
iHBii

FOREIGN INVESTMENT

AUSTRALIA

197879
A8* CATALOGUE MO. B306X)

ws

AUSTRALIAN BUREAU OF STATISTICS Canberra



BS
’S*-

'4'?'

í'í'^



FOREIGN INVESTMENT 
AUSTRALIA

1978-79

R. J. CAMERON
Auitmllan StatUtician Catalogue No. 5305.0

AUSTRALIAN BUREAU OF STATISTICS





INQUIRIES

If you want to know more about theae ttatiatica ring M' D. ScouHar on Canberra (062! 
525604 or our State office, or write to Information Servicet, ABS, P.O. Box 10, Beiconnen, 
A.C.T.2616

For copiea of thia pubUcotion contact Information Servicea, Canberra (0621 526627 or State 
offkea.

CATALOGUE NO. 5306.0 NOON 9 SEPTEMBER 1980

FOREIGN INVE.STMENT AUSTRALIA : 1978-79

CONTENTS

Table Page

Explanatory notes 3

PART A. FOREIGN INVESTMENT IN AUSTRALIA

SECTION I. INFLOW OF FOREIGN INVESTMENT IN AUSTRAI !a

I.
2.

Inflow of total foreign investment in Australia 
by broad type of investment 
by country

II
II

3.
4.
S.
6.
7.
8.

inflow of foreign investment in enterprises in Australia
by type of investment
by country and broad type of investment
by industry group and broad type of investment
by broad type of investment, industry group and country
by broad type of investment and industry
by type of enterprise, type of investor, type of investment and industry group

II 
12 
13 
14 
16 
18

9.

10.

12.

13.

14.
IS.
16.
17.

18.
19.

20.
21.

22.
23.

SECTION II. INCOME PAYABLE ON FOREIGN INVESTMENT IN AUSTRALIA

Income payable on total foreign investment in Australia, by broad type of income

IncotTK payable on foreign investment in enterprises in Australia 
by type of income 
by country and broad type of income

Income payable rm direct foreign investment in enterprises in Australia, by industry and broad 
type of income

SECTION III. LEVELS OF FOREIGN INVESTMENT IN AUSTRALIA

Level of total foreign investment in Australia, by broad type of investment

Level of foreign investment in enterprises in Australia 
direct investment, by country and broad type of investrrwnt 
portfolio investment and institutional loans, by country and broad type of investment 
total investment in enterprises, by country and broad type of investment 
by type of enterprise, type of investor, type of investment and industry group

Level of investment in direct investment enterprises in Australia at 3OJune 1979 
by type of investor, type of investment and percentage of direct foreign equity 
by type of investor, type of investment and industry

Level of foreign borrowings by enterprises in Australia at 30 June 1979 
by type of enterprise and size of investment 
by currency and repayment terms

Level of foreign investment in government securities 
repayable in Australian cunency, by count./ 
repayable in foreign currencies, by currency

19

19
20

21

23

23
24
24
25

26
27



Table

24.
25.
26.
27.

28.
29.

30.
31.

32.
33.

34.

35.
36.
37.

38.
39.
40.

41.
42.
43.

44.
45.
46.

B.
C.

2

Page

SECTION IV. SUPPLEMENTARY INFORMATION ON FOREIGN 
INVESTMENT IN AUSTRALIA

Levels and components of change tn levels
of branch liabilities to head office
of intercompany indebtedness of subsidiaries
of branch liabilities to head office, by industry group, year ended 30 June 1979
of intercompany indebtedness of subsidiaries, by industry group, year ended 30 June 1979

Levels and components of change in leveb of foreign borrowings by enterprises in Australia 
by industry group 
by type of enterprise

PART B. AUSTRALIAN INVESTMENT ABROAD

SECTION V. OUTFLOW OF AUSTRAU AN INVESTMENT ABROAD

Outflow of total Australian investment abroad 
by broad type of investment 
by country

Outflow of Australian investment in foreign enterprises 
by type of investment 
by country and broad type of investment

Outflow of Australian direct investment in foreign enterprises, 
by industry group of foreign enterprise

SECTION VI. INCOME RECEIVABLE ON AUSTRALIAN DIRECT INVESTMENT ABROAD

Income receivable on Australian direct investment in foreign enterprises 
by type of income 
by country and broad type of income 
by industry group of foreign enterprise and broad type of income

SFXTION VII. LEVEIS OF AUSTRALIAN INVESTMENT ABROAD

Level of Australian investment in foreign enterprises 
by type of investment 
by country 
by type of investment and country at 30 June 1979

PART C. HISTORICAL SERIES, 1947-48 TO Ì91&-19

SECTION Vili. FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA

Inflow of foreign investment in enterprises in Australia, by type of investment 
Income payable on foreign investment in enterprises in Australia, by type of income 
Level of foreign investment in enterprises in Australia, by broad type of investment

SECTION IX. AUSTRALIAN INVESTMENT IN ENTERPRISES ABROAD

Outflow of Australian investment in foreign enterprises, by type of investment
Income receivable on Australian direct investment in foreign enterprises, by type of income 
Level of Australian investment in foreign enterprises, by type of investment

APPENDIXES

Glossary of terms
Relationship of foreign investment statistics in this publication to balance of payments estiinates
Chronology of selected measures taken by Australian authorities which influenced investment 
between Australia and other countries, 1973-1979

30
30
31
31

32
32

33
33

33
34

34

35
35
36

37
37
37

38
39
40

41
42
43

45
48

49



EXPLANATORY NOTES

INTROlXK'TiON 5. h'oreign investment in Australian Government

This publication contains revised and more 
comprehensive statistics on foreign investment for 
197H-79. replacing those published in the preliminary 
publication (5304.0) issued on 21 January 19H0. For 
comparison, details are provided for a number of years 
prior to I97H-79. In most tables a six year series from 
1973-74 onwards is shown. Tables in Part ( show 
selected historical series back Io I947-4H.

securities comprises investment by non-residents in both 
Australian Government securities denominated in 
foreign currencies and securities denominated in 
Australian currency. Note that securities issued by the 
public enterprises referred Io in paragraph 4 are included 
in investment in enterprises.

Australian investment abroad
Australian investment in foreign enterffrises »

2, More detailed information than that published 
herein is available on request, subject to confidentiality 
restrictions. This applies particularly to information on 
foreign investinenl classified by counl’^y.

defined Io cover broadly the same types of investment as 
specified above in relation to foreign investment in
enterprises in 
investment in

Australia, but in addition includes 
bank accounts abroad by AiMralian

SCOPE OF THE STATISTIC S

3. Broadly, and Mihicvl to the delinitions and
<|ualifications listed below, the sco^te of these statistics is 
total investment by foreign residents in enterprises in 
Ausiraha and tn Australian Government securities 
{foreign investment in UistraliaK and total investment 
by Australian residents in foreign enterprises and in 
toreign government securities {Australian investment 
abroad}. Residents include iiicorpnaled enterprises and 
unincorporated businesses as well as individuals.

enterprises included in the surveys of foreign invcMineni. 
Consequently, investment in bank accounts abroad by 
other Australian residents should be included in this 
item hut data on such investment are not available. 
Australian investment in /oretfin government securities
eoniprises investment b> Australian residents in
securities issued by governments of other countries 
except toreign government securities held by the Reserve 
Bank as part ot Australia's official reserve assets.

SOUR( ES OF DATA

t, Ihe statistics <)} toreign investincnl in

Foreign investment in Australia
4. ¡■oreign investment in enterprises in Australia
broadi> comprises ail financial liabilities of Australian
enterprises 
non-residents.

and unincorp'iraled businesses

enterprises in Australia and Australian investment in 
toreign enterprises are derived mainly from information 
collected in the quarterly and annual surveys ot foreign 
investment. In general, survey questionnaires arc sent to

advances.
ineluding shares, debentures.

long-term trade credit, indebtedness
loans.

on
current account transactions between related enterprises 
and other borrowings, and (in the case ot 'dows' ot 
foreign investinenl) undistributed income, but excluding
reserves. provisions and similar iion-debi liabilities.
short-term trade credit owing to unrelated enterprises 
(see paragraphs 57 and 5h below), investment in real 
estate (other than througli incorporated enterprises), 
loans between individuals, and non-resident deposits in 
and toreign borrowings by Australian trading banks. The 
last two exclusions relating to banks are included in the 
non-official monetary institutions item oi the balance of 
payments. Short-term unrelated trade credit is published 
separately as a component of trade credit in the balance 
of payments. TTie real estate investment referred to
above is conceptually a component of foreign
investment tn enterprises, but has been excluded from 
the statistics only because ot the present lack oi suitable 
information on this type of transaction. All remaining
exclusions arc not conceptually part of foreign
investment in enterprises. It should be noted that foreign 
investment in enterprises in Australia includes toreign 
investment in public enterprises which basically operate 
commercially, such as (?antas, TAA and various state 
electricity authorities.

enterprises in
investinenl or

Australia in which there is toreign
which have investment in toreign

enterprises. Supplementary inquiries arc made in relation 
Io fxirtfolio investment in Australian securities by 
foreign investors who act through Australian nominees 
or who use Australian addresses.

H. In estimating the amount ot toreign portfolio
investment by Australians each year, use is made ot 
foreign exchange statistics based on the ‘ticket* 
c»>llection conducted jointly by the Reserve Bank and 
the Australian Bureau of Statistics. Tfiese statistics 
classify into various categories all non-trade foreign 
exchange transactions involving cash payments between 
Australia and abroad. Prior to April 1975 (when Papua 
New (fUinea began issuing its own currency, the kina), 
the 'ticket collection did not include transactions 
between Australia and Papua New (iuinea. During the 
dual currency period in Papua New (fUinca, April to 
December 1**75, when Australian ami Papua New 
Guinean currency existed side by side, the 'ticket* 
collection included transactions with Papua New (iuinea 
in kina but n<»f in Australian currency. I torn January 
1976, all transactions with Papua New (iuinea were 
recorded in kina. Thus the statistics in this publication 
include all Australian portfolio investment in Papua New 
Guinea as from January 1976 and any such investment
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recorded in kina during the dual currency period. 
‘Ticket’ data used in compiling Australian portfolio 
investnwnt abroad is supplemented by data from survey 
questionnaires on financial assets held abroad which 
would not normally be covered by ‘tickets’. Such assets 
include bank accounts, deposits and commercial paper.

and these arc in turn claisificd in various ways.

J3. Levels of foreign invesinient in Australia

9. Details of foreign investment in Australian
government securities arc obtained from the records of 
the Australian Treasury and the Reserve Dank of 
Australia, and from local government authorities in
Australia. Information on Australian investment in
foreign government securities is obtained primarily from 
the ticket’ statistics.

COVLRAiiE

represent the value of all securities and other 
investments as defined in paragraphs 4 and 5 which are 
held by foreign residents while levels of Australian 
investment abroad represent the value of all investments 
as defined in paragraph 6 which are held by Australian 
residents, at the dates to which the statistics refer. In 
these statistics, levels of foreign investment are based 
mainly on paid-up values, book values or face values, 
rather than market values of the securities concerned. 
One consequence of this basis of valuation is that the 
statistics of the level of corporate equities do not fully 
rcllcct the relevant investors’ shares of enterprises’ 
shareholders funds.

10. Lists of enterprises included in the foreign
investment surveys arc compiled from various sources.
Ail enterprises listed on the stock exchange arc
contacted, since shares, debentures, etc. of these 
v.acrpriscs can be purchased througli brokers by foreign 
residents. Records of the Commissioner of CornnfTic 
Affairs in each State and Territory are also examined to 
identify enterprises with foreign sliareuolders. Company 
reports, articles published in newspapers and the 
financial press, busine.ss directories, stock exchange
repirts and many other sources arc continually
examined to ensure as complete a coverage as possible, 
in general, it is considered that the coverage of 
enterpnses operating in Australia which have foreign 
shareholders is reasonably comprehensive. In compiling 
survey results, branches are only included if the value of 
net liabilities to head office exceeds S10,fX)0 or if annual 
net profit or loss exceeds SlO.OfX).

11. However, information on enterprises in
Australia which Iiave no foreign shareholders but which 
borrow funds from abroad in the form of Ioans, 
debeniure issues, etc. is not as readily available although 
it is coibidercd that coverage of the larger borrowers is 
reasonably good. Also, there are no comprehensive 
sources of information on enterprises in Australia with 
foreign branches or subsidiaries. In these areas, reliance 
has to be placed mainly on information contained tn 
company rcp<»rts, and in newspapers and journals, and 
the coverage of the surveys of foreign investment may be 
slightly deficient as a result. Coverage of financial assets 
held abroad by Australian portfolio investors (apart 
from transactions included in ‘ticket’ data referred to in 
paragraph X above) is restricted to those enterprises with 
oth^r types of foreign investment and it is therefore 
probable that the total levels of Australian portfolio 
investment abroad by all enterprises in Australia would 
be higlier than that included in the statistics.

MAIN AGGREGATES IN THE STATISTICS

12. These statistics provide information on ;

(a) levels of foreign investment 
(b) Hows of foreign investment 
(c) investment income

14. Statistics on the levels of foreign investment in
Australia are contained in Tables 13 to 20 plus Table 43 
of this publication and (hose on levéis of Australian 
investment abroad in Tables 38 hi 40 plus Table 46. In 
these tables, separate iriforinalioii is shown for the 
components of levels tif investment, namely, corporate 
equities, intercompany indebtedness of subsidiaries, net 
¡'abilities of branches, and boriowings. because of the 
d.fferlng bases of valuation of these components, 
aggregate statistics of levels of foreign investment have 
not been compiled for this publication.

15. ¡lows of foreign investment represent broadly
the net amounts of those changes in the levels of foreign 
investinent arising from the flow (not necessarily across 
national boundaries) of funds, goods and services. 
Statistics of flows of foreign investinent arc derived 
generally as follows :

Difference between levels uf foreign investment at 
the beginning anu end of the period

Plus : (a) premiums paid during the period on
sliares and other securities issued,

(b) differences between paid-up value and 
market value of shares and other 
securities traded during period,

(c) book value of liabilities written off 
during period.

Minus : (d) paid-up value of bonus issues of shares 
and other securities during the period, 

(ej book value of liabilities written back 
during the period which were previously 
written off,

(f) revaluation of liabilities, e.g. due to 
variation in currency exchange rates,

(g) value of liabilities transferred between 
enterprises in Australia as a result of 
corporate group restructures,

(h) value of liabilities reclassified between 
types of foreign investment where the
parties to the investment remain
unchanged, c.g. a transfer from a loan to 
equity, a change from direct investment 
to portfolio investment.
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The types of adjustments included in (a) and (b) above 
are not included tn the levels of foreign investment 
reported by enierprists, as these are based mainly on 
paid-up values, book values or face values. Tlie 
adjustments included in (c). (d), (e). (f), (g) and (h) 
above arc regarded only as book entries of the reporting 
enterprises as they do not entail flows of funds, gimds or 
services. However, it should he noted that, in cases 
where the transfer of a liability involved a change in the 
country of domicile of the foreign investor, flows of 
investment between Australia and the foreign countries 
concerned have been imputed.

CLASSIFICATIONS OF THE STATISTICS

22. The aggiegate statistics on levels, flows and 
income are classified and cross-classified in a number of
ways in this publication. Features of the main
classifications used are given below.

Type of investment
23. This classification is used in relation to both
inflows and outflows of Investment. The detailed types 
ot investment used are :

16. Statistics on flows of foretj^i investment are
further dissected into ‘inflows’ of foreign investment in 
Australia (see Tables I to H) and ‘outflows’ of Australian 
investment abrtiad (see Tables .30 to .?4f.

17. Flows of both direct and portfolio investment
between Australia and abroad are recorded on a net 
basis. With respect .o direct investment, the net amounts

transactions between Australian subsidiaries and
branches and their foreign parents and related
enterprises and head offices are classified as inflows of 
foreign investment in Australia, whereas the net amounts
ot transactions between foreign subsidiaries and
branches and their Australian parents and head olftces 
are classified as outflows of Australian investment 
abroad. I <»r example, a loan by an Australian subsidiary 
1«» Its foreign parent is recorded as a negative ( ) inflow 
of foieign investment in Australia and not as a positive 
(■♦■) outflow of Australian investment abroad.

18. Where shares in an Australian enterprise arc
acquired by a foreign resident from an Australian 
resident (or acquired by an Australian resident from a

(a) Investment in enterprises

(i) Direct investment
undistributed income 

branches 
subsidiaries

other direct investment 
corporate equities 
branch liabilities to head office 
intercompany indebtedness of 
subsidiaries
borrowings

(11) Portfolio investment and institutional loans 
corporate equities 
borrowings

(b) Investment in government securities :

(i) Australian government securities (inllow 
only)

denominated in Australian currency
denominated in foreign currencies 

repayable Io I.B.R.D.
other

foreign resident) an inflow (or withdruwah <d
investment is recorded for that foreign country except 
where that acquisition is financed by an issue ot shares. 
However, in cases where the ownership of shares in an 
Australian enterprise changes between residents of two 
dilferent foreign countries, an inflow of investment is 
recorded from the country acquiring those shares and a 
withdrawal of investment is recorded from the country 
selling the shares regardless ot how this acquisition is 
financed.

(Il) foreign government 
only)

securities (outflow

(c) Remittances by life insurance 
(outflow only)

enterprises

In some tables, limitations of space preclude the use of 
full classification by type of investment and in such 
tables the classification is rclerred to as being by ‘broad 
type of investinent’.

19. inventtnetu income comprises income payable
(whether actually paid or not) on foreign investment. It 
consists of profits (whether distributed or not)ol direct 
investment enterprises attributable to direct investors, 
dividends payable to portfolio investors and interest 
payable on loans and other non-equity securities. Profits 
are derived after deduction of lax payable.

24. rhe purpose ol classifying foreign investment

20. in this publication. separate statistics arc
shown for investment income payable abroad on foreign 
investment in Australia tsce Tables d to 12) and 
investment income receivable on Australian investment 
abroad (see Tables .35 to .37).

DEFINITIONS OF TERMS USED

21. For definitions of 
publication, see Appendix A.

terms used in this

into ‘direct investment' and ‘portfolio investment and 
institutional loans' is to attempt to distinguish between 
investment which is accompanied by some degree ol 
control, or potential control, over the operations ot the 
enterprise in which the funds are invested, and 
investment which is not accompanied by such control, it 
should he noted that, althougfi direct investment 
enterprises in Australia are not necessarily foreign 
controlled (as defined in AB.S foreign ownership and 
woniroi statistics), a recent study has shown that in 
practice this is so in virtually all cases. No corresponding 
study has yet been made of foreign enterprises receiving 
direct investment from Australian enterprises. As the 
latter could themselves be foreign controlled, their 
foreign direct investment subsidiaries could also be 
foreign controlled.
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25. In distinguishing between direct investment
and portfolio investment in practice, direct investment 
in Australia is defined as :

(a) investment in Australian branches of foreign 
enterprises by the foreign head office or other 
related foreign enterprises,

(b) investment (both equity and non-equity) in an 
enterprise in Australia

(i) by a single foreign resident (individual or 
enterprise) or groaf of related enterprises in 
the one foreign country which owns 25 per 
cent or more of the ordinary shares or voting 
stock of that enterprise and by foreign 
enterprises related to that foreign resident or 
group of related enterprises;

or, if this condition docs not apply,

(ii) by residents of one foreign country, who 
together own 50 per cent or more of the 
ordinary shares or voting stock of that 
enterprise, and foreign enterprises related to 
these residents.

An enterprise in Australia, referred to in this definition, 
means an enterprise together with all enterprises in 
Australia in which it holds, directly or indirectly, more 
than 50 per cent of the equity.

Type of income
28. The categories into which income payable or
receivable is classified coincide very closely with the 
types of investment set out in paragra]:^ 23. The types 
of income used are :

(a) Income payable or receivable by enterprises 
from :

(i) Direct investment — 
undistributed income 
— branches 
— subsidiaries 
distributed income 
— remitted profits of branches 
— dividends 
— interest

(ii) Hortfolio investment and institutional loans- 
dividends 
interest

(b) Income from government securities :

(i) Australian government securities — 
denominated in Australian currency 
denominated in foreign cunencies 
— repayable to I.B.R.D.
-• other

(ii) Foreign government securities

On the basis of the above definition, it is possible for an
enterprise in Australia to have direct foreign
shareholders in more than one foreijyi country, e.g. in 
the case where two foreign enterprises in different 
countries each hold 25 per cent or more of the equity of 
the enterprise in Australia.

Again, limitations of space often preclude the use of the 
full classification in which case reference is made to 
‘broad type of income’.

29. In the case of income receivable on Australian
investment abroad separate details are shown for direct 
investment income only.

26. Similarly, Australian direct investment ab/vad
relates to investment in foreign branches by enterprises 
in Australia and to investment by enterprises in Australia 
in foreign enterprises in which they own 25 per cent or 
more of thv n'^tinary shares or voting stock. However, it 
is not possible to identify foreign enterprises in which 
individual Australian residents own 50 per cent or more 
of the equity as sufficient information is not available on 
shares held in foreign enterprises by individual 
Australian investors.

Country classification
30. The country classification adopted for all of

27. Portfolio investment and institutional loans is

the aggregates on foreign investment in Australia 
attempts to reflect the country of domicile of the 
foreign investor to whom the enterprises (or public 
authorities) in Australia have the immediate liability. It 
docs not purport to reflect either the country of 
ultimate beneficial ownership of the investment, the 
country of immediate source of funds, or the country to 
which the amounts borrowed will in fact be repaid.

all foreign investment other than direct investment, e.g. 
investment in public issues of shares, debentures, etc. 
and loans by unrelated financial institutions. Portfolio 
investment in Australia also includes investment in 
comiany securities by foreign investors who invest 
through a nominee in Australia or who use an Australian 
address for the purpose of investing in Australia (unless 
such investment constitutes direct investment as defined 
above). In addition, all investment in unit trusts, mutual 
funds and land trusts is regarded as portfolio investment 
even where a majority of units in these funds is held by 
foreign investors. This treatment is adopted because of 
the generally limited voting rights attached to theiie 
types of units.

31. In practice, investment in enterprises is
generally classified according to country as reported by 
survey informants. Where funds provided by enterprises 
in one country are channelled to the borrower through a 
finance subsidiary of the borrower in another country, 
respondents are requested to classify such investment to 
the country of domicile of the finance subsidiary (see 
paragraph 48). In cases where borrowings are obtained 
from a syndicate of lenders and the respondents are 
unable to classify the investment to the country of each 
lender, it is classified to the country of the head of the 
syndicate. Exceptions to this practice have occurred for 
some issues of bearer bonds on international capital 
markets where it was considered inappropriate to



classify investment to a particular ciuintry. In these 
cases, the bonds have been classified separately and. for 
the purposes of this publication, included in the ‘Other 
countries' category Income payable oveiseas is classified 
by country on the same basis as the investment to which 
it relates and therefore need not always relied the 
ciiuntry to which payments are actually remitted.

36. I'or solile purposes, il may be desirable to
vlassity fureign investiiiciit aeenrding to the industry in
Mhicb the funds are uhniKitely used. However,

governinenl
In the ease ot toreign investment in Australian

businesses typically obtain funds from many different 
sources, brrth locally and abroad, and similarly use funds 
for many different purposes, and it is frequently not 
feasible for enterprises to identify a particular use of 
funds with a particular source of funds.

securities. except those repayable tn
Australian currency, the country classification reflects 
the currency in which the securities are lepayable fhis 
IS necessary because of the difficulties which would be 
involved in attempting to trace the actual country t»f

Type üf enterprise
.37. Some of the statistics of direct foreign

donneile of holders of these securities. Securities
repayable in Australian currency are issued in /Xustralta
and in these cases the country classification is
determined on the basis ot the address of the inves((»r m 
wh(»se name the s- curity is registered.

( ountry classifications used III relation to
Australian invest merit abroail ami income receivable 
thereon aitempl to reflect the counliy in which the 
investment was made.

investment in this publication are classified by type of 
enterprise Iwo types are distinguished . branches and 
subsidiaries. This distinction is made because of different 
accounting procedures and subsequent measuiemeni 
pioblems conseque i on the differing legal structures 
lather than h»r any analytical pur|>ose. Comparisons of 
figures for different years may be affected by changes in 
the legal structures of the orr.anisations included tn the 
Survey. In st»me cases, organisations which aie legally 
‘blanches may opt to report as ‘subsidiaries’ it their 
activities and accounting pnctices are more akin t<» the 
latter form of oiganisation.

industry classification
TREATMENT OF UNUISTRIBUTEI) IN( OME

34. |■.nlerp^l.>es and enteipri.se groups (i.e. groups
'•f enterprises related in terms
included in the surv.

»f the Companies Ast)
of foreign insesiment are

.3S.
payable

In addition to being treated as part ot income
(or receivable > on direct investment.

generally classified by imlustry »m the basis <4' the ma)oi
activity of the group as a whole. Hie industry
classification is based on the I’fol l’»ipulation Census

undistribuied income (unrenntted profits of branches 
and undistributed profits of subsidiaries attributable to 
direct investors) is also included as part of investment

Classification of Industries. Holding enterprises are
flows into enterprises with direct investment. This

classified according to the major activity of then
subsidiaries.
classification 
investment;

With investment enterprises. the

certain indusity

IS determined by the nature of the 
if investments are held s|)ecifically in a

tiealmeni is based on the statistical conventimi that 
undistributed income results from a conscious decision 
by the direct investor to re-invest part or all of the 
earnings s»t the enterprise and hence that its separate

or 111 certain businesses. investment
ideiiliUcalion

enterprises ate classified to that particular industry
classified according to the

or

as a component of income and capital 
flows adds to the analytical usefulness of the statistics.

major activity of the
businesses m which the investments are held; other 
investment enterprises are classified to the ‘other finance 
and pro[vrly' industry. In a number of instances, where

.39. Tlie amount undistributed income

separate returns are obtained from two more
enterprises in rhe same gn.up of related enterprises, the 
foreign investment is classified to the mam activity t)f 
the individual enterpiise rather than to the mam activity 
of the group as a whole.

apportioned to direct investors comprises the whole of 
the unremitted profits of bra., hes but. in relation to 
subsidiaries, only that amount attributable to their 
equity holdings together with their equity in the 
undistributed income of subsidiaries {as defined in 
Section 6 of the uniform Companies Acts) of the 
enterprises receiving the direct investment.

3^- It should be noted that, because of' the broad 
range of activities of many of the enterprise groups 
covered by these statistics, the classification of foreign 
investmenl by industry on the basis •>; lajor activity <»l 
the enterprise group should be interpreted with some

40. In the case of portfolio investment. it is
assumed that the individual iivestoi plays no part in the
decision to distribute
Tonsequently, 
undi.slributed

no
earnings of the

attempt is made
earnings ot enterprises

caution. hl partrcular, the classirication does not
necessarily reflect the industry in which the fun’s are
ultimately employed. This applies especially to
businesses such as merchant banks which may borrow 
funds as principal and then ‘on-lend* to clients in other 
industries Another example would be an enterprise 
predominantly engaged in manufacturing activities 
borrowing money for the purpose of developing a mine.

enterprise.
to apportion 
to portfolio

investors and so such earnings are not included as cither 
income payable or investment.

41. As mentioned, undistributed merline forms
part of both investment and income Hows. As well, the 
accumulated unremitted profit of branches is included in 
the level <»t branch liabilities to he«ul off ices outstanding 
al any point in time. This is because, due to the 
accounting procedures usually adopted by branches.

enteipri.se
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their accumulated unremitted profits become an
indistinguishable part of total outstanding branch 
liabilities to head office and information is collected on 
this basis in the survey. On the other hand, accumulated 
undistributed profit of subsidiaries is excluded from 
statistics on levels of investment in subsidiaries. This is 
because such profits become part of shareholders funds 
and to date information has only been collected on the 
paid-up capital comp<3nent of such funds.

institutional loans special cognisance has been given to 
the role of certain financial intermediaries.

47. In some cases, loans to enterprises in Australia

TREATMENT OF BANKS

42. Investment in branches of trading banks is
included in these statistics in respect of the net 
long-term liabilities of the brancli to the head office and, 
in the main, retlects the head office’s investment in the 
fixed capital assets of the branch. Short-term liabilities 
of the branch to the head office are excluded from these 
statistics and are included in the non-official monetary 
institutions item in the balance of payments accounts.

from their foreign parents are channelled through 
unrelated financial institutions and the immediate 
liability of the enterprise in Australia to repay the loan is 
to the financial institution. Under the general rules for 
classifying foreign investment by type of investment, 
this type of loan would be classified to portfolio 
investment and institutional loans. However, for the 
purposes of these statistics, the loan is treated as coming 
direct ’rom the parent, with whom the control of the 
use of the funds lies, and is thus classified as direct 
investment. The country adopted for puiposes of 
country classification is also based on the domicile of 
the parent.

48. Some enterprises in Australia have established

43. In the case of foreign investment in
Australian-owned banks, these statistics only include 
investment in shares, debentures, etc. Foreign loans to 
banks (e.g. loans from unrelated enterprises abroad, or 
deposits by non-residents) are excluded from these 
statistics and included in the non-official monetary 
institutions item tn the balance of payments accounts.

finance subsidiaries in foreign countries for the purpose 
ol raising funds on foreign capital markets for use by the 
Australian parent. Although nominally a liability may 
exist between the foreign subsidiary and the Australian 
parent, the loan raised is treated as portfolio investment 
and institutional loans and not as direct investment. 
However, the country classification adopted for this 
tyiw of transaction corresponds to the domicile of the 
intermediary.

TREATMENT
BANKS)

OF BRANCHES tOTHER THAN TREATMENT OF INSURANCE TRANSACTIONS

44. In these statistics there are some important
Life insurance

differences in treatment between foreign investment in 
branches and in subsidiaries. Foreign investment in 
branches is classified as either'unremitted profits, branch 
liabilities to head office or borrowings. Branch liabilities 
to head office is in one respect somewhat wider in scope 
than intercompany indebtedness of subsidiaries. Whereas 
the latter type includes indebtedness to related foreign 
enterprises only for interest, dividends, goods and 
services, branch liabilities to head office is defined to 
include not only indebtedness to the head office (and 
foreign branches of the head office) for interest, profits, 
goods and services, but also other investment by head 
office such as loans and advances. Indebtedness of this 
latter type is included with branch liabilities to head 
office not tin conceptual grounds but because it has not 
been practicable to segregate the two types of 
investment. Loans and advances to branches from 
related foreign enterprises except head offices (and 
foreign branches of head offices) are reported separately, 
however, and included in direct investment borrowings.

49. The equity in the assurance funds of Australian
life insurance enterprises is regarded as being held by all 
policy holders regardless of their country of residence. 
(In the case of non-mutual companies shareholders also 
have an equity in assurance funds. Such equity is 
generally much less than the equity of policy holders 
and has not been taken into account in these statistics.) 
The value of the assets of Australian life insurance 
enterprises in foreign countries, accordingly, cannot be
taken to represent the equity of the companies'

45. In addition, in the statistics on ‘levels’ of

Australian policy holders in those assets. Tltcrefore, the 
value of such assets Is not included in the tables showing 
the value at the end of each year of various items of 
foreign investment, nor are the liabilities to foreign 
policy holders included in these statistics. Similarly, no 
significant amounts of income denved by Australian life 
insurance enterprises in foreign countries could be 
regarded as accruing to Australian policy holders. In 
view of this, and also because of the practical difficulties 
of measuring any such amounts, no life insurance 
transactions are included in the statistics of investment 
income and unremitted profits in this publication.

foreign investment, branch liabilities to head office 
include accumulated reserves but these are not included 
in the figures of levels of investment in subsidiaries. (See 
paragraph 41).

50. Because of the considerations outlined above.

TREATMENT OF FINANCIAL INTERMEDIARIES

46.
direct

To obtain a more realistic distinction between
investment and portfolio investment and

the annual movements in the value of the assets of 
Australian life insurance enterprises in foreign countries 
are not regarded as representing a How of investment 
between Australia and abroad, except in so far as they 
arc due to remittances between Australia and abroad. 
These remittances are normally made in order to bring 
assets located in the foreign countries into line with 
commitments in those countries or for other investment
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purposes, and accordingly they are treated as capital 
transactions for the purposes of balance of payments 
statistics.

51. .Similar considerations apply to foreign life 
insurance enterprises with branches in Australia.

in surveys of foreign investment. On the other hand, 
such long term trade credit is not included in flows of 
Australian portfolio investment and institutional loans 
abroad since the latter item is derived from sources 
which do not include trade credit. However, separate
surveys of importers. exporters and financial

52. The remittances between Australia and abroad
by Australian and foreign life insurance enterprises are 
included in Tables 30 and 31.

Fire, marine and general insurance

institutions, designed to measure all foreign trade credit 
between unrelated enterprises, are conducted by the 
ABS and results are published in the quarterly and 
annual Balance of Payments publications (5302.0 and 
5303.0).

53. The treatment of fire, marine and general 
insurance and re-insurance transactions in these statistics

ACCOUNTING YEAR

IS on a basis comixirable with the treatment of other 
types of business.

59. In general, details obtained from enterprises 
included in the survey of foreign investment relate to

54. Insurance and Fc-insurance transactions
between residents and non-res’dents are treated as the 
provision of a service and included in the current 
account of the balance of payments. An excess of 
premiums paid by residents over claims received by 
residents is included as a miscellaneous debit and an 
excess of claims over premiums is included as a transfer 
credit.

accounlmg data for the year ended 30 June. However, 
where enterprises have difficulty in reporting precise 
figures on a 30 June basis, estimates based on their 
nearest accounting period are accepted.

VALUATION

60. Information on investment in government 
securities is generally compiled in terms of the face value

Information

55. The net liabilities of branches to their head
olfices and other related foreign enterprises in respect of 
such business are included in total branch liabilities and 
hence such liabilities and changes in them are included in 
statistics of levels and Hows of foreign investment in 
Australi: Tlie net liabilities of Australian subsidiaries to 
related foreign enterprises in respect of insurance and 
re-insurance business become part of their intercompany 
indebtedness and are included in the statistics of levels 
and flows of that type of investment.

of the securities. In the case of securities denominated in 
foreign currencies, the face value is converted to the 
equivalent amount of Australian dollars by using market 
rates of exchange prevailing at the time of the 
transaction or at 30 June of the year in question in the 
case of levels.

61.

56. The treatment adopted in the tables dealing 
with outflows ol capital and income receivable from

In the case of information furnished by 
enterprises covered by the survey of foreign investment, 
the basis of valuation may vary from enterprise to 
enterprise, depending upon the record-keeping 
procedures adopted by the particular enterprise. The 
book value of assets and liabilities ex 'ressed in terms of

upon

abrtiad is similar in principle Io the treatment described 
above.

TRADE CREDIT

57. All trade credit between subsidiaries and
related enterprises and between branches and their head 
of flees and other related enterprises is included in the 
category ‘Other direct investment’ in these statistics.

a foreign currency, may be converted to Australian 
dollars at any one of a number of rates. For example, 
they may be converted at rates effective at the dates the 
assets were created or liabilities incurrej or at rales 
eficvtive at the dates to which the statistics relate. 
Djiing periods when rates of exchange are fairly stable, 
the rate used to convert foreign currency assets and 
liabilities into Australian currency is not of great 
significance. It does, however, become significant when
these conditions do not apply. Under such

58. Trade credit between unrelated enterprises is 
excluded from these statistics except for some long term 
trade credit (i.e. trade credit with a contractual maturity 
of more than 6 mouths from the date the liability was 
incurred). Long term trade credit for imports is included 
in the category ‘Portfolio investment and institutional
loans for both Hows and levels of foreign investment in 
Australia to the extent that the importers involved

circumstances, some enterprises value liabilities at 
market rates of exchange and generally revalue their 
liabilities in response to changes in exchange rates. In 
such cases, an attempt is made to ascertain the extent to 
which such revaluations have affected levels of 
investment reported by respondents in order that the 
underlying flows of investment can be identified.

receive other forms of foreign investment and
CHANGES IN THIS ISSUE

are
therefore included in surveys of foreign investment. It is
estimated that at 30 June 1979 about $91m

62.
was

outstanding for all enterprises in respect of such 
long-term trade credit, and of this amount, about $67 m
was owed by enterprises covered by these statistics.

For the first time in this publication, some 
information on foreign borrowings by public trading 
enterprises has been shown separately. The information 
relates to the years 1977/7« and 1978/79 and is shown

Long-term trade credit for exports is included in levels 
of Australian portfolio investment and institutional 
loans abroad to the extent that 'cxpuiters have other 
forms of investment abroad and arc therefore included

in footnotes to tables 1 and 13. Similar information for 
previous years is confidential and not available for 
separate publication.
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63. Other changes include the addition of a table
showing a time series of levels, and components of 
changes in levels, of branch liabilities to head office 
(Table 24); also some additional details have been 
provided in Tables 25 and 32. The table entitled ‘Level 
of investment in direct investment enterprises in 
Australia at 30 June by type of investor, type of 
investment and country of direct foreign shareholder’ 
(Tagle 19 in the 1977/78 issue) has been dropped as user 
demand no longer justifies its continued production.

Foreign investment in Enterprises in Australia 
(Preliminary) (5307.0) - quarterly

Foreign Investment in Enterprises in Australia 
(5306.0) quarterly

fialanee of Payments, Australia (5302.0) — quarterly

Balance of Payments, Australia (5303.0) — annual

PRESENTATION OF THE STATISTICS
66. In addition, the ABS has published studies of

64. The statistical tables in this publication are
arranged in the following parts and sections ;

Part A — Foreign Investment in Australia
Section I : annual flows of foreign investment 
into Australia
Section II : income payable on foreign 
investment in Australia
Section III ; information on levels of foreign 
investment in Australia
Section IV : supplementary information on 
foreign investment in Australia.

foreign participation in various Australian industries. 
These publications, as well as all other publications 
produced by the ABS. are listed in ihe"Catalogue of 
Publications (IlOl.O) which is available fi'ee of charge 
from any ABS office.

SYMBOLS AND OTHER USAGES 
— nil or rounded to zero 
. . not applicable

n.a. 
n.p.

Part B Australian Investment Abroad 
Section V annual flows of Australian 
investment abroad 
Section VI : income receivable on Australian 
direct investment abroad

not available
not available for separate publication (but 

included in totals where applicable)
(where a line is drawn across a column between 
two consecutive figures) break in continuity 
• if series.

67. In the tables relating to flows of investment,

Section Vil ;
Australian investment abroad.

information on levels of

increases in investment by some investors are offset by 
withdrawals of investment by other investors. A negative 
value denotes an excess of withdrawals of investment 
over increases in investment.

Part C - Historical Series, 1947-1948 to 1978-1979 
Section VIII; Foreign investment in enterprises 
in Australia
Section IX : Australian investment in foreign 
enterprises.

68. Figures have been rounded and discrepancies
may occur between sums of the component items and 
totals.

RELATED STATISTICS ON FOREIGN INVESTMENT

65. Apart from this publication and the
preliminary publication of the same title (5304.0), 
statistics on foreign investment are also published 
regularly in :
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PART A. FOREIGN INVESTMENT IN AUSTRALIA

SECTION I. INFLOW OF FOREIGN INVESTMENT IN AUSTRALIA

TABLE 1. INFLOW OF TOTAL FOREIGN INVFATMENT IN AUSTRALIA. 
BY BROAD TYPE OF INVF4ITMENT

(SA million)

Invettment in enterpritet 
in Auttralia

Inrettment in government 
tecuritiet repaya’^'e in

Yeer

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

iitffcl tnveftmmt Portfolio 
invettment

Undiitributfii Other direct end inilitu-
income imrettmeni lional loom (a) Totel

Auttralian 
currency

Foreign eurrenc‘^t to -

Foreign 
countriet i.B.K.D. Toto! Total

431
246
614
670 
649
803

187 
411 
-36
411
380 
589

-128
296
232
459
285
601

490 
953
810 

1340 
1.3H 
1.992

45 
21
79 
18
33

-122
9

132
361

1,616
1.354

-7
-9
-6

-84
21
47

375 
1.645 
1,356

406 
975
857 

1,914 
2.959 
3.349

(a| Include« foreign borrowing by public trading mterpriae» - l»77/7», SJO4m. 1978/79, Information for «artier year« b
cofidentbl and not avaitaMe for »eparate publication.

TABLE 2. « fFLOW OF Tf/TAL FORERAN INVF:STMENT IN AUSTRALIA, 
BY iWNTRY

(5A millwn)

E.E.C.

Year
Urtited

Kingdom Other (a) USA. Canada Japan
Other 

countriet Total

Ì97J-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

81
69 

262 
347 
380 
809

91
186

33
526

1,170 
439

100 
372 
480 
748
973 
709

16
13
14
70

-14
-7

78
67
97

138
380
864

47 
276 
-23

88
74 

539

406 
975
857 

1,914 
2,959 
3.349

I.B.fi.D.

-3

4

(a) bclfium. rMnmark. Franc«, Federal Republic td (j>ermany, Ireland Italy. Luxembourf and Neiherlandt

TABLE 3. INFLOW OF FOREIGN INVF^STMENT IN F:NTF.RFRISES 
IN AUSTRALIA, BY TYPE OF INVESTMENT 

liA mtllkm)

Direct invettment

Year

!973-74 
1974-75 
1975-76 
1976-77
I9r 78 
1978-79

UndUtrihuted tncome

h/anchet Suhtidiariet equitiet

29
23

186
52

136
3

401 
223 
428
619 
514
800

Other direct in rettmen t

Branch 
liehllitiet 

Corporate to head
office

Inter­
company 
indebt- 
ednett Borrowingt Total

Portfolio inrettrnent 
and intiitutional loam

Corporate 
equitiet Brrrrnwingt Total Total

81 
112 
128
26 

155
89

16
7 

53 
61

206

172 
197

5 
319
42 

269

-66 
87

166
13 

121 
202

618 
657
578 

14)81 
1,029 
1.392

-140
-114

18
60
36

138

12 
410 
213 
518 
321 
462

~Ì2Ì
296
232
459
285
601

490
953
810

1340
1,314
1.992



Year

1973'74
1974-75
1975-76
1976-77
1977-78
1978-79

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

1973-74 
1974-75 
1975-76
1976-77 
1977-78
1978-79

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

12

TABLE 4. INFLOW OP FOREIiJN INVESTMENT IN ENTERPRISES IN 
AUSTRALIA, BY COUNTRY AND PPOADTYFE OF INVESTMENT 

(lA nifHxm)

E.e.c.

United
Kinidum Othar U.S.A. Canada /'•nan

father 
countriet Total

UNDISTRIBUTED INCOME

194
94

274 
314
391
521

83
82
-8
65

100
251

276
177
266
379
491
772

-173
-54

12 
-14 
-79

66

104
123 
278
365
412 
838

-12
-34

-10 
3

218 
195
274
259 
238 
250

17

25
29

-21
2

3
2

16
46

5

12
-12

24
19
52
21

431
246
614
670
649
803

OTHER DIRECT INVESTMENT

29
82

5
159
59
74

53
-53 
I9I 
154 
389

12
2

-3

8
-12

49
53
67
40

119
56

-33
139
45

-37
-60

-168

187 
411 
-36 
411
380 
589

rOl AL DIRECT

16
47

5
163
49
77

266
248
221
450
392
639

29
2

22
22

-13
-10

52
55
84
85

II9
61

-21 
128 
-21 
-18
-8

-147

618
657
578

1,081
1,029
1,392

PORTFOLIO INVESTMENT AND INSTITUTIONAL LOANS

67
111

14
104

17
21

-76
124
158
176
215
123

-12
12
-8
49

J

25
12
14
53
78

207

41
91
41
91
54

178

128
296
232
459
285
601

TOTAL

83
159
20 

267
66
97

189
372
380

626
607
762

16
14
14

71
-14
-6

77
67
98

138
197
269

20 
218

20 
73
46
31

490
953
810

1340
1,314
1,992
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TABLE 5. INFLiJW OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRAUA, 
BY INDUSTRY CROUP AND BROAD TYPE OF INVESTMENT

($A mUlkm)

Year
Primary 

production Manufaeturiiit
Other 

induttriei Total

UNDISTRIBUTED INCOME

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

119
73

126
47
39
21

160
130
232
369
285
414

15
43

256 
254 
325
367

431
246
614
670
649
803

OTHER DIRECT INVESTMENT

1973-74
1974-75 
1975-76 
1976-77
1977-78
1978-79

-48
-3

—98
-88

23
33

87
154

117
62

132

148 
260

61 
381 
295 
423

187
411 
-36
411
380
589

TOTAL DIRECT

1973-74
1974-75
1975-76 
1976-77 
1977-78
1978-79

71
70
28

-41
62
55

247
284
233
487
347
547

300
303
317
635 
620
791

618
657
578

1,081
1,029
1,392

PORTFOLIO INVESTMENT AND INSTITUTIONAL LOANS (*)

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

^5
71
94
69
46

117

-80 
197 
133 
no
-71

13

-3
28

269
310
471

-128
296
232
459
285
601

TOTAL ia)

197^74 
1974-75 
1975-76 
1976-77 
1977-78 
197 »-79

26 
141 
122
29 

108 
172

167
481
366
606
276
559

298
331
321
904
930

1,261

490
953
810

1340
1,314
1,992

(a) For portfolio investment and inatituthmal loans, relatively minor amounts nt investment through smaller nominee enterprises cannot he 
classined by industry and have been included in 'other industries'.



TABLE 6. IM-LOW OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, BY BROAD TYPE OF INVESTMENT, INDUSTRY GROUP AND COUNTRY 
_ (5A million)

1973-74 1974-75 1975-76

Direct inrejtmeni

Country

Unditt- 
rihtf^zd 
income

Other 
direct 

invettment Total

Portfolio 
invettment

inttiti'.- 
Ic.ial 

loant fa J Total

Direct Invti.ment

Unditt- 
ributed 
income

Other 
direct 

invettment Total

Portfolio 
Invettment 

and 
inttltut- 

Iona! 
loant (al Total

PRIMARY PRODUCTION

Direct invettment

Unditt- 
ributed

Other 
direct

income invettment Total

Portfolio 
invettment 

and 
inttltut- 

tonal 
loant (a) Total

E.E.C. “ United Kingdom 
Other

U.S.A. 
Canada 
Japan 
Other countries

76 
-8 
63 

“10

-1 
5

41

19
-34

75 
“3 
22 
-6 
20 

-37

-45 
49

-71 
“2 
29
-5

30 
46

-49
-8 
49 
-42

29 
-18
47 
-5

7
14

6 
-23

30

24

Total IJ9 ~48 7J -45 26 73

7
18

25 
35 
-2

7
15

19 
14 
59
-6 
21
33

-6
83

16
22

-3 70 71 ¡41 126

MANUFACTURING

E.E.C. — United Kingdom 
Other

45

14
-76

-12
-24

-98

15 
8 
7

4
-2

28

U.S A. 
Car: .«da 
Japan 
Other countries

95
12

8 
21 
37

53
22

133

6
12
10

13
16

-31
-5

-13
-10
-5

-17

22
17

119
1

Total 160 87 247 -80 167

33

99

51
22
45

84
22

144

“3 
2

5
29

2
31

31 
75 
44

7

41

130 154 2S4 197

OTHER INDUSTRIF^

E-f„C. “ United Kingdom 
Other

U.S.A. 
Canada

Other countries

73 
-5 
59 
15

9

76
3 

51
8 

18 
-9

148 
-2

23
20

-97
23 

8

2
62

52 
21

119 
23 
21
62

32 
-17

49

30
53
31

Total ¡52 ¡48 300 298

-27
40

106

62 
36 
80
6

39 
79

-74

45
6 
5

35

43 260 303 28

TOTAL

EE.C. — United Kingdom 
Other

U.S.A. 
Canada

Other countries

194
12

218
17

3
12

83
29
47
12
49

-33

276
16

266
29
52 

-21

-173
67 

“76 
-12

25
41

104 
83

189
16 
77
20

94 
-34
195

2 
-12

82
82
53

2
53

139

177 
47

248 
2

55 
128

-34

124
12
12
91

Total 431 187 618 — 128 490 246 411 657 296

115 
97

189
8

71

481

-11 
47

125
12 
45

114

33¡

123 
159 
372

14
67 

218

953

39 
28 
16 
“2

8
6

54 
36 
22
-6 
12

94 122

99
2 

124
7

-6
6

232

164

67
18

7

256

274

274 
25
16 
24

614

-7
-7

-13

23 
5

-6
-2
37

56
-25

61

-8
5

-53
-3
67

-45

“36

93 
-5 
111

6 
17 
11

233

158
2 

104
20 
62 

-30

317

266

221
22
84

-21

578

30 
“39 
127
-5 

5
16

123
-44
238

22
26

133 366

“57 
25 
16

19

12
14

158 
“8
14
41

232

101 
27

119
20
64

-10

321

278 
20

380
14
98
20

810



TABLE 6. INFLOW OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, BY BROAD TYPE OF INVESTMENT, INDUSTRY GROUP AND COUNTRY - conllnual 
(SA mfilion)

1976'77 1977-78 1978-79

Direct investment

Country

Undist­
ributed

Other 
direct

income investment Total

Portfolio 
Investment 

and 
institut­

ional 
loans (a/ Total

Direct invetiment

Undist­
ributed

Other 
direct

Income investment Total

Portfolio 
Investment 

and 
institut­

ional 
loans (a) Total

Direct investment

Undist­
ributed 
income

Other 
direct 

investment Total

Portfolio 
investment 

and 
institut­

ional 
loans (a) Total

PRIMARY PRODUCTION

E.E.C. - United Kingdom 
Other

U.S.A.
Canada
Japan
Other countriet

31 
-11 
-25

5
35
12

37
32 

-104

68
21

-129

Total 47

E.E.C. — United Kingdom 
Other

U.S.A.
Canadj»
Japan
Other countriet

120 
6

223
10

7
3

Total 369

-2 
-51

-88

17
30
58

-13
13
12

117

33 
-38

-8
-2
32
-1

-17 
65

60
19

-97

19
-17

14

7
27

103

26
10

116

26

-41

137 
36 

281
-3 
20 
16

487

69

-20 
22 

117 
-3

-1

120

16
26

29

117 
58

398
-6
24 
15

606

21
3

39

10 
-123

31 
-120

18 
5 

-3 
26

134

28 
-95

84 
-16 
-54 
-10

15

51
31 

196 
-5

-239

136
15

142
-15

14
-237

38 
-7
59

61 
-33

173 
8

201
-15 

75 
-270

23 62 46 108 21 33 S3 117 172

MAWJFkCTVMtiG

14S

122 
6

42
20

-37

8
39 
-2

187
20
85
6

43
6

-39 
-15 
-10
-2

148 
5

75

174

-5
43

211
25

2

25
39
44

-16
15
26

199 
38

255
8

19
27

54 
-12 
-39
-3
23 

-10

252 
27

216 
5

42 
17

28S 62 347 -71 276 414 132 S47 13 SS9

OTHER INDUSTRIES

E.E.C. - United Kingdom 
Other

U.S.A. 
Canada 
Japan 
Other countriet

163 
9

61
13 
3
4

11
97

237
7

28

174 
106
298

21
32

5

14 
84
26
52
66
27

188 
190
324 

73
98
32

226 
8

102 
-27 
-25

41

52 
11 
88
9 

70 
65

278
19 

190 
-18
45

106

-40 
31 

206

82
34

238
49 

398 
-22
127 
140

263
19
93 

-13 
-14

18

174
4 

149
10 
42
45

437 
23

242 
-3 
28
63

-25 
40 

103 
8

124 
221

412
63 

345

152 
285

Total 2S4 381 63S 269 904 32S 29S 620 310 930 367 423 791 471 1,261

TOTAL

E.E.C. — lînited Kingdom 
Other

U.S.A. 
Canada 
Japan 
Other countriet

314

259 
29 
46
19

65 
159 
191 
-7
40 

-37

379
163
450

22
85

-18

-14 
104 
176
49 
53
91

365
267
626

71
138
73

391 
-10 
238

-21

52

100 
59

154 
8

119 
-60

491 
49

392 
-13
119 
-8

-79
17

215

78
54

412
66 

607 
-14
197
46

521
3 

250
2
5

21

251
74 

389
-12

56 
-168

772
77 

639 
-10

61 
-147

66 
21 

123
5 

207 
178

838
97

762 
-6

269
31

Total 670 411 1,081 459 1340 649 380 1,029 285 1,314 803 589
(a) See footnote (a), Table 5.

1,392 601 1,992



TABLLE 7. INFLOW OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRAUA, BY BROAD TYPE OF INVESTMENT AND 
(>A nuUiort) INDUSTRY

industry

Primary production -

1. Apiculture, foreitry and fishing
2. Mining and quarrying
3. 011 exploration and production 

Total primary production

Manufacturing-
4. Founding, engineering and meul 

working (b)
5. Vehicles, parts and accessories ÍC)
6. Dectrical goods, equipment, 

cables, etc.
7. Food, drink and tobacco
8. Chemicals and allied products (d)
9. Oil refining

19. Cement, bricks, glass and stone
11. Yarns, textiles, clothing, footwear 

and accessories
12. Paper and paper products, printing, 

book-binding and photography
13. Other manufacturing (e) 

Total manufacturing

Other Industrie* -
14. Insurance (f)
15. Banking
16. Other finance and property 
n. Primary produce dealing
18. Oil distribution
19. Commerce
20. Building and construction
21. Transport, storage and 

communication
22. Other industries

Total other industries

Total

1973-74

Direct in vet imeni
1974-75

Undist­
ributed 
Income

Other 
direct 
invest­
ment Total

Portfolio 
Invest­

ment and 
institut­

ional 
loans faj Total

¡975-76
Direct investment

Undist­
ributed 
income

Other 
direct 
invest­
ment Total

Portfolio 
invest­

ment and 
institut­

ional 
loans (a) Total

Direct investment

Undist­
ributed 
income

Other 
direct 
invest­
ment Total

Portfolio 
invest­

ment and 
institut­

ional 
loans (a¡ Total

}

}

7 
124 
-12 
119

-22
-22 
-48

3 
102 
-34

77

-2
-46

-4S

56 
-31

26

-13 
92 
-6
78

3
17 

-28 
-J

108
-34

70

75
-5
71

184 
-39 
141

~S 
116

14
126

11 
-59 
-49 
-P8

6
57

-35
28

1 
84

3 
94

13 
141 
-32 
122

2i

19
37
44

7

9

12
15

160

-19
23
12 
59
66

8

2 
132

431

37
32
33

-16
-8

16
25

32
8

30
27

61
36

132 193
46

17

8

31
36
52

5

47
37

-13
13

13

11 
87

13
26

247

-32
{-1

-Il

-8

-3
-80

36

42
25
27

-5

44 
15
23

3

55
40
50

15
21
10

2

70
61

{•}}
6

20
53
46

6

-18

14
10

5 -2 -2 5

34
50

2 
49
59
17

143 ïll 
49

17
23

167

8
19 16 

¡54

6
35 

284
3 

197

9
38 

481

14 -5

232

10
8

233

-2 
5

-17
12

-4
-6

54
39

3
28

8

5
3

366

6
64

-29
69
50

-20

-13
87

-16 
128 
116
-12

1
24

^5 
-19
’1

-12
Í '‘M 
t 63 J

-17 
123 
98 

-18

32
-5 
61 
19

107
84

-94
133

40
116

^33
152 

5

-57

17
30 

3

40 
f ’0 
L ‘»9 
Í-52 
L 30 

183
8

}

55
16

39
-59

94
-32

3
5

148
7 

300
2 

•■3

5 
9 

298

-2
3 

48

11
16

260

9
19 

303

13
20
28

23
40

187 618 -128 490 U6 411 296 953

102
69 

6

-8
57

94
126

13
2

94 
36

-110
-5 

112 
128

8

4
2

236

9
22
61

13
24

317

17

4

30
27 

?2;

614 -36 578 232 810 &



TABLE 7. INFLOW OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, BY BROAD TYPE OF INVESTMENT AND INDUSTRY - corttimed 
(SA million)

¡976-77 1977-78 ¡978-79

Direct investment

Industry

Undist­
ributed 
income

Other 
direct 
invest­
ment Total

Portfolio 
invest­

ment and 
institut­

ional 
loansfal Total

Direct investment

Undist­
ributed 
Income

Other 
direct 
invest­
ment Total

Portfolio 
invest­

ment and 
institut­

ional 
loans (al Total

Direct investment

Undist­
ributed 
income

Other 
direct 
invest­
ment Total

Portfolio 
invest­

ment and 
institut­

ional 
loans (al Total

Primary production -
1. Agriculture, forestry and fishing 
X Mining and quarrying
3. Oil exploration and production 

Total primary production

52 
-2 
47

19 
-91 
-16 
-88

16 
-38 
-18 
-41

3 
59

7 
69

19
21

-11
29

-6
58

-12
59

24
-39

38
23

18
18
26
62

-2 
46

2
46

15
64
28

108

7
55 

-41
21

7 
-152 

178 
33

14 
-97 
137
55

91
25

117

15
-6 

162 
172

Manufacturing —
4. Founding, engineering and metal 

working (b)
5. Vehicles, parts and accessories (c)
6. El.-ctiical goods, equipment, 

cables, etc.
7. Food, drink and tobacco
8. Chemicals and allied products (d) 1
9. Oil refining J

10. Cement, bricks, glass and stone
11. Yarns, textiles, clothing, footwear

'}
and accessories

12. Paper and paper products, printing, 
book-binding and photography

13. Other manufacturing (e) 
Total manufacturing

Other industries —
14. Insurance (f>
15. Banking
16. Other finance and property
17. Primary produce dealing
18. Oil distribution
19. Commerce
20. Building and construction
21. Transport, storage and 

communication
22. Other industries

Total other industries

}

Total

102
40

11
-16

113
24

93
11

2Q6
35

96 
-28

-48
60

48
32

-41
7

7
39

118
18

-34
43

84
61

30
23

115
84

31 
85
61

52
7

37

83
92
98

~9 
8

-6
12 5 16 8

73 
100 

{•n 

25

8 
72
88
11

3 4 8 -4 3

-2

29
10

20
16

369

86
-64
-2 

140
68

10

254

670

7
10 

117

27
26

487

6
12

120

34
38

606

25
8 

285
5

62

23
86
13
13

210 
8

16
12

381

411

110
22
11 

153 
278

12

26
23

635

1,081

25

53
65

no 
17 
30 
22

206 
343

9

}
121

5
-11
196
-6

58
49
-3
27

148
27

111 
9 

269

459

137
31

904

10
11 

?25

-19
12

295

1,540 649 380

7 
73

117

-3
-31
-7

3 
42 

no

24
69

120

40
19
30

64
87

151

11 
5

-2
22 6 27 9 11 20 -12

75
93

148
8

5 -3 3 8 -17 -9 -2 -11

30
13 5

-71

25
19

276

15
34

414

-33
72

132

-18 
106 
547

-7
-34

13

-25
73 

559

178
54

-19 
224 
142

27

-9
23

620

1,029

Í
7 

-24 
-47

97 
79 
-3

6

185
-54

36
78

303
139

33

}
83

-26
12

243
41 
-3

19
48

102
22

128
68

310

119
91

930

10
8 

JÓ7

285 1,314 803

100
176 
-7

22
69

423

589

8 
343 
217 
-10

-19
23
23

-87
190
-19

6

83 
28 
40

-80 
533 
199
-5

32
77

791

80 
274 
471

112
351

1,261

1,392 601 1,992
(i) See footnote (a). Table 5. (b) Includes extracting and refining, (c) Includes assembly and repairs. Excludes aircraft and ships, (d) Consists of chemicals, dyes, 

explosives, paints and non-niinerat oils, (e) Includes aircraft and ships, (f) Excludes life insurance.



Year

Undistrib­
uted 

income

TABLE 8. INFLOW OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, 
BY TYPE OF ENTERPRISE, TYPE OF INVESTOR, TYPE OF INVESTMENT AND INDUSTRY CROUP 

(SA million)

Direct investment enterprises Other enterprises Totals
Related investors Unrelated investors

Corporate 
equities

Branch 
liabilities 

to 
head office

Inter­
company 
indebted­

ness
Corporate 

Borrowings equities fa/ Borrowings Total
Corporate 
equities fa/ Borrowings Total

Undistrib­
uted 

income
Corporate 
equities fa/ Other Total

PRIMARY PRODUCTION

1973-74 
1974-75 
1975-76
1976-77 
1977-78 
1978-79

119
73

126
47
39
21

-11
9

16 
-131
-55 

-206

-35 
-28
-29

6
72 

185

-21
9

-24
20

-9

19
7 

-61
17
6

63

-5
-2

3
-9

16

-62
26
68
69
10

-32

94
99
20
76
38

-21
-19

6

9
80

43 
66 
17

2 
22 
54

22
46
23

9
32

134

119
73

126
47
39
21

-37
-12

25 
-133

~11O

-56 
80

-29 
115 
111 
261

26 
141 
122
29 

108 
172

MANUFACTURING

1973-74 
1974-75
1975-76
1976-77 
1977-78
1978-79

160 
130
232 
369 
285
414

13
51
41
48
44
33

18

-2 
5

-36
-29

93
105

2
106

65

-36
-3

-40
-41

53
64

-5
-3
-7

-9

-14
125
45
11

-34
18

229
404
276
491
313
556

-60 
-33

27 
-19 
-20

40

-2 
111
64 

135 
-17 
-37

-62
78
91

116
-37 

3

160 
130
232 
369 
285
414

-52
13 
65
21
24
64

59 
338
69 

216 
-33

81

167
481
366
606 
276
559

00

OTHER INDUSTRIES

1973-74
1974-75
1975-76
1976-77 
1977-78
1978-79

152 
43

256 
254 
325 
367

79 
51
71 

no 
166
85

17 
44
38
41
25 
51

100
82
17

193
41

212

-48
83 

-65
37
62
75

-6 
2
2

-18

-14
3
9

48
56

192

286 
299
328 
685
671 
964

-49
-48
-17
-34
-26

30

60 
80

9 
253 
284 
268

12 
32 
-7

219 
259 
297

152
43

256
254
325
367

30 
-3 
56
78

136 
96

116 
292

9 
572 
469 
798

298
331
321
904
930

1,261

TOTAL

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

431
246
614
670
649
803

81 
112 
128
26 

155 
-89

16
7

53
61

206

172
197 
-5

319
42

269

-66
87 

-166
13 

121 
202

-10
-13

3
-14

-II

-90 
153 
123 
128
32 

178

518
797
703

1,196
1,060
1,558

-130 
-101

15 
-46 
-36 
149

102 
257

91 
390 
290 
285

-28 
156 
106 
344 
254 
434

431 
246 
614
670 
649 
803

-59
-3 

147 
-34 
119
50

118
710
49

903
546

1,140

490
953
810

1,540
1,314
1,992

(a) For portfolio invMtment and inatitutional loam, relatively minor amounts of investment through smaller nominee companies cannot be clauified by industry and 
have been included In ‘other industries'.
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SECTION II. INCOME PAYABLE ON FOREIGN INVESTMENT IN AUSTRALIA

TABLE 9. INCOME PAYABLE ON TOTAL FOREIGN INVESTMENT IN AUSTRALIA, 
3/ BROAD TYPE OF INCOME

($A million)

Inc me payable abroad by 
enterprises in Australia on -

Interest paid on foreign holdings of government 
securities

year

1973-74 
1974-75
1975-76 
1976-77
1977-78 
1978-79

Direct investment

Undistrib­
uted 

income

431
246
614
670
649
803

Distributed 
income

422
489
534
662
723
715

Portfolio 
investment 

and 
institutional

163
207
242
257
297
356

Total

Repayable in 
Australian 

currency (a)

Repayable in foreign 
currencies to

Foreign 
countries I.B.R.D. Total Total

1.016
942 

1,390 
1.589 
1,669 
1,874

8
10

7
10

64
62
75

103
148
293

76
76
85

114
162
307

1,092 
1,018
1,475 
1.703 
1,831
2.181

4
4

(a> Estimated from information shown in Table 22 using the average rate of interest on Australian and State securities maturing ui Australia.

TABLE 10. INCOME PAYABLE ON FOREIGN INVESTMENT IN ENTERPRISES 
IN AUSTRALIA, BY TYPE OF INCOME

($A million)

Income payable abroad on direct investment

Undistributed income

Year Branches Subsidiaries

Distributed income

Remitted 
profits 

of 
branches

Dividends 
payable

Interest 
payable Total

Income payable abroad on 
portfolio investment and 

institutional loans

Dividends Interest Total Total

1973-74 
1974-75 
1975-76
1976-77
1977-78
1978-79

29
23

186
52

136

401
223
428
619
514
800

104
152
157
290
315
307

208
204
248
249
295
283

110
133
129
123
113
125

853
735

1.148
1,333
1,372
1.518

72
70
72
77
84
88

91
137
171
180
213
268

163
207
242
257
297
356

1,016
942

1,390
1,589
1,669
1,874



KOAD TYPE OF INCOME

Diitrlbuted 
'Itifibuitd tncnme on direct
neome Total

701 AI-

-5 
116

14 
/26

2 
116
69 

¡88

-3 
233

»4
3Jd

32

20
53
46

6

3

14

232

SS
18

102

69
6

2 
256

35 
29

18
33
41

6

3

6
9

¡80

10
58

33

42 
9

{

81
67

38 
86
S6

12

8

21
13

4J3

65
76

135 
no

15

M

10
¡66

8
12

422

1973-74
1974-75 
1975-76 
1976-77
1977-78 
1978-79

390 
296
483
538
627 
766

14
1

53
55
55
79

492 
5i.) 
651 
765 
ftfH)
838

25
15
47
39

11

19
22 
43 
’I'l
34
54

76 
78

113
IB 
156 
125

1.016
942 

1.390 
IJ89 
1.669 
1,874

534 1.148614



TABLE 12. INCOME PAYABLE ON DIRECT FOREIGN INVF.8TMENT IN ENIT.RPRISEB IN AUSTRALIA, BY INDUSTRY AND BROAD TYPE OF INCOME - 
(tA millkm)

continued

¡976-77 1977-78 ¡978-79

¡nduilry

TMttrihuted 
Urtdiftributed income on direct

income invetiment Total

Dittributed 
Undittrlhuted income on direct

Income Inveitmeni Total

Dittributed 
Urtdittfibut^d income on direct

Income Invettment Total
Fnmary production -

1. Agriculture, foreitry and rtahtng
2. Mining and quarrying
3. OU exploration and production 

Total primary production

52 
^2 
47

2 
219 

82 
JO?

-2 
272
80 

349

-6 
58

-12
J9

2 
210 
126

268
113
377

7
55

2¡

3 
210 
123 
??6

9 
265 
82 

?57
Manufacturing -
4. Founding, engineering and metal 

working (a)
5 Vehiclet, part* and acceaaories (b)
6. Electrical goods, equipment, 

cable*, etc.
7. Fo*^ d. drink and tobacco
8. Chemicals and allied products (c)
9. Oil refining

10. Cement, bricb, glass and stone
11. Yarns, textiles, clothing, footwear 

and accessories
12. Paper and paper products, printing, 

b^k'bindingand photography
13. Other manufacturing (d)

Total in^’m/facturlng

102
40

45
19

147
59

96 
-28

SO 
7

146 
-21

118
18

62
10

179
28

31
85
61
i2

3

20
16

369

18
30
40

49 
115
101

8 
72
88

16
30
42

25 
101
130

24
69

120
6 18 6 17 9

8 4 8 8

8 
¡77

25
24

547

25 
8

285

9 
15 

¡78

35
23

464

15
34

4/4

14
39
42

38
107
162

8

5

13
13

206

17

14

28
47

620
Othei induitrte* ~
14. Insurance (e)
15. Banking
16. Other flnance and property
17. Primary produce dealing
18. OU distribution
19. Commerce
20. Building and conitruction
21. Transport, itorage and 

oomt..-jnication
22. Other induibiei

Total other induttriet

}
86

-64
-2

140
68

10
11

254

Total 670

21
49

35
55

8

6
8 

¡83

662

107
-15

Í2i
5

28
50

149
55

83
-26

17
29

100
3

Mi 
123 

12

16
19

437

1333

-11 
196
-6

21
75

-10 
217 
68

12 
243

41
-3

25
72 

6

13 
268 
113

3

10

325

649

14
206

723

16
25 

53¡

10
8 

J67

7
15

173

16
23 

54¡

1372 803 715
.. .. ‘"4 Mflnlni. ib) InrludM ••♦embly and repalu. Exclude* aircraft and ship*, (c) Conaht* of chemical*, dye», expío»)*®», paint* and non-mlneraloil*, (d) include» aircraft and »hips, (e) Exclude* life irwurance.

1318
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SECTION III. LEVELS OF FOREIGN INVESTMENT IN AUSTRALIA

TABLE 13. LEVEL OF TOTAL FOREIGN INVESTMENT IN AUSTRALIA, 
BY BROAD TYPE OF INVESTMENT

($A million)

Inveiiment tn enterpritet

Direct Invetrmeni

/!/ Cifrporate 
June equitiei faj

Branch 
iiabilitlei 
to head 
office

Inter­
company 
indebted- 

nett

Portfolio Invettment and 
Inititutlonal loant Totali

Invettment In 
government lecurltiei 

repayable in -

Borrowing! equit let (a)
Corporate Borrowlngi Corporate

(bl equitiei (aj Other
Auitralian 
currency

Total 
Invcitmeni 

In
Foreign government

currenciei lecutltlet

1974
1975
1976
1977
1978
1979

2.667 
2,820 
3,210 
3315
3,940 
4.368

1.163 
1,120
1,361 
1,269
1,469 
1,747

836 
1,107 
1,078 
J ,436 
M54 
1.« 77

1,777 
1,990 
1,824 
1,925 
2,001
2,257

790
700
725
734
765
830

1,639 
2,084 
2,339 
3,070 
3,448
4,066

3,456 
3420 
3,934 
4.249 
4,706 
5,198

5,415 
6.301
6.602 
7,700 
8.372
9.748

131 
152
73
90

124
131

1,033 
1,182
1,325 
1,871 
3,635 
5,255

1.164 
1,334
1,396 
1.961 
3,759 
5.385

(a) Paid up value only, (b) Includes ft feign borrowings by public trading enterprtoea - at 30 June 1978. S503m; 
$801 m. »t 30 June 1979,

TABLE 14. LtVEL OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, 
DIRIXT IN /ESTMENT BY COUNTRY AND BROAD TYPE OF INVESTMENT 

($A million)

At 30 June —
United 

Kingdom Othir U.S.A. Canada Japan
Other 

countriei Total

i’ORPORATE EQUITIES (a)

1974
1975
1976
1977
1978
1979

1,034
1,078
1,186
1,381
1,472
1.747

265 
190 
210
178 
238 
257

935
984

1.168
1,237
1.426
1,475

136
137
130
133
128
119

89 
110 
146 
174 
225 
276

208 
321
369
412
450
495

2,667 
2,820 
3,210 
3,515 
3.940 
4.368

BRANCH LIABILITIES TO HEAD OFFICE

1974
1975
1976
1977
1978
1979

411
403
487
331
385
440

13
16
26
58
75
89

645
626
752
772
863

1,051

-3
>2

6
10
14
15

96
75
85
94

129
145

1,163
1,120
1.361
1,269
1.469
1.747

2

6

INTERCOMPANY INDEBTEDNESS

1976
1977
1978
1979

336 
380
330 
383
38: 
5M

114
168
167
253
231
256

273
310
351
467
520
530

35
37
40
61
72
59

16
80
91

109
134
136

60 
131 
100 
162 
115 
162

836 
1,107 
1,078 
1.436 
1,454 
1,677

BORROWINiiS

1974

1976
1977
1978
1979

703
740
685
653
651
758

110 
117
145
209 
226 
265

437
467
424
577
554
634

87
87
93
63
64

100

100
108
90
83

131
134

340 
471
387 
340
374
366

1,777 
1,990 
1,824 
1,925 
2.001 
2,257

(a) Paid up value inly.
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TABLE 1.5. LEVEL OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, 
PORTFOLIO INVESTMENT AND INSTITUTIONAL LOANS, BY COUNTRY AND BROAD TYPE OF INVESTMENT 

($A million)

E.E.C.

At JO June -
United 

Kingdom Other U.S.A. Canada Japan
Other 

countriet Toial

CORPORATE EQUITIES (a)

1974
1975
1976
1977
1978
1979

396
311
305
298
328
345

56
59
63
59
60
62

80
73
71
75
78
93

6
5
6
6
6
6

16
16
38 
49
47
65

236
236
243
248
247
260

790
700
725
734
765
830

BORROWINGS

1974
1975
1976
1977
1978
1979

348
454
508
576
579
635

258
371
371
551
579
651

505
653
792

1,010
1,185
1,282

24
37
31
80
76
81

75
93

102
159
251
416

429
475
534
694
777

1,001

1.639
2,084 
2,339 
3,070
3,4'’8 
4,uo6

(a) Paid up value only.

TABLE 16. LEVEL OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, 
TOTAL INVESTMENT, BY COUNTRY AND BROAD TYPE OF INVESTMENT 

(SA million)

A t JO June -
United 

Kingdom Other U.S.A. Canada Japan
Other 

countriet Total

CORPORATE KQUrnES (a)

1974
1975
1976
1977
1978
1979

1,430 
1.388
1.49r
1.679 
1,800 
2,091

’■ 320
> 249

273
237
298
319

1,015
1,057
1.239
1,311
1504
1567

142
142
135
139
134
125

105
127
183
223
272
341

ife..

443
556
612
660
697
755

3,456
3520
3,934
4,249
4.706
5,198

I ;

OTHER

1974
1975
1976
1977
1978
1979

1,799 
1,978 
2,010 
1,943
1,998 
2,368

495
673
710

1,070 
1,112
1,261

1,860 
2.056 
2,320 
2,825 
3,123 
3.497

147
164
168
209
216
246

189 
279
289
362 
529
701

925
1,152
1,106
1,290
1,395
1,674

5.415
6,301
6,602
7,700
8,372
9,748

(a) Paid up value only.



At 30 June -
Corporate 

equities (a)

1 ABLE 17. LEVEL OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, BY TYPE OF ENTERPRISE 
TYPE OF INVESTOR, TYPE OF INVESTMENT AND INDUSTRY GROUP

(SA million)

Direct investment enierprites Other enierprites Totals
Related investors Unrelated investors

Branch liabilities Intercompany
to head office indebtedness Borrowings

Corporate 
equities fa) Borrowings

Corporate 
equities fa) Borrowings

Corporate 
equities fa J Other

PRIMARY PRODUCTION

1974 
1975
1976 
1977 
1978
1979

522 
515 
538
528 
549
574

623 
600
732 
708 
806
948

22 
31

3 
31 
17

7

432 
420 
345
395 
407 
476

33
30
32
30
28
31

373 
414
493 
675
712 
724

166
152
170
172
172
193

132
213
229
225
257
319

722 
697
740
730
748
798

’ 583 
1,6/7 
1401 
2,035 
2,199 
2,474

MANUFACTURING

1974 
1975
1976
1977 
1978
1979

1.345 
1.416 
1,660 
1,750 
1,945
2,008

100 
101
102
121 
121 
no

331 
454
461 
578 
561
629

442 
447
402
393
425
493

25
15
15
13
16
18

422 
557 
615 
515 
487
508

224 
212
222 
224 
219 
248

105 
233
316 
602
577 
555

1494 
1,643 
1,896 
1,988
2,180 
2,273

1,400 
1,792 
1,897 
2,210 
2,169 
2,295

NJ

OTHER INDUSTRIES

1974
1975
1976
1977
1978
1979

799 
889 

1,012 
1,236 
1,447 
1,786

440
419
526
439
543
689

483 
623
614
827
876 

1,041

903 
1,123 
1,078 
1,137 
1,169 
1,288

19 
18
18
18 
14
10

160 
175 
185 
232 
313
516

322 
273 
268
277 
317 
330

447
492
501
820

1,102
1,444

1.140 
1.180 
1.299 
1,532
1,777 
2.126

2,432 
2,8;^ ( 
2.904 
3.455 
4,003 
4.978

TOTAL

1974
1975
1976
1977
1978
1979

2,667 
2,820 
3,210
3,515 
3,940 
4,368

1,163 
1,120 
1,361 
1,269 
1,469 
1,747

836 
1,107 
1,078 
1.436 
1.454 
1,677

1,777 
1,990 
1,824 
1,925 
2,001 
2,257

77 
63
65
61
58
58

954 
1,146 
1.293 
1,422 
1,512 
1.748

712 
637
660 
673
708 
771

685 
938

1,046 
1,648 
1,936
2,318

3,456 
3420 
3,934 
4,249 
4,706 
5,198

(a) P«ld up value only.

5.415 
6.301
6,602 
7,700 
8.372 
9,748



TABLE 18. LEVEL OF INVESTMENT IN DIRECT INVESTMENT ENTERPRISES IN AUSTRALIA AT 30 JUNE 1979, 
BY TYPE OF INVESTOR, TYPE OF INVESTMENT AND PERCENTAGE OF DIRECT FOREIGN EQUITY 

(SA million)

Investment by -

% equity 
held by 
direct 

foreign 
investors (a)

Direct foreign investors Other foreign investors Australian investors Totals

No. of 
enterprises (b)

Corporate 
equities (c)

Branch 
liabilities 

to head office
Intercompany 
indebtedness Borrowings

Corporate 
equities (c) Borrowings

Corporate 
equities (e) Borrowings (d)

Corporate 
equities (c/ Other

100%
76- 99%
51 - 15%
15 - 50%

2,165
172
171
268

3,232
312
507
317

1,747 1.481
109

25
63

1,950
183

72 
51

15
15
28

1,210
70
99

369

63
326
462

4,616
402
949

1,753

3.232
390
849
808

11,004
765

1.144
2.236

o\
Total 2,776 4,368 1,747 1,677 2,257 58 1,748 852 7,720 5,279 15,149

(a) The percentase of direct foreign equity la the ratio of total direct foreign holdinga of ordinary abates or voting stock to the total holdlnp of ordinary shares or 
voting stock rounded to the nearest whole number, (b) The number of enterprises consists of branches of foreign incorporated enterprises and Australian incorporated 
enterprises in which there is a direct foreign shareholder. It excludes subsidiaries or sub-iubsidiaries of those enterprises, (c) Paid up value only, (d) Borrowings by 
branches are currently excluded from this column.



Industry

Primary production —
1. Agriculture, forestry and fishing
2. Mining and quarrying
3. OU exploration and production 

Total primary production

TABLE 19. LEVEL OF INVESTMENT IN DIRECT INVESTMENT ENTERPRISES IN AUSTRALIA AT 30 JUNE 1979, 
BY TYPE OF INVESTOR, TYPE OF INVESTMENT AND INDUSTRY 

(SA million)

Direct foreign Investors Other foreign investors Australian investors Totals

Corporate 
equities (a/

Branch 
liabilities to 
head office

Intercompany 
indebtedness Borrowings

Corporate 
equities (a) Borrowings

Corporate 
equities (aj borrowings

Corporate 
equities (a) Other

51 
438

85 
574

21 
512 
415 
945 7

61 
359
56 

476

2
29

31

8 
715

724

196
17

217

21
449

6 
475

57
662
102
822

116
2,033

462
2,0J0

Manufacturing >■
4. Founding, engineering and metal 

working (b)
5. Vehicles, parts and accessories (c)
6. Electrical goods, equipment, 

cables, etc.
7. Food, drink and tobacco
8. Chemicalsand allied products (d)
9. Oil refining

10. Cement, bricks, glau and stone
11. Yams, textiles, clothing, footwear 

and accessories
12. Paper and paper products, printing, 

book'binding and photography
13. Other manufacturing (e) 

Total manufacturing

358
358

-21 113
146

94
32

4 416
29

194
31

543
274

556
390

1,144
485

Other industziei -
14. Insurance (f)
15. Banking
16. Other finance and property
17. Primary produce dealing
18. Oil distribution
19. Commerce
20. Building and construction
21. Transport, storage and 

communication
22. Other industries

Total other Industries

Total

}
192
260
476

3 
13
52

119
7

152

11 
\21
78

4
26
11
13

45
69
57

141 
331
310

241
332
537

366
490
605

71

64

58
172

2,008

169
455

59 
490 
449

35

61
67

1,786

4,368

6 8 20 6 56 128 127 169

10 10 3 10 26 74 51

40
3 

110

268
90
12

227
12

31
48

689

1,747

31
44

629

19
43

493
1

18 508

23
38

524

14
66

1.833

81
211

2.550

105
160

3.5 74

57 16
726

2
7 98

-41
292
692

10

162
223

82

9 
351 
47

15
58

5

23

4
4,404

256 
168 
469

22

186
519

65 
490 
473

36

345
5,325

249 
974 

1,659
130

8
15

1.041

1,677

15 
50 

1,288

2,257

10

58

1
5 

516 112

55
34

5.4//

69
10

1,907

112
151

8,945

1,748 852 7,720 5,279 15,149

(a) Paid up value only, (b) Includes extracting and refining, (c) Includes assembly and repairs. Excludes aircraft and ships, (d) Consists of chemi .als, dyes, explosives, 
paints and non-mineral oils, (fl) Includes aircraft and ships, etc. (f] Excludes life Insurance.



28

TABLE 20. LEVEL OF FOREIGN BORROWINGS BY ENTERPRISES IN AUSTRALIA AT 30 JUNE 1979, 
BY TYPE OF ENTERPRISE AND SIZE OF INVESTMENT

Direct investment enterprises Other enterprises Total

Size of 
investment 
at SO.6.79 
fSA 'OOGJ

Enterprises Investment Enterprises Jnvestment Enterprises Investment

Number
Value 

($A mJ Number
Value 

{$A mJ Number
Value 

($A mJ

1-999 
1,000-1,999 
2,000—4,999
5.000-9,999

10,000-19,999
20,000—49,999
50,000 and over

668 
102
111
59 
34
22
15

66.1
10.1
11.0
5.8
3.4
2.2
1.5

m
143
347
417
471
703

1,747

4.4
3.5
8.6

10.3
11.6

44.3

252
34
43
28
14

7
10

64.9
8.8

11.1
7.2
3.6
1.8
2.6

59
52

141
205
192
212

1,457

2.5
2.2
6.1
8.8
8.3
9.2

62.9

920
136
154

87
48
29
25

65.8
9.7

11.0
6.2
3.4
2.1
1.8

235
195
488
622
663
916

3,204

3.7

7.7
9.8

10.4
14.4
51.0

Total 1,011 100.0 4,005 100.0 388 100.0 2,318 100.0 1,399 100.0 6,323 lOO.O

% % % % % %

TABLE 21. LEVEL OF FOREIGN BORROWINGS BY ENTERPRISES IN AUSTRALIA AT 30 JUNE 1979, 
BY CURRENCY AND REPAYMENT TERMS

Currency in which liability is expressed (a)

Repayment terms
U.S. 

dollars
Australian 

dollars
Pounds 
sterling

Deutsche 
marks

Swiss 
francs

Other 
currencies Total

Value in $A million converted at 30.6.79

Borrowings 
with contractual 
repayment dates — 
1. 7.79 to 30. 9.79 
1.10.79 to 31.12.79 
1. l.ao to 30. 6.80 
1. 7.80 to 30. 6.81 
On or after 1.7.81

126
108
121
236

2,478

22
46
57
95

497

24

115

18

30
306 272 279

160
190
193
434

3,865

Borrowings repayable 
at call or on an 
indefinite date 434 901 120 33 31 1,520

Total 3,502 1,617 259 355 310 319 6,363

}

2

5 3

(a) Converted to Australian dollars using exchange rates prevailing at the end of the quarter. Thes<* liabilities are Included In Tables 
13,17,20,28 and 29 at their Australian dollar equivalents recorded In the books of reporting enterprises. Values in this table therefore differ 
from those used in compiling other tables to the extent that different exchange rates have been used.

o
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TABLE 22. LEVEL OF FOREIGN INVESTMENT IN GOVERNMENT SECURITIES REPAYABLE IN 
AUSTRALIAN CURRENCY, BY COUNTRY (a)

 ($A million)

At 30 June U.K. N.Z.
U.S.A. and 

Canada
Papua 

New Guinea
Other 

countries (b) Total

1974
1975
1976
1977
1978
1979

4
4
6
6
7
6

9
17
13
12
12

114
126
48
66
94

111

131
152
73
90

124
131

3
3

1

2
7
2

(a) Includes holdings registered under foreign addresses and holdings by Australisn nominees on behalf of foreign investors as well as holdings 
by foreign investors using Australian addresses. Excludes holdings of securities issued in Australia which are held as part of the assets of 
Australian branches of enterprises incorporated abroad — these holdings are a component of branch liabilities to head office, (b) Includes 
securities held by or on behalf of International organisations.

TABLE 23. LEVEL OF FOREIGN INVESTMENT IN GOVERNMENT SECURITIES REPAYABLE IN 
FOREIGN CURRENCIES, BY CURRENCY

Foreign currency 
in which repayable 1974 197S

>1/ 30 June

¡976 ¡977 1978 1979

Value in $ A million converted at 30 June of each year

Pounds sterling - 
Australian and State governments 
Other government

245
2

201 156 145 119 108

Total pounds sterling 247 201 ¡S6 145 119 108

United States dollars (cxcl. l.B.R.D.) 
Canadian dolUrs (excl. l.B.R.D.) 
Swiss francs (excl. l.B.R.D.) 
Netherbnds guilders
Deutsche marks (excl. l.B.R.D.) 
European units of account (a) 
Japanese yen
l.B.R.D. loans -

Australian Government — 
United States dollars 
Deutsche marks

330 
8

89 
?.I

239
11
24

372
8 

160
24

315
13
26

497
9

200
34

325
18
27

948
9

219
41

390
19
34

1,803
7 

281 
160 
924

23 
255

1,797
6

863
444

1,170
25

779

Total

46
19

45
20

41 42
24

37
26

33
30

1,033 1,182 1,325 1,871 3,635 5,255

(a) A currency unit, the value of which is linked with the currencies of the European Economic Community.
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SECTION IV. SUPPLEMENTARY INFORMATION ON FOREIGN INVESTMENT IN AUSTRALIA

TABLE 24. LEVELS AND COMPONENTS OF CHANGE IN LEVELS OF BRANCH UABIUTIES TO HEAD OFFICE 
f$A mditon)

£eve/s and componenti 
of change in le veil ¡973-74 1974-7S ¡975-76 ¡976-77 ¡977-78 1978-79

Levels at start of period 
Levels at end of period

1J63 
1,163

1,163 
1,120

1,120 
1.361

1,361
1,269

1,269 
1.469

1,469
1,747

ClMAfe in kvcb during the yet; >100 241 -92 200

.-•ONENTS OF CHANGE IN LEVELS DURING fHE YEAR

I. ~
fi) 
íül 

(ttt)

2. Exprxtt •

Imports received during year
Eayments made, during year, for imports 

et exceu of imporit received over
paymentt made for Impurii

59
49

¡0

85
65

87
87

151
130

150
111

251
136

29 2¡ 39 ¡¡5

idi 
(U¡¡

Receipts, during year, foi exports 
Exports shipped during year 
Ver exceu of recelptt for exporti 

over exportt thlpped

77
90

109
159

125
186

221
254

280
329

323
354

3. Other investment during year
4. Unremitted profits during year
5, Other changes tn levels during year

^¡3
3

29 
-129

49
45
23

-82

6¡ 
68

186
48

-33
84
52

-196

49
72

136
2

-3¡
\22

3
69

Change in levels during (he year -100 241 -92 200 278

TABLE 25. LEVELS AND COMPONENTS OF CHANiiE IN LEVELS OF INTPRCOMPANY INDEBTEDNESS OF SUBSIDIARIES 
($A mdiion)

¡^velt and componenti 
of change tn ¡evelt ¡973-74 ¡974-75 ¡975-76 ¡976-77 ¡977-78 ¡978 79

Levels st start of period 
Levels at end of period

685
836

836
1,107

1.107
1,078

1.078
1.436

1.436
1,454

1,454
1,677

Change in levels during the year 151 271 -29 358 18 223

fWPONENTS OÍ change IN LEVELS DURING THE YEAR

I. Dividends-
0) Ihvidends credited during year 
iii) Dividends remitted during yeat 

(tit) Net exceu of dividendi credited 
over dividendi remitted

n.a. 
n.a.

n,a.
n.a.

n.a. 
n.a.

249
231

295
289

283
278

2.

3.

Interest -
(0 Interest credited during year 

<ii) Interest remitted during year 
(di) Net exc*'U of Intereii credited 

over Interett remitted
Imports •

n.a. 
n.a-

36

n.a. 
n.a.

2

6 18 7 5

5.

6.

n.a.
n.a.

112
87

102
96

106
99

2 25 6 7

fh 
(h)

Ìì,Kr<nt$

Imports received during year
Piyments made, during year, for imports
Ve/ exceu of Importt received over 

paymentt made for imporit

4,202 
3371

4398 
4.385

5369 
5,028

20fi ¡74 ¡5 33¡ 2¡3 54¡

(i) 
<d) 

(¡tíf

Receipts, during year, for exports 
Exports diipped during year
Net exceu of recetptt for exportt over 

exportt thlpped
Services -

Net change, during year, in indeblednett 
for royaltiet, manage^ mt feet and 
other tervicet

Other changes tn k «els during year (a)
35
21

-/5
74

29 
^23

Change in m.»U» during the year 151 271 —29

1,984 
2,020

1,969 
2.099

2,327 
2333

-36

¡3
33

358

-¡30 207

54
24

18

-77 
46

223

(a) includes cspHalisatum itf outstanding snv>unls. transfers of assets between branches and subsidiaries, changes in ansounfs outstanding due 
gxchtntt rain variations, etc.
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TABLE M. LEVELS AND tOMHWIENTS OF CTIANGE IN LEVELS OF BRANCH UABIUTTES 
TO HEAD OFFICE, BY INDUSTRY GROUF, YEAR ENDED 30 JUNE 1979 

ISA million)

Level» and componenti 
of change in leveh

¡nduttry group of borrower

Primary production Manufacturing Other Induttrlet Total

Uvei» at 30 June 1978 
Levels at 30 June 1979

806 
948

121
110

543 
689

1.469

Chanj(e in leveh during the year 142 146

E Import* —
01 

«11 
flU)

2. Export* »

COMPONENTS 01 CHANOE IN LEVELS DURING THE YEAR

Imprrrts received during year
Payments made, during yeat, fot imports 
Net excett of Import! received over 

pay menu made for Import»

124
15

no

51
47

(0 
(ii) 

fili)

Receipts, during year, for cxprrrtt 
I,Xpert* shipped during year 
Net excel! of receipt! for export!

over export! thipped

249
251

60
87

Z Other invettment during year
4. Unremitted pro flit during year
5. Other chan get in levelt during year

■2
77

•71
28

•28
6 

¡8

ilunge in levels during the year 142

7h 
74

14
16

5!
56
40

146

136

ns

323
354

122 
J 

68

278

TABLE 27. LEVELS AND COMPONENTS OF CTIANGE IN LEVELS OF INTERCOMPANY INDEBTRDNF,SS 
OF SUBSKNARIFJI, BY INDUSTRY GROUP, YEAR ENDED 30 JUNE 1979

{$A million)

Leve!» and component» 
of change in level»

Jnduttry group of borrower

Primary production Manufacturing Other Induttrlet Total

Uvelsat 30 June 1978
Uvelsat 30 June 1979 1

561 
629

876
1.041

1,454
1,677

Change in levels during the year -10 69 165 223

2.

3.

4.

i.

6.

ITividends —
(i) 

<i0 
fill/

COMPONEN'I S OE CHAWÌE IN LEVELS DURING THE YEAR

Dividend» credited during year 
Dividends remitted during year 
Net excett of dividend» credited 

over dli’ldendt remitted
Interest —

01 
Oil 

(Ui)

Interest credited during year 
Interest remitted during year 
Net excett of Interett credited 

over Interett remitted
Imports —
(i) 
00 

(Hi)

Imports received during year
Payments made, during year, for imports 
Net excel! of importi received over 

payment! made for importi
EyXports —
0) 

(U) 
(ifl)

Receipts, duruig year, fot cKpint»
Exports shipped during year
Ver excett of receipt! for export! over 

exprjrti thipped
Services -

Net change, during year, in indebtednett 
for royaltlet, management feet and 
other lervlcei

Other change! in level! during year

Change in levels during (he year

47
46

II 
10

19
19

184
194

If)

-2

-10

159
158

40
38

2,379 
2,272

¡07

567
608

4!

J 
3

69

77
74

5h 
?1

3

3,171 
2,737

4J4

ifilh 
1,731

I5S

-7Z 
^4h

165

283
278

J

106
99

7

5369 
5.028

54!

2,327 
2,533

207

-77
-46

223
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TABLE 28. LEVELS AND COMPONENTS OF CHANGE IN LEVELS OF FOREIGN BORROWINGS 
BY ENTERPRISES IN AUSTRALIA, BY INDUSTRY GROUP 

($A miUion)

Year Drawing!

Componenti of change tn level during the year

Repaymenti Net Inflow
Other 

change! (a)
Total 

change!

Level of 
Inve/tment 

at end of period

PRIMARY PRODUCTION

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

177 
327
204
183 
246 
301

176 
228
180 
94

206 
217

99
24
88
39
85

-28 
11

140
42
58

~29 
no
20

228 
81

143

937 
1,047 
1.067 
1,295 
1,376 
1419

MANUFACTURING

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

86 
334 
372 
479 
370 
389

137 
101
303 
374
369
343

-52 
233 
69 

106

45

-17 
35 
27 
71

-23 
21

-68 
268 
96

177 
-21

67

969 
1,237 
1,333 
1410 
1,489 
1456

OTHER INDUSTRIES

1973-74 
1974-75
1975-76 
1976-77 
197 •’-78 
1978-79

420 
891
556
801

1,070 
1,308

423 
725 
603 
464 
668 
773

-2 
166 
-47 
338 
402 
535

114 
114

21
87 
-7

129

112 
280 
-26 
425 
395 
664

1,510 
1,790 
1,764 
2,189 
24»4 
3.248

TOTAL

1973-74 
1974-75 
1975-76
1976-77 
1977-78 
1978-79

684 
1,551 
1,133 
1,463 
1,686 
1,997

738 
1,053 
1.086

932 
1,243 
1,333

-54 
498
47 

532 
443 
664

68 
160
42

300
12 

209

14
658

89
832
454
874

3,416 
4,074 
4,163 
4.995 
5,449 
6,323

(a, Chans»» level» of outitandinf» not arlalnK from a flow of fund» (e.g. the revaluation of level» due to variation» in exchange rate», the 
writing off of outatanding» or change in the claaaification of outetandinga, »uch a> a conversion from borrowing» to equity).

TABLE 29. LEVELS AND COMPONENTS OF Of ANGE IN LEVELS OF FOREIGN BORROWINGS 
BY ENTERPRISER IN AUSTRALIA, BY TYPE OP ENTERPRISE

($A million) 

Year Drawing!

Componenit of change tn level/ during the year

Repaymenti Net Inflow
Other 

change/ (a/
Total 

change!

Level of 
inveitmeni 

at end of period

DIRECT INVESTMENT ENTERPRISES

1973-74 
1974-75 
1975-76
1976-77 
1977-78 
1978-79

348
852
731
857

1,010 
1,225

504 
612
774
715 
857
845

-156 
240 
-43
141 
153 
380

5 
164
24 
89
13 

112

-151 
404 
-19 
230 
166 
492

2,732 
3,136 
3,117 
3,347 
3413 
4,005

OTHER ENTERPRISE

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

336 
698 
402 
606 
675 
773

234 
441 
311
217 
386 
488

102 
257

91 
390 
290 
285

63

16 
211 
-2
97

165 
253
108 
601 
288 
382

685 
938 

1,046 
1,648 
1,936 
2,318

TOTAL

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

684 
MSI 
1,133 
1,463 
1,686 
1,997

738 
1,053 
1,086

932 
1,243 
1,333

-54 
498

47 
532 
443 
664

68
160
42

300
12

209

658
89

832
454
874

3,416 
4,074 
4,163 
4,995
5,449 
6,323

(a) S«« footnote (a), Table iH.
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PART B. AUSTRALIAN INVESTMENT ABROAD

SECTION V OUTFLOW OF AUSTRALIAN INVESTMENT ABROAD

TABLE 30. OUn-LOW OF TOTAL AUSTRALIAN INVESTMENT ABROAD, BY BROAD TYPE OF INVF.STMENT 
(SA miUion)

Invettment in foreign enterpritet

Year

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

Direct invettment

UndtHributed 
Income

Other direct 
Invettment

Portfolio 
Invettment and 

initiiutiorul 
IfMtni (a) Tota^

Invettment 
In foreign 

government 
lecuritlet

Net remittances 
abroad by 

life Inturance 
enterpritet (b/ Total

99
27
64
99
91

166

145
67

103
156
106
52

18 
5

18
3 
8

-10

262 
99

185 
257 
206 
208

-14
-14

-6 
-I

249
81 

184 
252 
205 
208

(a) f rom fanuary 1976. includes porifolio investment in Papua New Guinea. Prior to April 1975 excludes such investment; between April 
and December 1975, includes transactions with Pspua New Guinea only where amounts involved were denominated In kina, (b) See 
explanatory notes, paragraphs 49 to 52.

TABLE 31. OUTFLOW OE TOTAL AUSTRALIAN INVESTMENT ABROAD, BY COUNTRY 
(SA million)

Year U.K.

k.h'.C.

Other New '¿eaiand
U.S.A. Papua

and Canada New Guinea (a)
A.S.E.A.N. 

(bl Other countriei Total

1973-74 
1974-75 
1975-76
1976-77 
1977-78 
1978-79

34

25
28
71

-10

29

8 
9

-2

25
33 
10 
70
46 
26

48
9 

46 
60

6 
67

54
-12 

51
26
26 
19

24
39 
9

17
23
41

34
16
35 
42
34
67

249
81 

184 
252 
205 
208

(a) H«« foiftnote (a), f able 30 ab<ive. (b) Indonesia, Malaysia, I'hillpplnea. Singapore and Ihailand.

TABLE 32. OUTFLOW OF AUSTRALIAN INVESTMENT IN FOREIGN ENIERFRISES, BY TYPE OF INVESTMENT 
(SA million)

Direct invettment

Year

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

Undlilrlhuted income

fíranchei Subiidlariet
Corporate 
equiller

Other direct invettment

Branch 
liahllltlei 
to head 
office

Intercompany 
Indebiedneii Borrowing! Total

Portfolio 
Invettment 

and 
Inititutlonal 

loam (af Total

-3
-12 

2
-1

-19

103
40
62

100
110 
161

(b) 
ibi 
(b) 
ib)

42

55
3

10
46
24
24

ftl 
-10

(090 
(063 
(092 

(ojjo
20

244
94

166 
255
198 
218

16

18

8
-10

262
99

185
257
206
2085

(a) Hee footnote (a), lable 30 above, (b) Separate details of corporate equities, Intercompany indebtedness and borrowings not available 
prior to 1977-78. (c) Includes corporate equities.
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TABLE 33. OUTFLOW OF AUSTR ALIAN INVESTMENT IN FOREIGN ENTERPRISES, 
BY COUNTRY AND BROAD TYPE OF INA'^ESTMENT 

iSAmUlion)

Year U.K.

E.E.C.

Other New Zealand
U.S.A. Papua

and Canada New Guinea (a) A.S.E.A.N.
Other 

countriet Total

UNDISTRIBUTED INCOME

197J-74 
1974-75 
1975-76
1976-77 
1977-78 
1978-79

13
5

18
15
25

-7
2

-3

14

19 
15
18 
37 
37
36

2 
2
5
5

(b) 
-7 
21 
18 
26 
28

3
5 

-2
4
2

17

(c)62 
14 
9

21 
14 
42

99
27
64
99
91

1664

OTHER DIRECT INVESTMENT

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

26 
-6
24 
12
58 

-29

28 
5
5

10 
6

-14

8 
18 
-8 
35

8

10
19
43

-10
49

6 
-3 
24 
12

-8

21 
33 
12 
16
18 
23

15
9

26
27
24
26

145 
67

103 
156 
106
52

PORTI OLIO INVESTMENT AND INSTITUTIONAL LOANS

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

2
3

-7
1-4

-9

I
2

-3 
-3 -7

19
12
16
13

5 
-3

-2
-3

2

8
-4

1
-5
-3
-4

18 
5

18
3 
8

-10

I 2 
3
1

6

-2

TOTAL

1973-74 
1974-75 
1975-76 
1976-77 
1977-7« 
1978-79

41 
2

28
31
69

-13

29

8 
9

-1
-2

28 
36 
11
72 
46
30

49

43
60

7
67

(b) 
-6 
50 
26 
26 
18

24 
39

9 
17 
23 
41

(c)91 
19 
36 
43 
35 
66

262 
99

185 
257 
206 
208

(a) See footnote (a). Table JO. (b) Not available; included in 'Other countries', (c) Includes Fapua New (iuinea.

TABLE 34. OUTFLOW OF AUSTRALIAN DIRtuT INVESTMENT IN FOREIGN ENTERPRISES, 
BY INDUSTRY CiROUP OF FOREIGN ENTERPRISE (a)

($A million)

Erez
Primary 

production Manufacturing
Other 

Induetriet Total

UNDISTRIBUTED INCOME

1973-74
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

48 
-7

8 
5

-6 
17

32 
19
29
51
52
86

19 
15 
27 
44
44 
63

99
27
64
99
91

166

OTHER DIRECT INVESTMENT

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79

16
21
17
21
12
15

57 
38 
17 
39
57 

7

72 
8

68 
96 
38 
30

145
67 

103 
156 
106
52

TOTAL

1973-74 
1974-75 
1975-76
1976-77 
1977-78 
1978-79

64 
14
25
25 

6
32

90
57
47
89

109
93

91
23
95

140
82
93

244 
94

166 
255 
198 
218

(a) Htatletlca on outflow of portfolio Investment split by Industry group are not available.
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TABLE 37. INCOME RECEIVABLE ON AUSTRALIAN DIRECT INVESTMENT IN FOREIGN ENTERPRISES, 
BY INDUSTRY GROUP OP FOREIGN ENTERPRISE AND BROAD TYPE OF INCOME (a)

($A million)

Year
Primary 

production Manufacturb g
Other 

induttriet Tata!

UNDISTRIBUTED INCOME

1973-74
1974-75 
1975-76
1976-77 
1977-78
1978-79

48
-7

8
5

-6
17

32
19
29
51
52
86

19
15
27
44
44
63

99
27
64
99
91

166

DISTRIBUTED INCOME ON DIRECT INVESTMENT

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

40
38
19
20
44
42

17
15
22
27
42
38

30
32
32
43
65
50

87
85
72
91

150
129

TOTAL

1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

88
31
26
25
38
59

49
35
51
78
94

124

49
47
59
87

109
112

187
113
136
190
241
295

(a) See footnote (a). Table 35.
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SECTION VII. LEVELS OF AUSTRALIAN INVESTMENT ABROAD

TABLE 38. LEVEL OE AUSTRALIAN IN VESTMENT IN FOREIGN ENTERPRISES, 
BY TYPE OF INVESTMENT
 ($A million)

At 30 June -
Corporate 
equities (a)

Direct investment

Branch 
liabilities Intercompany

to head office indebtedness dor rowings

Portfolio Investment 
and institutional loans Totais

Corporate 
equities (aj Borrowings

Corporate 
equities (aj Other

1974 
1975
1976 
1977
1978 
1979

332
392
439
530
566
610

243 
240
254
290
308 
339

123 
128
140
140 
199
219

95 
120 
166 
234 
267 
268

60
74
69
72
75
85

22
30
44
65
87
76

392 
466
509
602
640
695

483
517
603
728
860
902

(a) Paid up value only.

TABLE 39. LEVEL OF AUSTRALIAN INVESTMENT IN FOREIGN ENTERPRISES, BY COUNTRY 
(SA million)

E.t'.C.

At 30 June - U.K. Other New Zealand
U.S.A.

and Canada
Papua 

New Guinea A.S.k'.A.N. Other countries Total

CORPORATE EQUITIES (a)

1974
1975
1976
1977
1978
1979

49
47
48
54
59

15
18
22
18

114 
133
127 
156
161
146

35
29
56
69
61
64

108 
113
120 
130
153 
158

23
44
58
72
78
93

63
84
85

109
111
155

392 
466
509 
602
640 
695

OTHER

1974
1975
1976
1977
1978
1979

48
39
61
69

124
102

(b) 
(b) 
51

(b) 
55 
59

87 
100 
100 
125 
161 
159

57
75
92

138
157
189

138
120
137
146
147
142

40
61
61
65
63
77

(c)l13 
<c)l21

101 
(0184 
rd)t 53

174

483
517
603
728 
860
902

(a) Paid up value only, (h) Not available; Included in 'Other countries', (c) Includes 'Other E.E.C.' (d) Includes Intercompany indehtedneu 
and direct borrowings for 'O ther E.E.C.' and portfolio borrowings for 'A.S.E.A.N.'

TABLE 40. LEVEL OF AUSTRALIAN IN VESTMENT IN FOREIGN ENTERPRISES, 
BY TYPE OF INVF.STMENT AND COUNTRY, AT 30 JUNE 1979 

(SA million)

Direct investment
Portfolio Investment 

and Institutional Itjans Totals

Country
Corporate

Branch 
liabilities Intercompany

equities (aj to head office indebtedness Borrowings
Corporate 

equities (a) Borrowings
Corporate 

equities (aj Other

E.E.C. -
United Kingdom 
Other

New Zealand
U.S.A, and Canada 
Papua New Cuinea 
A.S.E.A.N.

53
16

137
40

152
90

29 
n.p.

79 
57 
86 

n.p.

42
17
20
21
39
17

19

53 
81
16
47

6
3
9

24
6
3

12 
n.p.

6
30

n.p.

59
18

146
64

158
93

102
59 

159 
189 
142

77

Other countries 122 37 61 51 3- 25 155 174

Total 610 339 219 268 85 76 695 902

(a) Paid up value only.
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PART C. HISTORICAL SERIES, 1947-48 TO 1978-79

SECTION VIII. FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA

TABLE41. INFLOW OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, 
BY TYPE OF INVESTMENT 

($A million)

Direct investment

Year

1947-48
1948-49
1949-50
1950-51
1951-52
1952-53
1953-54
1954-55
1955-56
1956-57
1957-58
1958-59
1959-60
1960-6!
1961-62
1962-63
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

Undistributed Income

Branches Subsidiaries equities

(b)6 
3

17
19
13

9
8

13
19
9 

23 
19
5
9

16
22

15
12
34

(011
-7
10
17
41
29
23

186
52

136
3

9 
9

15 
26 
35 
35
52 
53 
68
76 
78

102 
117
108
57 
93

116 
113
110 
103
194

(0239 
223 
229 
200 
258
401
223 
428 
619
514 
800

Other direct Investment

Branch 
liabilities 

Corporate to head
office

inter­
company
indebt- Borrowings

Portfolio investment 
and Institutional loans

edness (a/ Total
Corporate 
equities Borrowings Total Total

(c) 
ÍC) 
CO 
(c) 
<0 
(c) 
(c) 
<C) 
(c) 
(C) 
(C) 
(c) 
(«;) 
(0 
ÍC) 
(0 
(c) 
(c) 
co 
(0 
(€) 
ÍC) 
(C) 
(0 
<0 
(0 
81

112 
128
26 

155
-89

(d)34
27 
27
20 
13
4

34 
24 
25 
15
10 
17 
44 
51 
45

6 
37 
67 
86 
94 

no 
149 
153 
150 
127
42

25 
42
71
69 

100
2 

42
113 
118

81
95
66 

140 
211 
no 
269 
250 
349 
301 
155

32 
-41

93

16
7

53
61

206

-36
-144

172 
197
-5 

319
42 

269

191
241 
266 
397
561
194
66
87

-166
13

121 
202

74
81

130 
134 
161
42 

137 
198 
224 
191
192 
208 
320 
375 
221
384 
425 
540 
512 
363
561 

(0599
728 
897 
870 
391 
618
657 
578 

1,081 
1,029 
1,392

-140
— 114

18
-60
—36
138

(e)3

7
3

11
9

12 
10
18 
15
40 
68
96 
76
83 
28
44

182 
153 
402
405 
267
652 
577
1Q2

12
410
213
518
321
462

(e)3

7 
3

11
9 
1

12
10
18
15
40
68
96 
76
83
28
44

182 
153
402 
405
267 
652
577
102

-128 
296 
232
459
285 

601

(e)77
85 

137 
137 
172

51 
138 
210 
234 
209 
207 
248 
386 
473 
297 
467 
453 
584 
694 
516 
964 

(01,004
994 

1,549 
1.446

494 
490 
953
810 

1,540 
1,314 
1,992

(a) Includes corporate equities prior to 1973-74. (b) From 1947-48 to 195S-56. excludes unremllted profits of foreign fire, marine and 
general nsurance and reinsurance enterprises, (c) Not available separately; included In borrowings, (d) Includes urn."itted profits referred to in 
(b) above, (e) I'rom 1947-48 to >9SI-S2, excludes movements in holdings by Australian nominees of foreign investment and by foreign 
investors using Australian addresses, (f) Prior to 1968-69, ail mining i,nd petroleum exploration expenditure was treated as capital expenditure 
in these statistics; from 1968-69 cm, such expenditure has been treated as current expenditure in accordance with rBcommendatl()n8 of the 
'U.N. System of National Accounts’. From the same year, all reinsurance transactions by residents, as well as non-resident insurance and 
reinsurance transactions, which were previously Included in foreign Investment statistics, have been excluded from statistics on capital flows 
and investment income and are treated as current account items in the balance of payments.



Year

1947-48
1948-49
1949-50
1950-51
1951-52
1952-53
1953-54
1954-55
1955-56
1956-57
1957-58
1958-59
1959-60
1960-61
1961-62
1962-63
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79
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TABLE 42. INCOME PAYABLE ON FOREIGN INVESTMENT IN ENTERPRISES 
IN AUSTRALIA, BY TYPE OF INCOME

($A million)

Income payable abroad on direct investment

Undistributed income

Distributed income

Remitted 
profits 

of Dividends Interest
Branches Subsidiaries ^'ranches (a) payable payable (a) Total

Income payable abroad >n 
portfolio investment and 

institutional loans

Dividends Interest Total Total

(b)6

17
19
13

9
8

13
19
9

23 
19

5
9

16
22
11
15
12
34

(h)n
-7
10
17
41
29
23

186
52

136
3

9 
9

15 
26 
35 
35
52 
53 
68
76 
78

102 
117 
108
57 
93

116 
113 
no 
103 
194

(h)239 
223 
229 
200 
258 
401 
223 
428 
619 
514 
800

<c)17
18
22
28
25
33
34
36 
4t)
32
38
30
35
43
37
37
39
42
42
44
44
54
65
60
63
92

104
152
157
290
315
307

12
8
6
8

10
17
36
36
37
38
51
56
55
57
72
80
70
78
79

100
104
106
142
131
134
203
208
204
248
249
295
283

(d)
(d) 
(d)
(d) 
(d) 

(02

2
2
2

6 
6 
5
7

11
15 
20
25 
34
54 
85 

no 
107 
no 
133 
129 
123 
113
125

44
38
60
81
84 

(088
132
134
159
167
178
213
230
219
181
231
254
255
261
279
401
444
476
515
524
702
853
735

1,148
1,333
1.372
1,518

8
8

10
8
8
9
9

12
13
14
14
19
19
20
20
27
79
32
35
39
40
50
55
57
62
67
72
70
72
77
84
88

(a) From 1947-48 to 1966-67, interest payable by branches Is Includi.

(d) 
(d) 
(d) 
(d) 
W 
(g) 
(g) 
(g) 
(g) 
(g) 
(g) 
(g) 
(g) 
(g) 
(g)

2 
4

■Bs.

5
14 
19
22 
32
39 
48
72 
83
91 

137 
171 
180 
213 
268

8
8

10 
8
8
9
9

12
13
14
14
19
19
20
20
29
33
37
49
58
62
82
94

105
134
150
163
207
242
257
297
356

(e)52 
46 
70 
89 
92 
97

141 
146
172 
181
192 
232
249 
239
201 
260
287 
292
□ 10 
337
463

(h)525 
570 
620 
658 
852

1,016 
942

1,390 
1,589 
1,669
1,874

with 'remitted profits of branches', (b) From 1947-48 to 1955-56,
excludes unremitted profits of foreign fire, marine and general Insurance and reinsurance enterprises, (c) Includes unremitted profits referred to 
in (b) above, (d) Not collected, (e) From 1947-48 to 1951-52, excludes interest payable by Australian subsidiaries as well as interest payable on 
portfolio investment and institutional loans, (f) From 1952-53 to 1961-62, includes interest payable on portfolio investment, (g) Not available 
separately; Included in Interest payable on direct investment, (h) See footnote (f) in Table 41.



TABLE 43.
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LEVEL OF FOREIGN INVESTMENT IN ENTERPRISES IN AUSTRALIA, 
BY BROAD TYPE OF INVESTMENT

($A million)

Direct investment

At JO 
June —

Corporate 
equities (a) Borrowings

Branch 
liabilities Intercompany

to head office indebtedness

Portfolio investment and 
institutional loans Totals

Corporate 
equities (aj Borrowings

Corporate 
equities (a/ Other ■

1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979

150
170
190
224
253
285
315
393
464
530
610
654
732
869

1,015
1,241
1,518
1,887
2,055
2,188

1,515 
1,863
1,966 
2,178 
2.325 
2,472 
2,667 
2,820 
3,210 
3,515 
3,940 
4,368

836
883 

1,092 
1.594 
2,021 
1,950
1,777 
1,990 
1,824
1,925 
2,001 
2,257

301
332
383
422
448
456
506
543
576
603
623
660
710
736
772
678
718
674
774
893

1,004
1,192
1,267
1,146
1,222
1,239
1,163
1,120
1,361
1,269
1,469
1.747

54
80

136 
175
253 
216
228 
270
322 
347
373 
403
476 
576
575
705
767
878 
950
942
910 
829
941
932 
883
685
83fi

1,107
1,078 
l,43f
1,454 
1,677

63
67 
73
78
84

127 
128
140 
151
172
189 
213 
262
327
372
448
466 
506
760 
924

568 
649 
782 
899

1,038 
1,084
1,177 
1,346 
1,513 
1,652
1,795 
1,930
2,180 
2,508 
2,734
3,072 
3,469
3,945 
4,539
4,9.47

(a) Paid up value only.

515 
584
652 
768
823 
822
790 
700 
725
734 
765
830

492 
567
693

1.139
1,700 
1,634 
1,639
2,084 
2,339 
3,070
3,448
4,066

2,030 
2,447 
2.618 
2,947
3.148 
3,295
3.456 
3,520 
3,934 
4,249 
4,706
5,198

3.242 
3.471
3,995 
4,811 
5,826 
5,509
5,415 
6,301
6,602 
7,700 
8,372
9.748
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SECTION IX. AUSTRALIAN INVESTMENT IN ENTERPRISES ABROAD

TABLE 44. OUTFLOW OF AUSTRALIAN INVESTMENT IN FOREIGN ENTERPRISES, 
BY TYPE OF INVESTMENT

($A million)

Direct investment

Year

1947-48
1948-49
1949-50
1950-51
1951-52
1952-53
1953-54
1954-55
1955-56
1956-57
1957-58
1958-59
1959-60
1960-61
1961-62
1962-63
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

Undistributed income

Branches

(b) 
ib) 
(b) 
(b) 
(b)

2 
(0-9

-3
-7
-7

-10
-3

-12
2

-19 
5

Subsidiaries

(c)
(c) 
ic) 
(C) 
ic)

2

5 
5
6

3 
6
5 
8
9 

13
20 
16
15 
18

(021
20 
26
37 
83

103 
40 
62

100 
no 
161

Other direct investment

Branch 
liabilities to 
head office

2

5
7

2
9
9

13

10
2

8

4
4

14

3 
14 
21 
10
55

3 
10 
46 
24 
24

Other

3
2
3

4
2
3
3
3

10
7
5
3
9

10
17
9

20
37

107
40
70
13
90
63
92 

no
82
28

Total

(d)5
4
6
1

10
10

18
18 
23
16 
25 
15
19
20
14
13 
32
38 
37
47

(060 
127
72

121
97

244 
94

166 
255 
198
216

Portfolio 
investment 
and insriiu- 

tional loans fa)

(e)- 
(e)-I

-5

-3

-3
-2
-3
-3
-9
-9

-7
-9
-7

3 
6

-10 
15
18 

5
18 

3
8

-10

Total

(d)(e)4 
(e)3

7
9
9

17
15
21
13
22

6 
10
16

7

25
39
42
48

(063 
133
68

112
112
262

99
185 
257
206
208

-3
2

2
2

2

2
5

(a) From January 1976, includes portfolio investment in Papua New Guinea. Prior to April 1975 excludes such investment; between April 
and December 1975, includes transactions with Papua New Guinea only where amounts Involved were denominated in kina, (b) Included in 
branch liabilities to head office, (c) Not available, (d) From 1947-48 to 1951-52, excludes undistributed income from subsidiaries. <e) Excludes 
portfolio investment by Australian individuals in foreign enterprises, (f) See footnote (f), Table 41.

■v->.;
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TABLE 45. INCOME RECEIVABLE ON AUSTRALIAN DIRECT INVESTMENT IN FOREIGN ENTERPRISES, 
BY TYPE OF INCOME (t) 

($A million)

Distributed income

year

1947-48
1948-49
1949-50
1950-51
1951-52 
1952-53
1953-54 
1954-55
1955-56
1956-57 
1957-58 
1958-59
1959-60 
1960-61
1961-62 
1962-63 
1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79

Undistributed income

Branches

(b) 
(b) 
(b) 
(b)
(b)

2
(tI)-9 

-3 
-7
-7

-10

-19 
5

Subsidiaries

(b)
(b)
(b) 
(b) 
(b)

2

5 
5
6
7
3
6 
5
8
9

13
20
16
15
18

((1)21
20
26
37
83

103
40
62

100 
no
161

Remitted 
profits 

of 
branches

2 
2
3

3 
3
5 
3

5
9
5
5

5
6
5
7
9
7

16
18
23
22
24
33
37

Dividends 
of 

subsidiaries

24
26
32
34
68
60
46
59

113
85

Interest Total

(c}2 
(c)2 
(c)2 
ic)2 
(c)2 
(c)3 
(03 
(05 
(05 
(07 
<03 
(09 
(06 
(07 
(08

13
18
16
21
19

3
5
7
3
7

(c)4

5
6 
6

10
13
15
15
17

18
17
19
22
29
32
41
38
39
45 

(dHl
49
56
71

125
187
113
136
190
241
295

1 
2
1

2
2

2

2

3
5

5

2
2
2

(a) Detail« of income receivable in Australia are not available on either portfolio investment and institutional loans or on Australian holdings 
of foreign government securities, (b) Not available, (c) Krom 1947-48 to 1961-62, excludes interest received from foreign subsidiaiies. (d) See 
footnote (f) in Table 41.



At 30 June -

J948 
1949 
1950 
1951 
1952 
195 3 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979
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TABLE 46. LEVEL OF AUSTRALIAN INVESTMENT IN FOREIGN ENTERPRISES, 
BY TYPE OF INVESTMENT

(Sa million)

Direct investment
Portfolio investment 

and institutiortal loans Totals

Corporate 
equities (a/ Borrowings

Branch 
liabilities Intercompany

to head office indebtedness
Corporate 
equities (a) Borrowings

157
259
269
328
332
332
392
439
530
566
610

13
15
18
19
22
24
27
27
30
34
36
45
50
53
67
84
89

128
156
163

122.

J
40
45
45
47
51
52
53
55
*^6
62

-2

5
5

Corporate 
equities (a) Other

41 
28
50 
64
57 
95

120 
166 
234 
267 
268

(b)130
143
148
153
160
157
168
135
145
159
159
172
156
166
191
193
243
240
254
290
308
339

3 
5
7 
8
7 
9

15 
19
19 
21
19 
29
25 
31
29
37 
56
91
91
86 

109 
123 
128 
140 
140 
199 
219

28
42
47
53
49
6C
74
69
72
75
85

3
2
3

3

6
6

12

19
21
28
35
49
38

9
18
18
31
38
22
30
44
65
87
76

186 
302 
316
380 
381 
392
466 
509
602 
640
695

59 
64
65 
68
77 
82
87 
92
98

106 
179
209 
223
237 
259
279 
307
316 
367
400 
406

280
293
326
371
398
483
517
603 
728
860
902

(a) Paid up value only, (b) From 1958 onwards, the total book value of net liabilities of foreign branches of Australian enterprises was 
changed to include the liabilities of oil exploration enterprises. This change does not affect any of the figures for outflow of investment shown 
in other tables in this publication.
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APPENDIX A : GLOSSARY OF TERMS fin aJphabetícaí rirder)

A.S.E.A.N. Association of South.East Asian Nations 
comprises Indonesia, Malaysia, ITiilippines, Singapore 
and Jltailand.

borTOV'ingk corporate securities (other than corporate
equities), loans, advances deposits, debentures, notes, 
barn overdrafts drawn, mortgages, trade credit owing to 
unrelated foreign enterprises for imports with a 
contractual maturity of over six months.

(b) residents of one foreign country whose 
combined diarehotding is 50 per cent or more 
of the ordinary shares or voting stock of an 
enterprise in Australia.

A direct Australian shareholder is an enterprise ir 
Australia whose shareholding is 25 per cent or more of 
the ordinary shares or voting stock of a fmeign 
enterprise.

Branche* of fleet in Amtraha of eriterpritei
inunporated abroad or offices in separate foreign 
countries of enterprises incorporated in Australia. For 
the purposes of this survey, branches are included if the 
value of net liabilities to head (dfice exceeds SAIO,(MX)

Distributed income on direct investment ; remitted 
profits and interest payable by branches and dividends 
and interest payable by subsidiaries to direct investors.

Dividend* payable

or if annual net profit or loss exceeds ^AIO.OOO. withholding (ax) declared and
amountt of dividend* (net of

credited to the

Australian branches of foreign enterprises incluile other 
Australian offices of foreign enterprises where a branch
register 11 maintained in Australia hut exclude
enterprises in Australia which are incorporated abroad 
but which have no husine s operations in Australia other 
than an account with a bank in Australia Foreign 
branches of enterprises in Australia exclude foreign 
enterprises which are incorporated in Australia but 
which have no business operation^ abroad other than an 
account with a bank abroad. However, (he short-term 
assets represented by the bank accounts abroad arc 
included as Australian pirtfoho investment abroad for 
iiiose enterprises included in the surveys ol foreign 
investment.

sliareholders in the book< </ an enterprise. Dividends 
credited to direct shareholders hut not remitted during 
the same period «re included in both ‘distributed 
income' and other direct investment'.

t.E.C.
Belgium,

l.uropean Economic (ornrnuriity coniprite*
I>eninark. France, Federal Republic of

Germany, Ireland, Italy, I.uxenibourg, Netherlands and 
United Kingdom.

Enterprises incorpnated and unincorporated

Branch liabilities to head office total liabilities of a 
branch to its head office less total liabilities of (he head 
office to the branch. Australian branch liabilities to 
foreign head offices include net labilities to foreign 
branches of (lie head otfice and, oi the case of interest, 
g(K)dv and services, ncl Ikbilitn** to other related foreign 
enterprises.

businesses and other organisations including public 
enterprises. i.xclude<i enterprises which have no business 
operations in a country other than an account with a 
bank in that country. In these statistics, the (erm 
ei terprisc* refers to an enterprise and all enterprises in 
which it holds, directly or indirectly, more than 50% of 
(he equity. In this respect the concept ol an enicrprise as 
used here may differ from the concept of an enterprise 
used in other ABS publications (where the term 
generally refers to a single legal entity) However, this 
difference in concept is only likely to be of significance 
when classifying e,iterprises by industry.

( orporate equities ordinary iliaret or voting it(x;k.

Direct investment
subsidiaries by direct investors.

all investment in hranchet and

Foreign residents any individual, enterprise or other 
organisation domiciit^d in a country other than Australia. 
Inciudei No'foi « tland and other external territories of
Australia. Foreign hranchet and subsidiaries of

Direct investors ;

fa) bead officet ol branche'.

enterprises in Australia are also regarded as being foreign 
residents.

fb) direct shareholders in subsidiaries, and 

(c) other related enterprises

(¿ovemmmt securities securities issued by government 
and public luthorities, other than securities issued by 
public enterpriser.

Direct stiareholders in subsidiaries ' a direct foreign 
shareholder in an Australian subsidiary iseitlurr :

Head offices of branches principal office of an
enterprise in the country in which it is incor{xirated.

(a) a tingle foieign resident (individuai or
enterprise) or a group of related enterprises in 
one foreign country whose shareholding is 25 
per cent or more of the ordinary shares or 
voting stock of an enterprise in Australia.

or, if this condition d'les not apply.

I B K.D. International Bank (or Reconstruction and 
l>evelopment

Inflow of investment : net amounts of changes in the 
levels of investment in Australia by foreign residents 
arising from tl * How (not necessarily across national
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boundaries) of funds, goods and services. Increases in 
inveZ,nent in Australia by foreign investors are offset by 
withdrawals of investment trom Australia by foreign 
investors. A negative ( ) inflow of investment denotes 
an excess of withdrawals over increases in investment. 
Inflows of direct foreign investment are measured in 
terms of the net increase in each category of investment 
by related foreign enterprises in tlie Australian branch or 
subsidiary. Consequently, loans from Australian 
branches and subsidiaries to related foreign enterprises 
are treated as negative (-) in.lows rather than positive 
(+) outflows.

Intercompany indebtedness of sutnidiaries :

Australian subsidiaries of foreign enterprises 
amounts owing to related foreign errerprise^, less 
amounts owing by related foreign enterprises, for 
dividends, interest, imports, expejrts, royalties, 
management fees and other goods and services.

f‘<freign subsidiaries of enterprises in Australia 
amounts owing to related enterprises in Australia, 
less amounts owing by related enterprises in 
Australia, for dividends, interest, imports, exports, 
royalties, management fees and other goods and 
services.

Interest payable amounts of interest (net of 
withholding tax) payable to investors and credited in the 
b<Niks of the enterprise. Excludes accrued interest not 
credited in the books of the enterprise. Interest credited 
to the direct investors but not remitted is incliued in 
both ‘distributed income' and ‘other direct investment'.

Investment income : amounts payable to investors in the 
form of interest, dividends, remitted profits of bra iches, 
undistributed profits of subsidiaries and unremitted 
profits of branches after all taxes have been paid.

Investors individuals or enterprises to svhich there is an 
immediate liability. In the case of investment througli 
nominc'*s. the investor is the individual or enterprise on 
whose behalf the securities concerned are held by the 
nominee

Otiier direct investment investment, other than 
undistributed income, in branches and subsidiaries by 
the direct investors, includes dividends and interest 
credited to the direct investors and other related 
enterprises but not remitted.

(b) in which the foreign head office, direct foreign 
íhareholdcr or entcrpi’vj defined in (a) above 

tbhold directly or indirectly, more than 50 per 
cent of the ordinary shares or voting stocks.

/tusrraZ/izn investment abroad cntcrpiises in 
Australia

(a) which hold directly or indirectly more than SO 
per cent of the ordinary shares or voting stock 
of the Australian head office of the foreign 
branch or Australian direct shareholder of the 
foreign subsidiary, or

(b) in which the Australian head office, Australian 
direct shareholder or enterprises defined in (a) 
above hold, directly or indirectly, more than 50 
per cent ol the ordinary shares or voting i.tock.

Outflow of investment net amounts of changes in the 
levels of investment abroad by residents of Australia 
arising from the flow (not necessarily across national 
boundaries) of funds, goods and services. Increases in 
investment abroad by Australian investors arc offset by 
withdrawals of investment from abroad by Australian 
investors. A negative ( ) outflow of investment denotes 
an excess of withdrawals over increases in investment. 
Outflows of direct investment arc measured in terms of 
the net increase in each category of investment by 
related enterprises in Australia in foreign branches and 
sulisidiaries. Consequently, loans from forei^pi branches 
and subsidiaries to related enterprises in Australia are 
treated as negative ( ) outflows rather than positive f*^) 
inflows with the exception of certain loans from 
particular foreign finance subsidiaries (see paragraph 4H 
of the explanatory notes).

Portfolio investment and institutional loans : investment 
in enterprises other than direct investment, i.e. 
investment other than investment by related enterprises 
in branches and subsidiaries. Includes both corporate 
equities and horrowingi.

Public enterprises (Government owned and controlled 
undertakings which primarily operate on a commercial 
basis. Public iradlnf( enterprises arc undertakings which 
aim at covering the hulk of their expenses by revenue 
from sales of goods and services (c.g. (Qantas, TAA, 
Telecom, Australian Wool Corporation, state electricity 
authorities, public transport commissions, waterboards, 
etc.).

Other related enterprise»» Related investors : Direct investors (see above).

/•orei^rn inveii meni in Australia enterpri»ies, other
than the head offices of branches incorporated 
abroad and direct foreign shareholders

Subsidiaries : an Australian subsidiary of a foreign 
enterprise is an enterprise in Australia, other than a 
branch, in which

(a) which hold directly or indirectly more than 50 
per cent of the ordinary shares or voting slock 
ol the foreign head office or direct foreign 
shareholder, or

(a) a single loreign resident (individual or 
enterprise) or a group of related enterprises in 
one foreign country holds 25 per cent or more 
of the etjuity, or, if this condition does not 
apply,
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(b) residents of one foreign country combined 
hold 50 per cent or more of the equity,

together with other enterprises in Australia in which the 
Australian subsidiary holds, directly or indirectly, more 
than 50 (ler cent of the equity.

A foreign subsidiary of an enterprise in Australia 
is a foreign enterprise other than a branch, in which an 
enterprise in Australia holds 25 per cent or more of the 
equity. In principle, foreign enterprises in which the 
combined Australian shareholding is 50 per u*nt or more 
would als</ be included but it is not practicable to 
ascertain the total invcM merit by Australian sharetudders 
in individual foreign enterprises.

Undistributed income on direct investment : unremitted 
profits of branches and undistributed profits of 
subsidiaries.

Undistributed profit« of hiibsidiarie» e<|uity of direct
investor» in the net eiirritngs of un enterprise during tiie 
year, less tax payable on those earnings and lets 

dividends declared during (he year whether relating to 
earnings of the same year or not. Net earnings arc in 
general based on income for taxation purposes. 
However, certain deductions allowable for taxation 
purposes (e.g. mining and petroleum exploration capital 
expenditure, Export Market Development Allowance, 
Irivestinenl Allowance for Manufacturing Hani, previous 
years’ losses, etc.) are not deducted in calculating net 
earnings. Unistributed profits of Australian subsidiaries 
also includes undistributed income accruing to the 
subsidiary from related enterprises in Australia.

Unreinitted profits of branches net earnings (after tax) 
during the year, less remittances of earnings to the head 
office during the year, irrespective of the year to which 
the earnings relate. Net earnings of branches are in 
general calculated in a sirndar way to those for 
siibsidiaries. Also included is 'inili»lrihiite<i income 
accruing to the branch of other enterprises lelated i< > the 
branch.
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APPENDIX B : RELATIONSHIP OF FOREIGN INVESTMENT STATISTICS 
IN THIS PUBLICATION TO BALANCE OF PAYMENTS ESTIMATES

The Balance of Payments table and item numbers shown here are taken from the annual publication Balance 
of Payments (5303.0).

Balance of Payments table and item Conesponding taWe and item in this publication

Table 2. — Balance of Payments

Current account

Invisibles — 8 Property income 
8.1 Direct investment 

8.11 Undistributed

K.12 Distributed

8.2 Interest on government loans

Credit 
Debit 
Credit 
Debit 
Debit

Table 35 — Undistributed income - Total
Table 9 - Undistributed income
Table 35 — Distributed income - Total
Table 
Table

8.4 Other (part only) Debit Table

9 — Distributed income
9 Interest paid on foreign holdings of 

Australian public authority securities
9 - Income payable on portfolio 

investment and institutional loans

Capital account (net}

Government — 11 Government securities Table

11.1 Domiciled overseas
11.2 Domiciled in Australia

1 **■ Investment in govenment securities 
repayable in
— Foreign currencies
— Australian currency

Private *> 14 Foreign investment in Australian enterprises »

14.1 Direct investment *•
14.11 Undistributed income
14.12 Other

14.2 Portfolio investment and 
institutional Ioans

15 Australian investinenl abroad
15.1 Direct investment «

15.11 Undistributed income
15.12 Other

15.2 Portfolio investment and 
institutional loans

16 Net remittances abroad 
by life insurance 
enterprises

Table I - Undistributed income 
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APPENDIX C : CHRONOLOGY OF SELECTED MEASURES TAKEN BY AUSTRALIA^ AUTHORITIES WHICH 
INFLUENCED INVESTMENT BETWEEN AUSTRALIA AND OTHER COUNTRIES - 1973 TO 1979

SITUATION AT 30 JUNE 1973

Exchange rate

The official gold price (Reserve Bank buying 
price) was $29,80 per fine ounce. This rate had been 
decided on 23 December 1972. The exchange rate for 
the Australian dollar was $A ■ $US 1.191.

Foreign investment in Australia

All international transactions were subject to 
exchange control approval, but prior to some steps taken 
during 1972/73, other regulations affecting foreign 
investment generally were minimal (although special 
laws and regulations existed in relation to banking, civil 
aviation, radio and television, uranium mining and life 
assurance). The main regulations apart from exchange 
control were the 196.5 Borrowings Guidelines which had 
been modified and expanded by guidelines announced in 
1969. The broad policy was one of encouraging foreign 
investment except for that which was considered to be 
speculative or which merely substituted foreign in place 
of Australian ownership. The government reserved the 
riglit to intervene in foreign takeovers considered 
contrary to the national interest.

Tlie companies (foreign Takeovers) Act 1972 
come into force in November 1972 and authorised the 
government to intervene to prevent a foreign takeover 
considered against the national interest where the 
takeover would result in:

(a) a single Ibreign Interest acquiring 15% ot mote 
of lite voling riglili in an Australian company; 
or

(b) all foreign interests acquiring 40% or more of 
the voting rights In an Au.stralian company.

Other measures taken during 1972/73 included an
embargo on foreign borrowings of 2-yeaf inuturily or 
1cm; increased access to Australian borrowings WilS
permitted for enterprises with significant foreign 
ownership; and the variable deposit requirement scheme 
for foreign borrowings with niaturity exceeding 2 years 
was introduced.

Australian investment abroad

There were no specific laws regulating Australian 
investment abroad, but all International transactions 
were subject to exchange control approval. Tlie virtual 
embargo on portfolio investment that had exidcd 
previously was relaxed in September 1972 with 
proposals for Investment of up to $10,000 in any 12 
months by individuals, or up to $Im in any 12 months 
by other residents, being normally readily approved, and 
proposals for larger amounts considered on their merits.

Generally speaking, direct investment abroad 
preferred if:

was

(a) It would serve to protect or expand existing 
investment, or

(b) It would promote export markets.

1973-74

9 September 1973. Gold parity of $A changed to 
$28.38 |>cr fine ounce - — *' an appreciation of 5%. New
exchange rate with SUS set at $A « SUS 1.4H75.

25 October 1973. Variable deposit requirement on 
longer term foreign borrowing raised from 25% to 
33 1/3% and subsequently reduced back to 25%, on 25 
June 1974.

12 June 1974. Establislimenl of Foreign hivesim.nl 
('ommiltec to provide a more complete screening of 
foreign investment in Australia. Proposals coming under 
notice througli the exchange control mechanism would 
be vetted in addition to those coming within the ambit 
of the foreign takeovers legislation.

1974-75

H August 1974. Variable deposit requirement reduced 
from 25% to 5%.

25 September 1974. Gold parity of SA changed to 
S32.25 per fine ounce and a new exchange rate with
SUS of SA ■ SUS 1.509 set a depreciation of 12%.
The fixed link with the US dollar was discontinued, 
lixchange rate of $A was to be determined dail" (in 
terms of SUS) by reference to a trade-weighted basket of 
currencies such that the weiglitcd average value for the 
SA remained constant.

10 November 1974. Suspension of variable deposit 
requirement scheme. Embargo on foreign borrowings 
was to apply only on loans of less than 6 months 
(previously 2 years).

30 June 1975. Tlie value of $A expressed in terms of 
SUS had risen to $A - SUS 1.3233 at the end of the 
financial year, an approximate appreciation of 1.1% 
compared with 25 September 1974. allhougii the overall 
value of SA in terms of the basket of currencies had not 
changed.

1975-76

24 September 1975. New policy guidelines on foreign 
investment in Australia announced. Foreign Investment 
Advisoiy Committee formed to examine all foreign 
investment proposals, Special requirements were to be 
ob.servcd in respect of proposed investment in the fields 
of mining, non-bank finance, insurance and real estate.

hivesim.nl
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1 January 1976. Foreign T^eovers Act 1975 came into 
force. TTic Act broadened the screening powers 
contained in the Companies (Foreign Takeovers) Act 
1972 and largely gave legislative effect to the policy 
guidelines announced in September 1975. Under the Act 
the Government was empowered to examine the 
following types of Investment proposals :

(a) acquisition/issue of shares

(b) acquisition of assets

(c) agreements or arrangements entered into 

id) new investment.

and to prohibit the proposal if satisfied that (a) the 
proposal would result in a change of control (b) the 
resultant control would be foreign and (c) that it would 
be against the national interest.

I April 1976. New guidelines for foreign investment 
introduced interpreting the foreign Takeovers Act and 
establishing the Foreign Investment Review Board to 
replace the Foreign Investment Advisory Committee. 
The guidelines applied to the designation of ‘key areas’, 
participation above 15% in an Australian business, 
establishment of non-bank financial institutions and 
insurance companie.s and certain acquisitions of real 
estate.

30 June 1976. Tlie value of SA in terms of SUS at the 
end of the year was SA ■ SU.S 1.2331, the average 
during the year having been SA ■ SUS 1.2588.

1976-77

29 November 1976. $A devalued by 17.5%. Asa result, 
the value of $A in terms of SUS became SA • SUS 
1.0150. Introduction of a new mellnid of management 
of the exchange rale referred to as a ‘managed float' 
under wliicli the $A would he indexed to a
tradc-weigiitcd basket of currencies (with a base peritid 
May 1970 ■ 100), The practice of pegging the exchange 
rale for lengthy iwriods was discontinued and the level 
of the exchange rate in relation to the ‘basket’was kept 
under continuing review. As a result of the devaluation, 
$A stood al 86.9 in terms of the index. By the end of 
December 1976, a series of small revaluations had raised 
the exchange rale of $A in terms of SUS to $A ■ SUS 
1.0840.

17 January 1977. Introduction of restrictions on 
foreign borrowings including extension of the existing 
embargo on borrowings of less than 6 months to less 
than 2 years and exceeding $100,000 in any twelve 
month period; modified reactivation of the variable 
deposit scheme, except for certain forms of investment 
in the mining and manufacturing industries, with the 
deposit initially set at 25%; and a tiglitcning of controls 
on the timing of international payments and receipts.

5 May 1977. Relaxation of variable deposit requirement 
on foreign borrowings by Australian financial 
intermediaries where the borrowing is on-lent directly to 
users in the above exempt categories.

30 June 1977. The value of $A in terms of SUS at the 
end of the financial year was $A ■ SUS 1.1131, the 
average for the year having been SA • SUS 1.1506. In 
terms of the trade-weighted index, SA stood at 92.5.

1977-78

6 July 1977. Treasurer announced changes to controls 
on foreign borrowings which were imposed on 17 
January 1977. As from 7 July, variable deposit 
requirements on borrowings of 2 years or more were 
suspended, and the embargo on foreign borrowings was 
limited to apply only to borrowings of less than 6 
months.

24 August 1977. The government announced the 
introduction of a number of measures aimed, amongst 
other things, at facilitating the development of the 
North-West Shelf gas fields. As well as providing a 
number of taxation and investment incentives, the 
government gave assurance that providing certain 
conditions were met, longer term projects involving 
estimated capital expenditure of $500m or more would 
not be subject to future changes to the controls of 
foreign borrowings which would adversely affect them.

4 November 1977. Tlie government announced its 
intention to impose an additional ‘branch profits tax’on 
non-resident companies deriving taxable income in 
Australia. Tlie new tax, which was to apply to income 
earned in 1977-78 and in subsequent years, was to apply 
to the taxable income of non-resident companies as 
distinct from the lax based on remittances of branch 
profits.

10 March 1978. Tlie Australian Government agreed to 
adopt the Loan Council’s proposal to allow Stale 
semi-govcrninent authorities and other statutory
authorities to raise foreign borrowings. The proposed 
new arrangements would allow special additions to Loan 
Council programs where they were necessary to finance 
development-related infrastructure which could not be 
accommodated within the existing program. It also 
permitted marketing authorities to fund stocks held 
abroad. (This was in addition to similar arrangements 
applying to the Australian Wool Commission from 16 
October 1977.)

8 June 1978. The government announced results of a 
review of foreign investment policy in Australia. These 
included :

(a) No government approval necessary for foreign 
investment in new programs where the value of 
the investment was less than $5in (this did not 
apply to investment in the financial sector and 
uranium).

(b) For investment coming within the scope of the 
Foreign Takeovers Act, the government would 
not normally seek to intervene if the assets of 
the company being taken over were less than 
$2m.

(c) Individual real estate acquisitions of less than 
$250,000 would no longer require approval.
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id) Streamlining of existing exchange control 
procedures impinging on capital inflow, 
including the suspension of the embargo on 
foreign borrowings for periods of less than 6 
months.

Broad outlines of the Government’s proposal to 
introduce a foreign tax credit system tn respect of 
foreign income derived by Australian residents were also 
announced.

30 June 1978. Tlie value of $A in terms of SUS at the 
end of the financial year was $A « $l/S 1.1451, the 
average for the year having been $A ■ SUS 1.1252. In 
terms of the trade-weighted index. SA stood at 86.2.

10 June 1979. The Treasurer announced that new 
uranium projects might be permitted to proceed even 
though it had not been possible to achieve 75 per cent 
Australian equity. The new conditions to apply were 
that : the project must be of significant economic 
benefit to Australia; it must have at least 50 per cent 
Australian equity; and Australian participants must be 
able to have a major role in determining policy tn 
relation to the project.

30 June 1979. The value of SA in terms of SUS at the 
end of the financial year was SA « SUS 1,1089, the 
average for the year having been SA » SUS 1.1341. In 
terms of the trade weighted index, $A stood al 83.1.

1978-79

29 January 1979. The Treasurer announced some 
changes in the conditions which applied to exchange 
control approvals for direct investment overseas by 
Australian residents. Tlie main change was that, with 
sonic exceptions and subject lo certain reporting 
procedures, earnings from such investments were 
IK'rniillcd lo be retained overseas for the financing of
growth in 
planned future

working capital and for firmly
expansion without specific prior

exchange control authority. This change applied to 
existing as well as future investments.

NOTf : furrciu'y conversions shown above are based on daily teleRraphiv transfer selling rate quotations by Commonwealth Trading hank.
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