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a bstract

The rapid expansion of China'’s textile and clothing exports in the past two decades
has raised fears that there are not enough export markets left for other low-cost
developing economies. Using a global general equilibrium model, this study shows
that with rapid economic growth China will increasingly shift to more capital-intensive
exports and its reliance on textiles and clothing will decline. Uncertainty surrounding
China’s World Trade Organisation accession will further encourage export
diversification. Slower growth in China will pose less competition to other low-cost
exporting economies, but it will prolong the competition, as well as the pressure, for
adjustment in industrial economies. It is in the interests of both importing and exporting
economies that barriers to world trade in textiles and clothing continue to be reduced
after the phasing out of the MFA, in order to accommodate exports from emerging
South Asian and other low-cost exporters.
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hina's textile and clothing exports in a
changing world economy

Textiles and clothing are among the first manufactured products an industrialising
economy produces. They played a critical role in the early stage of industrialisation in
Britain, parts of North America and Japan, and more recently in the export-oriented
growth of the East Asian economies. Hong Kong, Korea and Taiwan relied heavily on
textiles and clothing for their exports from the 1950s to the mid-1980s. In the last two
decades, several ASEAN economies and China have become large producers and
exporters of textiles and clothing. Major South Asian economies, namely those of India,
Pakistan, Bangladesh and Sri Lanka, have also emerged as significant textile and
clothing exporters in the last few years.

As more economies enter the world textile and clothing market, competition has
become intense. At the same time this market is probably the most protected among
manufactured commodities in industrial economies. Although the Multifibre
Arrangement (MFA),! which has regulated the world textile and clothing market
through voluntary export restraints over the past 22 years is to be phased out by the
year 2005, tariffs on textiles and clothing remain high in industrial markets. Textile
and clothing exports from developing economies are often subject to anti-dumping
actions in industrial markets. The question arises whether the world market can
accommodate further expansion of textile and clothing exports from developing
economies. Despite the protection, import penetration for these commodities is among
the highest in industrial markets. Even after the MFA is removed, export expansion
may depress world markets, leading to immiserising growth in exporting economies.

As the world’s largest clothing exporter and second largest textile exporter, China
has a particularly important role to play in this global issue. In the 1980s, it was feared
that industrial economies would not be able to accommodate China’s continued
expansion of textile and clothing exports (Whalley 1992). MFA restrictions have indeed
become increasingly severe, but China has managed to increase its exports rapidly. In
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the fourteen years from 1980 to 1994, China’s exports of textiles and clothing increased
eightfold. With rapid increases in domestic costs, however, the dominance of the textiles
and clothing sector is approaching its peak; China’s exports have begun to shift from
textiles and clothing and other labour-intensive industries to more capital and
technology-intensive products (Garnaut 1996).

While the shift is inevitable as trade theory suggests, the timing of the shift has
important policy implications. How much longer can China expand its exports before
it loses competitiveness, and what consequences could this have on its textile and
clothing sector? Apart from the long-term supply potential, there are several demand
factors affecting China’s prospects for textile and clothing exports. The phasing out of
the MFA would discourage structural adjustment, while the uncertainty surrounding
the outcome of China’s World Trade Organisation (WTO) membership negotiations
tends to encourage adjustment. For China’s competitors, especially the latecomers in
the world textile and clothing markets (such as the South Asian and some ASEAN
economies) the timing of China’s shift has major implications for the long-term growth
of their exports.

This paper examines the prospects for China’s textile and clothing exports and
their implications for other textile and clothing exporters. Both supply and demand-
side factors will be taken into account in this study. In the following section, China’s
textile and clothing exports will be placed in global perspective and changing
international comparative advantage will be analysed. Section 3 examines the demand
factors associated with the Uruguay Round reforms and China’s WTO membership {8
negotiations, and Section 4 analyses the economic and demographic factors which ;
determine China’s supply potential in textiles and clothing. In Section 5, simulations
will be carried out to project the future path of the textile and clothing sector for China
and major textile and clothing exporting economies. The major findings of the paper
are summarised in the final section.

Changing international comparative advantage

, The rapid growth of China’s textile and clothing exports has led to major changes in
\J' | the world textile and clothing markets (Table 1).2 In 1970, China accounted for less
0 \ than 14 per cent of total textile exports originating in developing economies, and less !
\ ") than 5 per cent of total clothing exports from developing economies. China has since

gained a substantial market share, especially since the mid-1970s. By 1988, China’s
_ market share had peaked, accounting for 22 per cent of total textile exports originating
in developing countries, or 7 per cent of world textile exports. As for clothing exports,
China’s market share has continued to increase. By 1994, China accounted for 26 per
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CHINA'S TEXTILE AND CLOTHING EXPORTS IN A CHANGING WORLD ECONOMY

cent of clothing exports originating in developing countries, or 16 per cent of world
clothing exports. In 1994, China overtook Asia’s newly industrialising economies
(NIEs)—Hong Kong, Republic of Korea and Taiwan—as the world’s largest clothing
exporter.

Table1 Textile and clothing exports by developing economies, 1965-94
(percentage of developing economy total)

1970 1980 1985 1990 1994

Textiles

China 13.7 17.1 21.8 19.6 212

NIEs? 225 347 36.0 39.2 375

ASEANP 3.4 7.0 7.3 9.6 11.9

South Asia“ 35.8 17.5 144 §3.7 14.3

Latin America 8.2 9.7 79 e Dil

Developing

economies (US$ bn) 50 14.1 16.7 36.7 59/3

World (US$ bn) 12.1 54.0 52.3 103.5 126.0
Clothing

China 438 10.1 15.0 15.5 25.6

NIEs? 75.8 60.9 54.9 34.1 20.0

ASEANP 2.5 7.4 8.2 13.0 133

South Asia“ 29 49 6.6 8.2 10.2

Latin America 438 6.5 4.0 4.5 6.8

Developing

economies (US$ bn) 1.5 16.4 249 55.1 93.1

World (US$ bn) 6.7 38.6 46.6 102.7 150.3

Note: Data before 1988 are not strictly comparable with those from 1988 onward. This is because pre-1988
export data for China are calculated as the sum of imports from its trade partners, whereas from 1988
onward the data are based on official Chinese statistics. Because of China’s large re-exports via Hong
Kong, the pre-1988 data presented in the table involve double counting of China’s re-exports and include
value added to re-exports in Hong Kong.

*Includes Hong Kong, Republic of Korea and Taiwan.

® Includes Indonesia, Malaysia, Thailand, Singapore and the Philippines.

¢ Includes Bangladesh, India, Nepal, Sri Lanka and Pakistan.

Source: United Nations COMTRADE and the Chinese Customs statistics, extracted from the
International Economic Databank, The Australian National University.

Just as China’s textile and clothing exports have surged, export growth in the NIEs
has slowed. For textiles, the NIEs’ share in the world market peaked in the late 1980s
and has declined steadily ever since. The NIEs accounted for more than 70 per cent of
clothing exports originating in developing economies up to the mid-1970s. By 1994,
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however, this market share had fallen to less than 20 per cent. The contrast between
textile and clothing exports underlines deep structural change in the NIEs. Because
clothing is more labour-intensive than textiles, the NIEs have lost comparative
advantage in clothing more rapidly than in textiles and hence a large part of their
clothing production has moved overseas, especially to China and ASEAN. Rapid
expansion of the clothing sector in China and ASEAN has generated increased demand
for textiles from the NIEs. This has helped maintain the growth of NIEs’ textile exports.

The dramatic declines in the NIEs’ market share have also been concomitant with
the export surges in ASEAN and South Asia. Both textile and clothing exports have
grown strongly in ASEAN. Between 1970 and 1994, ASEAN's share of textile exports
from developing economies nearly doubled, while its share in clothing more than
doubled. South Asia was a significant exporter of textiles in the 1950s. Like China, it
lost much of its market under the inward-looking policy regimes in the 1950s to the
1980s. With economic reform in recent years, however, South Asia has recaptured part
of its lost market. In 1994, South Asia was the third largest textile exporter with its
clothing exports catching up to those from the ASEAN economies. With the current
rate of growth, South Asian exports are poised to overtake ASEAN exports in the near
future.

It is interesting to note that the market share lost by the NIEs has been entirely
captured by China, ASEAN and South Asia. This occurred in a period of about two
decades, but most of the shift occurred from the mid-1980s when China’s exports
began to surge. This transition has occurred rather smoothly, with the NIEs successfully
shifting away from clothing to more capital-intensive commodities. China is clearly
ahead of South Asia in textile and clothing exports; at a similar stage of development
to some of the less developed ASEAN economies (Indonesia and the Philippines); but
slightly behind the more developed members of ASEAN (Malaysia and Thailand).
Vietnam, the newest member of ASEAN, is at a similar stage to South Asia.

The income gaps between China and the NIEs were much larger when China
initially began to replace the NIEs in world clothing markets than the current gaps
between China and the South Asian economies. This means that South Asia may face
stronger competition from China than China did from the NIEs. It also means that,
depending on how rapidly China can move away from clothing exports, the world is
likely to feel the combined impact of China, South Asia and ASEAN for a considerable
time to come.

The demand side®

One of the most important factors determining China’s competitiveness in world textile
and clothing markets will be the phasing out of the MFA. The Uruguay Round
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Agreement on Textiles and Clothing (ATC) represents a major step forward in the
liberalisation of world trade in textiles and clothing. It is a transitional agreement and
provides a legal framework for the elimination of MFA restrictions over a 10-year
period (1 January 1995—1 January 2005). After the transition, the same rules will apply
to trade in textiles and clothing as to trade in other manufactured goods. In addition,
the ATC also requires that restrictions inconsistent with GATT other than those
maintained under the MFA must be either brought into conformity with GATT or
eliminated. The ATC also provides for increases in quota growth rates for products
remaining under restrictions during the transition period.

The phasing out of the MFA is heavily end loaded, with nearly half of textile and
clothing products remaining under quota restrictions until 2004. If importing countries
choose to liberalise products which are not restricted by the MFA, there will be little
substantive liberalisation before 2005 (Bagchi 1994; Blokker and Deelstra 1995). In the
transition process, a special safeguard mechanism similar to the MFA is available for
importing countries to impose quantitative restrictions on products yet to be integrated.
In the first few months after the entry into effect of the WTO agreements, the United
States made 20 ‘calls’ for consultation by invoking the special safeguard provision
(UNCTAD 1995a). There is also a fear that even after the special safeguard becomes
unavailable after the transition period, importing economies will resort to other
protectionist measures as a substitute for the MFA. Anti-dumping and countervailing
are likely to be favoured instruments.

As quota acceleration is based on the quota growth rates effective on 31 December
1994, the initial rates of quota growth are critical in determining the extent of quota
enlargement. Existing differences in quota growth rates will lead to greater disparities
among exporting economies and to increases in the variations in quota volumes for
different products. As sensitive products have lower quota growth rates under bilateral
agreements, their relative quota volumes in the transitional period will slip behind
further, creating greater distortions in resource allocation. The standard deviation of
quota volumes across exporters increases by 50 per cent in North America, and 57 per
cent in the European Union as a result of quota acceleration (Yang 1996a).

Tariffs on the textile and clothing sector have been much higher than those in other
sectors and have been characterised by tariff peaks (above 15 per cent) in industrial
markets. Tariffs in developing markets are even higher. Tariffs on textiles and clothing
will be reduced as a result of the Uruguay Round, but the extent of reductions in
major industrial markets (except Japan) is much lower than in other manufactured
commodities. For example, the average tariff reduction by the Quad countries (United
States, Canada, the European Union countries and Japan) is only 22 per cent, making
textiles and clothing the only sector that did not fulfil the target of one-third reduction
(UNCTAD 1995b).
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China has been one of the most severely restricted exporters, and its competitiveness
in textiles and clothing should improve once the MFA is phased out.* There are,
however, uncertainties about improved market access as the removal of MFA quotas
on China depends on China’s status in the WTO. According to the US and EU
legislation implementing the Uruguay Round, non-WTO members may not be able to
benefit from the ATC even if they were signatories to the former MFA (UNCTAD 1995b).
After 10 years of negotiations on China’s WTO membership, it is still uncertain when
China is to be admitted to the WTO. There is a danger that China may face increasing
discriminatory measures against its exports if it is not a member of the WTO. Mexico,
for example, has recently imposed anti-dumping duties of 54-500 per cent on Chinese
textiles and clothing (Moore 1995). China has to rely entirely on bilateral efforts to
deal with such trade restrictions so long as it is not a WTO member.

The recent change in the rules of origin concerning textile and clothing imports in
the United States is likely to have an adverse effect on China’s exports. In accordance
with Section 334 of the US Uruguay Round Agreement Act (implementation
legislation), changes in the rules of origin (effective on 1 July 1996) will affect a broad
range of products (T-shirts, pants, and dresses). The new rules will, in most cases,
make the country of assembly equivalent to the country of origin, and quotas will be
charged against this country. Since China relies heavily on Textile and clothing
processing it will be most affected by such a change. While WTO members may have
access to compensations in accordance with the WTO agreements (including the ATC),
it is unlikely that China will be compensated.

Even if China gained WTO membership in the near future, there exists the possibility
that China’s exports be subject to discriminatory restrictions under a special safeguard
provision which is most likely to be included in the Protocol of Accession of China. As
China is considered to be a planned economy with broad government intervention in
production and trade, the United States and the European Union have been insisting
on the inclusion of a special safeguard provision (in China’s Protocol of Accession)
that would allow other WTO members to impose quantitative restrictions specifically
against China upon the determination of a surge of Chinese imports and serious
damage, or threat thereof, to industries in destination markets. Such a mechanism is
similar to the safeguard mechanism based on the concept of market disruption
contained in the MFA. The proposals by the United States and the European Union on
the special safeguard provision also contains a mechanism for third countries to have
recourse to such measures on the basis that the imposition of restrictions by other

countries has resulted in a diversion and surge of China’s exports to their markets.

There is little doubt that such a mechanism would be applied mostly against China’s
most dynamic exports of labour-intensive products, such as textiles and clothing.
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Furthermore, such a mechanism would be open to use by any member of the WTO,
whether developed or developing. Therefore, there is a real possibility that even if
China gains early accession to the WTO, it may continue to face discriminatory
restrictions.

Anti-dumping legislation is another source of concern for China. By using a third
country or reference price in the determination of dumping margins, the actual costs
of China’s exports are virtually disregarded. Between the late 1980s and 1994, the EU
alone has brought at least 179 anti-dumping measures or proceedings against China
(Agence Europe, 7 November 1994).

Regionalism and the spread of preferential trade agreements is another concern
for China. In the textile sector, several recent developments will further affect China:
the formation of the North American Free Trade Area (NAFTA); the enlargement of
the EU to include Austria, Sweden and Norway; the EU’s preferential agreement with
Turkey (a rapidly expanding exporter of textiles and clothing) which eliminated all
the quota restrictions effective on 1 January 1996; and the EU’s preferential agreements
with Central and Eastern European economies, eliminating all quota restrictions on
them by 1 January 1998 (ITCB 1995). Sweden abolished MFA quotas in 1991, but its
accession to the EU means that this market is under quota restriction again.

Another important recent development is Japan’s intention to impose quantitative
restrictions on China’s textile and clothing exports. Japan has never before imposed
MFA restrictions on developing exporters. Japan was a large exporter of both textiles
and clothing before the 1970s, but has since turned into a large net importer of clothing
and a relatively small net exporter of textiles. Rising import competition in the domestic
market has led to intensive structural adjustment in Japan’s textile industry in the
past decade (Yamawaki 1989).

Increasing restrictions in the US and EU markets have led to rapid diversification
and diversion of Chinese exports to the Japanese market. China’s share in Japan’s
total imports of textiles and clothing has risen dramatically in recent years. It has
increased from 25 per cent in 1992 to 32 per cent in 1994 for textiles, and from 43 per
cent in 1992 to 54 per cent in 1994 for clothing (WTO 1995). As a result, Japan became
China’s largest industrial market for textile and clothing exports in 1994.

Rising import competition has aroused increasing calls from Japan'’s textile industry
for import restrictions. Beginning in October 1994, at the request of the Japanese
Government, several rounds of consultations were held between China and Japan on
possible ‘voluntary export restraints’ on a range of textile products by China. On 9
November 1995, the Japanese Government decided that restrictions would not be
imposed for the time being due to a decline in China’s exports of these products to
Japan during the period under investigation.
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This development could have far-reaching implications for China. It means that
new ‘grey area’ agreements against China could spread. South Africa has been
negotiating a voluntary export restraint agreement with China, and both Korea and
Taiwan have attempted to enter into negotiations with China on voluntary restraints
on Chinese exports (Reuters Electronic News, 29 January 1996). The WTO is yet to
deal with such arrangements involving non-WTO members.

The supply side

Whether China will continue its rapid growth of textile and clothing exports depends
not only on the demand conditions, but also on its supply potential. There are two
major factors which will determine the long-term growth of China’s textile and clothing
exports. The first is the success of continuing economic reforms. In neo-classical analysis,
reforms will only have one-off effects, and will not accelerate the long-term growth
rate of the economy. A growing body of literature has suggested, however, that
openness may boost long-term growth rates (Edwards 1993).

The second major factor is the shift in comparative advantage in the world textile
and clothing sector. Because textiles and, in particular, clothing are labour intensive®,
China’s comparative advantage in textiles and clothing largely lies in its abundant
supply of unskilled labour. China was, however, unable to exploit this comparative
advantage in the pre-reform era. It is only since the reform that China’s trade pattern
has increasingly conformed with its comparative advantage, leading to the rapid
growth of labour-intensive exports, including textiles and clothing (Zhang 1993).

In the early years of reform, the state textile and clothing sector played a dominant
role in exports. Since the mid-1980s non-state enterprises, especially township and
village enterprises, have become increasingly dynamic. During the period 1986-94,
rural textile output grew at 19 per cent per annum, and rural clothing output at 27 per
cent, while the output of the urban sector (to which the state sector belongs and
dominates) grew at a annual rate of 3 per cent for textiles and 11 per cent for clothing
(Yang 1996b).

The non-state sector has outperformed the state sector in virtually all industries,
but the contrast between the two sectors in the textile and clothing industries is probably
greater than in most other industries. Non-state enterprises normally produce textiles
and clothing at a lower price than state enterprises because labour costs are lower.
Labour redundancy in state enterprises is a major contributor to high labour costs. In
addition, non-state enterprises are more flexible in production and marketing, and are
therefore more competitive than state enterprises.

As the result of the strong growth of the non-state sectors, the rural sector’s share
in national textile and clothing output has increased dramatically. In 1986, rural
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township and village enterprises accounted for less than 20 per cent of total textile
output and 30 per cent of clothing output. By 1992, the respective shares had climbed
to 35 and 50 per cent. It should be noted that these percentages do not fully take into
account output by other private rural enterprises. In terms of incremental output, the
contribution of the rural sector is even greater. Between 1986 and 1992, township and
village enterprises accounted for 61 to 75 per cent of the total incremental output (Yang
1996Db).

The non-state sector has also outperformed the state sector in production for export.
In 1988, township and village enterprises alone accounted for about half of China’s
total clothing exports, and 16 per cent of textile exports. By 1991, clothing exports had
climbed to 78 per cent and textile exports to 25 per cent. Clothing exports further
increased to 90 per cent in 1992. Non-state sectors have become the most important
exporters for most light manufactured products in recent years (Ministry of Agriculture
1995).

Most of China’s textile and clothing exports are produced in the coastal region,
with Guangdong, Jiangsu, Shanghai, Fujian and Shandong in the lead. After rapid
economic growth over the past one and half decades, shortages in unskilled labour
have begun to emerge in some of these areas, drawing large migration from inland
areas despite government restrictions on migration. At the same time, rental costs for
land are also increasing and exerting pressure for production facilities to move west.
The soaring costs have led to diversification of production activities. In the last three
years, the shares of textiles and clothing in total rural industrial output have shown a
declining trend (China State Statistical Bureau 1993, 1994, 1995).

Given great variations in labour costs in different parts of China, it will take a
considerable time for an overall labour shortage in China to emerge. The large pools
of unemployed and underemployed in most rural areas will provide virtually unlimited
labour resources on which the coastal areas can draw. Policies aimed at reducing the
costs of migration from the west to the east will enable China to use these vast human
resources. Household registration has been a major constraint on internal migration,
although the system now has less sway over the rural population. A number of other
policies have also hindered effective use of migrant resources in urban areas: migrants
are seldom eligible for public housing, medical care, and education; there are still
restrictions on employment of rural migrants in state enterprises; regulations are also
imposed on where migrants may live in urban areas; and some cities collect tolls on
migrants.

An alternative policy for tapping China’s human resources is to further improve
infrastructure in inland areas. This will not only reduce migration costs if farmers
choose to migrate east, but also provide the necessary conditions for indigenous
industries to thrive should would-be migrants decide to remain in the west. This may
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also attract entrepreneurs to inland regions. This trickle-down effect is likely to reduce
the east-west income inequality which has been growing since the beginning of
economic reform in the late 1970s.

With rapid growth, capital accumulation will continue. It is likely that capital
accumulation will be more rapid than growth in income. This will be achieved through
attracting more foreign investment and/ or increased savings, as in the recent past. In
the last 18 years, China’s savings rate has exceeded 35 per cent in most years. The
inflow of foreign investment, especially foreign direct investment, has accelerated in
recent years, reaching US$33 billion in 1995 (Ministry of Foreign Trade and Economic
Cooperation 1995)

Table 2 summarises growth projections of factors of production, GDP and population
for China and other economies over the period 1992-2005. These projections are
prepared for the simulation exercises in the following section and are adopted from
Hertel et al. (1995). A much higher growth in the labour force is assumed in this study.
While population growth is slowing down because of the effects of the one-child family
policy, China can draw on its vast pool of surplus labour which includes large numbers
of unemployed and underemployed in both urban and rural areas. Taking this into
account, China’s effective labour force is projected to grow by 36 per cent® between
1992 and 2005 (or 2.4 per cent per annum). This makes China’s effective labour force
grow as fast as that of South Asia, although its population growth is substantially
slower (Table 2).

China is projected to have the most rapid capital accumulation and GDP growth
over the period 1992-2005. This reflects the strong growth performance in the past
decade and an optimistic assumption about the stability of the economy in the future.
The inferred 9 per cent annual growth is not unrealistic if China continues with its
reform programs. Nevertheless, we will explore the implications of a slower growth
scenario for China. Rapid capital accumulation means that China will become
increasingly capital-abundant and labour-scarce. Land resources are assumed to be
constant over the period of projection. Thus, increases in agricultural output will be
achieved solely through the growth of capital and labour and improvements in
productivity.

Prospects for export growth

In this section, a 10x10 version’ of the Global Trade Analysis Project (GTAP) model® is
used to project the growth path of the world economy, with particular attention to the
textile and clothing sector. The projections essentially involve exogenously augmenting
factor uses, GDP and population using the magnitudes shown in Table 2. As GDP
forecasts are imposed, economy-wide technological change variables in the model are

e 10 e Economics Division Working Paper




CHINA'S TEXTILE AND CLOTHING EXPORTS IN A CHANGING WORLD ECONOMY

endogenised to make up the gaps between GDP growth and factor accumulation.
Alternatively, GDP growth can be endogenously determined if economy-wide

Table2 Projected annual changes in factor endowments and real GDP,
1992-2005 (per cent)

Population Labour Capital Real GDP
Australasia 0.7 0.6 2.1 2:5
North America 0.7 0.9 2.8 2.7
EU 0.2 0.2 1.3 2.2
Japan 0.3 -0.2 3.3 2.6
NIEs 0.9 0.9 6.3 6.3
ASEAN 1.6 22 6.8 6.8
China 3 24 9.3 8.9
South Asia 1.8 24 A 0.2
Latin America 17 22 y2 3.6
Rest of the world 1.3 24 25 2i5

Source: Based on Hertel, T., Martin, W., Yanagishima, K. and Dimaranan, B., 1995. ‘Liberalising manufactures
trade in a changing world economy’, paper presented at the conference The Uruguay Round and the
Developing Economies, the World Bank, Washington, DC, January 26-27 1995. Also see the text.

technological change, along with factor uses, is exogenous. It should be noted, however,
that GDP does not grow at the same rate across sectors in either approaches, even
though only the economy-wide GDP growth or technological change is projected.
Because of variations in factor intensity among sectors, different rates of factor
accumulation means that GDP growth differs among sectors. In addition, consumer
preferences are not homogenous, so the growth of demand for various products differs
as income rises. Following Gehlhar (1995), the magnitudes of trade elasticities in the
GTAP model are doubled in the projection simulations.

In projecting the world economy to 2005, two scenarios are first considered. In the
first scenario, no policy changes take place. This means that all trade restrictions,
including the restraints of MFA quotas, remain constant. The purpose of this experiment
is not to provide realistic projections for the world economy, or for the textile and
clothing sector in particular. Rather, it is intended to capture the structural change that
would result purely from changing factor endowments. In the second scenario, changes
in trade policies resulting from the Uruguay Round of trade liberalisation is taken into
account. Thus, the growth of the world economy is driven both by factor accumulation
and trade liberalisation.
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In the ‘no policy change’ scenario, factor uses and GDP growth are exogenous,
while economy-wide total factor productivity is endogenously determined. In the trade
liberalisation scenario, the total factor productivity estimates from the first scenario
are exogenously imposed, while GDP is determined endogenously. This effectively
assumes that trade liberalisation does not affect productivity, but does contribute to
GDP growth by improving the efficiency of resource allocation. The same approach
has been adopted by Tyers and Yang (1996).

For the second scenario, the estimates of tariff cuts and agricultural liberalisation
resulting from the Uruguay Round are based on GATT (1993 and 1994) and UNCTAD
(1995a). Essentially, for industrial economies domestic support for agriculture is
reduced by 20 per cent, and export subsidies and tariffs (equivalent quantitative
restrictions) by 36 per cent. Tariffs on textiles and clothing are reduced by 18 per cent
in North America, 16 per cent in the EU (15 per cent for imports from developing
economies), and 33 per cent in Japan. For developing economies, domestic support
for agriculture is cut by 15 per cent, export subsidies by 24 per cent, and tariffs by 26
per cent. Tariff reductions in developing economies are two-thirds of industrial economy
liberalisation.

Simulation results show that without trade liberalisation, China’s textile and
clothing production tends to grow more slowly than the economy as a whole (Table 3).
In general, more capital-intensive sectors tend to grow more rapidly than labour-
intensive sectors. In the NIEs, textile production also grows less rapidly than GDF, but
clothing production grows slightly more rapidly than GDP. It should be noted that
this latter result may be biased because the model does not take into account foreign
direct investment. In the last decade or so, many clothing production factories in the
NIEs have moved to China. Had this investment movement been incorporated in the
model, clothing production in the NIEs would not have grown so strongly in the
projection, while China’s clothing output would have expanded more rapidly.

In the ASEAN economies, output growth in textiles and clothing outstrips overall
production growth, and in the case of clothing by a significant margin. Similar to
China, the growth of the textile and clothing sector in South Asia lags behind overall
economic growth. In the projection, South Asia’s labour force increases rapidly,
reflecting population growth in the region. However, capital accumulation is projected
to grow even more rapidly, leading to stronger growth of sectors which are relatively
more intensive in capital. Compared with China, however, South Asia’s structural
change towards more capital-intensive sectors is less pronounced.

Trade liberalisation accelerates output growth in China’s textiles and clothing (the
second scenario). However, even with trade liberalisation, textile output still grows
much less rapidly than GDP, while the growth of clothing production exceeds overall
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economic growth. In contrast, trade liberalisation boosts textile production in the NIEs
while leading to less rapid growth of clothing production. Increased competition from

Table 3 Projected annual changes in real output and trade in selected
developing economies, 1992-2005: central scenario (per cent)®

China NIEs ASEAN  South Asia Latin America

Output
Textiles 53 52 7.6 4.3 24
(5.9 (6.6) (10.8) (5.6) (2.1)
Clothing 6.4 6.6 9. 4.7 3.4
(10.8) (4.9) (15.8) (8.8) (2.8)
GDP 8.9 6.3 6.8 52 3.6
9.1) (6.4) (7.0) (5.3) (3.6)

Exports
Textiles 4.0 b.7 oD 3.8 12
(5.8) 8.2) 9.3) (7.6) (2.4)
Clothing 5.6 6.4 10.4 4.2 -0.7
(12.5) (3.3 (19.6) (12.6) (-4.6)
All exports 6.0 4.3 6.6 4.7 0.6
(7.5) (4.8) (7.5) (6.5) (1.6)

Imports
Textiles 5.6 4.7 6.3 44 2:7
8.7) (4.5) (10.9) (7.0) (3.5)
Clothing 7.9 5.6 7.0 5.5 4.5
(12.6) (5.3) (11.8) (8.5) (6.3)
All imports a9 5.3 6.1 3.2 29
9.3) (5.6) 6.9) (4.4) 3.7)

* Numbers without parentheses are results from the scenario without trade liberalisation, and those in
parentheses are results from the scenario with trade liberalisation.
Source: Simulations of the GTAP model.

China and other more efficient producers reduces the expansion of clothing exports
while increased demand for textiles in China and other more efficient producers help
boost textile production in the NIEs. Regardless of trade liberalisation, ASEAN's textile
and clothing production grows more rapidly than its GDP, but with trade liberalisation,
the growth of textile and clothing production exceeds GDP growth by a substantial
margin. While textile and clothing output in South Asia grows more slowly than GDP
without trade liberalisation, it increases more rapidly than GDP with trade
liberalisation.
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Export growth shows similar trends (Table 3). Without trade liberalisation, China’s
textile and clothing exports tend to grow less rapidly than overall exports, but even
with trade liberalisation, textile exports grow considerably less rapidly than overall
exports. Without trade liberalisation, textile and clothing exports in the NIEs tend to
grow more rapidly than overall exports, but with trade liberalisation, clothing exports
grow less rapidly than overall exports, while textile exports grow even more rapidly.
For ASEAN and South Asia, trade liberalisation boosts the exports of both textiles and
clothing, leading to more rapid growth of these exports than overall exports.

Itis interesting to note the substantial increases in textile imports in China, ASEAN
and South Asia over the period 1992-2005 (Table 3). Trade liberalisation accelerates
their import growth substantially. This is not only because their tariff cuts are
considerable, but also because of induced demand for textiles when their clothing
exports expand.

The projections discussed so far are based on the relatively rapid growth of the
Chinese economy. There is always uncertainty with such growth forecasts, especially
with China, where the continuation of economic reform involves great risks. What
would happen if growth slows down in China over the period 1992-2005? In the next
simulation, China’s growth rate is assumed to be one-third lower than the baseline
projection in the first scenario. It is also assumed that capital accumulation is also one-
third lower than the baseline projection, while labour employment growth remains
the same. These assumptions imply that technological progress in this scenario is slower
than under the high growth scenario. As in the second scenario, the Uruguay Round
of trade liberalisation is incorporated in the simulation.

With slower growth, both China’s production and export growth slow down (to
see this, compare the numbers without parentheses in Table 4 with those in parentheses
in Table 3). However, the shift from labour-intensive to capital-intensive production
will not proceed as rapidly as it would with a faster-paced economic growth scenario.
While China’s annual real GDP growth rate is reduced by one-third over the period
1992-2005, annual output growth is only reduced by 25 per cent for textiles and 19 per
cent for clothing. The growth rate of total exports also falls by 19 per cent. Because
textiles and clothing are more labour-intensive than other manufactures on average,
their growth rates slow down to a lesser extent, 12 per cent and 14 per cent, respectively.
This is clearly a Rybczynski result in an open economy where capital is not perfectly
mobile. As labour becomes relatively abundant with slower capital accumulation,
labour-intensive activities do not slow down as much as the economy as a whole.

China’s slower growth does not, in general, give a large boost to the export growth
of textile and clothing exports from other developing economies. The largest impact
of China’s slower growth is felt by the NIEs, which have more intensive trade ties
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with China than other economies. China’s slower growth leads to an increase in the
growth rate of the NIEs’ textile output by nearly one percentage point and that of
clothing output by half of a percentage point. ASEAN’s output growth increases by
about half of a percentage point for both textiles and clothing, while the increase in
South Asian textile and clothing output rises by only one-tenth and three-tenths of a
percentage point, respectively. The impact on other economies’ export growth of China’s
slower growth is similar to the impact on output growth, except that it has no impact
on the NIEs’ textile exports. This is because the NIEs export a large proportion of their
textiles to China; any export expansion in other markets is offset by the decline in
import demand from China.

Table4 Projected annual changes in the textile and clothing industries in
selected developing economies, 1992-2005: slower China growth

(per cent)*
Output Exports
Textiles Clothing Textiles Clothing
China 44 8.8 5i1 10.7
(-17.3) (-21.2) (-8.8) (-19.2)
NIEs 6.7 5.4 8.2 3.9
(1.6) (7.3) 0.1) 8.2)
ASEAN 11.3 16.4 9.6 20.4
(5.5) (8.1) (3.3) (94)
South Asia 5.7 9.1 7.6 134
0.7) (3.7) (-0.2) (5.8)
Latin America 22 2.8 24 -4.1
0.2) (0.6) 0.2) (7.6)

Note: Numbers in the parenthesis are the comparative static effects of slower China growth for 2005.
Source: Simulations of the GTAP model.

Table 4 also presents the impact of China’s slower growth in a comparatively static
manner (see the numbers in parentheses). These numbers indicate the percentage
changes in the 2005 level of output and exports that result from China’s slower growth
as compared with higher growth. In general, the impact on clothing of China’s slower
growth is larger than on textiles despite smaller reductions (as a result of slower GDP
growth) in the annual growth rates of clothing production and exports. This is because
with higher growth in the clothing sector these reductions translate into larger falls in
the levels of clothing output and exports by 2005. For example, slower GDP growth
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would lower China’s clothing output in 2005 by 21 per cent, and exports by 19 per
cent, while the reductions in textile output and exports would be only 17 per cent and
9 per cent, respectively.

The impact of China’s slower growth on output and export levels in other economies
is much smaller. The largest percentage increase in output and exports in 2005 is
observed in ASEAN, followed by the NIEs. The impact on South Asia is significant
for clothing only.

Policy implications

Historically, most developing economies have established some capacity in modern
textile and clothing industries. Because textile and clothing production is labour-
intensive and requires relatively simple technology, many developing economies have
chosen these industries as a spearhead for export expansion. China has been able to
tap into its huge production capacity and abundant labour resources since it
commenced economic reform.

The MFA has not stopped China from utilising its comparative advantage, nor
does it seem to have prevented the relocation of world textile and clothing production
from high-cost to low-cost economies. If MFA quotas on China are phased out, as they
will be for other developing economies, China’s textile and clothing exports will receive
a temporary boost in the next decade or so. On the other hand, the likely inclusion of
a special safeguard provision in China’s protocol of accession to the WTO will
encourage export diversification. The special safeguard may prove to be more
discouraging for Chinese textile and clothing exports than the MFA in the past. Under
the MFA all major exporters are restricted, while the special safeguard provision targets
China alone.

China is large and labour costs vary greatly from region to region. This means that
textile and clothing exports will remain competitive and important for some time to
come in the future, as long as production is able to move to lower cost areas or labour
can freely move to the coastal areas. As China continues on a high growth path it will
experience structural change and move up the technological ladder to more capital-
intensive industries. Even with the rapid growth of the labour force resulting from
greater labour mobility and utilisation of surplus labour, China’s reliance on textiles
and clothing will diminish over time. China’s diversification will give South Asia and
some ASEAN economies greater opportunities for export expansion. In the past, these
economies’ export growth has accelerated at the same time as China’s exports were
expanding rapidly and replaced the NIEs as the prime supplier to the world market.
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Export expansion in South Asia and ASEAN has also largely resulted from improved
supply conditions. With the slowing down of China’s textile and clothing export growth,
these economies should be able to continue to increase their exports. The removal of
the MFA will further encourage their textile and clothing exports.

The fear that China’s high growth will prevent other low-cost textile and clothing
economies from export expansion is therefore unfounded. A slower growth of the
Chinese economy over the next decade or so would give other economies only slightly
greater opportunities for textile and clothing exports. However, slower economic
growth for China also means that structural adjustment there will occur less rapidly,
and hence China will compete with other economies for a longer time period in the
future. Prolonged concentration in labour-intensive exports by China will also increase
the pressure for adjustment in industrial economies.

Past experience suggests that the world has adjusted reasonably well to China’s
expansion of textile and clothing exports. If textiles and clothing from China can be
absorbed by the world market, there is a greater chance that other commodities will
be accommodated in the future. As China diversifies its exports, few commodities
will be likely to cause the extent of structural adjustment that has been entailed by
textiles and clothing. But the world market must accommodate other low-cost
exporters, such as South Asia, which in terms of population is of similar size to China.
The conclusion of the Agreement on Textiles and Clothing shows that industrial
economies are accepting, albeit reluctantly, the potential challenge from South Asia
and other low-cost exporters. It is important, however, that industrial economies
continue to liberalise their textile and clothing imports after the MFA is phased out. If
the history of the MFA is any guide, continued protection will only slow structural
adjustment in the world economy, to the detriment of both importing and exporting
economies.

Notes

The views expressed in this paper are the authors’ own and do not necessarily represent
those of the Chinese Ministry of Trade and Economic Cooperation, with which
Chuanshui Zhong is affiliated.

1 See Keesing and Wolf (1980), Cline (1987) and Blokker (1989) for extensive analyses
of the MFA.

2 See Anderson (1992) for a broader review of changing comparative advantage in
world fibre, textile and clothing markets.

3 For extensive discussions of the demand side issues, see Zhong and Yang (1996).
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¢ See Trela and Whalley (1990) and Yang (1994) for assessments of the effect of MFA
abolition on China and other economies.

® According to the database maintained at the Centre for Global Trade Analysis of
Purdue University, labour accounts for 42 per cent of value added in China’s tex-
tile industry, and 52 per cent of value added in the clothing industry. In contrast,
the value-added share of labour in other manufacturing industries averages 37 per
cent. Similar patterns are observed for other Asian economies.

¢ According to the Economic Intelligence Unit (EIU, Electronic Publishing, 6 Decem-
ber 1995), 20 per cent of China’s labour force is surplus. If the labour force grows
by another 18 per cent by the year 2005, the incremental labour force available to
China by the year 2005 will be 38 per cent higher than the current level. Assuming
three-quarters of this extra labour will be absorbed by the year 2005, the increase in
the current productive labour force will be 36 per cent [75%x38%/(1-20%)]. This is
equivalent to reducing China’s unemployment rate to 8 per cent by the year 2005
(25%x38%/118%).

7 See Table 2 for the 10 regions in the model. The 10 commodities are:(1) agriculture,
(2) mining, (3) processed food, (4) textiles, (5) clothing, (6) iron and steel, (7)
transport equipment, (8) machinery and equipment, (9) other manufactures, and
(10) services.

® GTAP is a multi-sector and multi-region global general equilibrium model. It was
developed under the Global Trade Analysis Project led by Thomas Hertel of
Purdue University. Interested readers are referred to Hertel (forthcoming) for
details of the model.

References

Anderson, K., 1992. “The changing role of fibres, textiles and clothing as econo-
mies grow’, in K. Anderson (ed.), New Silk Roads: East Asia and world textile
markets, Cambridge University Press, Cambridge.

Bagchi, S., 1994. ‘The integration of the textile trade into GATT’, Journal of World
Trade, 28(6): 31-42.

Blokker, N., 1989. International Regulation of World Trade in Textiles: lessons for
practice and a contribution to theory, Martinus Nihoff Publishers, Dordrecht.

——, and Deelstra, J., 1995. “Towards a termination of the Multi-Fibre Arrange-
ment?’, Journal of World Trade, 28(5):97-118.

China State Statistical Bureau, 1993, 1994, and 1995. China Statistical Yearbook,
Publishing House of Statistics, Beijing.

Cline, W.R., 1987. The Future of World Trade in Textiles and Apparel, Institute for
International Economics, Washington, DC.

® 18w Economics Division Working Paper



CHINA'S TEXTILE AND CLOTHING EXPORTS IN A CHANGING WORLD ECONOMY

Edwards, S., 1993. ‘Openness, trade liberalization, and growth in developing
countries’, Journal of Economic Literature, XXXI (3):1358-93.

Garnaut, R., 1996. ‘Export-oriented growth in India and China: is the world big
enough?’, paper presented at the International Conference on India’s New
Economic Policy, New Delhi, 11-14 March.

GATT, 1993. An Analysis of the Proposed Uruguay Round Agreement, with Particu-
lar Emphasis on Aspects of Interest to Developing Economies, Geneva, 29 No-
vember.

, 1994. News of the Uruguay Round of Multilateral Trade Negotiations, April,
Geneva.

Gehlhar, M., 1996. ‘Historical analysis of growth and trade patterns in the Pa-
cific Rim: a validation exercise’, in Hertel, T. (ed.), Global Trade Analysis Us-
ing the GTAP Model, Cambridge University Press. (forthcoming)

Hertel, T. (ed.), forthcoming. Global Trade Analysis Using the GTAP Model, Cam-
bridge University Press, Cambridge.

Hertel, T., Martin, W,, Yanagishima, K. and Dimaranan, B., 1995. ‘Liberalising
manufactures trade in a changing world economy’, paper presented at the
conference The Uruguay Round and the Developing Economies, the World
Bank, Washington, DC, January 26-27 1995.

ITCB (International Bureau of Textiles and Clothing), 1995. Twenty-First Coun-
cil Meeting Documents, Geneva.

Keesing, D. and Wolf, M., 1980. Textile Quotas Against Developing Countries, Trade
Policy Research Centre, London.

Ministry of Agriculture, China, 1993. Almanac of China’s Township Enterprises,
Publishing House of Agriculture, Beijing.

Ministry of Foreign Trade and Economic Cooperation, 1995. Almanac of China’s
Foreign Economic Relations and Trade, Beijing, Foreign Trade Education Pub-
lishing House, Beijing.

Moore, L., 1995. ‘The competitive position of Asian producers of textiles and
clothing in the US market’, The World Economy, 18(4):583-602.

Trela, I. and Whalley, J., 1990. ‘Global effects of developed country trade restric-
tions on textiles and apparel’, Economic Journal, 100:1190-205.

Tyers, R. and Yang, Y., 1996. ‘Trade with Asia and skill upgrading: effects on
factor markets in the older industrial countries’, Discussion Paper No. 346,
Centre for Economic Policy Research, Australian National University,
Canberra.

East Asia 96/1 e 19 e



YONGZHENG YANG AND CHUANSHUI ZHONG

Whalley, J., 1992. “The Multi-fibre Arrangement and China’s growth prospects’,
inK. Anderson (ed.), New Silk Roads: East Asia and world textile markets, Cam-
bridge University Press, Cambridge.

UNCTAD, 1995a. An Analysis of Trading Opportunities Resulting from the Uru-
guay Round in Selected Sectors: agriculture, textiles and clothing, and other indus-
trial products, UNCTAD, Geneva.

UNCTAD, 1995b. Preliminary Analysis of Opportunities and Challenges Resulting
from the Uruguay Round Agreement on Textiles and Clothing. UNCTAD/ITD/
17, Geneva.

WTO, 1995. International Trade: trends and statistics, WTO, Geneva.

Yamawaki, H. 1989. ‘International competition and domestic adjustments : the
case of the Japanese textile industry’, Pacific Economic Papers, No. 177,
Australia-Japan Research Centre, Australian National University, Canberra.

Yang Y., 1994. “The impact of MFA phasing out on world clothing and textile
markets’, Journal of Development Studies, 30(4):892-915.

, 1996a. “Safeguarding the future of world trade in textiles and clothing’,
paper presented at the Symposium on Anti-Dumping and Safeguard Sys-
tems, 28-29 February 1996, Taipei.
, 1996b. ‘China’s textile and clothing exports: challenges in the post-MFA
period’, Pacific Economic Papers, No. 250, Volume III: China and the World
Trade System, Australia-Japan Research Centre, Australian National Uni-
versity.

Zhang, X., 1993. China’s trade patterns and international comparative advan-
tage, PhD dissertation, Australian National University, Canberra.

®,20u" Economics Division Working Paper




Economics Division ® Research School of Pacific and Asian Studies ® The Australian National University

Recent publications

Economics Division Working Papers
ISSN 1038-412x

South Asia

SA96/1

Indian fiscal federalism: major
issues, M. Govinda Rao, 34pp.

Development issues SA95/2 Interest rates, saving and investment
DI96/1 Safeguarding the future of world in India, Premachandra
trade in textiles and clothing, Yang Athukorala, 28pp.
Yongzheng, 18pp. SA95/1 Bangladesh and the Uruguay Round:
DI95/8 Can institutional transition a general Ie-?ulgibgm welfare
stimulate long-run growth?, Yiping analysr(s;, We ammad and
Huang, 22pp. Peter G. Warr, 30pp.
DI95/7 Models of state loan insurance, Titin ~ Southeast Asia
Suwundi, 22pp. SEA96/1 Regional development in Southeast
DI95/6 Investment liberalisation and market Asia: the challenges of sub-national
forces: the new OECD initiative, diversity, Hal Hill
David Robertson, 20pp. SEA95/6 Explaining the Thai miracle:
DI95/5  Fiscal policy and tax regimes: a dragons,planners and other myths,
cross-national analysis, Peter G. Warr, 36pp.
Muhammad Aslam Khan, 28pp. SEA95/5 Transferring new technology to
DI95/4 Global environment and trade: new village communities: a non-
institutions and old realities, David government organisation experiencein
Robertson, 38pp. {‘rzxgnem, ngl;}\) Barlow and
DI95/3 Trade in telecommunications Bl Wi A
. SEA 95/4 Indonesian banking post-deregulation:
aermioes, Tony. Warrfen, App- moral hazard and high real interest
DI95/2 Postgraduate education of overseas rates, Titin Suwandi, 32pp.
students in Australia, David Throsby  gpa o5 /3 The market for tree Sakibatnm: o
and Christopher Heaton, 108pp. Sumatran cﬁre, Co%arlow, 2%3}/)p.
SEA 95/2 What happens to industrial structure
: when countries liberalise? Indonesia
East Asia since the mid-1980s,
EA96/1 China's textile and clothing exports H.H. Aswicahyono, Kelly Bird and
in a changing world economy, Yang Hal Hill, 28pp.
Yongzheng and Chuanshui SEA95/1 Indonesia’s industrial policy and
Zhong, 20pp. performance: “orthodoxy’ vindicated,
EA95/6 Technology transfer in China: Hal Hill, 42pp.
adapting and upgrading imported e
technologies, Xiaofeng Gong, 24pp. :131916th4PacR1felc e d ;
EA95/5 Changes in the roles of various / Smﬁ?;ﬁ%?&m; i
e miming e b s Islands, Kiribati, Tioalu and New
indusiey, I8¢ SEnmdan. Aopp. Caledonia, Tla Temu, 30 pp.
EA95/4 The Hong Kong/China connection: ? / ;
trade andgthe wool mdustry, Won SP 96/3 1718 UruguayRound and the Paaﬁc
Tun-Oy and Sung Yun-Wing, 56 pp. island countries, Ro'rr'\an Grynbe:rg
EA95/3 The Korean wool textile industry: SP96/2  Governance and political process in
recent events, Young-il Park, 24pp. Kiribati, Barrie Macdonald, 60pp.
e &% o

Recent publications




SP96/1 Labour absorption in the Kingdom of
Tonga: position, problems and
prospects, Michael Hess, 26pp.

SP95/9 Governance in the Paczc politics
and policy success in the Tuvalu,
Tauaasa Taafaki and Janaline Oh,
27pp.

SP95/8  The impact of the Sugar Protocal on
the Lomé Convention on the Fiji
economy, Roman Grynberg, 50pp.

SP95/7  Health services in the Solomon
Islands, Fadia Saadah and Peter
Heywood, 60pp.

SP95/6 Traditional governance and
sustainable development in the
Pacific, Bikenibeu Paeniu, 24pp.

SP95/5  Health services in Papua New
Guinea: a review and remedial
strategqy, Samuel Lieberman and
Peter Heywood, 48pp.

SP95/4 A review of the SPARTECA trade
agreement, Roman Grynberg and
Matthew Powell, 18pp.

SP95/3  The subsistence sector in Pacific
island countries, E.K Fisk, 32pp.

SP95/2  The Pacific tuna: towards policies
that support sustained investment,
Stephen Pollard, 24pp.

SP95/1 Is there a need for a Pacific Islands
Development Bank?, James Mak
and Seiji Finch Naya, 28pp.

Asia Pacific Profiles 1996

Asia Pacific Economics Grou

Ross Garnaut and Peter Drysdale

A comprehenswe source of data on the
region, including key economic indicators,
foreign investment.

* 452 pages of up-to-date statistics on GDP
growth, prices, inflation rates, export and
import trends, trade flows, capital flows,
social and political indicators, savings and
investment, for China, Hong Kong, India,

Pacific Policy Papers

ISSN 0817-0444

PPP18  Pacific 2010: Opportunities for Non-
formal Education in Melanesia,
Rodney V. Cole, 62pp.

PPP17  Pacific 2010: A Sustainable Future
for Melanesia?: natural resources,
population and development, Bob
Thistlethwaite and Derrin Davis,
210pp.

PPP16  Pacific 2010: women and employ-
ment in Solomon Islands, Marion W.
Ward, 1995, 32pp.

ISBN 07315 1983 3 A$10.00

PPP15  Pacific 2010: strategies for Polynesian
and Micronesian agricultural
development, ]. Brian Hardaker and
Euan Fleming, 1995, 180pp.

ISBN 07315 1979 5 A$25.00

PPP14  Pacific 2010: urbanisation in
Polynesia, John Connell and John
P. Lea, 1995, 178pp.

ISBN 0 7315 1954 X A$25.00

PPP13  Strategies for Melanesian Agriculture
for 2010: tough choices, Euan Fleming
and J. Brian Hardaker, 19%, 162pp.
ISBN 0731519310 A$2500

PPP12  Women's Education and Economic
Development in Melanesia, Ken G.
Gannicott and Beatrice Avalos, 1994,
50pp. ISBN0731519205  A$10.00

PPP11  Planning the Future: Melanesian cities

in 2010, John Connell and John P. Lea,
1993, 172pp.
ISBN 07315 1694 X A$25.00

Pacific Issues Papers

Pacific 2010: strategies for Vanuatu, 1994, 28pp.
ISBN 07315 1949 3

Pasifik 2010: Vanuatu rod blong fiuja, 1994,
18pp. ISBN 0 7315 1950 7

Pacific 2010: the future, a matter of choice, 1994,

Indonesia, Japan, Korea, Malaysia, Papua 50pp. ISBN 0 7315 1928 0 A$10.00
New Guinea and the South Pacific, Philip-
pines, Singapore, Taiwan, Asia, East Asia, cific Economic Bulleti
Thailand, Vietham, Australia and New ga.rﬁ 3 I\(/)Im Tu. tl‘:zgsn
ZealAni" a Temu and Maree Tait (eds)
ISSN 0817-8038

Within Australia AS$500 vy 1996
e tnrmeningy US$500 ol. 11, No. 1 June

o5 9 & Economics Division Working Paper



Contents * Fiji's economy at the crossroads,
David J.C. Forsyth e Getting property rights
‘right": land tenure in Fiji, Biman C. Prasad
and Clem Tisdell ® Manufacturing in Fiji:
mixed results, Rajesh Chandra ® Fiji within the
CER, Satish Chand ® Constitutional reform in
Fiji, C. Guy Powles ® The National Bank o
Fiji, Savenaca Siwatibau ® Fiji: coming of age
and now, Rodney Cole ® South Pacific statistics
at a glance, 'Alopi Latukefu and Ruel Abello
Reviews * The Economy of Fiji: supporting
private investment (AusAlD), Julie Delforce ®
Land Custom and Practice in the South Pacific
(R. Gerard Ward and Elizabeth Kingdon,
eds), Peter Larmoure Overseas Aid Motiva-
tions (Rukmani Gounder), David Lime
Human Resource Development: small Pacific
island countries (Asian Development Bank),
Ralph Rawlinson,* Island Exiles (Jemima
Garrett), Nancy Vivianie Tradition versus
Democracy in the South Pacific: Fiji,Tonga and
Western Samoa (Stephanie Lawson), Peter
Larmour

Subscriptions (2 issues, postage paid)

Australia A$35.00
All other countries US$30.00
Single issues A$17.50
Back issues A$10.00

Asian—Pacific Economic Literature
H.W. Arndt (editor)

ISSN 0818-9935

Vol. 10, No. 1, May 1996

Policy issues

The Technology Ladder in Development: the
Singapore case, Goh Keng Swee

Literature surveys

Tourism in the Asian-Pacific Region, Peter
Forsyth and Larry Dwyer

The Economic Position of Women in Asia,
Xin Meng

Literature survey update

Continuing Demographic Transitions in
Asia, Terence H. Hull

Annual subscriptions (for 2 issues)
Institutional price A$100
Developing country/personal price A$50

National Centre for Development Studies
Books

The Third Revolution in the Chinese country-
side, Ross Garnaut, Guo Shutian and Ma
Guonan (eds), 1996, Cambridge University
Press, Cambridge, 313pp.

ISBN 0 521 554 098 bnd A$110
Third World in the First: development and
indigenous peoples, Elspeth Young, 1995,

Routledge, London, 366pp.
ISBN 0415 15543 1 bnd £45.00
ISBN 0415 11673 2 ppr £14.99

Practical Cost Benefit Analysis: basic concepts
and applications, Frances Perkins, 1994,
MacMillan Education Australia, Melbourne,
ISBN 07329 2783 8 ppr $34.95
ISBN 07329 2784 6 bnd $69.95
Nonstationary Time Series Analysis and
Cointegration, Colin P. Hargreaves (ed.), 1994,
Oxford University Press, Oxford, 326pp.
ISBN 0 19 877391 9 (bnd)

ISBN 019 877392 7 (ppr)

Sustaining Export-oriented Development: ideas

from East Asia, Ross Garnaut, Enzo Grilli and

James Reidel (eds), 1995, Cambridge Univer-
sity Press, Cambridge, 408pp.

ISBN 0 521 48304 2 A$59.95
The Thai Economy in Transition, Peter Warr
(ed.), 1993, Cambridge University Press,
Sydney, 488pp. ISBN 0 521 38186 xA$75.00

The European Community and the Developing
World, Enzo R. Grilli, 1992, Cambridge
University Press, Sydney, 408pp.

ISBN 0 521 38511 3 A$65.00
Disarray in World Food Markets: a quantitative
assessment, Rodney Tyers and Kym Ander-
son, 1992, Cambridge University Press,
Sydney, 470pp.

ISBN 0 521 35105 7 A$59.95
The China-Hong Kong Connection: the key to
China’s open door policy, Yun-Wing Sung,
1991, Cambridge University Press, Sydney,
198pp. ISBN 0 521 38245 9 A$47.50
New Silk Roads, Kym Anderson (ed.), 1992,
Cambridge University Press, Sydney, 272pp.
ISBN 0521 39278 0 A$59.95
Achieving Industrialization in East Asia, Helen
Hughes (ed.), 1988, Cambridge University
Press,Sydney, 396pp.

ISBN 0 521 35129 4 A$75.00

Recent publications




Chinese Economic Association Pacific Economic Papers
Proceedings {’ngl’\IZgZ) Ch(')9 d East Asia Trade Poli

: ! A ina and East Asia Trade Policy,
CPRO 5 Chinese and East Asian Economies Yok 3. Ching and the World Trade

in the 1990s, Papers pre-
sented at the annual conference of
the Chinese Economic

system, various authors, 187pp.
PEP 249  China and East Asia Trade Policy,

Association at the Vol. 2, Rggional Economic_:
Australian National University, 30 Integration and Cooperation,
November to 1 December 1993, various authors, 123pp.
Guonan Ma, Xin Meng and PEP 248  China and East Asia Trade Policy,
Shujuan Lin (eds), 1994, 220pp. Vol. 1, East Asia beyond the Uruguay
ISBN 07315 1937 X A$15.00 Round, various authors, 87pp.
PEP 247  The question of access to Japanese
The Proceedings for 1989, 1990, 1992 and markets, Peter Drysdale,
1993 are also available. September 1995, 24pp.

PEP 246 The Asia factor in US-Japan

Australia-Japan Research Centre relations, Urban Lehner, August

Monographs 1995, 35pp.

AJRC 22 Corporate Links and Foreign Direct PEP 245 ASEAN's new role in the Asia
Investment in Asia and the Pacific, Pacific region: can it be a driving
Edward K.Y. Chen and Peter force of wider regional economic
Drysdale, HarperEducational cooperation?, Jiro Okamoto, July
1995, 318pp. 1995, 36pp.

ISI?N x 06 3121.78 v . A$‘.14'95. PEP 244  Dollar shortage—Yen shortage?,
AJRC 21 Asia Pacific Regionalism: readings in Heinz Arndt, June 1995, 12

international economic relations, L v PP

Ross Garnaut and Peter Drysdale =~ PEP 243 The dynamics of employment, wages

(eds), AJRC/HarperEducational and output: a comparat:_ve study of
Publishers, Sydney, 1994, 452pp. Korea and Japan, Francis In and
ISBN 0 06 3121 409 A$39.95 Arlene Garces, May 1995, 28pp.

AJRC20 Wool in Japan: structural change in Annual subscription rate for twelve issues
the textile and clothing market, Individuals A$60
Christopher Findlay and Institutions A$100
Motoshige It°l:‘ (eds),A]RC/ Cost for single issues A$15
HarperEducational Publishers, Cost for single issues for students ~ A$10
1994, 206pp.

ISBN 0 06 312162 X A$34.95

Orders

Books, journals and working papers are available from Bibliotech, ANUTECH Pty Ltd
GPO Box 4
Canberra ACT 2601 Australia

To place a standing order for series or journals, write ‘SO’ in the quantity column and we will
invoice you. Postage and packing charges are added to orders as follows

Australia 1st book A$5.00, each additional book A$1.00
Asia/Oceania (airmail) 1st book A$8.00, each additional book A$4.00
Elsewhere (airmail) 1st book A$11.00, each additional book A$6.00

e & o Economics Division Working Paper



National Centre for Development Studies
Research School of Pacific and Asian Studies
The Australian National University

FAX ORDER

Fax number: (+61-6) 257 5088 From:

To: Bibliotech, ANUTECH Pty Ltd | Organisation:

Attention: = Manager

Telephone: Fax:
Address:
Code Author/short title of publication/series Qty| Price/copy | Total price
Postage/packing
Total

Charge my
Mastercard [] visa [ American Express []  Bankcard [
INGInber & Ul ins S SRR g L U ORI R S T
INampes S e e AL s Sl - R AN SRR

Please make cheques payable to Bibliotech
To pay by cheque or bankdraft please forward to:
Reply Paid 440 Bibliotech Canberra ACT 0200 Australia









Fisher Library

This book is due for return on the latest
date shown below, unless recalled.

Fines accrue on overdue loans.

DATEERL IE

2B JUN 1897
\ =

He1yrin INTSHER
% Y.

Ji pA%EEBUE

29 APR 2003

T

\

i)
uNLES Y el

~.2 JAN 2004

UNLESS RECALLED

U.Ps PRINTED BY THE UNIVERSITY PRINTING SERVICE

A

RS 48



\ IHNINIlllIWIH\INIllHHlIll?llllﬂﬂ\MlI"HﬂHIHIWI

006041

UNIVERSITY OF SYDNEY
Fisher Research

382.45677 9

0000000604123742

China’s textile and clothing
exports in a changing world
economy

Economics Division Working Papers
are divided into streams
e Development Issues

¢ East Asia
¢ Southeast Asia
¢ South Pacific
e South Asia
Working Papers A$10.00 plus postage

Order from:

Reply Paid 440
Bibliotech
ANUTECH Pty Ltd
Canberra 0200
Australia

Tel (61 6) 249 5662
Fax (616) 257 5088




ISSN: 1038-412X

Economics Division
Research School

of Pacific and

Asian Studies

The Australian

National University
Canberra 0200
Australia




