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p..Mt and inttelnated Capital and t^e.i.ntan^pge SXP^^n^ltuja 
----- — by Auatralian Business

I
irculated in December, 1947, 

, The surveyouarterly Businesa Survey llo.“', circulated In December, 
expenditure on new capital end repairs and maintenance.sXed for expenditure on ----- .

•overed sctual expenditure for the 
.-.ure for the two halves of 1948^, 

8nd oBpitisX oQui^wicnt»» C
llmilar information for the two

0!
2nd half of 1947 and anticipated expend- 

„.ta. Expenditure was shown separately for build- 
Cuarterly Business Survey Kc. 1 asked {of 

halves of 1947 and the first half of 1948.

i 
t

..(rorv «nsults for Survey Ho.» (based on returns covering 26*. 
rills^subject to tax) are comp^ed below 'iinal*
1 (based on returns covering »»*. ot pay-rolls).

Preliminary
.*• nrlvate pay-rolls subject to tax; are oompciOM t;--,
:esultó''ror’’sórÍepKo“í do iS^l^S^giietly preliminary resulta I
based on 26^,) already issued. (

-.7 Capital Expenditure
caoltel and repairs ano maintonence is shotm In

fable 1.
Expenditure on new capital ana repairs anc
Hew capital expenditure was ot the total tn 1947. i
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Type of Expenditure

Hew Capital
“T.8t, Forecast

2nd EoreoBSt 
Actual

geperrs & Maintenance, 
"ist Porecasfi

2nd Forecast 
Actual

Total
" ist Forecast

I 2nd Forecast
[ Actual ____

Total 
194L. 

£m.

70.8

58.2

129.0

1st Half 
£m.

1947.

m«.8

26.2

62,0

2nó Ka: 
£m.

. 1st, ,<a 
£m.

1943
,f ; 2nó Ha

£m.

49.7 
»7.0

26.»
29.9

76.0
66,9

47.4
42.4

26.6
28.6

74.0
71.0

S6.6

28.7

65.4
!

Í
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the 2nd half of 1947 was only 95 above 

Thus *:ctu81-.he IS-.', halt e’tho'gh’S'inotesas oC naatij K«

Irhile tor capital equipment achievement vibb over 80*.. i
1947 was 6*. higher than for the Ist «^ile exr-nd-

capital equipment in the 2nd half was 11*. higher than for the
¡while for c-t.------
iln the 2nd half of 1947 was 6. higher
Iture on naw 

; ist half.

The deflency occur, -d large-
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Kaw eapitol expandltura for tha ist half of 1948 was foraoas* a 

r.__ _____ - 4 Una V*Atr4«A/4 ?(numvfflFr9 t.Ain Survay Ko i but thia fleura has been reviaad dovmward to r4C •- 
,v t.'n A Tt. la now axneotad therefore that expenditure In ’’i -, iIt 18 now expected therefore that expenditure In 

h-inken «■>!on t.ho iBt half of 1047 bnd
I Survey Ko •' xt is now expecxeo wnerororo, nwi, oa^ouuxuu.o a*.
i -o’f of 1940 will bo 26'*. higher than for the ist half of 1947 bnti '<■'
Í richer than for the 2nd half of 1947 Expenditure on butli.ln¿8 ii .. ■
Í -o be 49^'. over the let half end 41'*. over the Snd half oi l<d^7
L wn new ospitsl equipment is oxpeoted to be up 18 • end 7 . reepeottvelvo linpaUd

I
I

I 
I 
I

948 J 8 £;*6 0m
The first forecast of new capital expenditure for the^d half 

This 18 virtually the same as for the 2nd half of 194’ 
i on the anticipated expenditure for the let half of 'i.9'‘Pand a drop of l'<*t on tne ennoxpui.ou oApviiuiuu.o "-il ’'1 ."I '

Sxpendlture on buildings is expected to bo up 26 . on the 2nd half of jot 
while expenditure on new capital equipment is expected to be down 81

These movements in new capitol expenditure are summarised In Tabi *

TABLE 8 I

Type of Expenditure
let Half 

1947
Actual

' lui".dings
■„'ey, capital Equipment

¡ikotai New capital Expendliaxg

£m.
7.6

26.8

2nd Half 
1947 

Actual 
£tn 

0 0 
89 0
.17 0

ist Half 
1948 

2nd forecast 
£m.

11. .1
_______

42 4

5nd Half’ 
1948 

ist foreeea ■

in n
_______26 R

36 6

t This table shows fairly clearly that the peak in naw capital
Uxoenditure has been reached and that some decline may be expected by th«, 
land of 1940 Expenditure on naw oapltel equipment may fell back to the 
Level of tha Ist half of 1947 by the 2nd half of 1948, although bulldmc 
expenditure despite some decline, may remain substantially higher than 
r,he level of 1947 The expected maintenance of building activity may 
" to some extent, from the carrying forward of plans deferred f’-om

^Bns^ller periods because of shortages, but this factor does not seem to ba
De rating to the sama extent for other new capital equipment 

¡^■ificant that, the failure to achieve expectations in the 2nd half of 194” 
«Inas been accompanied by a marked downward revision of expectations fo.r 
^Bthe 1st half of 1948 and an expectation that expenditure in the 2nd hsi/

A948 will be no higher then actual achievement in the 2nd half of 94- 
^■Thus It appears thrt many plans for capital expenditure which could no*. 
H 3«, achieved in 1947 have been dropped rather than deferred-

”13«
It Is 31«O

i'êP®ii_2DÊ.Maintenance Expenditure
Actual end anticipated expenditure on re.-alra and maintenance la 

Repair anu maintenance expenditure in 1947 was £58 «mBhovzn in Table 1 1-.----- ----------  -------
as compered with £70.8m. expenditure on new capital.

hléher
in Survey Wo 1

Repair and maintenance expenuiture in the 2nd half of 1947 was 
than in the first half although a uecreese of 71 was .orecos- 

The higher level may, in part, be duo to higher prices

Corresponding with the rise in actual expenditure over the forM 
36st -eor the 2nd half of 1947, the forecast for the 1st half of 1948 has 
:een raised by S'*, in Survey Ko. -i. The forecast level is.however abou ■ 
i’. below the 8nd half of 1947 and virtually the same as for the first 
*.alf of 1947. The forecast for the 2nd half of 1948 is the same as ..o*

a.

■-he 1st half of 1948.

These variations are
hst sufficient manpower

■’i'l normal repair and maintenance noric. 
period has apparently been overcome.

sre all relatively small and convey the impressTV 
and materials are now available for ..’trying r *- 

The back-log accumulated ove” ,h'
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Wow Oepltel axpondlturo by Ingustrleft

Forecast and sotuel ohangee in now capital expenditure are shown 
separately in Table 3 for each main industry, in the form of poroentago 
changes from the actual figures for the first half of 1947.

r.

Industry

WE- CAPIT/L
[>9r Cent Change from 1st Half of 1947

Inu Hsll*
1947 _

Foreceet Actual
«bl

let iieli' 8n6 Half j

?ir»i aeconc 
Forecast 

5

first i 
yoreçatl

5
Manufacturing 
I'nginoarinc 
Vehicle Building 
Textiles 
Clothing 
Food, Drink d: Tobacco 
paper and printing I 
All Other Monufooturlng

66 
120

66 
50 
66 
!H0 
20

- 25 
120

60 
- 26

6 
0

25

56 
226

76
46
66
66
26

0 
10 

140
26 
76 
26
65

■ 5 
6

160 
0

15 
25 
16

Total Uanufooturlng 
Mining 
Transport 
V/holesalo Tredo 
Rotoil Tredo 
All Other

GRAITL term

51 
140

25
66
••'6 
16

47

10 
10

- 2B 
70

- 20 
0

66
40

w 6
46
10

- 20

40

58
46 

- 6
20

6 
- 50

12
60

~ 26
40

- 40
16

25

I

9

I

9

J
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È Manufacturing infiustry os s whole (which accounts for about two-
1 thirds of now capital expenditure) forecast that the 2nd half of 1947
I would show a ôK increase over the 1st half of 1947. Only a 10”*. inoroaso 
Inas in foot oohiovod. The first forecast for the Ist half of 1946 was for
I a Be'*. Increase, but this has been reduced to 58". in survey Ho. '*. The
I Increase for the 2nd half of 1943 over the Ist naif of 1947 is forecast 
Kat 12". or about the same level as for the 2nd half of 1947.

I Looking at the whole field, manufacturing end non-manufacturing,
|i the industries which showed the bigeOst increase in-expenditure between the 
f lot and 2nd halves of 1947 were vehicle building, wholesale trade and 
I textiles manufacturing. A moderate increase in expenditure was shown by 
[ mining while manufacture of food, drink and tobacco end paper and printing

sXpenâitai'e by firns engaeed in retsil traderemained more or less stable, .... - ...
f engineering, clothing and transport declined.

I
I The second forecast for ¡.he Ist half oi 1948 shows substantial
f increases over the iirst half of 1347 I'oi' textiles end food, drink end 
f tobacco and moderate increases for mining, clothing, paper and printing, 

T/holesale trade end vehicle building. Kew capital expenditure by igineer- 
ing, retail trade and transport industries is expected to be at about the 
same level as in the 1st half of 1947.

I The forecast for the 2nd half of 1948 shows subatantiel increases
I for textiles an., mining an. moderate increases for wholesale trade, paper 
I end printing and food, drink anu tobacco. Clothing, engineering anu vehiv 
I building industries ore expected to spend about the satio as in the Ist ca* 
[ of 1947 while transport and retsil trade are expected to decrease expendit

ÎI
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