367.4

InMntmeat» ta
Goveraaieat. local and «caa-towraaieM Mcantics
Rclaicd aoB>riaaacc comfNtiao

Liued cooipaoxe»
Olher cooipaaae»

utvniHftus

Fixed and other aaaei»-
Freehold aad leaMhold popeny<a>- 

Held for development aad »ale 

Other
Other fixed aaaetdal
Other axaetk

Tot^ fi»r9 ot9tr 9um

Total aBBBto

(•» AA»r 4«4actiBC prevNiOB (or dcfiBOMMB

2.9484 

t.413.6
1383.9

993 

2.7626 

3,458 6

32.0663

2,947.9
1.547 4

1338.4
136.7

3.492.2
4,0180

a480.7

3.243 3

1.705 4
1,4278

1785
4.559.6

4.450-2
Z6,065 3

6,075-2

5.2
119.0
300.8
302.2
76.4

7,589 7
155

111.8
260.8
327.4

1085

9 108 9 

200
141 6 

383.7 

268 3 

135.3

34043 4.306 4 5.427.1

IS.409.7 17,633.9 20.796.9

10.8
111.3
32.1
980

7.2 

122.0

195 
165.4

10.1
1202
255

1482

232.3 339 3 339.0

57.7
52.7
69 1

233.1

486
50.5
83.0

261.6

52.2 

649
8« 3

261.8

932.6 993.9 967.3

164H3 1*3413 1X2367.9
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TABLE 3. LARGE FINANCE COMPANIES i INCOME, EXPENDITVRE AND APPROPRIATION OF EARNING^
(8 «(Won)

/9rM0 1990-91 IWÌS2

TABLE 4. SMALL FINANCE COMPANIES t LIABILITIES. ASSETS, INCOME AND EXPENDITVRE 
(ImMBoa)

/97M0 /MM/

Income derived from
Finance agreements and bills of exchange 

lease agreementsfa)
I oans to. and investments in

Related non-finance companies

l.iMed companies
Other

Sale Of revaluation of assets

Other sources

1.506 1
708.8

I.M2 I
S760

2,096 0
1.1149

Luhthttcs- 
Shareholders* funds 
Other liahibtses

Total BaWHtles

490 
2470 
290.0 *

51.1 
2350 
200.1

490
243 1
292.1

Total taKooM

Expenditure
Interest paid on

Debentures and other fixed term borrowings
All other borrowings (including borrowings at cmll) 

Wages, salaries, allowances, directors' fees, etc 

SuperannuatKMi
ProviMun for depreciation or amortisation on

Investments and goodwill
Fixed assets

Other provisionsfb)
Loss (Ml sale or revaluatson of aMets 

fNher expenditure

Total ripefwIHttre

Net exccai al Isscoasc over expeMllturc

Taxation provision fw current year
Adjustments to uxation provision for previous year (net)

Dividents pud and proposed to be paidfc)
Appropnations to reserves (net)
Other apprcpnaiions (net)

Retained earnings

242
12

49 3
10 4
61 7

31.2 

08

569 

38.7

780

442
08

563
156

825

Assets
Balances outstandinf on finan^ a^eements. value of lease 

aireemenis and holdings of bills of exchante
Other assets

Total aaiets

237 1
589

290.0

232.9
53.2

200.1

2265
663

292.8

13*1.7

1.1939
1825
2346

129

08 
627 

77.6 

11.7
3196

23903

265.-
125.8

45 
n.4 

20.1
3.0

49.7

1.327 4

294 0
2630

136

04

82 I 
302 

11.7
369 7

2392.0

372.2
129.0

-2.0
93.1
885
-42

55.5

111 Includes tncosne fro« leasinc of tHMinest plaiM and equipment and fro« other leasing (h) Excludes provsa»« for income ux and unnwiured income 
dividends paid or proposed to be paid in respect of previo«i yean which had not previmtst) been reptw^

1.7043 

456 6
288 5

154

0.7 

821 

40 1

3.1 

3972

2,m.9

422.4
1553
-06 

79.8 

305
5.4

161.5

(c> Includes

Other
Total income
Total expenditure 
Provision for taxation 
Net eaminis after taxation

50.4 
462

3.0 
13

533
46.9
27
3.7

56.6
484

3.2 
50

(11 There »«fc 324 saMil Timkc com|Mates operaiin« w Ausiritti dunaf I« 1 -«2 whtdi coatnhuted only 13 per cent toward» the toui assets of alHhoth large aad smaU) 
finaace eompames

TABLE S. ALL RNANCE COMPANIES : SELECTED STATISTICS AND CONCENTRATION PERCENTAGES. IHUI

Ofms

Compì lues No. 
%

Shareholders' funds

Tout assets

Total income

Total expenditure

•ComakonwcaMh af Australia IM2

Totaf-AU 
finance compa/tíes Latgeti 4

CooyMnvi mnkfd by contrtbuiion to tottd aittis

Largen 9 Largfst 12 Largett 2d l^rgfii 49

435 
100.0 0.9

8 12
2.8

24
55

48
II.O

$ m 
%

$m
%

$ m 
%

$ m 
%

2.481.2
100.0

21.860.8
100.0

3,466.8
100.0

3.030.2
100.0

975.7
39.3

8,749.8
40.0

1,381.3 
398

1,135.1
37.4

1,311.0 
528

1,552.2 
02.6

2.054 2 
828

2.2M.I
92.6

12,684.6
580

14.7960
67.7

18.203.4
83.3

20.135.5
92 I

1,912.2
55.2

1.642.4
54.1

2448.0
64.8

2.780.6
802

3.1353
90.4

1.948.8
64.2

2.426.4
79.9

2,739.2
90.2
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