he Great Migration

After a quarter century of double-digit growth, 135 million rural migrants
ere living in China’s cities by 2007. This massive migration exceeds
hnything else recorded in human history. Based on new survey data,
he Great Migration explores cause and effect while comparing China’s
ostrictive with Indonesia’s liberal migration policies. The result is the best
book on rural-urban migration thus far.’ ;
- Jeffrey G. Williamson, Harvard University
and University of Wisconsin, USA

This fascinating study compares and contrasts the immense internal
migration movements in China and Indonesia. Over the next two
decades, approximately two-thirds of the rural labour force is expected
to migrate, transforming their respective societies from primarily rural to
urban based.

Whilst both countries face similar challenges as hundreds of millions of
people move, the policies implemented and their consequences are very
different. Using an extensive range of qualitative and quantitative data,
the contributors explore the impact of migration on migrants and their
families, as well as the rural communities they leave behind and the urban
communities they enter. They discover that migrants earn less and face
discrimination in the urban labour market, although more so in China
where there are greater restrictions. However migration contributes to a
more equal distribution of income in urban China and to lowering poverty
in rural China, and migrants fare better on health and poverty indicators
in Indonesia.

The Great Migration will strongly appeal to researchers, economists
and sociologists with a special interest in migration and development
studies. Policy-makers in both China and Indonesia will also find much
to fascinate them within this highly original book.

Xin Meng and Chris Manning are at the Australian National University.
Li Shi is at Beijing Normal University, China and Tadjuddin Noer Effendi
is at Gadjah Mada University, Indonesia.
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1 The Great Migration in China and
Indonesia: Trends and Institutions

Xin Meng and Chris Manning

1 THE RURAL-URBAN MIGRATION IN CHINA
AND INDONESIA PROJECT

Economic growth almost inevitably leads to a substantial movement of labour
from rural primary industry to secondary and tertiary industries in the cities.
This movement is essential to foster growth and to spread rising income more
evenly across the population. It is thought to benefit both those who migrate
and those who remain behind. As a result, rural-urban migration is often
regarded as one of the most effective ways to reduce rural poverty and increase
agricultural productivity.

Industrialization and urbanization almost always go hand in hand. Most
countries in the developed world experienced large-scale rural-urban migra-
tion during the process of economic growth. In the United Kingdom, for exam-
ple, less than 27 per cent of the population lived in towns with more than 5,000
inhabitants in 1801, but 100 or so years later the proportion had increased to
60-70 per cent (Brown 1991). In Japan, more than 80 per cent of the labour
force worked in the agricultural sector between 1878 and 1882, but by 1979 the
ratio had dropped to 11 per cent (Moriya 1963: 238-9; Sorensen 2004).

A similar process is occurring in China and Indonesia at a much faster
speed. Twenty to thirty years ago, both were largely agricultural societies.
In 1980, only 19 per cent of the total population of China, and 22 per cent
of the total population of Indonesia, inhabited cities; by 2005, the rates had
reached 47 per cent and 43 per cent respectively.' But these percentages do not
portray the precise dimension of the urbanization process, and the following
absolute numbers may be more revealing. In the 10 years between 1995 and
2005, the number of rural-to-urban migrants in China increased from 40 mil-
lion to around 130 million, to account for almost one-third of the total urban
labour force. In comparison, at the height of the Industrial Revolution in Great




