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In traduction

This bulletin summarise! the major results of a recently completed study of Foreign Ownership nd Control 
of Finance Companies in 1973. Detailed results of this study will be released shortly.

2. The conceptual bsis of (hit Mudy W» «iniltr IO th« wed in the pieviourly pubtished Mudy, Foteifft
Oimmhi/) and Conlrul of the Mining Imbitiry « t9Ì2-23 Ref. Ho. 10.42.

3. Broadly, a finance company was tegarded.« foreign cnntrollerf if the major foreign investor held at least 25%
of the equity and an Australian investor did not have a larger holding In order to retain as high a degree of comparability as 
possible with previously publithcd studies of foreign iwneiship and control, this category included cases where the holdings of 
the major foreign investor and the major Autiraiian investor were equal ie. cases where it could be considered that there was 
■‘joint foreign and Australian control". While many of the aggregates for such cases are confidential, wherever posslbte separate 
details have been compiled.

Main features

4. The major results of the study (based on ownership and control characteristics al 30 June 1973 and balances
outstanding on finance agreements at 31 December 1973j are:

, Foreign ownmliip of finance companies in Australia was 48.0%, comprising 22.4% from tlie United Kingdom, 
17.1% from tile United States and 8 5% from other foreign countries.

> The 48.0% foreign invnerthip comprised 26.6% i/ercrr foreign ownership, and 21.3% other identified foreign 
ownership (bated on portfoliu investment),

. Foreigneontroi was 41,5%.(including 10,2% joint foreign and Australian control)and Australian control was 58.5%.
• Foreign control was highest for the United Kingdom al 19.5%. followed fn/ the United Stales with 17.5%. (All of 

the 10.2% joint foreign and Australian control invohteil participation by United States investors.)
. The extent of foreign control varied widely for different components of balances outstanding on finance agreements r- 

from 34.8% for housing finance to 71,9^ for bills of exchange.
• Based on a qualifying level of 20% of equity in the definition above, foreign control was 53.l%,instead of 41.5% al 

a 25% level of equity ~ see paragraph 5 below.

5. The qualifying level of 25% of equity used in this study in the definition of foreign control is conservative by 
international standards. There was a significani number of finance companies in which the percentage of equity held by the 
major foreign investor was al least 20% but less than 25%. Obviously, reduction of Ilic qualifying percentage to lower levels 
makes il increasingly doubtful (in the absence of other information e.g. on possible coalitions of investors) whether the major 
investor can exercise effective control of a particular company.
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NOTE. Inquiries concerning these statislia may be made in Canberra by telephoning Mr M. Ferguson on 5279) I extension 
5229 or. in each Slate capital, by telephoning the office of the Australian Bureau of Statistict.


