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PREFACfc

This bulletin contains the results of a study of fcrc.gn ownerahip and control of finance companies In 

Australia for 1973. A summary of major results was published in Foreign Ownmhip and Control of Finance Companiet 

(Advance Keleate) (Reference No. 5.47) iaaiied on 19 December 1974. The bulletin follows studies of the mining industry for 

1971-72 and 1972-73. Additional studies will be conducted progressively Io update statislics previously published, e.g. on the 

manufacturing sector, and alto to cover other key sectors of the Australian economy.

2 The conceptual bass of ihh atudy «a broadly abnilar Io ihai of Ilie atudy, ioreipt Ownenhip and Contruloi

the Mining Induttry, 1972-73 {tafatnae No. I0A2).

i. Oaunerahip and control characteriatici wat derived mainly from the Bureau's Suivey of Overaeaa Inveaimeni

as al 30 June 1973, and measures of the importance of ownership and control were baaed on data from the Bureau’s monthly 

collection of Finance Company Statislics for the December quarter 1973. In each case the information used was the latest 

availab'e al the commencement of the study.

4, Thia bulletin containa a summary section on pages 4 to 10. The suinnury highlights major results of the

atudy, and pvea a brief atalemeni of definitions and methodology. Detailed notes on definitions and methodology arc 

provided in the Explanatory Noles on pages 12 to 21 and in the Appendix.

J. P O’NEILL 
Commonwealth Statistician

Australian Bureau of Statistics
Canberra. A.C.T. 2600

NOTE. Enquiries concerning these statistict may be made in Canberra by telephoning Mr M. L. Ferguson on 52 7911

exlensinn 5229,
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SUMMARY

na tummary tec/ian giira mafor irtutr* o/the study, togtthar 
mgthodohgy uaed. tuirh » brief tmtement ofdefinitioni and

mCHUCHTS

Based on ownership aid control charactensties al 30 Jiine ¡973 aid 
balances outstandlni on finance agreements at 31 December ¡973 :

a Foseign owuihip ol rimncr companies in Australk was 483)%, 
compritint 22.4% from the United Kingdom, 17.1% from the United 
States and 8.5% from other foreign countries.

. The 48.0% foreign ownership comprised 266% daeci foreign 
owner*ip, and 21 J% other identified foreign ownerdiip (baaed 
portfolio investment).

oo

. Foreign control was 41.5% (including 10.2% joint foreign and 
Australian control) and Australian control was 58.5%.

. Foreign control was highest for the United Kingdom at 19 5% 
followed by the United Stales with 17.5%. (All of Use 10.2% joint 
foreign and Australian control involved participation by Untied 
Siltes investor»).

• The »lent of foreign control varied widely for different
components- ------uHiiiviii VWIIIJWUCIII»

of oulstanding on finance agreemenu; from J4.8% tor
hoiimt finance to 71.9% for bilk of exchange. I

. Finance companies in which there was at lean a 10% degree of• ------  —— ” -• aw—a»» — anfft, Wl
influence by the major foreign investor accounted for 64.4% of 
balances outstanding on finance agreements; 32.3% from the United 
Stales, 21,6% from the United Kingdom and 10.4% from 
foreign countries.

other
I

Brief statement of definitioiM and methodology

The scope of this study is ail finance 
Ilie December quarter 1973.

companies in the Bureau’s monthly Finance Companies collection't

„ t 1 foreign ownership wss, in general, that ot a foreigner (individual company
en,e^ Oth^ld^Td'f^ '*’* *«• com^ny (a dpecr

tnteipi^e). Other identtfled foregn ownership wu the remaining foreign ownership by way of portfolio 
could De traced tn finan/v* a«zimnan;mw rv....»:._ u_a. . .. . O. '

or

♦ » ea - - ------ ”r- «waiiaiiiuijj luici
could be traced to finance companies. Operations data for each finance investment that

company were apportioned between Australian andax,..— 1.1 1 ---------- vunipitny were opponfonea oet(oreign ownenhlp in proportion to the percenuge owned of the ordinary shares of the finance company.

3. fcoadly. a finance company was regarded as foreign controlled if the major foreign investor held 
n an ill((roli-in efi.4 ...» 1___  . i. . i . .. . .of the equity and an Australian investor did at lea>t

not have a larger holding. In order ’» retain as high a degree of compaubibty a:-„. UI ..V , , ... s-e^a stvtuufg. «11 uluci ’u 161411} ss nign 4 acgree oi comparuOil'ty acpossible with previously pubbthed studies of foreign ownership and control, this category included cases where the holding ol 

i.™f“™*" “***“’'■ •"<> Australian investor were equal i.e, cases where it could be considered that there was 
AurtraUan control" although, where pottible. separate details have been published for such companies.

operations data for each finance company were allocated whoUv to the aooronnaie com ml ri.re.«rvcompany were ailocated whoUy to the apprnphaie control category.
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4. Supplementary data are provided on the decree of influmce by the minor foreign ineegtor (defined as the
nze of the minimum link in the ownership chain connecting the major foreign investor to the finance company), and on the 
degree of influence by a coeUtion of tUforeigyi ineettort.

5.
Explanatory Notes.

The above deftnitums etc. ate lubject to a conaderabie number oi quabficatiom which are detciibed in the

6. Operations data such as balances outstanding and employment have been used to weight the foreign 
ownership and control characteristics of each finance company in order to provide aggregate measures of foreign participation 
in finance companies. Consequently, the extent of foreign ownership and control shown by the resulting statistics is 
dependent on the ownership and control characteristics and on the operations data used. Therefore, in interpreting these 
statistics, it should be home in mind that different results can be obtained even in lespect of the same period by using 
different items of operations data. No tingle item of operations data (or any other basis) provides a demonstrably 'correct’ 
measure of foreign ownership and control. Highlights of the results of this study are given in terms of balances outstanding 
because it is a generally useful measuie of the relative economic significance of finance companies.
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FOREIGN OWNERSHIP AND CONTROL OF FINANCE COMPANIES, W73 

(b«««d on ownonhip and control chsractsristics at 30 June 1973 «id bNmoM 
outttanding on finança acraamants at 31 Oacamba' 1373)

OWNERSHIP (by type)

CONTROL (by category)

Australian 
52.0%

i i
I
I

Australian
58.5%

Direct 
foreign 
28.8%

Other identified 
foreign
21.3%

Foreign 
(excluding joint 
foreign and 
/Australian)

31.3%

10.2%

Foreign Ownership 
480%

Foreign control
41.5%

Joint foreign and 
Australian
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FOREIGN OWNERSHIP AND CONTROL OF FINANCE COMPANIES. 1973 

(baed on os»ner»hip and control characteristics at 30 June 1973 and batanrw 
outstandine on finance agreensents at 31 Decamber 1973)

OWNERSHIP (by counlrv)

CONTROL (by country)

U.K.
22.4%

I 62.0% L
Foreign ownership 

4S.0%

U.S.A. 
,7.1%

Other countries 3.6%

countries 4.5%

Foreip.t control
1.6%



FINANCE COMPANIES 1973 ; DISTRIBUTION OF BALANCES OUTSTANDING ON FINANCE AGREEMENTS 
ACCORDING TO THE DEGREE OF INFLUENCE BY THE MAJOR FOREIGN INVESTOR

(based on ownership and control characteristics at 30 Jurse 1973 and balances outstanding on finance agreements at 31 December 1973)

401-

Balança 

outstarKfing 
on finance 
agreements 
(per cent)

* Ü. /!
to per cent and 
under 20 per cent

?Oper ceni and 
under 25 per cent

25 per cent to 
50 per cent 
incluifve

over 50 per cent 
but not over 
00 per cent

0»

Degree of influence by the major foreign investor
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Ma jor leaulls of the study

Based on ownerihip and control characteristics at 30 June 1973 and balances outstanding on finance agreements at 31 
December 1973 :

Ownenhip

. The aggregate level of foreign ownerihip of finance companies in Australia was 48.0%, comprising 26.6% direct
foreign ownership and 21.3% other identified foreign ownership.

. The aggregate level of direct foreign ownership from the United Kingdom was 13.4%, with 10.8% from the United 
States and 2.4% from other foreign countries.

. Of the 21.3% other identified foreign ownership, the United Kingdom accounted for 9.0% followed by the United 
States with 6.2%. European Economic Community countries (other than the United Kinsdom) and Japan 
accounted for abcut one-half of the remaining 6.1% of other identified foreign ownership.

. The distribution of foreign ownership by type of ownership and by extent of ownership

Type of foreign 
ownership

Direct
Other identified 
Total

was ;

Extent of each type of ownership

SO per cent and under over SO per cent

- per cent -

Tout

6.3
12.7
16.5

20.4
8.6

31.5

26.6 
21J 
48.0

. Foreign controlled finance companies accounted for 41.5% of balances outstanding on finance agreements; this 
included “joint foreign and Australian controlled” fuiance companies which accounted for 10.2% of balances 
outstanding on finance agreements.

. Ttie extent of foreign control varied for different types of finance business :

— housing linance
- factoring and other commercial loans
- leasing of business equipment and plant
- instalment credit and personal loans
- wholesale finance
- bills of exchrnge

34.8%
39.5%
42.9%
43.1%
53.9%
71.9%

. For total balances outstanding foreign control was highest for the United Kingdom at 19.5% followed by the 
United States with 17.5%.
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I?ih »"<* 17 Austrilian controlled flnince
With bfliAflC^S OlJfCtAnHinit /\n Anan/«« zBM .... --------- company groups

over; these groups respectively, accounted for
with balances outstanding on finance agreements of $50 ntiUion and 
37.1% and 50.9% of total balances outstanding.

Influence

;^e quaUfylng level of 25% of equity used in this study in the definition of foreign control 
intomitionfll standard« Thar* wac a einnefiys.Ma -a' ____ .international standards. There was a significant number of finance 
held by the major foreign investor

is conservative by
companies in which the percentage of equity-•------------ »’•aavss Slav l/viwiii

was at least 20% but under 25%. Reduction of the qualifying
lower levels makes it increasingly doubtful (in the absence of other
investors) whether the major investor can exercise effective control of a parlicuUr c 
sh^ the changes that occur in the various control categories if ths qualifying level

Foreign control (excl. joint foreign and Australian control)
Joint foreign and Australian control

Foreign Control
Australian control
Total

. percentage to
information e.g. on poesible coalitions of

a particular company. The table below
is decreased from 25% to

Qualifying Level

25% 20%

31.3
10.2
41.5
58.5

100.0

45.1
8.0

53.1
46.9

100.0

Ibk’ih t°he ownersh“"’'’h "" "’"J“' »'« -n''-un,u.n
beltw ‘^«■"’''^Ong the major foreign investor to the finance company) are shown in me table

Degree of influence by the 
maiorforeign investor

Percentage of balances outstanding :

per category cumulative

— over 90%
- over 50% but not over 90%
— 25% to 50% inclusive
— 20% and under 25%
- 10% and under 20%
- Under 10%

17.2
2.7

21.8
17.7
5.0

35.6

17.2
19.9
41.7
59.4
64.4

100.0

. These figures indicate, for example, tlial finance companies in which there was at least a 10% degree of intluence. • ------- *--------- ------------------- - was at least a lU7h oegree 01
by the maior foreign investor account- d for 64.4% of total balances outstanding on finance agreements.

According to the country of residence of the major foreign investor, this 64.4% comonsed
_ rn lit r,.1_ ■ i_;___ if,. .. '- .12.3% from the United States
- 21.6% from the United Kingdom 
— 10.4% from other foreign countries.

Of the 41.5% of balances outstanding accounted for by foreign controlled finance companies, almost one half was 
attributable to finance companies in widch the degree of influence by a coalition of all foreign investors did nor 
exceed 50%. On the other hand, o! the 58.5% of balances outstanding accounted for by Australian contiolleu 
finance companies approx maiely one fifth was attributable to finance companies in which the degree of influence 
by a coalition of all foreign investors exceeded 50%.
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CviiipuiMn with other wcton

. A comparison of the levels of foreign ownership and control in several sectors is given below :

Omership /%) Control

Foreign Australian Foreign Australian

Minin; Industry, 1971-72 (b) 47.8 52.2 54J 45.7

Mining Industry, 1972-73 (c) 49.6 50.4 57.2 42.8

Finance Companies, 1973 (d) 48.0 52.0 41.5 58.5

General Insurance Business, 1972-73 (e) 45.7 54.3 45.0 55.0

Life Insurance Business, 1973 (f) 36.8 63.2 19.4 80.6

(a) 
(b) 
(c) 
(d) 
(«) 
(0

Bused on a qualifying level of 25% of equity.
ItHsed on ownership and control characteristics al 30 June 1972 and value added for 1971-72. 
Based on uwnersh;> and control charactenslics at 30 June 1973 and value added for 1972-73.
Based on ownership and control chancteriili« at 30 June 1973 and babneet ouuunding on finance Apoementi at 31 December 1973.• ------------- -- a ' ' wwe.aaa<.i.e WMSWaaisul»«); Un (OHUItvC apeeniet
based on ownership .snd control chancleristics al 30 June 1973 and leneraJ insurance premiums for 1972-73 
Based on ownerihip and control cheiacteiutici at 30 June 1973 and life iiuunnce premiums for 1973.
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EXPLANATORY NOTES

Dus bulletin contains details of the cxiv lU of ioreign ownership and control of finance conip.nnvs m
Atrli.iha tn 1073.

? Tlie concepts of ownership and control, and the methtxls and procedures adopted for this study are similai
Io tlmse used in the study, Eoreign Ownership and Control of the Mining industry, 1972'73 (Reference No. 10.42). The 
diilcreiices between this study and the mining study are described in paragraph 47.

f This study was undertaken by identifying the finance companies concerned, determining the foreign
owiu isliip and control characteristics of each finance company, and weighting these with measures of operations of the 
IC ipectivc companies to produce aggregate measures of the extent of foreign ownership and control of finance companies.

I iiniiig and sources of data

I I'tnaiice companies were identilicd from the Bureau's monthly Finance Companies collection for the
Ue« < iiihei ipiaiter P>7.^ and operations data from that collection were used as measures of the relative economic sigmitcana* 
.ii companies. Foreign ownership and control characteristics were derived, as at 30 June 1973, from data collected 

in.imiv lit the Buieuu's Survey of Overseas Investment.

Sv ope of (he statistics

> The scope of this study of foreign ownersliip and control is the same as that of the Bureau’s inoinhly

11 hunt e ('itnipunies collection.

Except for specified types of financial and quasi-financial institutions which arc listed in paragraph 7 be’ov. 
and Millie other exceptions which are described in paragraph 8 below, a finance company is defined for the purposes of 
i Hiaiicc ('oinpanics collection .ss an incorporated company which is mainly engaged in providing to the general pub';, 
(busiiies.ses as well as persons in their private capacity), credit facilities of the following types;

instalment credit for retail sales.
|H*r$oiial loans,
wholesale finance, 
l'acturing.
other consumer and commercial loans, 
leasing of business equipment and plant, and 

bills of exchange.

A t (»uipai'y IS legardcd as being mainly engaged in providing these credit facilities if SO per cent or more of its assets cunsisi 
ut hal.iiiccs niitstaiidiiig with respect to these types of financing and/or if ¿0 per cent or more of its income is derived 

sih h tv)H:s ot tiibincing.

/ Regardless of the above definition, the following generally recognised types of financial and quasi-iiiuhciai
iiisiiiuhoiis are excluded from the scope of the Finance Companies collection banks; life insurance companies; enterprises 
I oiuliK ling peiieral insurance business; authorised dealers in the short-term money market; pastoral finance companies; 
iiivf' iiiieiii coinpiiiues; unit trusts; land trusts; mutual funds and management companies for the foregoing trusts and lunds; 

l>( iisi(iii and Miperanniiation funds; building societies; friendly societies; and credit unions.

Also excluded from the scope of the monthly Finance Companies collection are :

Miiall finance companies (or groups of related finance companies) with balances outstanding on tinaiicc 
nieiils of the tyres indicated in paragraph 6 above, ol less than S500,iX)0 (such companies represei.l icis 

(hail 3 per cent of the total balancesoulstanding to all finance ...niipanics).



(h) companies financing their own sale:, unless 50 per cent or more of then assets consist of balances ouiMaiuliiig 
with respect to the types of financing listed in paragraph 6 above other than agreements written for ihe 
purpose of financing their own sales; and

(c) companies mainly engaged tn financing the operations of related companies, except finance companies (as 
defined above) engaged mainly in financing the sales of related companies by directly writing agreements with 
the general pubbe.

finance companies'

While most tables in this bulletin relate to al) finance companies within the scope of this study, some 
figures (Tables 4 and O) relate only to “selected finance companies” or exclude “selected finance companies". "Selected 
finance companies” arc companies within the scope of the Finance Companies collection which, in general, might also be 
regarded as ‘merchant banks’. A finance company is regarded as a "selected finance company" if. on an Australia-wide basis,
ils :

(a) balances outstanding on instalment credit for retail sales agreements and other persorul loans account for less 
♦han 5 per cent of its balances outstanding on the types of financing described in paragraph 6 above.

‘'-mure raisings account for less than 20 per cent of its total liabilities after deducting shareholders’ funds, 
and

c) lutai assets exceed $15 million.

More detailed information on the scope of the Finance Companies collection (and therefore ol this study) 
is vontaihvd in the annual bulletin Fr/uwcc Companies Transactions / 9 72-7.* (Reference No. 5.13)and the monthly bulletin 
hinam c Companies July and August 797J (Reference No. 5.14), published by this Bureau.

II. Businesses included in the study compose companies incorporated in Australia and branches in Australia of 
companies incorporated in foreign countries. For the purposes of this study, a business unit is regarded as a group of finance 
companies which are related in terms of Section 6 of the uniform companies legislation, a group of finance companies which 
arc branches and/or subsidiaries of a common foreign company, or any other individual finance company which is not related 
in cither of these ways to another finance company.

.Measurement of foreign owners!. ->

12. ‘Foreign ownership' means that non-residents of Australia own shares (or have an equivalent ownership
interest) in an enterprise operating in Australia. The obvious financial benefits of ownership of shares are the value of the 
shares as an asset and the periodic income (dividends) that may be paid in respect of those shares. If efficient open markets 
existed for all such shares, it would be possible to obtain a measure of the extent of foreign ownership in a particular industry 
by multiplying the number of shares, which non-residents hold in enterprises operating in that industry, by the market price 
for each share at a particular dale (or the average price for a sequence of dates), and comparing that result with the 
corresponding calculation for Australian residents. However, in many cases, the shares are not traded on any slock exchange 
and, for branches of enterprises incorporated in foreign countries, the shares are those of the foreign enterprise, and not its 
Australian branch as such.

13. A further difficulty with the approach of using the capital value of shares held by non-rcsidents as a
measure ot the extent to which foreigners have an owners’aip interest in a particular industry, is the problem of joini 
contributions to the value of a share. For example, suppose a foreigner owns shares in enterprise A which both operates in 
industry 1 and owns shares in enterprise B, which operates in industry 2. The value of enterprise A shares owned by the 
foreigner will be influenced by the expected return from enterprise A’s holding of enterprise B shares, but it will also be 
influenced by the expected profitability of enterprise A’s own operations. It would be very difficult to disentangle these joint 
contributions to the capital value of enterprise A’s shares, in order to measure the extent of foreign ownership in either 
industry I or industry 2.

14. Problems with regard to joint contributions would also apply in any attempt to analyse the financial 
accounts ol enterprises that operate in a particular industry and operate *ii other industries with a view to measuring foreign 
ownership in terms of, say, the net worth of those enterprises. Also, there would be serious problems of lack of uniformity in 
bases of valuation and definitions of items of data as recorded in the enterprises' accounts.



14

'5- Another approach to iiKasiiring the extent of foreign o»neisliip might be to alteiiipl to identify in respect
<y each enterprise in .,n nidustiy, the amount ol piofii paid ultiiiialel) to loreigneis and the amount paid ultimately I» 
Australian rcsideiii individuals and compare the respective aggregates However, the analysis of dividend payments would be 
SUhlM* ( if^ fim ilk/ Pfllk.'AlS tsi’xl 'inil n,«,«4Í.ial la........I-, .a   . S_ _ __ _ L . ..

, in fvspcv'l

subject to many conceptual and practical difriculties including the problem of joint contributions.

' '* . ’■‘’f ■**’“*•’ "■»«■''S. II hai noi been practicable in this study to measure the ex'eni of foreign ownership
in terms ol the aggregate value ol shares owned by lorergnets, or the dividends uliimately paid to foreigners 
With thf a-nrr^cnainrlma riaiira« fa*a- AI. ... ».-.U —a. ’with the corresponding figures for Australian residents. as compared

praclicdbic approach thaï was cunadered to be the moit appropriate was to try to gauge the extent of 
foreign ownershtp in temn of variables such as balances outstanding, employment, etc. which were used to weight the foreign 
ownership characteristics fpercentagc of ordinat) shares owned by loteigneis) j| each finance company. The correlation 
hf)tu/»pn th* r»aiil«<n<i ■ .«ao.*.*..«  .Ula. ... L. . I *between the resulting aggregates for variables such, . . - ” ' ------ balances outstanding, emp.oynteni. etc. and the financial benefits of
ownership (value ot the shares and dividends) is not known.

bulletin, foreign ownership is ciassilied as 'direct foreign ownership* or 'other identified foreign 
ownership Direct foreign ownership is the ownership by direct foreign investors in finance companies which 
diiect investment enterprises' (defined below) or which are c. nnected to 'direct investnient enterprises' by 

IIIUHMrckin hnC.. __ _ __ '

are either
-------  . ......................lacuiai ueiuw, or wnicn are Cl .inectcd to -(hrecl investment enleipiises by one or more 

sequential ownership hnks el ’5 per cent or more of ordmary .hares (or equivalent ownership interest). Direct ineatinent
entefprues are defined as :

(a) enterprises incorporated in Australia in which

(ij 25 per cent or more ol thè ordinary ■»harcs are held by an individuai, ari enicrpnsc. or a group of reluicd
enterprises, in the one foreign country, or

(u) 50 per cent or more of the ordinary shares arc held by individual shareholders resident in the 
country;

one foreign

(b) branches of enterprises incorporated in foreign countries; and

(c) wholly or partly owned subsidiaries (as defined in the companies legislation) of enierprues included in (a) and
(b) above.

The foreigners (tncluduig enterprises iiicorpoiaied in lorciun countries) who hold the shares referred Io in (aXi) and (ii) above 
and own the branches referred to in (b) above ate regarded asijireel foreign inmton

19. Other identified foreign ownership consists of :

(i) Foreign ownership by other ihan direct foreign investors of oidinary shares in finance eompanrs which 
are either direct investment enterprises or which are connected to direct investment enterpnses by one 
or more sequential ownerslup links of 25 per cent or more of ordinary shares (or equivalent ownersliip 
interest) from the direct investment enterprise.

(ii) Ownership by foreigners ol ordinary shares in finance companies, which are not direct investment
enterprises and are not connected by one or more sequential ownership links of 25 pei cent or more of
ordinary shares (or equivalent ownership interest) to direct investment enterprises.

been possible to identify small shareholdings of immediate foreign owneis of finance companies. 
However, it has not been practicable to trace alt foreign ownership in enterprises which are partly owned by foreigners and 
which own ordinary shares in a finance company. Because of the complexity and cost of tracing numerous small ownership 
bnks, it was necessary to adopt ~ *“* .. ........................ ...a cut-off level of “signiticaiit** ownership for the purpose of tracing ownership links. The
cut-off level adopted for this study was a holding of 10 per cent of ordinary shares. That is, for each finance company and 
each enterprise in an ownership network (refer Diagram 1. page 15) ownership of an indr-idual shareholding of less than 10 
per cent has been traced only to the immediate owner, and allocated to foreign or Australian according to the residence (or 
country of incorporation) of that immediate owner Any foreign ownership which has been excluded in this process would be 
unlikely, in aggregate, to account for a significant percentage of the total foreign ownership of finance companies.

21. In calculating foreign ownership of finance companies in Austraba, account was taken of foreign
investment through the larger identified Australian nominees. This type of ownership was classified as 'other identified 
fnmion nutn»rckiin*foreign ownership*.
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Ownership characteristics for companies limited by shares are baaed on information on ordinary shares for 
ft tung stoekf collected mainly in the Survey of Overseas Investment Therefore, preference shares which do not carry a 
general voting entitlement arc excluded. For convenience the term 'ordinary shares' is used to describe this aspect of the 
iiiloriiutiofi on which this study is based This term is also used in this study to cover an equivalent ownenhip interest tn 
itilwr iy|ie» of entities.

* f The extent of foreign ownership of finance companies was calcubted by apportioning separately to
Aiikiraha.i ownerdiip, direct foreign ownership, and other identified foreign ownership, denails of balances outstanding, 
ciiiployi.icnt. etc. for each finance company on the basis of the percentage of ordirury shares of the finance company held by 
ilirvci and other foreign investors respectively. When no direct or other foreign ownerdiip of a finance company was 
identified, (he data for that finance company were classified wholly to Australian ownership

'4. This apportionment of data on the operations of finance companies does not imply that part of the
ha Luces outstanding or the employees, etc. of individual finance companies are themselves actually owned by foreigners, it 
simply represents a measure of the extent of foreign ownership of finance companies in Australia obtained by separately 
weighting the degree of foreign and Australian ownership of each enterpnse by measures of the relative economic significance 
of individual finance companies and aggregating the results of those caicuiations.

In order to lake account of tndired ownership, the widely accepted convention of multiplying ownership 
links w.iv adopted For example, if a foreigner owns 60 per cent of the ordinary shares of enterprise A, and enterprise A owns 
/<t ¡M l tciii <>i (he ordinary shares of enterprise 6. the foreigner is said to ’own' (indirectly) 42 per cent of the ordinary shares 
III « iiifipiiM H h should he noted that under this convention, althougli each link in the ownership chain which connects a 
dii' i i lorrigfi investor and a finance company must be at least 25 per cent, direct foreign ownership in a finance company 
iiuy Ik Ir . than 25 |>cr cent For example, if a direct foreign investor holds .10 per cent of the ordinary shares in enterprise A 
will« li owns 40 per cent of the ordinary shares in enterprise B which » a finance company, then direct foreign owncrdiip in 
that fiiiaiae company is 12 per cent However, there were very few casesin this study in which direct foreign ownership of a 
finance coinpany was less than 25 per cent

kljtiMiCS-
rhe following example illustrates the ownership classification and the coverage of foreign ownership

Other 
foreiijn 
investors

Other 
foreign 
investors

• «»i»'ini»
t <>iiinin>s

AirJf.ilhi

J

Direct 
foreign 
investor

K

Direct 
foreign 
investor

L

'Uther 
foreign 
investors 

M

Other 
forex,I. 
(nwe>ti>rs

Aiisii.iiuirr 
iiiVf.Mrrr

G

5% Many 
Australian' 
investors

W Jr20%

Enterprise
15%

F
1

85%^

EnterpriseX 
D !

j 80%

Direct ' 
investment 
enterprise ,

E

2O'^a

Direct \ 
invfestmefiii 
enterprise j

B y /

62%y

Finance 
company 

A

Diagiam 1

/8%

Enterprise' 
C

)rid>vidual holdings under 10%

100%
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In iWi exynple, 49.6% of I he baiane« ouutanding, employmtni, etc. of the Finance company A would 
IfmÉfl til ______ 1__ ..... ____ *

• ----------- — — • —..»aaaa^, «eaiaieiVJ||H.f II , CIV. UI lliC IllUll
have been apportioned to “direct foreign ownerihip" (62% ownerthip of A by B. multiplied by 80% 
litr^rt invMte^r I «tu« .40 AOtt ..—4 5^ -ior ..e l i <. ..C UCCH .Hporoorieu lu uireci loreign ownersliip (62% ownership of A by B, multiplied by 80% ownership of B by the 
direct invCTior U lo give 49 6%), and 23 J% of the baUnces outsunding, employment, etc, of the finance company would 

"■*7 ri *“ ownership” (8% ownership of A by M; plus 62% ownership of A by B
multiplied by the 20% ownership of B by E. further multipbed by the 80% ownership of E by K; plus 25% ownership of A by 
I multiplied by the 15% ownership of D by J, plus 25% ownership of A by D multiplied by the 85% ownnship of D by F 
^urlhcr multiplied by the 5% ownership of F by I to give 8% . 9,9% v 3.8% v 1.6% • 23.3%). The remaming 27.1% of the 
huLiilLM nut^*an/itno AmniMuma*M« «*.• awf ak« ________ ____ la > . , .

«>

halaiices ouls<andmg, employment, etc. of the finance compuiy would have been apportioned Io “Australian wne'rihip"’’h 
diould be noted «hiU Ihe 62% ownership of A by B mullipbed by Ihe 2(X% ownership of B by duect invMiment enierprise E 
Itiull lllhcti hv the AfMSi AIVflArslsin nF If kwr .......a,»- 1/ ____ U__ .. l. _ ■ • a a. .. . _, • - - ----------1—-z VW.ivi «.iijz wi u uy uucvi invoimcni eIiiuliiphcd by the 80% ownerthip of E by direct interior K would not be included in “direct foreign ownerthip", 
lite itU/lli'rttlim r tiam rrnm ikti .......a___ i__ .*___ . ... *ihi- »twiitTsItip thain from that direct investor IS

as a link tn
less than 25%. This ownership int.rest would have been classified as “other, ----- — —---------VW..«.««■»!> Kit.icat wuuHi iiavc ocen ciassiiiea as oineri.l.'nlilKd foreign ownerdiip Al«,, the 5% ownerdup of A by C multiphed by the 100% ownerthip of C by other foreign 

iiiveMoi, in N would not have been ideniified ai foreign ownership and would have been classified---------------------..W.w..,. ...ta wwutw liaTC uccu t.14]
liecauK. in flirt ttudy,ownership linktof lets than 10% were traced only to immediale owners.

as Australian ownership

‘’»nership figures are compiled on a gross bans Thal is, shares held by Australian residents in 
enterprises incorporated in foreign countries that have an ownership interest in finance companies in Australia have not been 
identified and deducted from the figures given in this bulletin for foreign ownership of finance companies in Australia While 
a precise figure lor such ownership u not avadable, its exclusion would be unlikely to have a significant effect on the 
estimates of foreign ownership.

in

Men sûrement of foreign control

Broadly, an enterprise is regarded as foreign controlled if there is evidence that foreigners are likely to be in
a pmiiion. acting singly or as a coalition, to determine the key policy decuiom of the enterpnte The evidence of such
control that can be taken into consideration in a general statistical SI udy is a substantial holding of voting rights or orduiary, Ti I c r -------------- ------- ---------- ----- ••“«7 •• •iiuiuBigui »oiing rignis or Oiamaty
sliaics. Till- distribution of voting rights in a particular enterprise may differ from Ihe distribution of ordinary shares because, 
lot example, lliere may be sliding scales which operate lo reduce Ihe voting enlillemcni of larger shareholders. However, as 
complete data on the distribution ol voting rights are not presently available, only the ntvnerMp o/'ordiiwry shares has been
iiM'd Hl (his study as the basis for defining foreign controlled enterprises

circumstances where an eiiieiprisc appears lo be 'conlrolled' by a financial institution thtougli 
comliiioiis written into a loan contract II can also be argued that governments can cffeclively control enterprises in Australia 
>y iiie.ins ol various legislative constraints. In addition, the local management ol some foreign owned enterprises may make• - --- ----------p-....... ... aweavi^s wwsavw VUtVI IHdy HUM
iiiaioi dctmiin» (but usually this situation could be altered if the owners of the enterprise believed that the local nunagcmeni 
Uz:lK .la'limi .nt rear*> tra *fi« “was acting contrary to the owners* interests).

* However, in a general slatisiicai study it is not possible to take account of all these and other possible
.iifluc- es because there is no way in which they can be systematically aggregated on a conasicnt basis nor, in some cases, 
quarilitied individually Also, the situations arising under contractual agreements may be temporary and generally do not
id.ite IO alt lypcsof key policy decisions of the enterprises concerned.

In this study, a fir.ance company wj* classified as ‘foreign controlled’ if it was a ‘direct investnicnl
eiiieipiise' (see paragraph IM above) or was connected lo a diicet investment enterprise be one or more sequential ownership 
link . Ill ?S per cent or more of ordiraiy shares (or an equivalent ownership interest) from ihe direct investment enterpnse
However, il at any f»oinl in the owncr5i.;p chain connecting the major direct foreign investor and the finance------------ --------- ey..............- company, an
Air.liiiliaii conlrolled enterpnse or resident individual owsed a larger holding ol ordinary shares than the major duect foreign 
iiivc.ior, linn ilie enterpnse was classified as 'Ausltalian controlled'. All other finance .unipanies were also classified as 
•Ao.ii.iliaii coiiiiolled’ The provision concernuig the larger Australian controlled holding resulted in four finance companrs 
(winch in loiat .iccounlcd for 0.2 per cent of total balanc« oulsiatidiiigi, being clauified as Australian controlled.
‘Ao.h.diaii

An important implication of the rule adopted is that in cases where the holding (in (he finance company i
of the direct foreign investor and an Australian controlled enterprise or resident individual were eguai at any one point in the
owiiersliip chain, the finance company was classified as foreign coni rolled As such cases were included in the foreign 
controlled category in previously published statistics of foreign participation in the mining industry in Australia, Ihe same
Irealment was continued in this study in order lo retain as high a degree ot eomparabilily as possible with the previou. 
studies. However, whereas in Ihe iruning industry the ligurcs were confident ■ or cases in this borderline situation (where r
could be considered that there was Joint foreign and Australian’ control), it has been possible to publish separate figures for
hiiance companies tn this situation
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■’4 A* it w possible in certain circumstances to achieve effective control of an enterprise wrth a bolting of lev
than 25 per cent of ordinary shares (the minimum quaUfication for clavification In this study as foreign controlled), the 
category for Australian controlled finance companies may include some which were subject Io foreign control. ( inversely, 
the objective statistical definition adopted in this study may have resulted in the clavification as foreign controlled of 
individual finance companies for which a case can be made out on other grounds that they are effectively Austra’ian 
controlled. It should be noted, however, that the qualifying level of 25 per ^nt adopted in thh study is conscivatlvc by 
international standards as there is a strong tendency in statistical studies abroad for ownership levels conaiderably below 25 
per cent to be regard'^d as appropriate for defining effective control.

in the tables which contain information on the extent of foreign control, data for each finance company 
were allocated wholly to the appropriate control category.

Diagrams illustrating some of the circumstances in which finance companies are claasified to particular 
control categories are given below :

Foreign 
investor

Foreign countries 

Australia

Foreign 
investor 

A

Foreign countries 

Australia

Australian 
controlled 
enterprise 

< E >

70%
Many 
Australian 
investors*

30%

^0%

Enter pri] 
B

Enterprise 
B

I
'Australian 
controlled 
^terprise 
k 0 y A0%

60%

Many 
Australian 
investors*.

s. D

40%

60%

Finance 
company 

C 

Finance 
company

* IfxJividuil holdings under 10%

Diagram 2 Diagram 3

Foreign control (excluding joint foreign 
arxl Australian control)

Foreign control (excluding joint foreign 

and Australian control)
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Foreign 
investor 

A

Foreign countries

Australia

Many \ 

Australian) 
investors*/40%

Many \ 
Australian] 
investors* J

D /

160%

30%

Enterprise
B

Foreign countries 

Australia

/Australian 

controlled 
enterprise

30%

40%

Firtonce 
company 

C

■ Individual holdings under 10%

Diagram 4

F

Joint Foreign and Australian Control

In Diagrams 2 and 3, the finance
direct uivestment enterprise B by

Many \

Australian] 
investors*)

/Australian 

controlled 
enterprise 
k 0 .

70%

* individual holdings under 10%

Diagram 5

Ausualian Control

company C is classified as “foreign controlled” because

30%

Etorpeiee.
B

40%

Finartce 
company 

C

in each case it is connected to a

investor. In Diagram 5, the finance major direct foreign

at a
an Australian controlled

point in the ownership chain from the major direct foreign investor.

Measurement of Foreign Influence

37. Part in of this bulletin contains

wS1^for ' “-P-y- ™. information is not i^ended a" ,a
. e arc ' r-'**»'.? wvva.iwii» wi 4 paillCUUir lUUJ
substitute for the statistics on foreign control in Part 11 of this bulletin. is not intended as a
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38. In Tables 10, Il and 12, supplementary information is presented by classifying finance companies
according Io the degree of influence by the maior foreign investor. The major foreign investor in a finance company is the 
foreign investor who has a greater degree of influence in that finance company than any other foreign investor, where the 
degree of influence is measured by the size of the minimum link in the ownership chain connecting the foreign investor to the 
finance company. Examples of the measurement of the degree of influence by the major foreign investor are given in Diagram
6 below. The major foreign investor is H because the ownership chain H-B-A has a minimum link, H-B, of 40 per cent, while« ,, Uiiui BIA, I, KSBBK, *1 TV |i/Vl V^ll *, WIUJV
the other foreign ownership chain, I-C-A, has a minimum link of only 20 per cent; the degree of influence by the major 
foreign investor H is 40 per cent. Similarly, in Diagram 7. the degree of influence by the major foreign investor D is 10 per
cent.

Foreign countries

Australia

Major 
foreign 
investor 
\h___

Foreign 
investor

Foreigr

*Manv 
foreign 
investors*

Major 
foreign 
investor
. D .

40% 60%

countries 
Australia

^Australian 

controlled 
enterprise

Australiarv 
investor

F
E

60% 40%

Australian 
controlled 
enterprise

G y

50% 10%

100%

Enterprise 
B

Enterprise 
C

Enterprise 
D

Australian 
controlled 
enterprise

B J

40%

55% 20% 25%

Finance 
company

A

Finance
Company

A y

Diagram 6 •

Degree of influence by the major foreign investor is hi the range 
25% to 50% inclusive

39.

* Individual holdings under 10% 

Diagram 7

Degree of influence by the major foreign investor 
IS in the range 10% and under 20%

Generally, the greater the degree of influence by the major foreign investor in a particular finance
company, the greater will be the likelihood of effective control by that foreign investor of the finance company.

40. Under the criteria for classification of control outlined in paragraph 32 above, it is possible that finance 
companies classified as **Australian controlled'* could be effectively controlled by foreign investors if they were to act in 
coalition. There may be cases where the degree of influence by the major foreign investor is less than the degree of influence 
by an Australian investor (and the finance company is therefore classified as “Australian controlled’’) but over 50 per cent of 
the ordinary shares in the finance company arc owned by foreigners or foreign controlled enterprises. Also there may be cases 
where the degree of influence by the major foreign investor is under 25 per cent (therefore excluding the finance company 
from the foreign controlled category), but where a majority or even all the c.dinary shares in the finance company are held 
by foreigners or foreign controlled enterprises.
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In order to provide further »upplemcntary information, in Table» 13 and 14 finance companies have been
classified according to the degree of influence by a coabtion of all foreign investors (i.e. a measure of the potential influence 
if aU foreign investon acted in coabtion), as well as the degree of influence by the major foreign Investor.

42. An example of the degree of influence by a coalition of all foreign investors is given in Diagram 8 :

Foreign 
investor 

F

Foreign 
investor

G

Foreign countries 

Australia
100%

Austral iai 
investor

H 149%

Enterprise 
D

Enterprise 
E

.24%

Australia^ 
controlled ^26° 

enterprise
B /

Finance 
company

A
26®

*24%—^ 

Many 
Australian 
investors*

< C .

* individual holdings under 10%

Diagram 8

In this case there arc two ownership chains which connect foreign investors F and G to the finance company A. If investors F 
and G acted in coalition, they would be associated with a holding of a maximum of 48 per cent of the ordinary shares in the 
finance company A; F holds 100 per cent of the ordinary shares in D and G holds 51 per cent of the ordinary shares in E; 
while D and E together hold 48 per cent of the ordinary shares in the finance company A. This finance company would 

therefore be classified to the category :

“degree of influence by a coalition of all foreign investors is ‘50 per cent and under*.**

43. Generally, the greater the degree of influence by a coabtion of all foreign investors, the greater the

likelihood of effective foreign control.

Country Classification

44.
Si vere

The classifications by country shown in the ownership, control and influence statistics may be subject to 
bmitatioru because of the restricted nature of the data available and the consequential necessity to apply the simple 

rules outlined in the following paragraphs.

45. In the foreign ownenh^ statistics shown in Table 1, the classification by country is based on the country
of domicile of the immediate foreign owner of the ordinary shares of the finance company or an enterprise which is 
connected to the finance company. This may not necessarily conespond wr.h the country of ultimate ownership as the 

immediate foreign owner may be a company which is in turn owned by residents of a different country again.
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46. The basis of classincation used for (he foreign control statisvcs shown in Tables 5 and 8 is the country of 
domicile of the direct foreign investor. This is subject to theUmitationdeschbed above and to the fact that when a company 
in Australia has direct foreign investora in more than one country, for purposes of these statistics, that company wu classified 
on the baus of the country of domicile of those direct foreign in'/estors which together accounted for the largest percentage 
of direct foreign ownership. Similar limitations apply to the basis of classification used for the foreign influence statistics 
shown in Table 12.

Comparability with other studies of foreign ownerdiqj and control

47. The concepts of ownership and control and the methods and procedures adopted for this study are similar 
to those used in the study, Foreign Ownership and Control of the Mining fndurtry. 1972-73 (Reference No. 10.42). However, 
in the mining study complex ownership chains were necessarily traced beyond the immediate owners of the operating 
enterprise only up to the point where ownership ceased to have any effect on the classification of control, whereas, in this 
study, ownership chains were traced consistently beyond the immediate owners up to the point where the ownership links 
were under 10 per cent. Consequently, while the basic control data used in this study is similar in scope to that used in the 
mining industry study, the coverage of foreign ownenhip may be mo»e complete and it has been possible to provide 
supplementary data on the degree of influence by foreign investon. It is not known precisely what effect this more rigorous 
tracing of ownership links would have had on the results of the mining industry study if it had been practicable to do so in 
that .ludy, but present knowledge indicates that it probably would not have had a significant effect. However, the effect on 
the study of finance companies in not consistently tracing ownership links down to the 10 per cent level would have been 
significant.

Rounding

48. Any discrepancies between totals and sums of components in tables are due to rounding.
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TABLE 1. - FINANCE COMPANY STATISTICS APPORTIONED TO FOREIGN OWTs'ERSHlP. BY TYPE AND COUNTRY 
 AND AUSTRALIAN OWNERSHIP, 1973

Direct foreign ownership Other Identified foreign owner th ip Total foreign ownership

U.K. U.S.A.
Other 

countries Total U.K. U.S.A.
Other 

countries Total U.K. U.S.A.
Other 

countries Tot<d
Austratien 
ownership Total

Balances outstanding at end 
of December -

Instalment credit and personal 
loans

Housing firunce
Wholeale finance
Factoring and other
commercial loans

Leasing of buaness equipment 
and plant

Bills of exchange
Total

Amount financed for December 
quarter

- $ million -

Persons employed at end of 
December

Balances outstanding at end 
of December -

Instalment credit ¿nd personal 
loans

Hounng rinancc
Wholesale ftnanuc
Factoring and other
commercial loans

Leasing of business equ^ment 
and plant

BiQs of exchange
Total

Amount financed for December 
quarter

Pei so ns employed at end of 
December

268.1
282.7

22.8

284.3

213.5
57.5

1,129.0

350.1

2.203

12.3
13.5
9.0

20.0
15.9
134

13.7

15.9

420-4
28.8

108.2

214.2

46.5
97.0

915.0

370.7

1.422

19.3

42.8

8.6

263
10.8

10.2

9.2
24.8

122.0

28.9
19,5

204.4

89.5

157

0.4
1.2

2.7
5.4
X4

3.5

697.7
336.3
131.0

216.8
153.4
22.0

120.1
101,7

13.0

87.9
104.0

8.2

424.8
359.1
43.2

484.9
436.1

540.5
130.5
121.2

97.1
128.« 

«.2

1,122.5
695.4
174.2

1.058.5
1391.6

78.4

2,181.0
2,087.0

2526

620.5 244.3 222.1 236.4 702.« 528.6 436.3 358.4 1.323.3 1.172.6 2.495.9

288.9
174.0

2348.4

101.3
21.9

759.7

54.4
15.2

526.4

57.2
23.3

517.0

212 9
60.4

1303.1

314.8
79.4

13««.7

100.9
112.2

1,441.4

86.1
42.8

721.4

501.8
234.4

4,0513

566.3
127.3

43943

1,068.1
361.7

«346.3

810.3

3,782

32.0
16.1
51.9

24.9

27.0
48.1
26.6

31.6

27.2

238.5

1.229

9.9

8.7

9.8

9.5
6.1
96

9.3

8.9

155.4 189.1 583.0 588.6 526.1 278.6 1393.3 1.171.5 2.564.8

-* number -

718 608 2.555 3.432 2.140 765 6,337 7342 13,879

- pet cent -

5.5
4.9
5.1

5.0
3.3

19.5
17.2
17.1

22.2
20.9
17.7

24.«
6.3

48.0

4.5
6.2
3.3

51.5
33.3
69.0

48.5
66.7
31.0

100.0
100.0
100.0

8.9

5.1
4.2
6.2

6.1

5.2

28.2 21.2 17.5 53.0 47.0 100.0

5.4
6.4

19.9
16.7
21.3

29.5
22.0
2X4

9.4
31.0
17.1

8.1
11.8
83

47.0
64.«
48.0

53.0 
35.2 
52X)

100.0
100.0
100.0

2X7 23.0 20.5 10.9 54.3 45.7 100.0

18.4 24.7 15.4 5.5 45.7 54.3 100.0



TABLE X - FW AMCt C0MFA.\T STATISTICS APPOR1 lOXED TO FOREIGN OWNERSHIP. BY TYPE AND EXTENT, AND AUSTRALIAN OWNERSHIP, I97J 

Other identified foreign ownership

Direct foreign ov^nership

Extent of direct foreign ownership

fxreni of other identified 
foreign ownership

rotai foreign ownership

Extent of total foreign ownerthlp

50% and 
under

Over 
50% Total

Under 
25%

25% 
to 50% 

inclusive 50% Total
Under 
25%

25% 
to 50% 

inctustve

Over 50% 
hut not 

over 90%
Dr er 
90% Total

Australian 
ownenhip Total

Balance« outiCanding al end 
oi December -

Instalment credit and personal 
loans

Housing finance
Wholesale finance
Factoring and other 
commercial loans

Leasing of business equipment 
and plant

Bills of exchange
Total

Amount financed for December 
quarter

“ $ minion -

Persons employed at end of 
December

Balances outstanding at end 
of Decendia —

Instalment credit and personal 
loans

Housing fmance
Wholesale finance
Factoring and other

conunerciaJ loans
Leasing of business equipment 
and plant

Bills of exchange
Total

Amount financed for December 
quarter

Persons employed at end of 
December

150.0
99.8

1.7

164.7

77.0
35.1

528.4

116.5

ni

6.9
4.8
0.7

6.6

7.2
9.7
6.3

4.5

5.6

547.7
236.5
129.3

455.8

211.9
138.8

1,720.0

693.8

3,011

25 1 
11.3 
51.2

18.3

19.8
384
20.4

27.1

21.7

697.7
336.3
131.0

620.5

233 9
174.0

2,248.4

810.3

3,782

32.0
16.1
51.9

24.9

27.0
48.1
26.6

31.6

27.2

122.1
128.0

3.7

154.5
213.1

20.7

148.2
18.0
18.8

424.8
359.1
43.2

81.7
104.7

3.2

231.8
335.6

22.9

809.0
255.1
148.1

1,122.5
695.4
174.2

1,058.5
1,391.6

78.4

2,181.0
2,087.0

252.6

81.5

37.8
9.6

382.6

90.3

691

5.6
6.1
1.5

3.3

3.5
2.6
43

3.5

5.0

173.5

121.5
113 

6943

198.1

1,061

7.1
10.2
8.2

7.0

3.2
8.2

7.7

7.6

447.8

53.6
39.3

725.7

294.6

803

6.8
0.9

17.9

5.0
10.9
8.6

11.5

5.8

702.8 30.9 304.0 554.9 433.5 1.323 3 1.172.6 2,495.9

212.9
60.4

1.803.1

17.5
2.5

240.4

206.0
50.6

1,150.8

87.9
59.4

1,10X3

190.4
121.9

1358.0

501.8
234.4

4,0513

566.3
127.3

4394.8

1,068.1
361.7

8,446.3

583.0 60.5 312.0 377.1 643.7 1.393J 1.171J 2.564.8 NJ

- number -

2.555 463 1/180 1,096 2,798 6.337 7342 13,879

- per cenl -

19.5
17.2
17.1

28.2

19.9
16.7
21.3

22.7

18.4

3.7
5.0
1.3

1.2

13 
0.7 
X8

2.4

3.3

10.6
16.1

12.2

19.3
14.0
133

1X2

14.3

37.1
12.2
58.6

22.2

16.4
13.1

14.7

7.9

17.-

17.8
33.7
18.4

25.1

20.2

51.5
33.3
69.0

53.0

47.0
64.8
48.0

54.3

45.7

48.5
66.7
31.0

47.0

53.0 
35.2 
5X0

45.7

54.3

100.0
100.0
100.0

100.0

100.0
100.0
100.0

100.0

100.0



TABLE j. - FINANCE COMPA.NY STATISTICS APfORnONEP TO FOREIGN .CND ACSTR-ALIAN OWNERSHIP BY SIZE OF BUSINESS L Nir. 1973

roTfign oy.nership ______ Ausmlian ownership Total

Under 
S2Sm

Size of business unit 
(balances outstanding}

Sire of business unit 
(balances outstandingl

Size of business unit 
(balances outstanding/

5-’5m 
and under 

SSOm

550m 
and 
over Total

Under 
S2Sm

and under 
SSOm

SSOm 
and 
over Total

Under 
$2Sm

5?5m 
and under 

SSOm

550m 
and 
over Total

Balance* outstanding at end of 
December •>

Instalment credit and personal 
loans

Housing finance
Wholesale finance
Factoring and other 

commercial Ioans
Leasing of business equipment 
and pbnt

Bills of exchange
Total

Amount financed for December 
quarter

- S million -

Persons employed at end of 
December

Balances outstand'.>g at end of 
T'ecember -

Instalment credit and personal 
loans

Housing finance
Wholesale finance
Factoring and other 

commercial loans
Leasing of business equipment 
and pbnt

Bills of exchange
ToUl

Amount Tinanced for December 
quarter

Persons employed at end of 
December

66.2
18.9
26.3

133.9

145.2

49.3
88.4

121.0

304

3.0
0.9

10.4

5.4

1.7

4.6
24.4

2.2

237.8

167.8

184

2.8

6.5

1,056.3
676.5
147.9

1.122.5
695.4
174.2

154.1
169.4

3.0

904.4
1,222.2

75.4

1,058.5
1391.6

78.4

220.4
188.3

29.4

1,960.6
1,898.7

223.2

2,181.0
2,087.0

252.6

1.189.4

4S2.S
146.0

3,668.5

1,104.5

5,849

484 
32-4 
58.6

47.7

42.4
40.4
434

43.1

42.2

1,323.3

501.8
234.4

4,051.5

1,393.3

6,337

51.5
33.3
69,0

53.0

47.0
64.8
48.0

54.3

45.7

1S4.2

466.2

152.1

916

5.5

5.9

6.6

1.018.4 1,172.6 288.1 2,207.8 2,495.9

97.0
47.5

159.2

80.6

8.1

6.2

9.1
13.1

469.3
79.8

3,769.4

566.3
127.3

4494.8 611.4

146.3
135.9

397.0

921.8
225.8

7,437.9

1,068.1
361.7

8,446.3

938.8 1,171.5 273.1 248 4 2,043.3 2.564.8

- number -«

485 6,141 7442 1,220 669 11,990 13,879

- per cent -

S6.6
29.8

40.8

1.9

3.1

3.5

43.9
22.1

36.7

48.5
66.7
31.0

10.1
9.0

11.6

89.9
91.0
88.4

100.0
100.0
100.0

47.0

53.0
35.2
52.0

45.7 10.6

54.3 8.8

11.5 88.5 100.0

13.7
37.6

86 3 
62.4 
88.1

100.0
100.0
100.0

9.7

4.8

79.7

86.4

100.0

100.0



TABLE 4. - STAIISTICSOF SF.LiCItDFINAMCE COMPANIES (I) .AND OTHER FLN.ANCE COMPANIES,
APPORTIONED TO FOREIGN AND AtiSTRALU.N O»^E RS^.JiTJ___

Selected finance companlet Other finjnce contpaniei Ail finance compmiei

Foeeifn 
ownerdiip

Au strollan 
ownerihip Total

Foreign 
ownership

Australian 
ownership Total

Foreign 
ownership

Australian 
ownership Total

Babnccs oMtatandMg at end 
of December >

InrUbnent credit and peraonal 
loans

Hounng finance
Vholeaale finance
Factortag and other 
coramerciaJ Ivans

Leaang of budneu equipment 
and plant

Blls of exchange
Total

Amount financed for December 
quarter

• I milbon --

2.3 0.7 3.0 1.989.8 2^2T.i 4^nj6
1.122.5 

695 4 
174.2

1358.5
1,3914

784

2,181.0
2.087.0

252.6

505.9

199.9
708.1

429.8

164.0

10X1
266.8

185.7

669.9

3023
314.9

615.5

817.4

501.8
34.5 

33434

963.5

1.008.6 1.826.0 M23.3 1,172/i 2395.9

Perions employed at end of 
December 380 145 525 5.957

566.3
25.2

4.128.0

1,068.1
59.7

7371.4

501.8
234.4

43513

ihf>3 
127.3

4.394.8

1,068.1
361.7

8.444.3

985.8 1.949.3 1.393.3 I.I71.S 2364.8

» number —

7,397 13354 6.337 7342 13379

O'

Balance» ouMandang at end 
of December -

InMalment crr«iit and perwnaJ 
loan»

Hounng finance
Wholetalc finance 
f-xtoring and other 

commercial loan»
Leaang of butinet» equipment 
and plant

BdH of exchange
Total

Amount fmanced for December 
quarter

Peraom employed at end of 
December

- per cent —

20.3

55.3
8.4

16.8

27

(a) I <pf (UfM.Hinn kxpMnalor> Note*, paragraph

64

28.2
3.2

7.2

1.0

0.1 440 55.9 99.9
51.5
33.3
69.0

48.5
66.7
313

1003
1003
100.0

26.8

83.5 
U.S

24.0

3.R

32.8

47.0
9.5

394

37.6

42.9

40.4

53.0
7.0

48.9

38.4

53.3

n.l 533 47.0 100.0

100.0
16.5
884

64.8
48.0

533
35.2
52.0

iOO.O 
100 0 
100.0

76.0

96.2

54.3 45.7 100.0

45.7 54.3 100.0



PARTII. FOREIGN CONTROL



U.K.

TABLE 5. - STATISTICS OF FINANCE COMPANIES BY CONTROL CATEGORY AND COUNTRY, 1973

Foreign control (excluding /olnl 
foreign and Auttralùii control/

U.S.A.
Other 

countries Total

Foreign control

Joint foreign and 
Australian control

Total foreign control

Total fall U.S.A./ U.K U.Sjt. countries Total
Auttralian 

control Total

Balances outstanding at end 
of December —

Instalment credit «nd penonal 
toaru

Housing fifunce
Wholesale finance
Factory^ and other 
commercial loans

Leasing of business equipment 
and pbnt

Bflls of exchange
Total

Amount financed for December 
quarter

- $ mdUon ■»

393.0
437.2
27.0

382.4

289.7
116.3

1345.6

5036

107.3

36Q.9
89.9

753.9
527.1
134.3

185.5
198.9

1.9

393.0
437.2

27.0 109.2

546.4
288.8

939.4
726.0
136.1

1,2416
1,361.0

116.5

2,181.0
2,087.0 

25X6

95.6 157.0 635.0 350.0 382.4 445.6 157.0 985.0 1,510.9 2395.9

56.2
623.8

121.7
11.1

375.9
183.6

2,645.3

46.8
76.7

859.8

289.7
116.3

1445.6
132.9

1,483.6

168.5
11.1

315.9

458.3
260.1

3405.0

609.8
101.6

4,941.3

1,068.1
361.7

8346.3

294.9 113.5 912.0 192.4 503.6 486.3 113.5 1,103.3 13613 2364.8

Business units at end of 
December

I^raons employed at er»d of
December

- number — oià

17 5 33 17 18 5 40 166 306

3338 1.239 411 5,088 613 3338 1,852 411 5,701 8,178 13379

Balince« outstanding st end 
of Decerr txr -

Inttalment credit and personal

Houong finance 
Wholesale ftnance 
Factoring and other 

commercial loans
Ixadng of business equipment 
and plant

Bills of exchange 
Total

Amount rinanced for December 
quarter

Business units al end of 
December

Persons employed at end of 
Den. ember

- per cent -

18.1
21.0
10.7

154

27 1
322
193

196

8 3

24 8

42.5

16.5
4.3

343 
25.3 
53.2

8.5

0.8

18 0 
20.9 
10.7 43.2

25.1
13.8

43.1
34.8
53.9

56.9
65.2
46.1

100X1 
100.0 
100.0

3.8 6 3 25.5 15.3 17.9 6.3 39.5 60.5 100.0

15.5
7.3

11.5

5.3

8.9

11.4
3.1

2.4

3.0

38.5
50.7
31.3

21.2 
10.2

27.1
32.2
194

36.7
17.5

15.8
3.1

42.9
71.9
414

57.1
28.1
58J

100.0
100.0
IOO4>

35.5 19.6 19.0 43.0 57.0 100X>

16.0

36.7

3.4 8.3 2.4 806 100.0

24 8 13.3 3.0 589 100.0



T\BLt 6. - STATISTICS OF FOREIGN CONTROLLED FINA.NCE COMPA.NIFS, BV EXTENT OF DIRFCT FORFIGN 0'*M R.RTIiP, 4ND 
AUSTRALIAN CONTROLLED FINANCE COMPANIi S, BY EXTENT OF TOT \L FOREIGN OHA,EkSHlP. 1973

Foreign control

Foreign control (excluding Joint foreign 
and Australian controll

Extent of direct foreign ownership

Joint foreign and 
Australian control

Australian control

50% arid
Over 50% 
but not 

over 90%
Over 
90% rotai

Extent of direct 
foreign ownership

Extent of total 
foreign ownership

Total (a) Total
Under 
25%

25% and
Total Total

Balancea outatandii^ at end 
of December -

Instalment credit and 
personal loans

Housing finance 
Wholesale finance 
Factoring and other 
commercial loans

Leasing of business equipment 
and plant

Bills of exchange
Total

Amount financed foi 
December quarter

$ million -

206.1
265.4

250.7

196.8
58.5

977.5 172.4

252.1 26.2

547.8
261.7

518.6

214.6
125.0

1,495.4

633.1

153.9
527.\

769.3

185.5
198.9

1.9

350.0

183.5
2,645.3

46.8
76.7

859.8

912.0 191.4

939.4
726.0 
I36.I

985.0

458.3
260.1

3305.0

1,103.3

485.6
882.4

156.0
473.6

376.4 1,251.0

1,241.6
1,361.0

116.5

1,510.9

168.1
21.1

1,933.5

441.7
80.5

3,007.8

609.8
101.6

i ,941.3

456.0 1,005.5 1,461.5

2,181.0
2,087.0

252.6

2,495.9

1,068.1
361.7

8,446.3

2364.8

Buaineu units at end of 
December

Peraons employed at end of 
December

— number -

8 21 33 40 148 18 166 206

2,111 253 2,724 5,088 613 5,701 3,833 4.345 8,178 13,879

Balancea outstanding at end 
of December

Instalment credit and 
personal Ioans

Housing finan'^e 
Wholesale tinance 
Factoring and other 
commercial loans

Leaaing of business equipment 
and plant

P31s of exchange
Total

Amount nnanced for 
December quarter

Business units at end of 
December

Persons employed at end of 
December

- per cent -

9.5
12.7

24.1
12.5

34.6
25.3

9.1 18.9 28.0

8.5
9.5
0.8

43.1
34.8
53.9

39.5

22.3
42.3

34.7
22.9

13.7 45.5

56.9
65.2
46.1

60.5

18.4
16.2
11.6

9.9

3.9

15.2

2.0

1.0

1.9

1.8

20.1
34.6

17.7

38.5
50.8
31.3

21.2
10.2

42.9
71.9
413

15.7
5.8

22.9
22.3
35.6

57.1
28.1
583

24.7

10.2

19.6

(a) All but one budneet unit had direct foreign ownerAlp of 50 per cent and under.

35.5

16.0

36.7

7.5

3.4

43.0 17.8 39.2 57/)

19.4

4¡.l

71.8

27.6

8.7

31.3

80.6

58.9

100.0
100.0
100.0

100.0

100.0
100.0
100.0

100.0

100.0

100.0



r.XBLL 7. - STATISTICS OF finance COMPANIES BY CONTROl CAittiORV ANnSI/l OF BVSI.NtSS I NIT. I97J

Foreign control

Foreign control (excluding joint 
foreign and Australian control)

Joint foreign and 
Australian control Total

Australian control Total

Size of business unit 
(balances outstanding)

Size of business unit 
(balances outstanding}

Size of business unit 
(balances outstanding)

Size of business unit 
fbalances outstanding)

Site of business unit 
(balances outstanding)

Under 
SSOm

S50m and 
over Total

Under 
$50m

$50m and 
over Total

Under 
$50m

i50m and 
over Total

Under 
S25m

$25m and 
under 
$50m

SSOm and 
over Total

Under 
$25m

$25m and 
under 
$50m

$5Om and 
over Total

BaUnces ou tatandlng at end 
of December -

Instalment aedit and 
personal Ioans

Housing finance
Wholesale finance
Factoring and other 

commercial Ioans
Leasing of business equipment 

and plant
BUb of exchange
Total

Amount financed for 
December quarter

- S million -

55.3
1.8

25.5

698.6
525.3
108.7

753.9
527.1
134.3

185.5
198.9

1.9

185.5
198.9

1.9

939A

136.1

939.4
726.0
136.1

163.8
172.9

2.4

1,077.8
1,188.0

114.1

1,241.6
1,361.0

116.5

220.4
188.3
29.4

1,898.7
223.2

2.181.0
2,087.0

252.6

116.6

28.5
61.8

2895

239.6

518.- 635.0 350.0 350.0 985.0 985.0 164.3 1,346.6 1,510.9 288.1 2,207.8 2,495.9

382,9
121.7

2,355.8
183.6

2,645.3 79.3

46.9
76.6

780.4

46.9
76.7

8593

458.3
260.1

368.8 3,136.2

458.3
260.1

3305.0 467.3

100.6
35.5

172.2

SQ3.3
66.2 

4,301.9

609.8
101.6

4,941.3 611.4

146.3
135.9

397.0

921.8
225.8

7337.9

1,068.1
361.7

8,446.3

672.3 912.0 45.8 145.6 191.4 285.4 817.9 1,103.3 155.6 80.5 1,225.4 1,461.5 273.1 248.4 2,043.3 2,564.8*.58

Busincst units at end of 
December

Fersons employed at end of 
December

• number —

22 11 33 3 25 15 40 143 6 17 166 162 12 32 206

449 4,639 5,088 572 613 490 5,211 5,701 889 512 6,777 8,178 1.220 669 11,990 13,879

Balances outstanding at end 
of December -

Irutalment credit and 
personal loans

Housing finance 
Wholeuic finance 
Factoring and other 
commercial loans

Leasing of busineu equipment 
and plant

Bills of exchange
Total

Amount financed for
December quarter

Business units at end of 
December

Persons employed at end of 
December

- per cent -

2.5

tO.I

32.0
25.2
43.0

34.6
25.3
53.1

8.5
9.5 
0.7

8.5
9.5 
0.8

43.1
34.8
53.9

43.1
34.8
53.9

7.5
8.3
1.0

49.4
56.9
45.2

56.9
65.2
46.1

10.1
9.0

11.6

89.9
91.0
88.4

100.0
100.0
100.0

4.7 20.7 25.5 14.0 14.0 39.5 39.5 6.6 54.0 60.5 11.5 88.5 100.0

2.7
17.7
3.4

35.8
33.6
27.9

38.5
50.7
313 0.9

21.2
9.2

21.2
10.2

A23 
71.9

37.1

42.9
71.9
41.5 5.5

9.4
9.8

2.0

47.7
18.3
50.9

57.1
28.1 
583 7.2

13.7
37.6

4.7

86.3 
62.4 
88.1

100.0
100.0 
lOOX)

9.3

10.6

3.3

26.2 35.5 1.8 7.5 11.1 31.9 43.0 6.1 3.1 47.8 57.0 10.6 9.7 79.7 100.0

5.3

334

16.0

36.7

1.5

0.3

1.9 12.1

3.5

73

37.5

19.4

41.1

69.4 3.0 8.3 80.6 78.6 15.6 100.0

3.7 48.8 58.9 8.8 4.8 86X 100.0



TABLE 8. - STAT’S DCS OF FLNANCfc (XIMPANIES BY CONTROL CATEGORY. COUNTRY AND BY SIZE OF 
BUSINESS UNIT. 1973

Foreign control

3ire of business unit 
/balances outstandingj

Fort?(gn control (excluding Joint foreign 
and Australian control}

U.K. U.S.A.
Other 

countries Total

Joint foreign and 
Australian control Total

Total'All U.S.A I U.K. U.S.A.
Other 

countries Total
Australian 

control Total

Balances outstanding at end of December (per cent)

Under S50tn 
$50m and over

1.2
18.3

2.2
5.1

0.1 3.5
27.8

0.9
9.3

1.2
18.3

0.1
37.1

1.6
50.9

110
88.0

Total 19^ 7.3 31.3 10.3 19.5 413 58.5 100.0

Amount ftnanced for December quarter (pet cent)

Under $50m 
$50(n and over

4.3
15.3

3.7
7.8

1.3
3.1

9.3
26.2

1.8 4.3
15.3

5.5
13.5

1.3
3.1

Il.l
31.9

9.2
47.8

20.3
79.7

Total 19.6 113 35.5 73 19.6 19.0 43.0 57.0 loao

Numbet of buoneu units

Under $50m
SSOm and over 6

8
3

3
2

22 3 11
6

3
2

25
15

149
17

174
32

Total 5 33 17 18 5 40 166 306



TABLE 9. - STATISTICS OF SELECTED FINANCE COMPANIES (al AND OTHER FINANCF COMP.ANIl S,
_____ BY CONTROL CATEGORY, 1973

Seiected /ina'ict eompaniei Otiier finance companies 411 finance componici

Foreign contro! Foreign control Foreign control

Foreign 
control 

(excl foint 
foreign end 
Australian 

control)

Joint 
foreign 

and 
Australian Australian

control control Total

Foreign 
control 

(excl t^nt 
ibreign and 
Australian 

control)

Joint 
foreign 

end 
Australian Australian

control control Total

Foreign 
control 

fexcL /oint 
foreign and 
Australian 
control)

Joint 
foreign 

and 
Australian 

control Total
AurfrsZlsn 

control Total

Balances outstandlnt at end 
of December —

Instalment credit and 
personal loans

Housing finance 
Wholesale finance 
Factoring and other 
conunercbl loans

Leasing of bustneas equipment 
and plant

Bills of exchange 
Total

Amount financed for 
December quarter

- $ million -

1.5 3.0 1,427.4 372.6 2.717.6 4317.6
753.9
527.1
134.2

185.5
198.9

1.9

939.4
726.0
136.1

1,241.6
1,361.0

116.5

2,181.0
2,087.0

252.6

114.8

165.4
281.7

240.8

669.9 520.2 154.0 1.151.8 1.826.0 635.0 350.0 965.0 1,510.9 2,495.9

26S.0

265.0

108.5

426.7

428.1

266.2

302.0
974.9

430.6
2,378.2

53.4
580.0

609.6
34.0

4413.2

1,068.1
59.7

7,471.4

411.5
183.4

2,645.2

46.8
76.7

859.8

458.3
260.1

3305.0

609.8
101.6

4341.3

1,068.1 
361.7

8,446.3

615.5 671.1 819 1,195.3 1,949.3 911.9 191.4 1,103.3 1,461.5 23^8 to

Business units at end of 
December

Persons employed at end of 
December

•* number -

6 3 20 27 155 186 33 40 166 206

240 119 166 525 4,848 494 8,012 13.354 5,088 613 5,701 8,178 13,879

Balances outstanding at end 
of Decemb*^ —

Instalment I. dh and 
personal loi.u

Houslitg finance
Wholesale finance
Factoring and othei 

commercial loans
Leasing of busiitess equipment 
and plani

Bills of exchange 
Total

Amount Onanced for 
December quarter

Business units at end of 
December

Persons employed at end of 
December

- per cent -

73

93

2.9

6.7

4.2

0.8

(a) For defitiition tee Explanatory Notes. parajfTaph 9.

0.1 31.6

20.8

8.2

6.1

60.1

46.1

10.9 18.8

5.0

10.3

5.3

1.1

99.9
34.6
25.3
53.1

9.5
0.8

43.1
34.8
53.9

56.9
65.2
46.1

100.0
100.0
100.0

73.1 25.5 14.0 39.5 60.5 100.0

83.4
11.5

23.9

3.7

38.6

30.1

26.1

13.1

34.9

4.2

3.2

1.9

3.5

57.0
9.4

53.4

46.6

75.2

57.7

100.0
16.5
88.4

76.0

90.2

96.2

38.5
50.7
314

21.2 
lai

42.9
71.9
413

57.1 
28.1 
58.5

100.0
100.0
100.0

35.5 43.0 57.0 100.0

16.0

36.7

3.4 19.4

41.1

80.6

58.9

100.0

100.0



PART III. FOREIGN INFLUENCE



TABLE la - STATISTICS OF FlNA^íCE COMPA.NIES BY DEGRLF OF LSFLIINCE BY TMf M UOR FOREIGN 
 LWEOTOR, 1973

Degree of influence by the major foreign fnvettor

Vndrr 10%
IO%end 

under 20%
20% ar^ 

under 25%
25% to 50% 

inclutive

Over 50% 
but not 

over 90% Over 90% Toul

Balance« ouUtaadiiif at end of December > 
Instalment credit and personal Ioans
Housinf finance
Wholesale finance
Factorim and other commercial loans
Leasing of burinew equipment and plant
Bils of exchange
Total

Anraunt financed for December quarter

- $ miOion

Btuineu uniu at end of December 
Pertora employed at end of December

Balance* outstanding at ertd of December -
Irutalment credit and personal loaru
Housing nnan<x
Wholetaie finance
Factoring and other commercial loans
Leasing of busanets equipment and plani 
BSls of exchange
Total

Amount financed for December quarter 
Business units at end of Decembei 
Persons em{4oyed at end of December

865.8
994.1

80.6
651.9
389.8
25,9

3.008.1
827.5

372.5
365.6
35.9

856.0
214.9
75.2

393.6
465.5

604.0

144
5,844

39.7
47.7
31.9
26.1
365

7.2
35.6
32.2
70.0
42.1

426.2
204.9

i^93.9 
m.3

242.9
135.7

1341.7
441.7

226.0
86.2

7
324

5.0
8.0
3.4
2.3

1.995

- number 
19

2,684

» per cent

549.1
261.8

S20.1

220.5
124.9

l,45a4
577.2

2.181.0 
2,087.0

2524 
2.495.9 
1,068.1

361.7 
8,446.3 
2,564.8

5 
318

20
2,714

206
13^79

ii

17.1
17.5
14.2
34.3
20.1
20.8

18.0
22 3

22.0

25.2
12.5

18.9

17.7
16.7
5.3

14.4

227
37.5
213
17.2
9.2

19.3

20.7
34.5

2.7
3.4
2.4
2.3

17.2
22.5
9.7

194

100.0
100.0
100.0
100.0
100.0
100.0
100,0
100.0
100.0
100.0



TABLE II. - STATiyriCS OF FINANCE COMPANIES BY CONTROL CATEGORY AND DEGREE OF 
INFLUENCE BY THE MAJOR FOREIGN INVESTOR. \913

Degree of influence by the major foreign investor

Under 10%
10% and 

under 20%
20% and 

urtder 25%
25% to S0% 

inclusive

Over 50% 
but not 

over 90% Over 90% Total

BaUncci outstanding ai end of December (per cent)

Foreign control »
Foreign control (excL joint foreign 

and Australian control)
Joint foreign and Australian contri^
Total

Australian control
Total

35.6
35.6

5.0
5.0

17.7
17.7

10.2
21.6
0.2

21.8

2.7

2.7

2.7

17.2

17.2

17.2

31.3
10.2
41.5
58.5

100.0

Amount financed for December quarter (per cent)

Fore^ control >-
Foreign control (excL joint foreign 

and Australian control)
Joint foreign and Australian control
Total

Australian control
Total

32.2
32.2

8.0
8.0

16.7
16.7

9.6
7.5

17.1
0.1

17.2

34

34

34

22.5

22.5

22.5

35.5
7.5

410
57.0

100.0

Number of burine»» unit»

Foreign control —
Foreign control (exd. joint foreign 

and Australian contrcH)
Joint foreign and Australian control
Total

Australian control
Total

144
144

7
7

11
11

8
7

15

19

5

5

5

20

20

30

33

40
166
206



TABLE 12. - STATlSnCS OF FINANCE COMPANIES BY DEGREE OF INFLUENCE BY THE MAJOR FOREIGN INVESTOR 
AND COUNTRY, 1973

Degree of Influence by the 
major foreign Investor U.K. U.S.A.

Country

Other foreign countriet Total

Balances outstanding at end of December (per cent)

10% and under 25%
25% to 50% inclusive
Over 50%
Total (10% and over)
Under 10%

9.8

11.8 
2/6

16.1
8.9
7.3

22.2

9.6

0.8
10.4

n.a. n.a. n.a.

22.7
21.8
19.9
64.4
35.6

Total n.a. n.a. n.a. 100.0

Amount Tuunced for December quarter (per cent)

10% and under 25%
25% to 50% inclusive
Over 50%
Total (10% and over)
Under 10%

12.8
25.5

15.2
5.5

11.1
31.8

8.5

2.0 
¡0.5

rta. n.a.

24.6
17.2
25.9
67.7
32.2

O'

Toul rua. n.a. 100.0

n.i

Number of busine» units

10% and under 25% 
25% to 50% inclusive 
Over 50%
Total (¡0% and over) 
Under 10%

4
13
21

n.a.

Total

7
10
9

26
n.a.

rua.

7
5
3

/5
n.a.

18
19
25
62

144

206



TABU I 1 - SIATÎSTltS 01- FIN A.NCC COWANItS, BY CONTROL CATFfXJRY, DECREE OF 
INFLUENCE BY A COALITION OF ALL FOREIGN INVESTORS AND DEGREE OF 

INFLUENCE BY THE MAJOR FOREIGN INVESTOR. 1973

Foreign control

Degree of influincc by the 
nujor foreign investor

Foreign control (excluding joint 
foreign and rfusiralun control)

Degree of influence 
by a coalition of 

all foreign investors

50% and 
under Over 50% Total

Joint foreign and 
Australian control Australian control

Degree of influence 
by a coalition of 

all foreign investors

Degree of influence 
by a coalition of 

all foreign investors
Total

Total fa)
50% and 
under Oree 50% Total

Degree of influence 
by a coalition of 

all foreign investors

Balance» outstanding at end of December (per cent)

Under 10% 
10% and under 25% 
25% to 50% inclusive 
Over 50%

11.3 0.1
19.9 19.9

10.2

35.6
10.2
0.2

U.S
35.6
22.7
0.2

35.6
22.7
21.8
19.9

Total 20.0 31.3 10.2 46.0 lU 58.5 too/)

Amount rutanced for December quarter (per cent)

Urtder 10% 
10% and under 25% 
25% to 50% inclusive 
Ores 50%

9.2 0.4
25.9

9.6
25.9

7.5

32.2
B.6 
0.1

16 1
32.2
24.6 
0.1

322
24.6
17.2
25.9

Total 9.2 26.3 35.5 7J 40.9 16.1 57.0 100.0

Number of buiineu uniti

Under 10% 
10% aitd under 25% 
25% to 50% incluflve
Over 50%

3 
25

8
25

Total 28 33

144
14

162

144
IS

166

144
IS
19
25

206

5 7

5 7

(a) Att but one buaine« unit had a degree of influence by a coalition of all foreign inveatori of 50% and under.



«■I
TABLE 14. - STATISTICSOF FINANCE COMPANIES BY SIZE OF BUSINESS UNIT. BY DEGREE OF INFLUENCE BY A COALITION 

OP all FOREIGN I.NSTSTORS AND DEGREE OF INFLUENCE BY THE MAJOR FOREIGN INVESTOR, 1973

Size of business unit 
(balances outstendlngj

Under $50m tSOm and over Total

Degree of influence by a coalition of 
all foreign Investors

Degree of influence by a coalition of 
alt foreign Investors

Degree of Influence by a coalition of 
all foreign investors

Degree of Influence by the 
major foreign investor

50% and 
under Over 50% Total

50% and 
under Over 50% Total

50% and 
under Over 50% Total

Balances outstanding at end of December (per cent)

Under 10% 
10% to 50% inclusive
Over 50%

0.2
3.3

6.1
2.5
3.3

29.5
28.0 14.0

16.6

29.5
420
16.6

35.6
30.3 14.2

19.9

3S.6

19.9

Total 3.5 11.9 57.5 30.6 88.1 65.9 34.1 100.0

2 3

Amount financed for December quarter (per cent)

Under 10% 
10% to 50% inclusive 
Over 50%

7.1
3.7 0.6

8.9

7.1
4.3
8.9

25.1
19.2 18.4

17.0

25.1
37.6
17.0

32.2
22.9 19.0

25.9

32.2
41.9
25.9

Total 10.8 9.5 20.3 35.4 79.7 55.1 100.0

Number of burineai units

Under 10% 
10% to 50% iitchisive
Over 50%

136
17 3

18

136
20
18

8
12

8
17

7

144
29 8

25

144
37
25

Total 153 21 174 20 12 32 173 33 206

5
7
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Appendix

GLOSSARY OF TERMS

Atnonnl financed. Foi the calegories "instalineiil ctedii and personal Io,.ns", “wholesale finance", “factoring and other 
coninieicial loans" and "housing finance" this is the actual amouiii of cash p'ovided by the finance company; it exclude 
inleresi, insiiiaiice. hiring and other charges, and initial deposits. For the category “leasing of business equipment and plant 

of goods newly leased during the period. For the category "hills of exchange” it is the amount paid by finance 
Il IS the value
companies for bills acquired.

Aiixiraliaii riinlnilled finance company. K finance company not identified as fotcign or joint foreign and Australian 

couliotled

Aminilian ownershir. Ownership not identified as foicign ownership.

Balamea
oulslamfing. For the categories “instalmenl credit and personal loans", "wholesale finance", “housing finance” and

all finance agreements entered into prior to the end of“facloring and other commercial loans” this is the amount owing on -.....................„--------
the period. For the category “leasing of business equipment and plant” it is the value ol all leasing agreements at the end ot 
the ixu iod. iiK'asured in terms of gross receivables plus residual value (i.e, the value of expected future receipts from

plus the agreed residual value of the plant and equipment at the end of the leasing period). For the category bills
agiecincnts p—........  ------------------------------- . . .
Ilf exchange" it is the value of the bills held by finance companies at the end of the period.

Hill Ex. luiiae. The Zh/Zs of Exchange Acl l<)0h-1971. defines a bill of exchange as an unconditional order in writing.
mill Hissed by one person to another, signed by the person giving it, requiring the persons to whom it is addressed to pay on 

fixed ot determinable future lime, a sum certain in money to, ot to the order of a specified person, or to
demand, oi at a 
hearer

Branches. Offices in Australia of enterprises incorporated in a foieign counir>'.

fiusittess
ZZiKimn lliui. A group of finance companies which arc lelaied in terms of Section 6 ol the uniform companies legislation, a 
gr.iiip of finance company branches and/or subsidiaries of a common foreign resident company, ot any other individual 

fmaiicr conipiiny.

liegree of infiuence by the inaior finvign investor Size of the minimum link in the ownership chain connecting the major 

ioieign invesioi to a finance company.

Degne of mth.cnce by a coalilion of all foreign investors. The extent to which ail foreign investors, taheti togeflier. 
a combmed interest in an enterprise fin terms of ownership links), which could infiuence the key pobey 

puicntiully have
decisions of ihat enterprise. See paragraphs 42 and 4.’.

Dircii jiircifpi investors. Foreigners whose investment in 

ciilciprise.

an enterprise estabUshes that enterprise as a direct investment

which are either direct investmentDirect fiirciyii owncr.'Jtip. The ownership ol direct iorcign investors in finance companies
direct investment enterprises by sequential ownership links ol .25 per cent or more of ordinary 

enh'ipuses tu <ir«* connected to
sihiies (or eiiuivalenl interest) from the direct uivestment enterpn.'aes.

Direct im'c iineiif enterprises.

(a) enterprises incorporated in Australia m which :

(i) 25 per cent or
more of the ordinary shares are heid by an individual, an enterprise ot a group of related

enterprises, in the one foreign country. or

(ii) 50 per cent or 
country;

more of the -irdinary shares are held by individual shareholders resident in the one foreign

(b) branches of enicrpnscs incorporaied in foreign countries; and

(c) wholly ot partly owned subsidiaries (as defined in the companies legislation) of enterprises included in (a) and 

(b) above.
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Other

deb S Tra Ie Eactonng comprises loans on the security of trade debts and purchases of such
debts. (Trade debts ate define.l as debts due to busuiesses for goods and services supplied to other businesses) ’ Olher 
commercial loans compnw all lending by finance companies not classified as ‘■jistalnient credit and personal loans” 

housing finance , leasing . "bills of exchange*’and “wholesale finance“.

^•oreign. Other than Australian. Papua New Guinea, and External Tcrnlories of Australia are regarded as foreign.

I^■oreign cunirolled finance company. A finance company which is a direct investment
investment enterpnse by sequential ownership links of 35 
the direct investment enterprise unless at

enterprise or is connected to a direct
per cent or mure ordinary shares (or equivalent interest) from

. -------------»«y P“'”' ‘b the ownership chain connecting the major direct foreign investor and
.1,., 2"?“ enterpnse ot resident individual owned a larger holding of ordinary shares titan
the major direct foreign investor.

l oreiKii omiership. The sum of direct foreign ownershifi and other identified foreign ownctslrip.

b'ttretgntr. A person domiciled in a foreign country.
or a company incorporated in a foreign country

Iloiimif finance. All loans for the purchase or construction of housing and the purchase of residential blocks of land Loans
for ni.i|oi alterations or additions to existing houses ate also included

Inslatment credit and personal hams. Includes all types of instalment credit schemes undertaken by finance companies which 

relate primarily to financing of consumer goods excluding producet-lype goods, and all loans to persons in their private (non 
ou.sinesslcaoz.citv lnth#»r fhan rinoe,..* h.,,,....,'. 'business) capacity (other than finance for housing).

Joint /„reiyn and Australian controlled finance company b finance company which is dncci i.oesimcni enterpnse ot is 
u.nncci. d lo a duect investment enlerptisc by sequential ownership links of 25 per cent or more of ordinary sl.ares (or 
eiiuivalciii inlercst) from the direct investment enterprise, and fot which at a point in the ownership chain connecting the 
inaior direct loteign investors to it, an Australian controlled enterprise or resident individual ------- ----------

IS .1 direct investment entetpiise or is

oidmary shares. owns an equal holding of

I.iasmx o] business equipment and plant Transactions by Iinance companies involving the leasing of business plant and 

b'luipmeni (including motor vehicles lor business use), purely on a financial service basis, by companies which do not hold
Slocks o| guiwis for hire or leasing.

/oniAfH investor, 'fhe foreign investor whose minimum bnk tn the owneislup chain ccnnecti'ig it lo the finance.—................... ••• viirtui uuunactu.ig 11 lu me iinance 
company is larger than the minimum links in the ownership chains connecting other foreign investor.? to the finance company 
(see hxnlanalorv NIntt>c narunrxnk(see Explanatory Notes, paragraph 38),

^t>mim■l■. Al. enterprise or individual whose name or address is used ir. the registrattor. ol shares, and which
in lespcct of those share,s on behalf of the beneficial owners.

acts as an agent

Other iiientiftcii foreign ownership. Foreign ownership, other than direct foreign 

carrying out the Survey of Overseas Investment. See pai..;;r .ph; lb .,..,1 ...... . „eiaueu oescripiion or

‘denltfic’d. Ibis concept is broadly s.nular lo that of porttoho invesirr.ent used

ownership, tiiat is identifiea mainly in
;r iphs I band _il ot ExpLinatory Notes for a detailed description of

in Overseas Investment statistics.

Persons employed. Employee., of finance companies on the payroll of the last pay period in December 1973.

PoriJ.ilio investmenl. See ’Other identified foreign ownership’.

Subsidiary h company which is deemed to be a subsidiary of another company under the companies legislation in Australia.

Selected finance company. Afinancecompaiiy which is generally regarded as a “merchant bank" (see Explanatory Notes,
pamgraph 9).

Voting stock. .Shares in an incorporated enterprise which cany a general voting eniiilenicnt, for example, ordinary shares. 
Prclercncc shares which do not carry a general voting entitlement are excluded.

Wholesale iinance. Loans for the linancing ol wholesalers’ and retailers’ purchases ot goods, irrespective of the type of 
security involved.


