COMMONWEALTH BUREAU OF CENSUS AND STATISTICS.

QUARTERLY BUSINESS SURVEY No. 13.

PRELIMINARY RESULTS.

PasT AND ANTICIPATED CAPITAL AND MAINTENANCE EXPENDITURE BY AUSTRALIAN Business,

I. INTRCOUCTION

Private businesses subject to payroll tax {other than those in
rural industry) insreased their expeniiture on new buildings, strucsures, and
capital eguipment by about 2Bm. Vetween the second half of 13.9 and the first half
| of 1550. A further increass of about 28z, in expenditure is anticizated in the
sacond Lalf of 1930 zaking a total expenliture Jor the year of about i130m. This
compares with £74m. in 1947, x93m. in 1948 and £106m. in 1949, IZxpenditure on
repairs anil maintenance increased by sbout £1m. and was slightly more than £36m.

f in the first half of 1950.

These results are based on returns by firms to the quarterly
Susiness Surveys. ~Preliminary figures for Survey No. 13 of sctual expenditure in
fthe first six months of 1950 and forecasts for the gecond half of 1950 and the
#irst half of 1951, are compared below with final figures for eariier periods from
previous surveys. The preliminary figures of expeniiture in *je sccond half of
11549 shown by Survey No. 11 bave been revised to take into acuount returns received
Lafter the preliminary results were prepared but the general trend of the figures is

| sutstantially unchanged.

A8 in previous surveys the figures shown are estimated total
expenditure by all private businesses which are subject to payroll tax, with the
exception of those in rural industry. The firms froz whose returns the ligures
sre estimated account for about 30 per cent of the total wages and salaries paid
by all firms subject to payroll tax. 3xpenditure by governzents (Commonwealth,
State and Local), and by most government business undertakings is excluded.

In these surveys builders and manufacturers or repairers of
capital equipment are asked %o exclude the value of work done for other
businesses, and the figures rafer to expenditure made by businesses in respect
of equipment for their owm use. vBuildings" in this report includes a certain
amount of construction worc on assets such as private wharves, roads etc.
capital equiprent incluies vehicles, cranes, office equiprent ani furniture,
and machines and machinery of all kinds.

I1. =7 CAPITAL STRTDITURS

Actual expenditure on rew buildings and capital e.uipment of
£612. in the first half of 1950 represerts an increase of 15 per cent over the
exzenditure in the second balf of 1949, and an increase of 17 per cent over
expenditure in the first half of 1949, Zxpenditure is expected to increase by
a further £7.9m., or 13 per cent, to a total of £6G.3m. in the seccnd half of
1550, but as the bulk of this increase is in anticipated building expenditure
it may not be fully realised. The total expernditure of about €130=. anticipated
for 1950 is 23 per cent above the expenditure in 1949. There bas therefore
been a renewal of the upward trend in capital expenditure after the temporary
cteck in the second half of 1949 in the increase in expenditure on new vapital

eguipzent.

Tcble 1 shows the expenditure on new buildings and on
capital eguipment since 1947 together with a comparison of the forecast and
actual expenditure since 1949.
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TABLE 1. NET7 CAMITAL EXPENDITURE

(Expendi ture by firme, subject to payroll tax, on new buildinge and
capital equipment)

1949 1950
1948 2nd 18t 2nd
Half Half Half

Lm. £m.

New Building.

1st Forecast
2nd Forecast
Actual

New Capital Equipmont

ist Forecast
2nd Forecast
Actual

Total Expenditure on
New Buildings and

Capital Eguipment

1st Forecast

2nd Foracast

Actual 74.4

The increase of £8.2m. in total expenditure between the
second half of 1949 and the first half of 1950 is accounted for by an increase
of £.5m., or § per cent, in expenditure on new building and of £7.Tm., or 19
per cent, in expenditure on new capital equipment. Expenditure both on new
buildings and on new capital equipment in the first half of 1950 is about 80

per cent highor than in the first half of 1947 when this series of survoys
began.

In the second half of 1950 expenditure on new buildings
is expected to be about £7.1m. higher than in the first balf of the year.
Actual expenditure has generally been somewhat lower than the forecast levels
of expenditure and if this tendency continues actual new building exponditure
in the second half of 1950 will probably be less than the forecast level.
Further information on new building activity, showing types of building, is
contained in the Quarterly Bulletin of Building Statistiocs.

Expenditure on new capital equipment is expected to
increase by about £.8m. to £48.5m. in the second half of 1950. The first
forecast of expenditure on new capi‘al equipment in the first half of 1951
shows a fall of £3.8m. as compared with actual expenditure in the first half
of 1950. However earlier surveys have indicated that first forecasts are
generally increased when revised forecasts are made, and this figure may well
be inoreased when the second forecast is made for this period in six months
time.

11, NE7 CAPI XPENDITU. Y INDUSTRIZ

. Table 2 shows the new capital expenditure in various
jndustries from 1947 to the first half of 1950 together with the expenditure
antioipated in the two following six-monthly periods. The figures shown in
this table should be used with caution as they are liable to a greater degree
of error than the totals presented previously. :






