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The conditions of the 1980s 

The 1980s have been a per iod  of 
adjustment  f o r  p a r t i c i p a n t s  i n  
i n t e r n a t i o n a l  t r a d e .  I n  t h e  q u a r t e r  
cen tury  ending i n  1980, average  
recorded nominal ‘prices‘ i nc reased  
by almost 5 per  cen t  pe r  y e a r ,  when 
measured by quoted average va lues  of 
expor t s  and impor ts  expressed  i n  
terms of S D R s .  (See exp lana t ion  g iven  
f o r  t h e  use of S D R s  i n  ‘Current 
Economic Trends i n  t h e  South 
Pac i f ic ‘ ,  i n  t h i s  i s s u e  of t h e  
B u l l e t i n . )  This  average va lue  index 
i s  not  a f u l l y  s a t i s f a c t o r y  pr ice  
index. It i s  almost  imposs ib le  t o  
measure t h e  pr ice  e q u i v a l e n t s  of 
changes i n  t h e  q u a l i t y  of goods 
produced because of s t a t i s t i c a l  
d i f f i c u l t i e s .  To t h e  e x t e n t  t h a t  
t hese  q u a l i t y  changes a r e  e q u i v a l e n t  
t o  p r i c e  d e c l i n e s ,  but  no t  r e f l e c t e d  
i n  t h e  indexes ,  any r ise i n  t h e  p r i c e  
index w i l l  o v e r s t a t e  t h e  ‘true’ r i se  
i n  prices.  S i m i l a r l y ,  any d e c l i n e  
w i l l  u n d e r s t a t e  t h e  pr ice  f a l l .  
Qua l i ty  changes have been 
p a r t i c u l a r l y  marked f o r  manufactured 
goods,  s o  t h a t  t h e  r e a l  va lue  of t h e  
p r i c e s  of commodities r o s e  less 
r a p i d l y  than  i n d i c a t e d  by t h e  
movements of quoted p r i c e  indexes.  

However, q u a l i t y  improvements have 
a l s o  been achieved f o r  food and 
a g r i c u l t u r a l  commodities. 

Commodity pr ices  ( l a r g e l y  f o r  
primary commodities) have v a r i e d  more 
than  t h e  average prices of a l l  i t e m s  
e n t e r i n g  i n t e r n a t i o n a l  t r a d e .  More-. 
o v e r ,  i n  t h e  s h o r t  run ,  s u p p l i e s  of 
and demands f o r  pr imary commodities 
vary more markedly than  t h e  s u p p l i e s  
of and demands f o r  manufactures .  
(This  d i f f e r e n c e  i n  v a r i a t i o n  i s  
p a r t i c u l a r l y  marked i n  t h e  s u p p l i e s  
of a g r i c u l t u r a l  p roducts  t h a t  a r e  
in f luenced  by changes i n  t h e  
weather .) On average ,  commodity 
p r i c e s  f e l l  markedly du r ing  t h e  
per iod  of s low economic growth i n  
1981 and 1982, bu t  t hen  recovered.  By 
t h e  end of 1985, most of t h e s e  
p r i c e s ,  w i th  some except ions  ( f o r  
example, vege tab le  o i l s ,  g r a i n s ,  and 
petroleum) were, on average ,  back t o  
t h e i r  1980 l e v e l s .  

The marked d e c l i n e  i n  t h e  average  
va lue  index i n  1986 r e f l e c t s  s e v e r a l  
f a c t o r s  i nc lud ing  t h e  US g r a i n  expor t  
program and t h e  cumulat ive e f f e c t  of 
t he  European Common A g r i c u l t u r a l  
Pol icy .  Nei ther  of t hese  has  much 
i n f l u e n c e  on P a c i f i c  i s l a n d  t r a d e .  
F i j i  se l l s  i t s  sugar  t o  t h e  United 



Pacific Economic Bulletin 13 

Kingdom a t  EC suppor t  pr ices ,  and, 
hence,  i s  not  h u r t  by EC sugar  
p o l i c i e s .  However, t h e  r a p i d l y  
expanding product ion  of vege tab le  
o i l s  o u t s i d e  t h e  P a c i f i c  a r e a  lowered 
prices f o r  P a c i f i c  expor t s  wi thout  
any compensating i n c r e a s e s  i n  output  
( o f t e n  f r u s t r a t e d  by government 
market ing a r rangements ) ,  and t h e  
d e c l i n e  i n  copper p r i c e s  t h a t  impinge 
on Papua New Guinea has a d i r e c t  
impact on t h e  P a c i f i c .  These depres-. 
s i v e  f a c t o r s  were p a r t l y  o f f s e t  by 
t h e  rises i n  c o f f e e  and gold pr ices .  
Both of t h e s e  bene f i t ed  Papua New 
Guinea and t h e  gold p r i c e s  a l s o  
bene f i t ed  F i j i .  

Even so ,  t h e  i n c r e a s e s  from 1955 
t o  1980 were s u f f i c i e n t l y  marked t o  
i n d i c a t e  widespread expec ta t ions  of 
cont inuing  i n c r e a s e s  i n  t h e  money 
p r i c e s  of goods e n t e r i n g  i n t e r -  
n a t i o n a l  t r a d e .  This  expec ta t ion  was 
supported by t h e  wide ly  he ld  b e l i e f s  
t h a t  popula t ion  growth would o u t s t r i p  
t h e  rise i n  a g r i c u l t u r a l  p roduc t ion ,  
and t h a t  t h e  world's supply  of 
minera l  r e sources ,  i nc lud ing  p e t r o l -  
eum, was f i n i t e ,  so t h a t  i n  t h e  l a s t  
h a l f  of t h e  cen tu ry  commodity 
s c a r c i t i e s  would support  r i s i n g  
prices. 

Since 1980, t h i s  index has  been 
remarkably s t a b l e .  (See c h a r t s  i n  
'Current Economic Trends i n  t h e  South 
Pac i f i c ' ,  t h i s  i s s u e  of t h e  
B u l l e t i n . )  I n  f a c t ,  i f  an allowance 
of 1 pe r  c e n t  pe r  yea r  i s  made f o r  
t h e  pr ice  e q u i v a l e n t  e f f e c t  of 
q u a l i t y  change, t h e  end-1985 index  
would have been almost  equal  t o  i t s  
1980 average.  

E f f e c t i v e l y ,  i n  t h e  1980s prices 
have been s t a b l e  i n  i n t e r n a t i o n a l  
markets .  Producers  and t r a d e r s  have 
had t o  a d j u s t  t o  s t a b l e ,  o r  even 
d e c l i n i n g ,  p r i c e s .  This  change i n  
price e x p e c t a t i o n s  i s  r e i n f o r c e d  by 
the  d isappearance  of p rospec t ive  
sho r t ages  f o r  many commodities and 
the  emergence of s u r p l u s e s  f o r  many - 

petroleum, g r a i n s ,  base me ta l s ,  
vege tab le  o i l s ,  t o  name on ly  a few - 
r e in fo rced  t h e  change i n  pr ice  
expec ta t ions .  Yet average p r i c e  
s t a b i l i t y  invo lves  some p r i c e s  
r i s i n g ,  and o t h e r s  d e c l i n i h g .  The 
impact of p r i c e  changes on p a r t i c u l a r  
a r e a s  o r  c o u n t r i e s  w i l l  depend on t h e  
s t r u c t u r e  of i t s  expor t  t r a d e .  I f  t h e  
pr ice  of any product  d e c l i n e s  i n  real 
terms, consumers b e n e f i t .  I f  t h i s  
d e c l i n e  i n  pr ice  a r i s e s  from 
inc reased  p r o d u c t i v i t y ,  t h e  fa rmers  
o r  o t h e r  producers  can a l s o  b e n e f i t  
( t h e i r  'income terms of t rade '  
improve) wi th  inc reased  ou tpu t  
o f f s e t t i n g  d e c l i n i n g  prices.  
Unfor tuna te ly ,  P a c i f i c  i s l a n d  pro- 
d u c t i v i t y  has not  improved ( t h e  
cane lsugar  r a t i o  has  inc reased  i n  
F i j i  , t h e r e  has  been inadequate  
coconut r e p l a n t i n g  i n  Western Samoa, 
f o r  i n s t a n c e ) .  Hence, d e c l i n i n g  
p r i c e s  have l e d  t o  a worsening of 
r e a l  incomes f o r  t h e  reg ion .  

The structure of the Pacific islands 
exports 

Source: World Bank. Commodity T r a d e  and Pr ice  T r e n d s .  J o h n s  
Hoptins U n i v e r s i t y  Press, Wash ing ton ,  1986. 

E x p o r t s  of g o l d  d e r i v e d  f rom n a t i o n a l  sources. 
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Table 1 o u t l i n e s  t h e  s t r u c t u r e  of 
t h e  P a c i f i c  a r e a c s  expor t s .  This  
s t r u c t u r e  is  h i g h l y  concent ra ted  i n  
t h e  expor t  of primary commodities, 
account ing  f o r  over  th ree- .quar te rs  of 
t h e  a r e a - s  t o t a l  t r a d e .  Of t h e s e ,  s i x  
commodities -. copper ,  gold , s u g a r ,  
c o f f e e ,  phosphate ,  and t imber  -. 
account f o r  over  60 p e r  c e n t  of a l l  
expor t s .  I n  any survey  of t h e  e n t i r e  
South P a c i f i c  a r e a ,  Papua New Guinea 
dominates t h e  s t a t i s t i c a l  presenta-. 
t i o n .  Table  2 summarizes t h e  expor t  
s t r u c t u r e  of t h e  i s l a n d s  o t h e r  than  
Papua New Guinea. 

Individual commodities 

Copper. Copper p r i c e s  a r e  now 
below t h e i r  1980 peak l e v e l s  (Table  
3 ) .  This  pr ice  d e c l i n e  may be 
a t t r i b u t e d  t o  a low growth i n  copper 
demand r e s u l t i n g  from t h e  r e l a t i v e l y  
s low growth of manufactur ing i n  t h e  
i n d u s t r i a l  c o u n t r i e s  compared t o  t h e  
expansion of t h e  s e r v i c e  i n d u s t r i e s ,  
t h e  s u b s t i t u t i o n  of o t h e r  m a t e r i a l s  
(aluminium, p l a s t i c s ,  and r e c e n t l y  
o p t i c a l  f i b r e s )  and material sav ing  
t echno log ie s  such a s  m i n i a t u r i z a t i o n .  
Since 1980,  v a r i o u s  uneconomic 
ope ra t ions  have had t o  c l o s e  and 

Table 2 Exports of s e l e c t e d  primary products  p roduct ion  has  been inc reased  i n  t h e  
remaining ones.  Exchange r a t e  

$US m i l l i o n )  deva lua t ions  by major producing 
c o u n t r i e s  have tended t o  lower 

from P a c i f i c  i s l a n d s  o t h e r  than  
Papua N e w  Guinea (1981-83 average;  

Suear 134 product ion  c o s t s  i n  r e a l  terms. 
Phosphate 107 
Copra  and c o p r a  o i l  38 
Timber 2s 
Gold 14 

Table 3 P r i c e s  of P a c i f i c  i s lands '  major 
expor t s  (1980 average SDR va lue  = 100) 

Cocoa  
Beef 
Bananas 

5 
I 

coconut products  and t imber  -. 
account ing  f o r  n e a r l y  60 per  c e n t  of 
a l l  expor t s .  Almost a l l  t h e  suga r  i s  
produced i n  F i j i ,  phosphate comes 
from Nauru and gold i s  mined o n l y  i n  
F i j i .  Of t h e  major commodities, on ly  
copra and copra o i l ,  f i s h ,  t imber ,  
and f r u i t  a r e  produced throughout  t h e  
a r e a .  F u r t h e r ,  coconut products  a r e  

I n  Papua New Guinea,  e x p o r t s  have 
r i s e n  by approximately 40 per  cent  
s i n c e  1980. This  has more than  o f f s e t  
t h e  d e c l i n e  i n  p r i c e s  so t h a t  t h e  
f o r e i g n  exchange e a r n i n g s  a r e  c l o s e  
t o ,  o r  above,  t h e i r  1980 l e v e l s .  A s  
p roduct ion  from Ok Tedi rises these  
ea rn ings  should i n c r e a s e  f u r t h e r .  

t h e  on ly  ones where t h e - P a c i f i c  a r e a  Gold. Gold p r i c e s  a r e  below t h e i r  
e a r l y  1980s l e v e l s ,  bu t  above t h e i r  p rovides  an impor tan t  p a r t  of world 

Output (Over lo  per cen t )9  but their 1982 low po in t  and appear  set  t o  rise 
t o t a l  c o n t r i b u t i o n  t o  world vege tab le  further as the South African 

Guinea is  expanding i t s  gold o u t p u t ,  ( l e s s  than  4 per  c e n t ) .  
and t h e  c u r r e n t  p rospec t s  f o r  p r i c e  
i n c r e a s e s  a r e  encouraging development 
of new sources .  The f o r e i g n  exchange 

O i l  seed O u t p u t  is s i t u a t i o n  d e t e r i o r a t e s .  papua New 
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va lue  of go ld  e x p o r t s  from F i j i  i n  
t h e  f i r s t  s i x  months of 1986 were 
approximately 50 per  cen t  h ighe r  than  
i n  t h e  same per iod  of 1985, a record  
year  f o r  go ld  expor t s .  

Sugar.  The i n t e r n a t i o n a l  f r e e  
market pr ice  f o r  sugar  i s  now 
approximate ly  one-quarter  of i t s  1980 
l e v e l .  However, t h i s  p r i c e  a p p l i e s  
on ly  t o  a r e l a t i v e l y  smal l  p a r t  of 
world sugar  product ion .  Most sugar  i s  
so ld  under long-term o r  s i m i l a r  
c o n t r a c t s  -. Cuban sugar  goes t o  t h e  
USSR, US impor ts  a r e  under quotas  
t h a t  l i m i t  f o r e i g n  purchases  t o  
suppor t  p r i c e s  f o r  US producers ,  
European imports  a r e  under t h e  Lom6 
Convention a t  p r i c e s  in tended  t o  
main ta in  t h e  incomes of domest ic  
producers .  The remaining s u r p l u s e s  o r  
d e f i c i t s  of product ion  a f f e c t  t h e  
f r e e  market where p r i c e s  r ise and 
f a l l  markedly from per iod  t o  per iod .  
F i j i  sells  most of i t s  sugar  t o  t h e  
United Kingdom under t h e  Lomg 
Convention , o r  on s i m i l a r  long-term 
c o n t r a c t s .  The EC import  p r i c e  has 
dec l ined  s i n c e  1980 but i t s  d e c l i n e  
i s  sma l l  compared wi th  t h a t  of t h e  
f r e e  market p r i c e ,  t h a t  i s  now 
approximately one--thi-rd of t h e  EC 
pr ice  whereas ,  i n  1980, i t  was 
s l i g h t l y  h ighe r .  A s  f r e e  market 
p r i c e s  appear  t o  be r i s i n g  s lowly ,  
t h e  F i j i  expor t  p r i c e  i s  l i k e l y  t o  be 
f a i r l y  s t a b l e .  

Coffee.  A s  i n  t h e  l a t e  1970s,  t h e  
r ecen t  movements i n  co f fee  prices a r e  
b r ing ing  w i n d f a l l  ga ins  t o  Papua New 
Guinea. Recent pr ice  l e v e l s  appear  
l i k e l y  t o  be maintained f o r  a lmost  a 
y e a r ,  bu t  t h e  e f f e c t s  of c o f f e e  r u s t  
a r e  l i k e l y  t o  be f e l t  i n  a s h o r t  
t i m e ,  a f f e c t i n g  almost  a t h i r d  of 
Papua N e w  Guinea's popula t ion  and an 
impor tan t  p a r t  of i t s  expor t s  (see 
'The Coffee Rust Problem i n  Papua New 
Guinea', i n  t h e  f i r s t  i s s u e  of t h e  
B u l l e t i n ) .  

Table 4 Numbers of P a c i f i c  i s l and  c o u n t r i e s  
export ing major commodities 

Commodity Number O f  Exporting Countr ies  
exporting 
C O Y n t r i e S  ________________________________________~------------~----------~--------- 

Copra 13  Papua New Guinea, Solomon I s l a n d s ,  Weatern 
Samoa, New Caledonia. Vanuatu, Tonga, K i r i b a t i ,  
Cook I s l a n d s ,  P a c i f i c  Is lands.  Tuvalu, Guam. 
N i u e ,  Tokelau 

Fish 12 Papua N e w  Guinea, F i j i ,  Solomon Islands,  
Western Samoa. American Samoa, French 
Polynesia,  New Caledonia, Vanuatu, Tonga. 
P a c i f i c  Is lands,  K i r i b a t i ,  Guam 

Timber 7 Papua New Guinea, F i j i ,  Solomon I s l a n d s ,  
Western Samoa, Ne- Caledania, Vanuatu, Tonga 

Fruit 7 Papua New Guinea, F i j i ,  Western Samoa, French 
Polynesia,  New Caledonia, Tonga, Cook Islands 

coconut O i l  1 Papua New Guinea, F i j i ,  Western Samoa, American 
Samoa, Tonga, French Polynesia,  P a c i f i c  I s l a n d s  

Bananas 1 F i j i ,  Western Samoa, French Polynesia.  New 
Caledonia, Vanuatu, Tonga, Cook Islands 

Root  crops 7 F i j i ,  French Polynesia,  Western Samoa, Vanuacu, 
Tonga, Niue,  cook Ialands 

Cocoa 6 Papua New Guinea, F i j i ,  Solomon Islands,  
Western Samoa, Vanuatu, Tonga 

Coffee 4 Papua N e w  Guinea, French Polynesia,  New 
Caledonia, Vanuatu 

v a n i l l a  4 F i j i ,  French Polynesia.  New Caledonia, Tonga 

Gold 3 Papua New Guinea. F i j i ,  Solomon Is lands 

sugar 2 F i ~ i ,  Guam 

Palm O i l  2 Papua New Guinea. Solomon Islands 

Copper 1 Papua N e w  Guinea 

Phosphates I Nauru 

Tea 1 Papua New Guinea 

Molasses I F i j i  

Rubber I Papua New Guinea 

Beef I Vanuatu 

Ginger 1 F i j i  

Rice I Salonon Islands 

Nickel  

S O Y r C e :  ICDS, International  Economic Data Bank (derived f rom United 

I New Caledonia .......................................................................... 
Nations trade data)  

Copra, coconut o i l  and palm o i l .  
Vegetable o i l  p r i c e s  a r e  among t h e  
most v o l a t i l e  of a l l  commodity 
prices.  A t  p r e s e n t ,  i n c r e a s i n g  
s u p p l i e s  of palm o i l ,  l a r g e l y  from 
Malaysia ,  and of soya beans from 
B r a z i l ,  f o r  example, a r e  pushing 
prices f o r  vege tab le  o i l s  and o i l  
n u t s  down over t h e  medium term. On 
t h e  o t h e r  hand, s torms  and droughts  
produce sharp  p r i c e  i n c r e a s e s  over  
t h e  s h o r t  term. Prices f o r  f a t s  and 
o i l s  i nc reased  d r a m a t i c a l l y  i n  1983- 
84 a s  a r e s u l t  of bad weather  
cond i t ions  i n  Malaysia.  Sharp 
i n c r e a s e s  i n  product ion  from t h e  
second h a l f  of 1984 a s  w e l l  a s  a 
slowing i n  demand have l e d  t o  an 
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e q u a l l y  dramat ic  d e c l i n e  i n  p r i c e s  i n  
1986. Again,  bad weather  i n  S r i  Lanka 
and t h e  soya bean producing a r e a s  of 
t he  United S t a t e s ,  and a typhoon i n  
t h e  P h i l i p p i n e s  r a i s e d  copra  p r i c e s  
by approximate ly  50 per  cent i n  
October 1986. 

The r a p i d  expansion i n  palm o i l  
c u l t i v a t i o n  r e f l e c t s  t h e  success  of 
b reede r s  i n  developing hybr ids  w i t h  
g r e a t l y  inc reased  y i e l d s .  The o i l  
palm produces a h ighe r  y i e l d  of o i l  
per  u n i t  of c u l t i v a t e d  a r e a  than  any 
o t h e r  o i l  crop.  F u r t h e r ,  marked 
i n c r e a s e s  a r e  expected i n  t h e  
product ion  of copra o i l ,  rape--seed 
o i l  and sunflower o i l .  World s t o c k s  
of o i l s  and f a t s  a r e  p ro jec t ed  t o  
reach  record  l e v e l s  by t h e  end of t h e  
season.  I n  b r i e f ,  t h e  world i s  a f l o a t  
on vege tab le  o i l s .  

The e n t r y  of Spain and Por tuga l  
i n t o  t h e  European Community is  l i k e l y  
t o  r e s u l t  i n  t h e  EC ex tending  
p r o t e c t i o n  t o  o i l s e e d  and vege tab le  
o i l  i n d u s t r i e s .  This  w i l l  i n e v i t a b l y  
dep res s  t h e  pr ice  of copra ,  copra  o i l  
and palm o i l .  Furthermore,  consump- 
t i o n  i n  t h e  i n d u s t r i a l i z e d  c o u n t r i e s  
i s  near  s a t u r a t i o n  po in t  even a t  
c u r r e n t  low p r i c e s .  Developing coun- 
t r ies  a l r e a d y  accounted f o r  a 
s u b s t a n t i a l  amount of t h e  consumption 
growth i n  t h e  1980s. 

Phosphates.  Over t h e  long  t e r m ,  
t h e  p r i c e  of phosphates  i s  l a r g e l y  
determined by how e f f i c i e n t l y  
phosphate i s  used and on how 
p r o f i t a b l e  a g r i c u l t u r e  i s .  I n  t h e  

i n t e r n a t i o n a l l y  t r aded  phosphate i s  
p r i m a r i l y  determined by t h e  prices 
t h a t  t h e  Moroccan Of f i ce  C h e r i f i e n  
des  Phosphates can n e g o t i a t e  f o r  i t s  
expor t  c o n t r a c t s .  These tend t o  
remain f i x e d  f o r  f a i r l y  long  pe r iods .  
The d e c l i n e  i n  phosphate p r i c e s  s i n c e  
t h e i r  1981 peak r e f l e c t s  an i n c r e a s e  
i n  t o t a l  s u p p l i e s  of f e r t i l i z e r s  and 
a con t inu ing  i n c r e a s e  i n  t h e  
e f f i c i e n t  use  of f e r t i l i z e r s .  The 

s h o r t  run ,  t h e  p r i c e  of 

1986 d e c l i n e  l a r g e l y  r e f l e c t s  t h e  
drop i n  t h e  exchange va lue  of t h e  
d o l l a r  a s  most c o n t r a c t s  a r e  
denominated i n  US d o l l a r s .  

Timber. T r o p i c a l  t imber  p r i c e s  
are lower than  i n  1980, l a r g e l y  a s  a 
r e s u l t  of a more r a p i d  growth i n  
supply ,  p a r t i c u l a r l y  from developing  
c o u n t r i e s  , t han  i n  demand. However, 
s i n c e  1985, p r i c e s  have tended t o  
r ise and P a c i f i c  count r ies '  expor t  
volumes have a l s o  r i s e n .  

Cocoa. While cocoa p r i c e s  a r e  
c u r r e n t l y  below t h e i r  1980 and 1984 
l e v e l s ,  they  a r e  markedly h ighe r  t han  
i n  1982 when abundant h a r v e s t s  and a 
world r e c e s s i o n  reduced world demand 
f o r  a l l  products  and prices f e l l  by 
approximately one-third.  However, t h e  
e f f e c t s  of r ecen t  p r i c e  i n c r e a s e s  a r e  
more than  o f f s e t  by t h e  d e c l i n e  i n  
Papua New Guinea's p roduc t ion ,  
combined wi th  inc reased  consumption 
i n  c o u n t r i e s  l i k e  Western Samoa, so  
t h a t  P a c i f i c  cocoa expor t  incomes a r e  
d e c l i n i n g .  

Tea. Tea p r i c e s  a r e  below t h e i r  
1984 peak, but  c l o s e  t o  t h e i r  1980 
l e v e l ,  and tending  t o  rise i n  c l o s e  
a l l i a n c e  wi th  t h e  p r i c e  of t h e i r  main 
s u b s t i t u t e ,  c o f f e e .  

Rubber. Rubber p r i c e s  are w e l l  
below t h e i r  1980 l e v e l  and lower than  
t h e  s l i g h t  peak i n  1983 when 
decreased output  produced a moderate 
upswing. The p r i c e s  of 1985-86, 
approximately 20 per  cen t  lower than  
i n  1983, l a r g e l y  r e f l e c t  t h e  d e c l i n e  
i n  world output  of automobiles .  New 
t y r e s  are t h e  l a r g e s t  absorber  of 
n a t u r a l  rubber  product ion .  

Beef. World beef p r i c e s  are w e l l  
below t h e i r  1980-83 l e v e l s ,  l a r g e l y  
because product ion  c o s t s  ( p r i m a r i l y  
t h e  pr ices  of g r a i n s  and o t h e r  
foods tocks)  a r e  much lower than  they  
were i n  t h e  e a r l y  1980s. 
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Table 5 Number of commodities exported by 
P a c i f i c  i s l a n d  coun t r i e s  

Country Number of Commodities 
major 

commodities 

Papua New 
Guinea 

F i j i  

New Caledonia 

Solonan Islands 

Va"Y*t" 

western Samoa 

French Polynes ia  

Tonga 

Cook I s l a n d s  

Guam 

K i r i b a t i  

Niue 

P a c i f i c  I s l a n d s  

American Samoa 

Tvvslu 

NBYr" 

Tokelau 

11 

I1  

8 

7 

7 

7 

7 

6 

4 

3 

2 

2 

2 

2 

1 

I 

1 

Copra, go ld ,  c o f f e e ,  t imber.  ~ o c o n u t  produc t s ,  
cocoa, palm o i l ,  rubbe r ,  f r u i t ,  f i s h  

Gold, Sugar  and molasses, t imber ,  C O C D ~ U L  o i l ,  
cocoa, bananas,  v a n i l l a ,  f r u i t ,  f i s h ,  r o o t  
crops,  g inger  

Timber. c o f f e e ,  copra, bananas, n i c k e l ,  
v a n i l l a ,  f r u i t ,  f i s h  

Copra, f i s h ,  t imber ,  palm o i l .  go ld ,  cocoa, 
r i c e  

Coffee.  t imber ,  cop ra ,  cocoa ,  bee f ,  f i s h ,  
bananas 

Coconut products.  t imber ,  cocoa, bananas, 
f r u i t ,  f i s h .   TOO^ crops 

Cof fee ,  coconut o i l ,  bananas. v a n i l l a ,  f r u i t ,  
f i s h ,  root c rops  

Coconut p roduc t s ,  f i s h ,  v a n i l l a ,  cocoa. f r u i t ,  
root  crops 

Copra, bananas,  f r u i t .  r oo t  c rops  

Sugar. cop ra ,  f i s h  

F i sh ,  copra 

copra ,  root  c rops  

Coconut products.  f i s h  

F i s h ,  C O C O ~ U ~  o i l  

copra 

Phosphates 

C O D T a  .......................................................................... 
Source: NCDS, I n t e r n a t i o n a l  Economic Data Bank (der ived  from United 

Nations t r a d e  d a t a ) .  

Bananas. It i s  d i f f i c u l t  t o  ob- 
t a i n  meaningful d a t a  on banana p r i c e s  
because t h e  f r u i t  is  so p e r i s h a b l e  
and t h i s  i n h i b i t s  t h e  development of 
an i n t e r n a t i o n a l  market ,  and most 

shipments a r e  organized by 
t r a n s n a t i o n a l  companies a t  t r a n s f e r  
p r i c e s .  The a v a i l a b l e  ev idence  
i n d i c a t e s  t h a t  p e r i s h a b i l i t y  and t h e  
inc idence  of d i s e a s e  and n a t u r a l  
d i s a s t e r  on product ion  r e s u l t  i n  wide 
f l u c t u a t i o n s  i n  pr ice .  Prices reached 
a peak i n  e a r l y  1985 and, a f t e r  some 
d e c l i n e ,  r o s e  a g a i n  i n  e a r l y  1986. 

Rice. Grain prices are a t  t h e  
lowest  l e v e l  i n  r e a l  terms i n  a t  
l e a s t  50 years .  The real p r i c e s  of 
r i c e  have dec l ined  58 per  c e n t  
r e l a t i v e  t o  t h e  h ighs  reached i n  
1981. World s t o c k s  of g r a i n  a r e  
e s t ima ted  t o  equa l  20 p e r  cen t  of 
annual  u t i l i z a t i o n ,  t h e  h i g h e s t  l e v e l  
s i n c e  1968 and about equal  t o  t h e  
1960-.64 average .  Because r ice p r i c e s  
a r e  so  low and not  expected t o  rise 
markedly i n  t h e  near  f u t u r e ,  t h e  
Solomon I s l a n d s  a u t h o r i t i e s  a r e  
r econs ide r ing  t h e i r  r ice  development 
program. 

Tobacco. Between 1980 and 1983, 
tobacco p r i c e s  r o s e  s t e a d i l y ,  reach- 
ing  c l o s e  t o  a p l a t e a u  i n  1983-85 
when record  l e v e l s  were achieved .  I n  
e a r l y  1986 p r i c e s  dec l ined  t o  t h e i r  
1981-82 l e v e l s  which were, however, 
a lmost  20 per  c e n t  h ighe r  t han  i n  
1980. 
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