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FACULTY OF ECONOMICS
1975 was the first full degree year of the Master of Administrative Studies
(MAS} program and three full-time students will submit
February 1976.

~heir

dissertations in

Later in that year they should become the first group of students

to be awarded the degree of Master of Administrative Studies from the ANU.
Seventeen students completed e xtensiv e bridging and qualifying programs in
1975 to allow them entry to the degree program this year.

The rate of

development of the MAS program will be largely determined by the number of
successful qualifiers who enter the degree program in 1976.
Undergraduate enrolments in the Faculty have stabilised during the year
which is an unusual event in this Faculty, although there has been continued
strong growth in postgraduate numbers.

There were no

new . ~ppointments

approved

for departments of the Faculty based on 1975 enrolments, al~hough both Computer
Science and Statistics had an entitlement to new posts .under the present
staffing formula.

In response to recommendations from the Vice-Chancello r's

Working Party on Computing and from this Faculty, Standing Committee resolved
in June 1975 'to recognise the commitment to establish in the 1976-78 triennium
a separate Department of Computer Science and a Chair of Computer Science but
to postpone consideration of the timing of this dev~lopment'.
Since its inception in 1970, 92 students have entered the Master of Economics
by course-work program, and 76 have successfully completed the program. ihe ·
bulk of the unsuccessful students have been part-time

an~

have been fbrced to

withdraw due to their inability .to meet the demands made by both the course and
their employers. The classification by initial degree - 54 first class honours
and 58 second class honours, division A - indicates the high intake standards
of the program. Further confirmation of the quality of the intake is also
evident each year when applicants for this program compete for Postgraduate
Course Awards offered by the Common·weal th Government.
The bulk of the

st~dents

completing the course take up appointments with . the

Public Service in Canberra, a small proportion go to the private sector and
perhaps three or four graduates proceed each year to a PhD degree.

While the

main function of the program seems to be that of providing b~tter trained
economists for the Government, one of the useful features · of the course-work
program is that it acts as a very nec·e ssary filter for intending PhD students.
The actual courses and emphasis bf the program ha ve changed over the last
seven years. It was found necessary to give the students a basic grounding in
macro and micro economics, while the demand from the students has been largely
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for courses in analytical rather than descriptive economics.
It appears at present unlikely that the program will expand much beyond
15 to 20 students a year largely because of constraints on the output of honours
students from the Australian universitie s and the availabilit y of scholarship s.
A further factor is the trend, which has had most undesirable consequence s in
Britain, to establish many competing programs for the degree of master. This
can result in many elaborate programs limping along with a minimal number of
students.

It is possible that this could happen here; however, as our program
is well established and as the reputation of this University in economics
remains high internation ally and within Australia, it seems unlikely at this
point of time that such development s will seriously inhibit the program.
An innovation in teaching technique was the use of a variant of the so-called ·
Keller Plan of -self-paced instruction in the second-year unit Statistics 801.
This is essentially ·traditiona l tutorial teaching tailored to the financial
exigencies of the modern university. The method had previously been successfull y
implemented at ANU in a first-year mathematics unit. Under this scheme students
work at their own pace to complete a sequence of half-hour tests on successive
segments of the course. Formal lecturing is kept to a minimum and the main
vehicle for instruction is a laboratory class at which students meet their
tutors, work exercises, and, when feeling adequately prepared, attempt a test.
Tests are marked with the student present since discussion of answers with the
tutor is considered an essential element in this mode of instruction . An
optional end-of-seme ster examination is available to students who either wish
to improve their grades or have completed some, but not all, of the unit tests.
Under the scheme a student can complete the course before the end of the
semester and in fact roughly one-quarter of the class completed before the end
of first term. In general the innovation was deemed successful and will be
continued in 1976. This year's experience indicates that the method of
instruction generally increases the student's interest and comprehensi on but
at the cost of additional time on the part of both students and, in particular,

staff.
In the previous faculty report the special assistance given to first-year
students in Economics was outlined in great detail. Despite continued efforts
in this direction there remains a situation where approximate ly 60% of students
enrolled in a first-year subject in this faculty pass that subject. In the
Department of Accounting and Public finance, a comparison of the performance
of students in Accounting l with that of students in all other accounting units
has demonstrate d a differentia l success rate which clearly arises from a

•
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failure by first-year students to persist with their studies.

This is a

characteristic which is found in all first-year units within the

fac~lty.

There has been an increase in the variety of assessment and teaching methods
used by departments in the faculty. This has occurred in units where the
subject matter and class size were suitable.

Such innovations cannot be

effectively implemented in large first-year classes, even where the subject
matter is suitable, given present staffing constraints.
All departments instituted Departmental Committees which included student
representatives in the latter part of the year. It does seem much too early
to attempt to assess the value of this arrangement to both staff and students.
The report of the Department of Economics does however draw attention to views
expressed by members of that Department which assert that proper debate on
important academic matters had been inhibited by the presence of students.
The views which the faculty Education Committee sent to Faculty meetings
and to the Board, materially assisted the deliberations of both bodies. It
was useful to consider

majo~

issues at the faculty level with an expression

of opinion on those issues which had arisen from a forum where staff and
students had equal representation.
The faculty suffered acute accommodation problems in the first semester of
1975. These problems were overcome in ways which were only acceptable for a
short period. The second floor of the Arts III Building was made available
in July 1975 when the Departments of Prehistory and Anthropology, and Classics
moved into the A.O. Hope B~ilding. This allowed the location of all full-time
research students supervised within _the faculty in small studies especially
designed for this purpose and also to provide the computer scientists with a
separate departmental centre and

semina~

room as a focal point for their

activities.

The most pressing future need in respect to accommodation is a
Faculty room which would house an extensive collection of statistical source
material published by Commonwealth and State Governments and by business,
financial and banking groups. Local and overseas data sources which have
already been collected and stored on tape would also be housed in this room.
Remote Job Entry (Card Reader/Line Printer) and Demand Terminal facilities
are expected to be installed before the beginning of classes in 1976 in the
Copland Building.

These facilities are to serve both research workers and
authorised students in the Haydon-Allen/C opland area. This development has
been strongly supported by potential user departments in both the faculties of
Arts and Economics. The Computer Science group has again provided generous
assistance with the preparatory work related to this venture but it is
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understood that the facility must be administered by the user groups within the
two Faculties and the Co~puter Centre, which has undertaken the provision of
software for the link.

The te.t.minal room has been substantially restructured

and refurnished to allow 'terminal tutorials' in a suitable environment.
Members of the Department of Economics were engaged in a wide variety of
research activities during 1975, as is reflected in the publications list.
Perhaps the highlight was the completion of the volume entitled Application of
Control Theorv to Economic Analysis to be published by North-Holland in the
'Contribution' series in 1976.

This consists of 12 115says written by various

members of the department (including past visitors} and was edited by
ProfessomJ.D. Pitchford, FASSA, and S.J. Turnovsky.

It represents the

culmination of several years' work by the various individuals involved
(many PhD theses} and provides a centralised outlet for much of the research
recently undertaken in this departTent.

It is hoped that it will represent a

significant contribution to the economic applications of control theory, much
like the volume _edited by K. Shell some years ago.
The Third World Congress of the Econometric Society was well attended by
members of the department.

Two of the papers presented were invited

contributions and are to appear in Frontiers in Quantitative Economics, also
to be published b¥ North-Holland.

The other two papers are being published

in other forms; one in Econometrica, the other as part of a larger book.
An excellent group of visitors were attached to the various departments
of the faculty during 1975.

They were Professor Y. Yasuba from the Center for

South-East Asian Studies, Kyoto University; Professor W.J. Ewens and
Professor E. Burmeister from the University of Pennsylvania; Dr S.I. Resnick
from Stanford University; and B. Smith from the University of Strathclyde.
Also nine visiting fellows, drawn from Australian and overseas universities
and from government departments and commissions, were attached to the Centre
for Research on Federal Financial Relations.

The presence of distinguished

overseas visitors is an important stimulus to the research and teaching
activity of the Faculty and we hope that despite the difficult budgetary
situation in 1976 the visitor program can be maintained, even if it must be
somewhat curtailed.

