COMMONWEALTH BUREAU OF CENSUS AND STATISTICS.

QUARTERLY BUSINESS SURVEY No. 11.
PRELIMINARY RESULTS.

PAST AND ANTICIPATED CAPITAL AND MAINTENANCE EXPENDITURE
BY AUSTRALIAN BUSINESS.

1. INTRODUCTION.

Total expenditure by private firms om new buildings and capital
equipment was sbout £54m. in the second half of 1949 whick was an increcase of
£1.4m, over the total in the first half of the year. Expenditure is expected to
increase by a further £6.4m. to £60.4m. in the first balf of 1950. ZExpenditure
on new buildings and capital equipment during the whole of 1949 was L107m.
compured wita £93m. in 1948 and ¢74m. in 1947. The lewel of capital axponditure
in 1949 was therefore about 15 per cent higher than in 1948, and about 45 pex
cent higher than in 1947. Repair and maintenance expe=iiture in the second half
of 1949 increased slightly over the level for the firat Lalf of tkLe year and was
about £35.5a.

This information ie derived from retuzms by firms to the
Quarterly Bueiness Surveys. Preliminary figures from Survey No.1: of actual
expenditure in tse second half of 1949 and forecasis fox the first and second
balf of 1950 are compared below with final figures for earlier periois from
previous surveye. Tho preliminary figures of expenditu=e in the first talf of
1949 shown by S8u~vey Xo.9 have been revised to take into account returms
received after ths preliminary results were prepared. :1y in tke engineering
and vehicle ranufacturing and transport industries bave the {igures been
appreciably altered - the rovision in these industry groups being mainly the
rosult of & change in the industry classification used.

As in previous surveys the figures sbown are cstinated total
expenditure by all private enployers subject to payroll tax with the exception
of those in rural industry. The firms from whose returmo these figures are
estimated account for about 30 per ceant or the tulsl wages and salaries paid
by all firms subject to payroll tax. Expenditure by goTernments (Comzonwealth,
State and Local), and by most governmeoni business undertakings, is excluded.

II. NEY CAPITAL SXPENDITURE.

New capital expenditure of £54m. in tZe second balf of 1949
represents an increase of 3 per cent over the expenditure in the first half of
the year. This is a substantially szaller increase tzam that of 9 per cent
shown between the second kalf of 1948 and the first half of 1949. The earlier
forecast for the second half of 1949 was for an expenditure of £51.6m.
reprosenting a slight decline from the level of expendi<ure in the first half
of 1949. It now appears that actual expenditure was abcut 5 per cent highor
than the forecast. The expectation of some levelling o=t of new capital
expenditure has been borme out, but in view of the 12 per cent increasse in
expenditure forecast for the first half of 1950 it now appears that this was
only a temporsry check to & continuing high rate of increase in new capital
expenditure.




Table | shows the expenditure on new buildinge and om
new capital equipment since 1947 together with & comparison of the forecast
and sctusl expenditures in 1948 and 1949.

I 1, NEW CAPIT

1947

BUILD,

18t Forecast
2nd Forecest
Actual

| NEN_CAPITAL EQUIPMERT

18t Forecast
2nd Forecast
Actual

TOTAL NTW _CAPITAL EXPENDITURE

18t Forecast
2nd Forecast 51.6
Actual 54.0

Expenditure on new buildings has incressed steadily
sinoe 1947 by about fim. each six monthe, and expenditure in 1949 was 20 per -
cent higher than in 1y48, and 50 per cent higher than in 1947. Expenditure
on now capitel equipment has inoreased somewhat more erretically and einoce
1947 the inoroases have ranged between £.4m. and £5.7m. The expeniiture in

1940 was 13 per cent higher than in 1948, and 40 per cent highor than in
1947.

In the first half of 1950 expenditure on new buildings
i axp~oted to b £2.91. higner than in the sscond half of 1949, and
erponditure on new capital equipment L3.5m. bigher. These pviud forecasts
represant substantisl increases on the earlier forecasts for this period
given 8ix months earlier. It should be remembered, however, that the earlier
forscasts wore made st the tin- of the 1949 coal strike, of the recession in
business sotivity in the United States, and of the pre~devaluation dollar
crisis in the United Kingdom.

The first forecasts made for expsnditure in the second
half of 1950 show a decline of 20 per cent from the forecast level of
expenditure in the first balf of this year. However if earlier surveys are
taken am a guide those forecasts may well be increased when tha second forecasts
are made in six months time.

III. NETJ CAPITAL SXPEINDITURE BY INDUSTRIES.

Table 2 shows the mew capital expenditure in various
industries in 1947, 1948 end 1949 'and the expenditure expested to be made im
1950. The figures shown in this table should be used with caution as they are
liable to a greater degree of error than the totals presented previously.

y - Rxpenditure by manufacturing indusetry, which accounts
for sbout two-thirds of to-al expenditure, hss increased by a further £2.3am.
in the second balf of 1949, This represents An increase of T per cent over
the oxpenditure in the "first half of the year. Expenditure by the non-manu-
facturing industries has. however, fallen by £.9m. from £18.7m. to £17.8m.
between the first and second half of 1949.-




TABLE 2. NE7 CAPITAL EXPENDITURE BY INDUSTRIES.

1947 | 1948 | 1949 1942 1950

Industry Actual |Actual |Actual[[8% Balf [2nd half [i5t haif |2nd balf
Actusl | Actusl Forecast |Frorocast

Em, [

|
i
l ¥anufacturing -

Engineering and Vehicles
Toxtile

i lothing

i Food, Drink, Tobacco
Faper and Printing
Oas and Electricity
Other Manufacturing

Tctal manufacturing A . 70.1 36.2 40.1
L ining 23 4.6 2.3 3.0
Transport . 8.0 8.6 4.6 4.0 2
Wholesale and Retail Trade . 17.7 15.7 8.0 T7 9.5 6.8

i All other 6.1 6.3 1.6 3.8 3.8 3.6 3.6

GRAND TOTAL @ 4.4 93.0 [106.6| 52.6 54.0 60.4 48.4

In manufacturing industry the increase in expenditure in
the second half of 1949 largely results from the substantial increase in the
paper and printing industry, end in most other industry groups there has been
a fair degroe of stability in the expenditure for this period. After paper
and printing the greatest proportionate changes were in the textils industry
{an incrosso of 25 per cent) and in gas and electricity undertakings (a decrease
of nearly 20 per cent).

Thu forecast of expenditure by manufacturing industries
in the first half of 1950 is 10 par cent higher than expenditure in the second
zalf of 1949, all groups except clothing and paper and printing sharing in the
increase. In the non-manufacturing industries an increase of 14 per cent is
“orecast in the first half of 1950. This is dus to the large anticipated rises
ir expenditure in tihe wholesale and retail trade and mining indusérics.

IV. REPAIR AND LIAINTENANCE EXPENDITURE.

Expenditure on repairc and minterance from 1947 to 1949
together with tho forocast of expenditure for 1950 area shown in Table 3.

TABLE 3. REPALi AND LAINTENANCE EXPEQ ITURE.

1947 1948 1949 1950 :
ist hal? Pnd helf [ :st half [2nd half ||'st half [2nd half
£m. £m,. £m. £n. &m.
‘8t Forocast i 28.6 28.6 | 30.6 32.9 35.0
‘2nd Forocast 28.5 30,9 33.3 35.2 -
Actual 32.1 34.8 35.5 - =

- 8ince 1947 thore has bean a gradual increase in repair and
“3intenance exponditure romlting mainly rrc- rising costs.,
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